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DEED OF TRUST

~THIS DEED OF TRUSYT IS DATED FEBRUARY 26, 1992, among VICTOR J. SCARAVILLI and ERIC A, SCARAVILL!,
.. Whose address Is 1934 Borchers Drlve, San Jose, CA 95124 (roferred fo bolow as "Grantor™); WESTERN BANK,
~. whose address Is 421 South 7th Strest, P.0. Box 669, Klamath Fells, OR 97601-0322 (referred to below
> sometimes as "Lender” and somstimss &g "Beneficlary”); and Klamath County Title Company, whose address Is
(i) 422 Maln Street, Klamath Falls, Ore. 97601 (refarred to below ag "Trustee™).

- CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys fo Trustes for the benefit of Lendsr as Baneficlary all of Grantor's
right, tite, and interest in and to the following described real property, fogether with afl existing or subsequently erected or affixed buildings,
improvements and fixtures; &l easements, rights of way, and appurianances; & water, water rights and ditch rights (including stock in utiliies with ditch
or Imrigation rights); and all other rights, royalties, and profits relating to the rea! property, including without limitation all minersls, oil, gas, geothermal
and similer matters, located In Klamath County, State of Oregon (tgre "Res! Property™):

The South 204.59 feet of the West 210 feet of Lot 2 In Block 6 Washburn Park, according to the official
plat theeof on flle In the office of the County Clerk of Klamath County, Oregon.

The Real Properily or its address Is commonly known as 2668 Maywood Drive, Klamath Falls, OR 97601. The
Real Property tax identification number Is 3303-4DA-1100.

Grantor presently assigns to Lender (also known as Bsneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to alf pressnt and
future leases of the Propsrty and &l Renis from the Property. In addition, Grantor grants Lender a Uniform Commercial Coda security interest in the
Rents and the Persona! Property dafined balow.

DEFINITIONS. The following words shali have the following meanings when used in this Desd of Trust. Terms not otherwise dafined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code. All references to dollar amounts shall mean emounts in lawful
money of the United States of Amsrica.

Benaflclary. The word "Beneficiary” means WESTERN BANK, its succassors and assigns. WESTERN BANK also is refeited to as "Lender” in this
Deed of Trust,

Deed of Trust. The words "Deed of Truet” mean this Deed of Trust emong Granior, Lender, and Trustee, and inciudes without limitation all
assignment and security Interest srovisions relating to the Personal Proparty and Rents.

Grantor, The word "Grantor” maeans any and &) parsons snd enlities axacuting this Deed of Trust, including without limitation VICTOR J.
SCARAVILLI and ERIC A. SCARAVILLI

Guarantor. The word "Guarantor” means and Includes without fimitation, any and &ll guarantors, sureties, and accommodation parties in
connsction with the Indebtadness.

Improvementa. The word "improvemsnis® means and includes without Emitation aff existing and future improvements, fixtures, buildings,
structures, mobile homss affixed on the Rea! Property, feciiities, additions and other construction on the Resl Property.

Indebtedness. The word "Indebtedness” means all principal and interest payabls under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lendar t enforcs obligations of Grantor under this Deed of Trust,
fogether with interest on such amounts es provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,
dabts and liabilitiss, plus interest thereon, of Grantor or any ons or more of them, whathsr arising now or later, whather redated or unralated o the
purpose of the Note, whethsr voluntary or otherwiss, whether due or not dus, absolute or contingent, fiquidated or unfiquidated and whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon such
Indebtedness may be or hereafter may becoms barred by any statute of limitations, and whether such Indebtedness may be or hereafter may
become otherwise unenforceable.

Lender. The word "Lendss” maans WESTERN BANK, its successors and assigns.
Hote. The word "Nota” means the Hote dated February 26, 1892, In the principal amount of $49,000.00 from Gramtoi to Lender,
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Relztod Documenta. The words "Relaiad Documants™ mean and Inciuds without Entesisn o promissory notes, credit agreaments, foan
agreaments, guaranties, sscurlly agresments, morigagss, desds of tust, and & ether Instruments, agresments and documents, whether now or
hereafier exdsting, exscuiad in connection with the Indsbisdness,

