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FA-QSO\ND
DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 20, 1992, emong GARY A. WILLIAMS and MARY L. WILLIAMS,
whose address Is 7978 BIG BUCK LANE, KENO, OR 97627 (referred to below a¢ "Grantor”); WESTERN BANK,
whose address is 421 South 7ih Street, P.0. Box 668, Hlamath Falls, OR 97601-0322 (referred to below
sometlmes as "Lender” and sometimos as "Bensficlary”); and KLAMATH COUNTY TITLE COMPANY, whose
addross ls 422 MAIN ST., KLAMATH FALLS, OR 87601 (referred io below as "Trustee”).

CCVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest in and to the following described real-properly, together with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; all easements, rights of way, and appurtenanoss; alf water, water rights and ditch rights (including stock in utilities with ditch
or irmigation rights); and all other r?hw,xroxalﬁes, and profits relsting to the real pmpenx including without limitation all minerals, ofl, gas, geothermal
and similar matiers, located In KLAMATH County, State of Oregon (the "Real Property”):

Wi/2 SW1/4 NE1/4, Section 30, SAVING AND EXCEPTING the S1/2 S1/2 W1/2 SW1/4 NE1/4, Township 39
South, Range 8 East of the Willametts ideridian, iKlamath County, Oregon.

The Real Property or lis &gidress is commonly known as 7079 BIG BUCK LANE, KENO, OR 97627.

Grantor presently assigns to Lender {als0 known as Baneficiary In this Dsed of Trusy) all of Grantor's right, tile, and interest in and to ali present and
future leases of the Froperiy and all Rents from the Proparty. in addition, Grantor granis Lender & Uniform Commercial Code security interest in the
Rents and the Persoral Propesty defined beiow.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall heve the teanings stiributed to such terms In the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawiul
money of the United States of Amarica.. :

Beneficlary. The word "Benaficlary” means WESTERN BANK, iis successors and assigns. WESTERN BAKK also is referred to as “Lender” in this
Deed of Trust.

Dsad of Trust The words "Deed of Trust” mean this Deed of Trust emong Grantor, Lender, and Trustee, and includes without linvtation all
sssignment end sacurity intsrest provisions relating to the Personel Propesty and Rems.

Grantor. Tha word "Granior™ means any and &li persons and entities executing this Doed of Trust, including without limitation GARY A. WILLIAMS
and MARY L WILLIAMS. - :

Guaranter. The word "Guarentor” means and includes without fimitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebledness.

Improvements. The word "improvements” means and includes without fimitation all existing and future improvements, fodures, buildings,
siuctures, mobilo homes affixed on the Real Property, taciities, additions and other congtruction on the Real Property.

Indebtedness. The word “indebledness® means il pdncipai and imerest payable under the Note and eny amounts expended or advanced by
Lender to discharge obiigaiions of Grantor or expernses incurred by Trusige or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.

Moto. The word "Note” means the Note dated Februgry 20, 1692, in the princlpal amount of $26,000.00 from Grantor to Lender,
together with 2ll renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is February 25,
2002. The rate of interest on the Note Is subject to indexing, adjustment, renewsl, or renegotiation.

Personal Property. The words "Perscnal Property” mean off eaulpment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accessions, paris, and additions to, &l replacements of,
and all substitutions for, any of such propesiy, and together with al procseds (including without limitation all insurance procaeds and refunds of
premiums) from any sale oF cther disposition of the Fropesiy.

Property. The word “Property” means collectively the Real Property and the Personel Property. The word "Properly” also includes all mobile
homss, modular homss, and similar structures, now or hesostter situated on the Real Properiy, and such structures shall ba and shall remain Real
Property regardiess of whether such structures are affixed to tha Real Property and imespective of the classification of such structures for the

rpose of tax assessments.. The removal or addition of axles or wheals, or the placement upon of removal from a concrele base, shall not alter
the characterization of such structures.

