: ‘ment ls made qu

(“Trustee "). The beneficiary is
, which is organized and existing

(**Lender").
Borrower owes Lender the pnncnpal sum of FQ).' Y., FQU!Z :l:lmuaand and..l:lq[l.QQ ...................................................

" Dollars (US.$ 44 xOUO Q0 . ) This debt is evidenced by Borrower's note
dated the same date as this Secunty Insxrument (“Nb)te ) whlch provxdes for monthly payments, with the full debt, if not
paid earlier, due and payable on March 5 This Security Instrument
secures to Lender: (a) the. repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modnﬁcatxons, {b) the payment.of all other sums, with, interest, advanced under paragraph 7 to protect the security of this
Security. Instrument;. (c) the performance of. Borrowers cavenants- and agreements under this Security Instrument and the
Note; and (d) the répayment of any. future advances, with, interest, thereon, made to Borrower by Lender pursuant to the
paragraph below (“*Future Advances™). FUTURE ADVANCES: Upon request to Borrower, Lender, at Lender’s option prior
to. full reconveyance of the property. by, Trustee to Borrower,, may. makeFumre Advances to Borrower. Such Future Advances,
wrth interest, lhereon, shall be, secured by, thi f y

conveys to, Trustee, in trust, with power of sale, the
County, Oregon

West along “the East right of way line of Patterson ‘Street a distance of 15.0 feet

to.the. centerline. of the: Enterprise Irrigation-Canal; thence North 73 degrees 49"
.- .East :along: the: centerline ‘ofisaid:canal..adistance of 124.82 feet to the East
. 1dne ‘of:said: VALLEY VIEW: SUBDIVISION,,thence South 0 degrees 13' East along the
»t'East 1ine :of said subdivisionﬁaédistance of 15.0 feet to the Northeast corner

‘of $atd Lot 31;"theénce”South 73 egrees LA WESC ‘alongthe- North lime of said Lot
”~31 a’dlstance of 124 2 n

‘_Tax Acct. . #3909 012BA 0060 o Key #559791 Code:
0700 . .. .. Key, #559808 Code: 041
"UNDER OREGON. LAW, MOST AGRFEMENTS, _PROMISES ' AND : COMMITMENTS MADE BY
* USAFTER THE EFFECTIVE DATE OF 'THIS -ACT CONCERNING LOANS AND OTHER
CREDIT EXTENSIONS  WHICH '‘ARE NOT FOR’ PERSONAL; FAMILY OR HOUSEHOLD PURPOSES
* ‘OR’ SECURED SOLELY ‘BY THE EOHROWER'S RESTDENCE MUST BE IN WRITING, EXPRESS
CONSIDERATION. AND BE SIGNED BY s TO BE ENFORCEABL A

whxch h  the addressof 3055 Patter 300, Street T ,....Xlamath Falls
= & i R ' Cs
197603 S e

Oregon ...... ‘
- - {Zup Code] )

er erec'ted on the property, and all easernents, rights,
nd’ gas rigl rid ‘profits, water rights and stock and all fixtures now or
‘and addmans shail alsobecmm'ed by this Security Instrument. Allof the

he estate hereby conveyed and has the right to grant
! rencumbrances of record. Borrower warrants




1. Payment of Prin al & C nt ; : prrqsﬁiér'shal} promptly pay when due
the principal of and interest on th ced by the No 4 nt and late charges due under the Note.
ST 9 Funds for Texés and T e, S ; applicable law or t {eni waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are the' thie Note is paid in fall. 3 sum (“Funds™) equal 10
ong-twelfth of: (a);yw'rly:taxt:s,ané ich may: at! “priority over this Security Instrument; (b) yearly
leaschold paymernts of ground rents; if ap early hazard insurance premiums; and (d) yearly

mortgage insurance premiums,,'f any, These items are called :‘,‘e_scr‘owﬁitems.i' Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future escrow items.
The Funds shall be held in an instituti i the deposits of accounts of which are insured of guaranieed by 2 federal or
state agency (including Lender if-Lender is such an i‘ns‘tituﬁon).‘Leﬁdet shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Furids, analyzing the account or verifying the escrow items, unless
Lender pays Borrowe interest-ori the Funds a d applicable law ‘permits Lender t0 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest Of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. Rk R

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior t0

the due dates of the escrow items, shall exceed the amount required to ‘pay.the escrow items when due, the excess shall be,

at Borrower's option,‘eithe‘r promptly,rcpaidl_to"Bbrfower.or, credited ta Borrower on monthly payments of Funds. If the
amount of the Funds held by Lenderi ot sufficient to pay the escrow oms when due, Borrower shall pay to Lender any
amount necessary to make up the de  ift One OF more payments ast -