Rents. T word "Renis® means a3 present and future rents, revenues, Incoms, lesuss, royaities, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes” maeans Kamath Coumy Tile Company and any substitute or succassor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNIMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT CF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCURSENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Desd of Trust, Grantor shall pay 0 Lender all amounts secured by this Dead of
Trust as they become dus, and shall strictly and In a timely mannar perform ail of Grantor's obligations under the Nots, this Dead of Trust, and the
Related Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor egrees that Grantor's posssssion and use of the Property shall be governed by the
following provisions:

Possaesion and Uss, Untll the occurrence of an Event of Default, Grantor mzy (8) remaln In posssssion and control of tha Property, (b) usas,
operats or managa the Proparty, and {(c) colect any Rents from the Property. The foliowing pro Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF UMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS

FEE TITLE TO THE PROPERTY

APPROVED USES.

Buty to Malntaln. Grantor shall maintain the Property In tenantable condition and promptly perform all repalrs, replacements, and maintenance
necsssary 1o pressrve its value,

Hazardous Substances. The terms "hazerdous wasts,” "hazerdous substance,” "disposal” “refease,” and "threatenad release,” as used in this
Deed of Trust, shall have the sams msanings as sst forth in the Comprehensive Environmental Response, Compensstion, and Liability Act of
1980, as ameanded, 42 U.S.C, Section 8601, et seq. ("CERCLA", ths Supeifund Amendments and Reauthorization Act of 1886, Pub, L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Ssction 1801, et seq., the Resource Consarvation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., or other applicable state or Federal laws, rules, or regulations adoptsd pursuant to any of the foregoing. Grantor represants
and warrants $o Lender that: (a) During the period of Grantor's ownership of the Proparty, there has been no use, generation, manufacture,
storage, treatment, disposal, releass or threatsned release of any hazardous waste or substancs by any person on, under, or about the Property;
(b) Grantor has no knowledge of, or reason to 3 disclosed to and acknowledged by Landsr in
writing, () any uss, generation, manufaciure, storage, treatment, disposal, refaase, or threatsned release of any hazardous waste or substance by
any prior owners or occy, (i) any ectual or threatsnsd fitigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowladged by Lender in writing, () neither Grantor nor any tenant, contractor, agent or
other authorized ussr of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (@) any such activity shall be conductad in compliance with all epplicable federal, state, and local laws,
regulations and ordinances, including without limitation thosa laws, regulations, and ordinances describad above. Grantor authorizes Lender and
its agents to enter upon the Property i deem appropriate to detsnmine compliance of the
Property with this ssction of the Deed

generation, manufaciure,

whsther or not the same

to indemnify, shall survive the paymant of the Indabtedness and the satistaction and reconvay

be affacted by Lender's acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not caisa, conduct or permilt any nuisance ror commR, peml, or sufier any stripping of or waste on o to tha
Property or any portion of the Froperty. Specifcelly without Fimitation, Grantor wi not remove, of grent to any other party the right to remove, any
tmber, minerals (Including ol and gas), soll, gravel or rock products without the prior written consent of Lendar,

Remeoval of Improvements. Grantor ghal not demolish or remove any Improvements from tha Rea! Property without the prior written consant of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangemants salisfactory to Lender to replace
such Improvements with Improvemenis of at loast equal value.

Lender's Right to Entes. Lender and its agents and representatives may enier upon the Real Property at all reasonable timas to attend to
Lender’s interests and to Inspect ths Property for pumposses of Grantor's compliance wiih tha terms and conditions of this Dead of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with alf laws, ordinancss, and regulations, now or hereafter in
effect, of il governmental authoritles applicablo to the uss or occupancy of the Property. Grantor may contest in good feith any such law,
ordinance, or regulation and withhold compliance during any procesding, Including appropriate appesls, so long as Grantor has notified Lender in
witing prior to doing 20 and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate sscurly or a surely bond, reasonably satisfaciory to Lender, to proisct Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to thosa acls
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DUE C¥ SALE - CONSENT BY LEMDER, Lender may, & ks option, declere Immodiaisly dus and peyable &l summs secured by this Dosd of Trust
upon the sale or transfer, without the Landar'a prior wiltian consent, of all or any pait of tha Real Property, or &ny intorest in the Real Proparty. A "saie
or tansfer” means the conveyanca of Real Propserly or eny right, 88 or Intarest thereln; whather legel or equitebls; whether voluntary or Involuntary;
whether by outright sale, deed, Instafiment sale coiract, land contract, contract for dead, leasehold interest with e term greater than three (3) years,
lease-option contract, or by sal, assignment, or ransisr of any beneficlal interest In or o eny land tust holding titis to the Real Property, or by any
other method of convayance of Real Proparty Interest. If any Grantor is a corporation or partnarship, transfer also Includes any change in ownership of
more than twenty-fivo percont (25%) of the voiing siock or parinership Interests, a3 the case may be, of Grantor. However, this option shell not be
exercised by Lender if such exarcies is prohibited by federal law or by Orsgon law.