Resl Property. The words "Real Property” meen the property, imsrests end rights describad above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documonts™ mesan and incirda without Emitation all promissory notes, credit agreements, foan
19, gUarantios, ssourlly agreoments, Morngagss, doads of bust, and o other instuments, sgreements and documents, whather how of
hareafier existing, executed in connection with the indebiedness.

Rents. Tho word "Rents” maans el present and future rents, revenues, income, issuas, royalties, profits, and other benefits desived from the
Propesty.
Trustea. The word "Trustes” maans KLAMATH COUNTY TITLE COMPANY and any substitute or successor tustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDESTEDNESS AND (2) PERFORMANCIE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUNMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas otherwisa provided In this Deed of Trust, Grantor shall pay to Londer all amounts secured by this Desd of
Trust &s they becoms due, and shall strictly and in a timsly manner perform ali of Grantor's obligations under the Nots, this Desd of Trust, and the
Related Documsnis, : :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granfor's possession and use of the Property shell be govemed by the
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o ocurrance:of an-Event of Defal; raar may- (a) remain in possassion and control of tho Property, () uss,

opat the , and : (¢) collect any Rents from the Propeny. Tho totowing provisions relate to the use of the Propaity oT 1@ othet
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW 1S INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGN! NT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. e .

Duty to Maintaln. Grantor shall malntain the Property in sanantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "retasse,” and ~hreatened release,” as used in this
Dosd of Trust, shall have the same meanings as set forth in 1S Comprahensive Environmental Response, Cornpensation, and Uiability Act of
1980, as amended, 42 U.S.C. Section 9601, 6t 58Q. ("CERCLAY, the Superfund Amen d Reauthorization Act of 1886, Pub.
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, &t seq. the Resource Conservation and Recovery Act, 43 US.C.
Section €801, et s8q., of other applicabie stais of Federal laws, rules, of regutations adopted pursuant to any of tha foregoing. Grantor represents
and warrants to Lender thati (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufaclure,
storage, treatment, disposal, release or {hreatenad releass of any hazardous waste or substance by any person on, under, or about the Property,
(b} Grantor has 1o knowledge of, or reason 10 beliave that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (1) any use, generation, manufssture, storage, treatment, disposel, releasa, of threatened release of any hazardous waste or substance by
any prior ownefs of occupants ot the Property or (i) any achuzl or threatened ktigation or claims of any kind by any person relating to such
matters; and (c) Except &3 previously di der in writing, (i) nefther Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall uss, ganerate, weat, dispose of, or ralgase any hezardous waste or substance on,
under, of about the Property and (ii) any such activity s! in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitetion those laws, regulations, and ordinances described above. Grantor authorizes Lender and
fts agents to enter upon the Property o make such Inspections and tests as Lender may deem appropriate 10 determine compliance of the
Property with this saction of the Deed of Trust. Any inspsctions of tests made by Lender shall be for Lender's purposes only and shali not be
construed to create any responsibility of liabiiity on the part of Lender to Grantor or to any other person. The representations and warranties
on Grantor's due diligence in investigating the Propefty for hazardous waste. Grantor hereby (a) releases and waives
contribution in the event Grantor becomes liable for cleanup or other costs under any such 1aws,
any and el claims, losses, liabilities, damages, penalties, and expensos which
} f the Deed of Trust or as a consequence of any use,
rship or interest in she Property,
whather of not the same was o . b i of Trust, including the obligation
1o indsmnify, shall survive the payment of the this Deed of Trust and shall not
o affected by Lender's ecquisition of any interest in the Prepetty, whether by foreclosure of otherwiss.

Nulsancs, Waste. Grantor shatt not cause, conduct of permit any nuisance nor comimit, permit, or suffer any stripping of or waste on or to the
Properly or any portion of the Property. Specificelly without fivitation, Grantor will not remove, of grant to any cther party the right to remove, any
tirnber, minerats (ncluding oil and gas); soil, grave! of rock products without the prior written consert of Lender.

Removal of improvements. Grantor shall not demofish of remove any improvements from the Real Property without the prior written consent of
Lender. Asa condition to the removal of any improvements, Lender may requira Grantor to make arrangements satisfactory to Lender 10 replace
such Improvements with Improvements of at least equal value.

Lander's Right to Enter. Lender and its agents and representatives may enter upon the Real Property al all reasonable times 10 attend 0
Londer's interests and ©0 inapsct the Property for purposes of Grantor's compliance with the terms an conditions of this Deed of Trust.

Compllance with Governmental Requlrements. Grantof sheli promptly comply with all taws, ordinances, and regulations, now or hereafter in
effect, of ai governmental authorities applicabla 10 the use of eccupancy of the Pro| N i any such law,
ordinance, of regulation and withhold compliance during any proceading, including appropriate X nder in
wiing piior to toing S0 and 30 long &s. In Lander’s colo opinion, Lender's Intoresis in tho Property

Grantor to post adequate securily of a surety vond, reasonably satistactory to Lender, to protect Lendar’s interast.

Duty to Protect. Grantor agrees neither 10 ebandon nor leave unstiendad tha Propery. Grantor shait do all other acts, in addition to those &acts
ast forth above in this saction, which from the character and use of the Propesty e raasonably neosssary 1o protect and preserve the Property.

declare immediately due and payable all sums secured by this Deed of Trust

the Real Property, or any interest in the Real Property. A "ssle
any right, title or interest whether legal or equitabie; whether voluntary or involuniary;
whethar by outrig , sale contract, land contracl, contract 1d Interest with a term grester than three (3) years,
loase~option contract, of by sele, assignmsent, of transfer of any beneficial interog! i 1o the Real Proparty, of by any
other method of conveyance of Real Property interest. if any Grantoris a corporétion of partnership, transfer also includes any change in ownership of
more than twenly-fiva percant (25%} of the voting stock-of paitnarship interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by fedoral law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and %iens on the Properly are & part of this Deed of Trust.

pay when due (and in all events prior 10 dalinquency) il 1axes, spocial taxes, assessments, charges (including water and
iions levied against or on account of the-Property, and shall pay when due all claims for work done on of for services
matesial furnished 1o the Propety. Grantor shall maintain the Property tree of &ll flens having priority over of equal to the interest of
Lender undef this Deed of Trust, except for the lien of taxes and ass33smal and except as otharwise provided in this Dasd of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim ute over the obligation 10
gy, 50 long 63 Lendar's Interast in the Property is not jeopartized. Hallen arises oris & shalt within fifteen
(15) days after the fien arisas or, if alienis filed, within fifteen (15) days after Granior has notice of the filing, secure the lien, or if
requested by Lender, deposit with Lender cash sufficient corperate surely bond or other secutity satisfactory to Lender in an amount sutficient
1o dischargs the lien plus any costs and attorneys’ that could eccrue as a result of & foreclosure of sale under the lien. n
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement egainst the Property. Grantor shall
namas Lender ez en additional obligea under any surety bond furnished in tha contast proceedings.

Evidenca of Payment. Grantor shall upon damand furnish to Lender satisfaciory evidenco of peyment of the texes of essessments and shall
autherize the eppropriate governmental ofiiciel to deliver to Lender at any time a written statement of the taxes and essessments against the
Property.

Notica of Construction. Grantor shelt ncﬂfymnderansastﬁﬁeen(ﬁ)dayabe%ore eny work is commenced, any sorvices are furnished, of any
materials are suppliad 10 the Property, if any machanic's fien, meterigiman's ken, of othar ¥en oould be asserted on accourtt of the work, S2IVICES,
or materials. Grantor vl upon request of Lender furnish to Lendar-advance assurances setisfectory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provigions rt'?!aﬁng 1o insuring the Properly are a past of this Deed of Trust.