TAXES AXD LIENS. The following grovisions relating to the taxes and liens on the Property are a past of this Deed of Trust.

Payment. Granior shall pay when due {(and In all events prier to dellnquency) &l taxss, special taxes, assessmants, charges (including water and
sewer), fines and mpositions levied against or on eccount of the Property, and shell pay when due &l claims for work done on or for services
rendered or material furnished 1o tha Property. Grantor shall maintaln the Property frea of &lt Hens having priority over or equal to the interest of
Lender under this Deed of Trust, axcept for the lisn of taxes and asssssmenis not dug and extcept as otherwisa provided in this Deaed of Trust

Right To Contest. Grantor may withhold paymant of any 1ax, esssssmant, or claim in connsction with a good faith dispute over the obtigation to
pay, so long as Lender's interest In the Property Is not jeoperdized. [f a flah arises or is filed a3 a result of nonpayment, Grantor shall within fifteen
(15) days aiter the Hen arises or, if a ien is filad, within fiftesn (15) days aiter Grantor has notics of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to dischargs the fen plus any cosis and atiomeys’ fees or other chargas that could accrue as a result of a foreclosure or sele under the fien. In
any contsst, Grantor shell defend itsslf and Lender and shadt satisly any adverse judgment bafore enforcamnent against the Property. Grantor shall
nams lLander a3 an additions! obfiges under any surety bond furnishad in the contest procesadings.

Evidence of Paymoenl. Grantor shal upon domand fumizh to Lendsr satisfactory svidence of peyment of tha taxes or assessments and shall
authosize the appropriate governmental official to defiver to Lender at any tmo a writen stalemant of the taxes and assossments against the
Property.

Notice of Constructon. Grantor shal notify Lender at laast fifleen (15) days befora any work is commenced, any services are furnished, or any
matarials are supplisd to the Property, i any mschanie's fien, materisiman's ien, or other fien could be asssrted on account of the work, services,
or materisls, Grantor will upon request of Lender furnish to Lendsr advance assurances safisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fotlowing provisions telating fo insuring the Property are a part of this Dead of Trust.

Maintsnance ef Inzuranca. Grantor shall procure and maintaln policles of fire insurance with standard extended coverags endorsements on a
replacemeant basis for tho fulf insurabla value covering &l Improvemenis on the Rea! Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee dsuse In favor of Lender, togother with such other insurance, inciuding but not limited to
hazard, Rabifily, business intarruption, and bollar insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coversgss and basis reasonably acceptable to Lendsr and issued by a company or companiss raesonably accaptable to Lender. Grantor, upon
request of Lender, will deliver to Lender from time to tme the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be canceilad or diminiched without at least ten (10) days' pricr waitien notice to Lender. Should the Real
Property at any time bocomo loceted in an area designated by the Director of the Federal Emergency Managament Agency as a special flood
hazerd arsa, Grantor egrees 1 obtain and maintain Fedsral Flood Insurance to the extant such insurance is required and is or becomes available,
for tha term of the loan and for the full unpeld principal balancs of the loan, or the maximum Emit of coverage that is available, whichever is less.

Application of Procesda. Grantor shall promptly notily Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
faits to do so within fiftoen (15) days of the casually. Whether or not Lender's securily is impeaired, Lendsr may, at its election, receive and retain
the proceads and apply the procseds to the reduction of the Indebtednass, payment of any fien affecting the Property, or the restoration and
repair of the Property. |f Lendsr elects to apply the proceeds to restoration and repealr, Grantor shall repeir or replace the damaged or destroyed
improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburss Grantor from the
procseds for the reasonable cost of repalr or restoration if Grantor is not in dafeult under this Dead of Trust. Any proceeds which have not been
disbursed within 180 days efter tholr receipt and which Lender has not commiited to the repeir or restoration of the Property shall be used first to
pay any amount owing to Lendsr undsy this Deed of Trust, then to pay accrued Interest, and the remaindar, if any, shall be applied to the principal
balance of the Indasbtedness. If Lander holds any procesds after payment In full of the Indebtadness, such proceeds shall be paid to Grantor as
Grantor’s interssts may appear.