Halntenanoce of insurance. Grantor shell procurs and meintain policias of fre insurance with stendard extended coverage
mmmmmmmmmmmvw@sammm asiPropeﬂylnananwamwtﬁdemtoavoidappﬁeaﬂonotany
colnsuranca clsuss, and with-a standard mongagsd Qsuse in favor of Lendar, together with such other hazard and Hability insurance as Lender
may reasonably sequire. Policles shalf be writen In form, STMOuNs, covereges end basis reasonably socaptable to Lender and issued by &
company or comnpanies reasonably ecceptable 10 Lender. Grantor, upon request of Lender, will detiver to Lender from tmo 1o tme the poficias of
cestificates of insuranca in form satisfactory 10 Lender, including stipulations that coveragss will not be cancatiad or diminished without at least ten
(10) days’ prio7 writtan notica to Lender. :

Grantor shall prompty notify Lender of any!ossmdmxegno:m Property.
nﬁﬂaen(w)daysofmecasu&y. wnetmrorneimndc!‘swwmyishpaked.wtderm,
to the reduction of the tndebiadnsss, P
omdswreswfaﬂonandrepa&.
ndes A astisiactory prool of such axpentiture, pay of
the reasoneble cost of repak or this Dead of Trust. Any
w,m,mrwdptmdwmhmm‘ cor-m'mdeomerspatrorrestorsﬁono!m PrOpemsmﬂbeusedﬁrsxm
' 'ﬁn@uhd’srm!sbeeéoﬁmst.mm Wmmmmmmﬁany.maamwmm
5 Landerho&dsanypmceedsaer nﬁ.s&oitkmlndebmdmss,suchproceedsshaubepasdtoemmras
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- Unexplred Inaurasnice 2t Sale. Any unaypired insurancs shall intre fo the bonatit of,"and pass 10, the purchaser of the Property covered by this

Desd of Trust at any wustee’s salo or other sale held under tha provisions of this Dsed of Trust, of &t any foreclosute sale of such Property.
EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Deed of Trust, or If anhy action or proceeding is commenced that
would materlally affect Lendasr’s Inerests in the Property, Lendsr on Grantor's bshelf may, but shall not be required to, teke any action that Lender
deems sppropriate. Any amount that Lendér expends In so doing wili besr interest at the rats chargad under the Notw from the date incumred or paid
by Lender to the date of repsyment by Grantor. All such expenses, at Lender's option, will () be payable on demand, (b) be added to the balance of
the Nota and be apportioned among and be payable with any Instaliment paymsnis 1 become due during either () the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treated ez a baloon payment which will be due and payabls at the Nota's maturity.
This Deed of Trust also wil secure payment of thesa amounts. The rights provided for In this paragraph shall bs in acdition to any other rights or any
remedies to which Lender may be entitfed on account of the default. Any such action by Lender shall not be constued as curing the dafault so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title Insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full ight, power, and authority to execute and
deliver this Dead of Trust to Lender.

Defensa of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against tha
lawiul claims of ait persons. In the event any action or proceading is commenced thet questions Grantor's tle of the interest of Trustse or Lander
under this Deed of Trust, Grantor shaft defend the action at Grantor's oxpenss. Grantor may bs the nominal party in such procesding, but Londer
shall be entided to pariicipate in the proceading and to bs represented in the proceading by counsel of Lender's own choice, and Grantor will
delivar, or cause to ba deltvered, 1o Lender such instruments es Lender may request from tims to time to permit such participation.

Compllance With faws. Grantor warants that the Property and Grantor's use of the Property complies with all existing applicable laws,
crdinancas, and reguiations of govarnmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. I alf or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in lieu of condemnation, Lendsr may at its election require that all or any portion of the net proceeds of the award ba applied to the Indabtedness
or the repal or restoration of the Property. The net procseds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys’ fees, Trustes or Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed,- Grentor shali promptly notily Lender in writing, and Grantor shall promptly take such
steps es may be nacsssary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited 1o participais in the proceading and to be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from tims to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, feas
and chargss ere a part of this Desd of Trust

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shail execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's Fen on the Real Property. Granter shall reimburse Lender for all
taxes, as deacribed below, together with ali expenses incured in recording, perleciing or continuing this Deed of Trust, including without limitation
ali taxes, foes, documentary stamps, and other cherges for recording or registering this Deed of Trust.

Taxes. The following shail constitute taxes to which this section applies: (a) # specific tax upon this type of Deed of Trust or upon all or any pan
of tha Indebiedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or recjuired to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and’ (d) a spacific tax on all or any portion of thi Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any-1ax 1o which this section appfies is‘enacted suibsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exsrcise ‘any or all of its available remedies for an Event of Default as provided
befow unless Grantor either (a) pays the tax before it becomes delinquant, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other sscurlty satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relfating to this Deed of Trust &s a security agreement are a part of
this Dead of Trust.

Security Agreament. This instrument shali constituto a sscurity agreemant o the extent any of the Property constitutes fixtures or other personal
property, and Lender shell have el of the rights of a secured pasty under the Uniform Commercial Code as amended from tinwe to time,

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lendar 1o
parfect and continue Lender's sacurity interest in the Rents and Personal Property. in addition to recording this Deed of Trust in tha real property
records, Lender may, at any time and without further authorization from Grantor, fite executed counterparts, copies of reproductions of this Deed
of Trust as a finencing statement Grantor shall relmbures Landsr for all expanses Incumred in perfecting or continuing this security interest. Upon
defaull, Grantor shall assembie the Parsanal Properly in a manner and &t a place reasonably conveniant to Grantor and Lender end make it
availabia to Lender within thres (3) days alier recsint of wiiiten demand from Lender.

Addresses. The mafiing addresses of Grantor (debtor) and Lendar (secured party), from which information concerning the sscurity interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Comnmercial Code), are as stated on the first page of this Dead of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and attorney-in-fact are a part of this Dead
of Trust.

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make, execute and deliver, or will cause to be
made, exacuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may dsem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instuments of further assurance, certificates,
and other documents as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, perfest, continue, or
preserve (a) tho obiligations of Grantor under the Nots, this Deed of Trust, and the Related Documents, and (b) the Eens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor, Uniess prohibited by
law or agreed to the contrary by Lender in wiiting, Grantor shall reimburse Lender for &ll costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attomnay-in-Fect. If Grantor fails to ¢ ; any of the things refsired to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grentor hereby Irevocably appoints Lender as Grantor's altorney-in-fact for the purpose
of making, executing, de*vering, fiing, recording, and doing &il other things as may be neceesary or desirable, in Lender's sole opinion, to
sccomplish the matters ~ . rad 1o in the preceding peragreph,

FULL PERFORMANCE. ./ .ifor pays all the Indebtedness when due, and otherwiss performs ali the obligations imposed upon Grantor under this
Deed of Trust, Lender si: - sacuts and deliver to Trustee a requsst for ful reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any finam.’ g statamant on file evidencing me%mmmmmmmnﬁmm. Any reconveyanca fee
required by law shall bo paid by Grantor, if parmitted by epplicable tew.

DEFAULT. Each of tha following, at the option of Lenidar, shalt constitute an event of default ("Event of Default”) under this Desd of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Fafiure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, of any
other paymant nacessary to prevent filing of or to effect discharge of any lien,

Compilance Default. Faiiure to comply with any other term, obligation, covenant or condition contained in this Desd of Trust, the Note or in any
of tha Related Documents. If such a faiiurg Is curabie and il Grantor has not seen given a notica of & breach of the same provision of this Dsad of
Truet within the preceding tweive (12) monihs, & may ba cured (and no Event of Default wi3 have occumred) if Grantor, after Lendar sends wittten
notice demanding cure of such failure: (2) cures the fallure within fftosn (15) days; or (b) ¥ the cure requires more then fitteen (15) days,
immodiately Inltiates steps sufficient to cure the fallure and thersafter continues and completss all rezsonable and nacessary steps sufficiant to
produce compilianca &s soon &S reasonably practicel.