Unexpired insuranco at Sale. Any unexplred Insurance shell inure to the bansfit of, and pass to, the purchaser of the Property covered by this
Dsed of Trust st any trusies's sals or other ssfa held under the provisions of this Dead of Trust, or at any foraclosure sals of siich Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yaar, Grantor shall furnish to Lender a report on each
exsting policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then curent replacement value of such property, and the manner of determining that velue; and (e) the expiration date of the policy. Grantor
shall, upon requsst of Lender, hava an Indspendant appralssr satislactory to Lender determine tha cash value replacement cost of the Properiy.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Desd of Trust, or if any action or proceeding is commenced that
would materially affect Lender's Intaresis In the Property, Lendar on Grantor's bshalt may, but shali not ba required to, take any action that Lender
deams appropriats. Any amount that Lender expends in co doing will bear interest at the rate chargad under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expsnses, at Lendsr's option, witt (a) be payable on demend, (b) be added to the balance of
the Note and be apportioned among and bo payable with any Instaliment paymsnis to become due during elther (j) the term of any applicable
Insurance policy or (Hi) the remalning torm of the Note, or (c) bo treated as a balicon payment which wili be dus and payable &t the Note's maturity.
This Deed of Trust aiso will secure payment of these amounts. The rights providad for in this paragraph sheli be In addition to any other rights or any
remediss to which Lender may ba sntitiad on sccount of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwiss would have had,

WARRANTY; DEFENSE OF TITLE. Ths following provislons relating to ownsrship of the Properiy ere a part of this Desd of Trust

Tille. Granior wamrants that: (&) Grantor holds good and markelable titfe of record to the Propaerty in fos simpie, free and clser of a2 kens and
encumbrances other than hoes sat forth in the Real Proparty description or In any title Insurance poticy, tide report, or final title opinlon issued in
{avor of, and accepied by, Lender In connection with this Dead of Trust, and () Grantor has the full right, power, and authorily to execute and
daliver this Deed of Trust to Lender.

Datenss of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever dafend the title to the Property against the
lawful clalms of all persons. in the event any action or procseding is commenced thet questions Grantor's titis or the interest of Trustsa or Lender
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under thiz Daed of Trust, Grantor shal delend the action &t Granior's expenss, Graninr migy be the nommingd pasty In such procoeding, but Leader
shal be enfifiad to pasicipato In the procseding and 0 be repressnisd in the proceading by counsal of Lender's own choice, and Grantor wit
dafiver, or czuso 10 ba defivored, 0 Lender euch Insiruments as Lender may request from 8mge % &me $ permit such perticipation.

With Laws. Cranior warrants thal the Properly end Grantor's use of the Property complos with all existing applicable laws,
crgEnances, and regulstions of governmental authorities,

CONDEMRATION. The fofowing provisions relating to condemnation procesdings are a past of this Dsad of Trust.

Application of Hat Procesds. If all or any pert of the Properly Is condemned by ervinent domaln procesdings of by any procseding or purchass
in kou of condamnation, Lender may at its eloction require that aif or any portion of the ne? proceads of the eward be applied to the Indebledness
of the repair ¢f restoration of the Property. The net procseds of the award shall mean the award afisr psyment of all raasonable costs, expenses,
and sitorneys’ iees, Trusteo or Lender in connaction with the condemnation.

Proceedings. i any procssding In condemnation is filed, Grantor chall promplly notily Lendar in waiting, and Grantor shall promptly take such
sieps 23 may be nocessary to defend the action and obtaln the award. Grantor may bo ths nominal party in such procesding, but Lender shall ba
entified to pasticipats In the proceading and to be representad In the proceading by counsa! of its own cholca, and Grantor will defiver or causa to
ba deivered %o Lender such instumants as may be requesied by it from tims to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges &o a part of thia Dead of Trust

Current Taxes, Fees and Chargsa. Upon request by Lendsr, Grantor shall executa such documents in addition to this Deed of Trust and take
whatever other ection is requesied by Lender to perfect and continue Lendar's fen on the Rea Property. Grantor shall reimburse Lender for all
texgs, as described befow, together with afl expenses incurred in recording, pesfecting or continuing this Dead of Trust, inciuding without fimitation
i taxes, fees, documentary stanyps, and other chargss for recording or registering this Desd of Trust.