Breaches. Any wamanty, represantation or statemant mada or fumished to Lender by or on behalf of Granior undr #is Desd of Trust, the Note
or the Related Documents is, or at the time made or furnished was, faiseinanynmedalmspea.
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Grantor (f Granior s > Event of Defaultu

19, ofc. Comanancemsnt of foreclosurd, iciat proceeding, sali-help, T ion of any other’ mathod, by gny creditor of
Granter ageinst any of the Propetiy. However, this subsecion ghail not apply Intho avent of & good {eih dispute by Grantor as to the validity of
reasonabieness of the clgim which is the pasis of the foreclosure, provided that Grantor gives Lender written notice of cuch claim and furnishes
roserves of a surely bondfcrﬁxec!aknsaﬁsfactoryto Lender.

h by Grantor under the terms of any other agreament batween Grantol end Lender that s not remedied
wh't:g\ef any hggoe pariod P including without fritation any agreement concsrming any Indeblednass or other obligation of Grantor 0
Lol , whether

Events Affecting Guarantor. Any of the preceding gvents ocours with respect to eny Guarantor of any of the Indebtednass of such Guarantor
dies or becomss incompetent. Lender, at s option, may, bt shell not be required to, perit the Guarantor's estate © assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing 80, Cur® the Eventof Detault.

Insecursity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and &t any time thereaiter, Trustes of Lender, al its oplic, may
exercige any one of more of the following rights and remedies, in addition to any other rights or remedies provided by leer

Accelerata indebladness. Lender shadl have the right &t its.option 10 declare the entre indabiedness immediately due and payable, Including
any prepayment panality which Grantor would be required to PSY.

Forsclogure. With respect to all or any part of the Real Property, the Trustes shell have the rightto {orecloss by notice and sale, and Lender shall
have the right 10 {oreclose by judicial {oraciosure, in either casa In with and to the full axtent provided k¥ spplicable law. it this Deed
ot Trust is toreciosed by judicial {oreciosure, Lender will be entitled t0 & judgmerit which will provide that it the loreciosure sale proceads are
Insufficiant to saiisly the judgment, execution may lssue for the amount of the unpald balance of the judgment.

UCC Remedles. With respsct to ail or any part of the Personal Property, Lender shall have &l the rights and remadies of a secured party under
the Uniform Commercial Cede.

wathout notice 0 Grantor, to take possassion of and manage the Property and collect the Rents,
over and above Lendar's COStS, against the indebtedness. in fustherance of
1o mako paymants of rent or use foes directly to Lendef. I the Rents are
krevocably designates Lender as Grantor's attornay-in-fact 1o endorse instruments recelvad in payment thareot
ﬁawmmandcolmmpmm&- Paymenis byeenamsorotha users o Lender in response 0 Lendel’s
tor which the payments &a mads, vhether of not eny proper grounds for the demand existed. Lendsr may

exercioe its rights under this subparagreph gither in person, by egent, of through a receiver.

Appoint Recelver. Lender shall have the rightto have 2 receiver appointed to take possession of ail or any part of the Property, with the power 1o
protect an the Property, to operete the Property precading foreciosure of sale, and 1o cotiact tha Rents from the Pro and apply the
procesds, above the cost of the recelvership, -0 indebtedness. The receiver may serve without bond it

Lender's right to the eppoiniment of a receiver shall exigt whether of not the apparent value of the Propeity sxceads

substantie} amount. Employment by Lendar shall not disqualify apersonﬁomsavmgmareoe%vm.

Tenancy at Sufferance. \f Grantor remains in possession of the Property perty is sold as provided above or Lender otherwise

ited 10 1 of the Property upon dafault of Grantof, erance of Lander of the purchaser o
the Property and shall, at Lender's option, either (a) pay & reasonable (b) vacate the Property immediately
upon the demand of Lendaf. '

Other Remedies. Trustes or Lendsr shali have any other rightof remedy provided in this Doed of Trust of the Note or by lew.

Notice of Sals. Lendar shal give Granto? ressonable notice of.tho tme and placoe of any public sz@ of the Personel Propetty of of the time after
i rivat sala or other intended disposition of the Personal Property is to be made. Reasonable notice shell mean notice given at least
baiofethetimeofmssa&ec{ disposition. Any sale-of Personsl Property may be made in con]umﬁOnwhhanysaleloe Real

. extent permitted by applicable law, Grantor heraby waives any and at rights to have the Property marshalied. In
s rights end remedies, Tmsteaormndersheilbeﬁ'eemseﬂﬂmmw pastof the Propexwmgetheforseparaxe!y. in one sale of by
.Lendersha!ibeenﬁuedtabidatany saleonanorwpoNOnofmePropem.

Walver; Election of Remedies. A welver by any p not constitute 8 walver of of prejudice
the party's rights otherwise o demand strict compli any other provision. Elsction by Lender 0 pursue any remedy
provided in this Dead of Trust, the Note, in any Document, of provided by Jaw shall not exclude pursuit of any other remedy, and an
election to make expenditures oF to take action 10 perform an obligation of Grantor under this Deed of Trust aftor failure of Grantor 1o perfom shall
not affect Lender's right to declare & default and to exercise any of fts remedies.

Attorneys’ Fees; Exponses. It Lender institutes any suit of action any of the terms of this Deed of Trusl, Lender shall be antitled to

recover such sum &3 the court may adjudge reasonabis 65 aitomays peal. Whether of nat any court action is involved,

all ressonable expendss tnourmed by Lender which in necsssary ny time for the protection of iis intevest oOf the

enforcement of i vights shall become apatof the Indebtedness pay i the Note rate from the date of

expenditure unil repald, Expenses covered by this paragreph Include, without i i ject to limits under applicable law,

tess whether or not there ia a lawsu®, including atiorneys proceedings (inciuding efforts to modify or

automatic stay of Injunction), appeais and ary enticipated post-judgment ootlection sefvices, the cost of searching records, obtaining

tile repoits (ncluding soreclosure reports). surveyors’ 1eports, eppreisal foes, e insurance, and feas for the Trustee, © the extent permittad by
epplicable law. Grantor also will pay any i it provided by law.

Rights of Trusteo. Trustes shall have all of the rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fotlowing provisions rolating o the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustse. In addition to el powers of Trustss erising 38 matter of law, Trusise shall have the power 1o take the foflowing actions with

to the Property upon tho writtan f Londer and Grantor: {a) join in proparing and filing & map of plat of the Real Propesty,

including the decication of steets of other rights (b) join in granting any easamanl of creating any restriction on tho Real Propenty,
this D

and (c) join in any subordination of other agreement affecting this Deed of Trust ot the interest of Lender under this Deed of Trust.

Obligations to Notfy. Trustee shall not ke obligaied 10 notify any other payofa pending sale under any cthet rust doed of lien, o of any action
ing in which Grantor, Lender, OF Trustee shallbe & party, uniess the action o7 proceeding ts brought by Trustee.

Trustes. Trusice shall mest alifications required for Trustee undey applicable law. In additon to the rights and remedies set forth above,
i we‘.\oranypanohhaPropeny.mestaestﬂhavsmthomadossbymﬁoeands;ale.andLendershaﬂhavemengmm

with
foreciose by judicial foreclosure, in either case in accordance with and to the ful axtent provided by applicable law.

Trustee. Lender, &l Lender's option,

Insument exocuted ack Lender

conteln, in eddidon 1 enomavmmmmqumwmm.
ml'SDeedo!TrusHsrecorded. and the name and eddress of 1 SLOCEsSoT
Lendefcﬂtswfslnlmerw. Thesuewsso!wstee.wuhoutwmmmoi
conferred upon the Trustes in this Desd of Trust and by epplicabio lew. “This procedi
i other provisions for subatitution. ‘

Anynoﬂoeundarthlsoeedoﬁmstsheﬂ be in waiting znd shall
lnu\eunitedswesm&stdmragis%@edmai\,posmgepr
g der thia Deed of Trust by gving
A8 copies of notices of
Lender’'s ,ma":ownnesfmebeg‘mingofmb
kesp Lef aidlmd&mfs current eddress.