Taxes. Tho foliowing shall constitinte taxes 1o which this section applies: (a) a specific tax upon this typa of Deed of Trust or upon all or any part
of the Indsblednsss secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is suthosizad or required to deduct from payments
on the Indebtadness sscured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargsable against the Lender or the holder of
the Note; and (d) a specific tax 6n &l or any portion of the Indsbiedness or on payments of principal and interest made by Grantor.

Taxes. If any tax to which this section appliss is enacted subssquent to the dats of this Dsed of Trust, this event shall have the same
effect as an Event of Dafault (a9 defined below), and Lender may exercise any or all of it available remadies for an Event of Detault as provided
below unisss Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sulficlont corporate surety bond or other security satisfectory to Lendex.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust es a sscurity agreement ae a part of
this Daeed of Trust

Secusily Agroement. This insttument shelfl constitute a securily agresment to the extant any of the Proparty constilutes fixtures or other personal
property, and Lender shall have a of the rights of a sscured party under the Uniform Commercial Code a3 emended from tims to time.

Secusity Interest Upon request by Lender, Gramtor shall execute financing statements and take whatsver other action Is requested by Lender to
periect and continue Lender's securily Intarest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lendar may, & any tima and without further authorization from Grantor, file executed countarparts, copies or reproductions of this Deed
©f Trust as a financing statement.  Gramtor shall reimburse Lendsr for all expsnses incurred in perfecting or continuing this sacurity interest. Upon
cafaslt, Granior shell assemblo the Personal Property in 8 manner and at a place reasonably convenisnt to Granicr and Lender and make it
avedable  Lendar within thres (3) days aRer receipt of wiitten demand from Lender.

Addresses. Tho maiing addresses of Grantor (debior) and Lender (secured pesty), from which information conceming the sacurity interest
grantad by this Dead of Trust may be obtained (each s required by the Unliform Commercial Code), are &s steted on the first page of this Dead of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further essurances end attormney-in-fact ara a part of this Desd
of Trust

Further Assurencsa. At any time, and from tms 1o time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
rnade, executed or deivered, to Lender or to Lender's designes, and when reguested by Lender, causs to be filed, recorded, refiled, or
rarecordad, s the case may be, & such tmes and In such offices and places as Lender may deem appropriats, any and ali such mortgages,
deeds of zust, securily deeds, sscurlly agresments, financing statemonts, continuation stalsments, Insttumants of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuats, complete, perect, continue, or
presarve (a) the obigations of Grantor under the Nots, this Deed of Trust, and tha Relatsd Documents, and (b) the liens and security interests
craated by this Dead of Trust &s first and prior Bsns on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agresd to the conyrery by Lender in wiiting, Grantor shall refimburse Lender for alt costs and expenses Incurred in connection with the
matiars referred o In his paragreph.

Attornsy-in-Fact !f Grantor felis to do any of the things refarred to in the preceding paragreph, Lendar may do so for and In the name of
Grantor and at Grentor's expensa. For such purposss, Grantor hereby imevocably eppolints Lender as Grantor's attornay-in-fact for tha purpose
of making, exscuting, deliverng, fiing, recording, end doing it other things s may be necessary or desirable, in Lender's sole opinion, to
acconpizh the mzliers refermed to in the preceding parsgroph.

FULL PERFORMANKCE. if Grantor pays el the Indebledness when duo, and otharwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and daliver to Trustes a request for full reconveyance end shall execute and dealiver to Grantor sultable statements
of termination of any firancing statement on fiis evidencing Lendar's security Interest in the Rents and the Personal Propeity. Any reconveyance fes
required by law shall bo pald by Granor, if permittad by epplicabls law.

DEFAULT. Eech of tha foSowing, at tha option of Lender, shell constitute an event of defzult ("Event of Dsfault) undar this Daad of Trust:
Daiault on indediadness. Failure of Grantor to make any paymsant whan dus on the Indebtedness.
Defauit on Other Payments. Fallure of Grantor within the time required by this Doad of Trust to make any payment for taxes or insurance, or any
othsr payimant nocaszary to prevent fiing of or to eifect dischergoe of any lien.

Compllancs Befauit.  Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or in any
of the Relzled Documsnis. if such a fallure I curable and i Grantor has not besn given a notics of a breach of the same provision of this Deed of
Trust within the precading twelve (12) monihs, it may be cured (and no Event of Default will have cccurred) if Grantor, after Lender sends written
noice damanding cure of such falure: (a) cures the fellure within fifleen (18) days; or (b) i the cure requires more than fifteen (15) days,
Fmamediately iniiates steps sufficlent to cure the fallure and thereafier continues and complstes all reasonable and necessary steps sufficient to
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Zrenchen, Any wavanty, anm%ormmmmmmbymm behalf of Grantor under tis Dsed of Trust, the Note
mﬁm%m%mmm&.ma%&mm&or%mwm,fﬁwhwmm

insclvency. The ineoivency of Grantor, Wmatamfmmpsiﬁ‘&mmrspwy. any assignment for the bensft of creditors,
B commencamsnt of any proceading under any bankruplcy or Insolvency laws by or egsinst Grantor, or the dissolution or termination of
&&Wsmmag&fgm&m(&m&abﬂsﬁmy Excsptmmemmpmmﬁi‘sdbyfedamllaworOregon!aw.medeamm
&a;w(ﬁ@anmisanin@viduaﬂmoshaaeomﬁmwan&emofbefauaundgﬂﬁsoeedoﬁma

Foraclosurs, ec. Commencemsnt of foreciosure, whather by Judiclal proceeding, self-help, reposssession or any other method, by any craditor of
Grantor egzinet any of the Propernty, Howover, this subsaction ehail not spply in tha event of a good falih disputs by Granior as to the validity or
reasenableness of the claim wihich is the bas!s of ths foreclosure, provided that Granior gives Lendar written notice of such claim and furnishes
reserves or a surety bond for the cisim sefisfactory w Lender,

Breach of Other Agreoment My&mwemmfundammotwoﬁmwm bstween Grantor and Lander that is not remadisd
within any grace psriod provided tharaln, inclucing without Emitation any agreemant conceiring any indsbiedness or other obligation of Grantor to
Londer, whether existing now or lster,

Evenis Affecting Gueranior. Any of tho proceding evants occurs with respect to eny Guerantor of any of ths indebtadness or such Guarantor
dles or becomes incompetent. Lendsr, 2 ks opton, may, but ehall not be required to, permit the Guarantor's estaie 1o assums unconditionally tha
obligatons esising under the guaramy in & manner satisfactory to Lender, and, In doing S0, cure the Event of Default,

inascurity. Lender In good faith deams iise!f insacure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Dsfault and at any time thereafter, Trusteo or Lender, at its option, may
manyonaofmeofmsbaowingdgmsand remaxiies, in addition to any other rights or remedies provided by law:

Accelarsle Indobtedness. Lender shall have the right et its option without notics to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepaymeant panalty which Grantor would be required to pay.

Fereclosure, With respect io all or any part of the Res! Property, the Trustee shall have the right to foreclosa by notice zind sale, and Lender shall
hava the right t forecloss by judicial foreclosure, in elther case In accordancs with and to the ful extent provided by applicable law. !f this Deed
of Trust is foreciosed by judicial foreckosure, Lendar will b entted 0 & Judgmant which will provide that if the foreciosure sale proceeds are
insufficlent to gailsty the judgment, exacution may issua for the emount of the unpald balance of tha Judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lendsr shell have & the rights and remedies of a secured party under
the Uniform Commearcial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor, to take posssssion of and manage the Property and collect the Rents,
including emounts past due and unpald, and epply the net proceeds, over end abova Lendar's costs, against the Indsbtadness. In furtherance of
this right, Lendar may require any tenant or other usar of the Propeity to make payments of rent or uss foes directly fo Lender. If the Rents are
coliecied

by Lendsr, then Grantor imevocably designatss Lender as Grantor's attornsy-In-fact to endorsa instruments recelved in payment thereof
in the nama of Grantor and to negotiate the same and cofiact the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisly the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph eliher in parson, by agant, or through a recalver.