MISCELLANEQUS PROVISIONS. The following méscetianeous provisions &0 & past of this Dasad of Trust

Amendments. This Dead of Trust, together with any Related Documants; conctiutas the ontire undarstanding and sgresment of the parties 63 %0
the malters ast forth in this Deed of Trust. No aiteration of of emandment to this medoITrustsha‘i ba effective umwsg%ve;nhm\g signad
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by the party or partiea sought to ba charged of bound by the alteration or amandment,

Agpiicable Law. ThlsDeedomesthaslbaendaﬂveradtoLenderandamtedbymwderlnmesmofofegon. This Decd of Trust
ghall bo govemed by snd construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposss only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall bs no merger of the interest or estate created by this Daed of Trust with any other interast or estate in the Propertty at eny
tima held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parlies. All obligations of Grantor under this Deed of Trust shall be joint and seversl, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responsible for all obiigations in this Deed of Trust.

Saverabliity. If & court of competent jurisdiction finds any provision of this Dead of Trust to be invalid or unanforceable as to any person or
circumstanca, such finding shall not render that provision invalid or unenforcaable as to any other persons or circumstances. if feasible, any such
offending provision shall be desmed to be modifiad to be within the limits of enforceability or velidity; however, if the offending provision cannot be
<0 modified, it shell be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the fimitations stated in this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s successors with reference to this Desad of Trust and the indebtedness by
way of forbserance or extension without releasing Grantor from tha obligations of this Dead of Trust or liability under the Indebiedness.

Time Is of the Essence. Time is of the essence in the performance of this Desd of Trust.

Waelvers and Conszents. Lender

uniess such waiver is in writing and sig

of such right or any other right. A waiver by any p:

nghtomem‘.samdemandsmacormﬁmmvﬁmmalpmvisbncrany

betwsen Lender and Grantor, shall consiiula a waiver of any of Lender's fights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender s reguired in this Deed of Trust, the graniing of such consent by Lender in any instance shall not constilute
continuing consent to subsequent instances whers such consent s required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITs

X E?_y)ﬁ'_]g:wﬁ j:ﬁﬁy %L) ALk st

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ Qregon )
- )58
countyoF _ Klamath )

On this day bsfore ms, the undersigned Notary Public, personally sppeared GARY A. WILLIAMS and MARY L. WILLIAMS, m‘me knowntq_
individuals described in and who axecuted the Deed of Trugt, and acknowiedged that they signed the Deed of Trust as thair red and vdg:‘mér& act
daad, for the uses and purposes thereln mentioned. D

Given under my hand and sealthls 20th day of Eeb .18 92 .
P, \S{ s 1.

By_ W R Resldingat _Klamath Falls OR

Notary Puslic in and for the Stats of Orecon . My commission cxplres 7-9-93

REQUEST FOR FULL RECCNVEYANCE
(To ba used only when obligations have besn paid in fulf)

To: , Trusiee’

The undersigned Is the legal owner and holder of alf indebtedness escured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully pald and satisfied. You are hereby directed, upon payment fo you of any sums owing to you under the terms of this Dead of Trust or pursuant o
anyapplscabkstamte,ﬁownoelmeNo%assmredbymiaDeedomest(chhbde&vatedmyoutogstherv\izhthisbeedomeﬁ).andtorwonvw.
wimouiwansmy.tothapa:ﬁesdw‘gnaaedbythatem\s of this Deed of Trust, the estate now held by you under this Dead of Trust. Please mail the
veconveyanca and Related Documents to:

Bensficlary:
By:
fta:

LASER PRO (m)Ver, 5,18 (¢) 1892 CFI Bankers Servics Group, inc. Allrightsreserved, {or~-Gt0 F3.15¢ WILLIAGA.LN]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ____Klapath County Title Co. the 26th day
of Feb. A.D., 992 at 9336 oclock ___A M. and duly recorded in Vol. . Ma?
of Mortgages on Page 3912 .

Fvelyn Biehn - County Clerk
FEE $30-00 By (G2 iwadeanse \_.'Jw,( R AR Y.V