Appoint Recsiver. Lender shall have the right 1o have a receiver appointed to take posssssion of &ll or any part of the Property, with the power to
protsct and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the receivership, against the Indsbtedness. Tha receiver may sefve without biond if permitied by law.
Lendar’s right to the sppoinitmant of a recaiver shall exist whether or not the aepparent valua of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shel not dizqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property afier the Properly is sold as provided above or Lender otherwise
becomes entied to possession of the Property upon dsfault of Grantor, Grantor shal become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendar's option, either (2) pay a reasonabls rental for the use of the Property, or (b) vacate the Property immediately
upon tho demand of Lender.

Other Remelies. Trustes or Lendear shall have any other right or remedy provided in this Dsed of Trust or the Nots or by law.

Motlice of Sale. Lender shall give Grentor reasonable notice of the time and plece of any public sals of the Personal Property or of the time after
which any privat thaer intended disposition of ths Personal Propaerty Is to ba mada. Reasonable notice shall mean notice given at least
tsn (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives eny and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be frea to sell all or any past of the Property together or saperately, in one sale or by
separate sajas. Lender shall bs entitied to bid menypubﬂcss}eonanoranypomonolmeﬁopmy.

Walver; Election of Remedica. A waiver by any perty of a breach of a provision of this Dead of Trust shall not constitute a walver of or prajudice

party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
providad in this Deed of Trust, the Nots, in any Relaied Document, or provided by law shaf not excluda pursuit of any other remedy, and an
elaction to make expenditures or o take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a defeult and o exercise any of its remadies.

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Dead of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonabis as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonabie expenses Incuired by Lender which in Lendar's opinion are necessary &t eny time for the protection of its interest or the
enforcement of its rights shall become a past of the Indebisdness payabio on demsnd end shall bear interest at the Note rate from the dats of
expenditure untl repaid. Expenses covered by this paragraph include, without mitation, however subject to any Emits under applicable law,
Lender's atiomeys’ fees whether of not thera is a lavsuit, including atiorneys’ fees for banfauptey proceedings (including efforts to modify or
vacata any automatic stay or injunction), appsals and any anticipated post-judgment co n services, the cost of saarching records, obtalning
tite reports (including foreclosure reports), surveyora' reports, appraisal faes, tite Insurance, and fees for the Trustes, to the extent parmitted by
applicable law. Grantor also wil pay any court costs, in addition to &l other sums provided by law,

Rights of Trustse. Trustee shall have all of the rights and dutles of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powsrs and obligations of Trustee are pest of this Deed of Trust.
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Powars of Trusias, InaddiﬁontaﬁpowsolTnmmstngaamoiw.mmemﬁhsmsmmmmem&mwﬁamwﬁh
respecnothempenyuponmewﬂmnmqueaotwndermd@m (a)}oialnprapeﬂng%&gamapmmmdmmpmpeny.
lndu&ngﬂmde&cﬁonoimwoﬂwﬂghmtoﬁmpubﬁc; (b)plnlngasﬁngmyemﬂmm&ﬁngwmﬁcnonmmmm
and (c) join In any subordination or other agresment aﬂacﬂngm!sasadoﬁmstmmsmwefmnd@ummbnesdoﬁmst

Obiigations to Notily. Trustes shall ot bo obligatad to noﬁfyanyomafpmyotapencﬁmsﬁsunda'anyoﬁwtmstdwdorl&an, or of any action
or proceeding in which Grantor, Lender, or Trustee shall ba a party, unisss the action or proceading is brought by Trustes.

Trustee. Trustes shall meet all quelifications required for Trustss under applicable law. In addilion to the rights end remediss set forth above,
with respect to all or any part of the Property, the Trustee shell have the right fo foreciosa by notice and sals, and Lender shell have the right to
foreclose by judicial foreciosure, in ekher case in accordance with and to the full extsnt provided by applicabie law.

Successor Trusteos. Lendor, &t Lender's option, may from timo to time appoint a successor Trustes fo any Trustee appointed hereunder by an
instrumant executed and scknowledged by Lender and racorded in the office of the recerder of iemath County, Oregon. The instrument shall
contaln, in addition to &l other matiers required by state taw, tha names of the original Lender, Trustes, and Grareor, tha book and page where
thia Deed of Trust is recordad, and the nama and eddress of tha successor trustes, and the Inssument shell bo exscuted and acknowiedged by
Lender or Hs successors in Interest. The successor trustee, without conveyancs of the Property, shell succeed to all the titie, power, and duties
conferred upon the Trustes In this Desd of Trust and by applicable law. This procedure for substitution of trusiee shell govam to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing and shall be effective when actually defivered
or, if mailed, shall be deemed effectiva when deposited in the United States mail firet cless, registered mall, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Any party may change Its address for notices under this Daed of Trust by giving formal written notica
1o the other parties, specifying that the purpose of the notice Is to change ths party's address. Al coplas of notices of foreclosure from the holder of
any lien which has priority over this Dead of Trust shall ba sent to Lender's address, as shown naar the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Lender and Trustos Informed &t ali imes of Grentor's current address.

MISCELLANEOUS PROVISIONS. The following riscellaneous provisions are a part of this Deed of Trust

Amendments. This Desd of Trust, fogether with any Relatad Documents, constittes the entiro undarstanding and agresmant of the perties as to
the matters sat forth in this Dead of Trust. No afteration of or amendment to this Deed of Trust shall be effective unless giver in writing and signed
by the paity or partiss sought to bs charged or bound by the alteration or amsndmont.

Annual Reporis. if the Property Is ussd for purposes other than Grantor's rasidance, Grantor shall furnish to Lender, upon request, a certified

statement of net opsrating income received from the Property during Grantor's previous fiscel ysar In such form and detail as Lender shall require.

"Pr:gt operating incoma” ghell mean all cash recelpts from tha Property less all cash expendiures made in connection with the operation of the
perty.

Applicable Law. This Deed of Trust has baen deliveraed to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shail be govemned by and construed in acsordance with the isws of the State of Gregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or defina the
provisions of this Desd of Trust.

Merger. There shall ba no merger of the interest or estats craated by this Deed of Trust with any other interest oF estale in the Properity at any
time held by or for the benefit of Lender in any capacity, without the writien consant of Lender.

Multipie Partles. All obligations of Grantor under this Desd of Trust shall be joint and soveral, and all referances 10 Grantor shall mean each and
every Grantor. This means that each of the persons signing bsiow i3 responsiblo for alj obligations In this Deed of Trust. Where any one or more
of tho parties are corperations of pastnerships, it is not nscessary for Lender to inquire Into the powers of any of the parties or of tha officers,
diractors, partners, or agenis acting or purporting to &ct on their behell.

Severabllily. if a court of compatent jurisdiction finds any provision of this Dead of Trust to be invelid or unenforceable as to any person o
circumsiance, such finding shali not render that provision Invatid or unsniorcesble as to any other persons or circumstancas. H feasible, any such
offending provision shall be deemad 10 be modified to be within tha limits of enforceabliity or validity; however, I the ofiending provision cannot be
20 modified, it shall be stricken and ait other provisions of this Deed of Trust in & other respects shall remaln valid and enforcsable.

S and Asslg Subject to the limitations stated In this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the bengfit of the perties, their successors and assigns. if ownership of the Property becomes vestad in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's succsssors with reference o this Deed of Trust and the indsbtedness by
way of forbearance or extension without releasing Grantor from the obligetions of this Dead of Trust or liabiiity under the inclobtadnass.

Time I3 of the Esaence. Tim9 is of the essence in the parformance of this Deed of Trust.

VWalvers and Consents. Lender shali not be desmed to have weived any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender, o delay or omission on the part of Lender in exercising any right shell oporate as a walver
of such right or any other right. A waiver by any pesty of a provision of this Dead of Trust shall not constitute a walver of or prejudice the party's
dsmandﬁictm!{mwﬂhtha!pmvﬁcnoranyommwsmm Mo prior walver by Lender, nor any coursd of desling
Lender end Grentor, shall constiuts amotwot@d&fsﬁgﬁawmoﬁ@mﬁcw@ﬂemmmanymmmmnsmns.
WhemwmmwmﬁdabrammlnthisMdotTmmdewm:wwmlnwmmshsanotcon@imte
continulng consent to subsequent instences whero such consent ks required.

COMMERCIAL DEED OF TRUST. Grantor agreas with Lender that this Dsed of Trustis & commacial dead of trust and thet Grantor wil not change
the use of tha Property without Lender’'s prior written consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

i
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Evelyn Bighn ~  County Clerk
FEE $35.00 By W