“Upon payment in full of ail sums secured by this Security Instrs i ' pily refund to Borrower

any Funds held by Lender. If under, paragraph 19 the Property is. sold or. acquired der, Lender shall apply, no later

than immediately prior to thie sale of ! e Property oF its acquisition by ‘Lender, any Funds held by lender at the time of

application ‘ 5 sect this Security Instrument.
3. Appli . plicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4.~ Charges; Liens.’ * Borrower shall {axes; - charges, firies and jmpositions attributable to the
Property which may attain p jority -over: this’ Security Instrumenty and: Jeasehold payments of ground rents, if any.
Borrower shall.pay these obligations in the manner provided i paragraph 2, of if not paid in that manner, Borrower shall
pay them on ‘time directly:to the person owed payment: Borrower s‘nall'promptly furnish to Lender all notices of amounts
to be paid.under. (his.paragraph. 1f Borrower makes thes¢ payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, . e : :

~ Borrower shall prqmptlyv,d;.schérge any Hen \!{hich:bzis;éddﬁtytpyeij this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends ag‘ains't!éhforéémém‘of the lien in, Jegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory ‘to Lendet subordiniating the lien to this Securi . der determines that any part of
the Property is subject’ to a tien which may “sttaifi’ priority Ove curi r may give Borrower 2
notice identifying thie lien; Borrower shail satisfy the lién or take'one or e within 10 days

of the giving of notice. N R
5. Hagard Insurance,. - Borrower shall keep the improvements now existing of hereafter erected on the Property

insured against loss by fire, hazards includer within the term vextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintaiied in nounts. and for the periods that Lender requires. The
insurance carrier providing the insurance shall be cliosen.by Borrower subject to Lender’s approval which shall not be
unréasqnab\ywithheld. , A e
‘All insurance policies and. renswals.shall be acceptable to Lender and shall include a standard mortgage clause.
ght to hold the policies.and renewals. If Lender requires, Borrower shall promptly give to Lender
all remi and r¢ ewal ,ogicﬁ‘,ln_the‘gv;nt of loss, Borrower shall give prompt notice to the insurance
carrier and L . Len 1ay make proof of 10ss if not made promptly by Borrowe.

Unless Lender and Borrower othierwise agree i iaco insurance proceeds shall be applizd to restoration or repair

of the Property damaged, if the restoration or,repair.is economically feasible and Lender’s security is not lessened. If the

restoration.or yepair is-not economically feasible or -Lendg;“s:segurigy would be lessened, the insurance proceeds shall be

applied to-the sums secured by:this Security {n;;mm\:nt;‘; vhether o not then due, with any excess paid to Borrower. If
Borrower ab; 5 the P -or.does not ‘answer within 30 days.a notice from Lender that the insurance carrier has
offered to settlea claim, -rider may, collect th insirance proceeds. Lender may use the proceeds to repair of restore

the Property or o pay. sngs‘gétured by this Secu ity Instry her or not then due. The 30-day period will begin

when the notice is given. ;
application of proceeds to principal shall not extend of

Unless Lender and Borrower otherwise agree in writing, any : !
postpone the due dateof the monthly. payments referred r;;paffa_graphs 1and20r change the amount of the payments. If
under par_agraph 19 the Propert acauired by Lend rrower’s right to-2ny insurance policies and proceeds resuiting

from damage to the Property prt tion shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior tot S lmteie s )
ion i _ Lzaseholdsi Borrower shall not destroy, damage of substantially
change the Property, allow the . i commit waste. If this Security Instrument is on 2 teasehold,

Borrower shall comply with the provisions 0 qwfer acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in Writing.

7. Protection of Lender’s Rights in- the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, of there is a legal proceeding {hat may significantly affect
Lender’s rights in the Property (such as 2 proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever isnecessary to protect the value of the Properey¥ snd Leader's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over this Security
Instrument, appearing in.coul {; paying rg&asonab)p_éttomeys' foes and entering on the Property to make repairs. Although

 take actionunder this 1 7, Lender havetodoso.
18! 1 become additional debt of Borrower secured by this
ent, these amounts shall bear interest from

upon notice from Lender to Borrower




OGRS 1 & ; ed “fitsurance as:a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection, Lender or its agent may make redsonable entrigs upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an ins pecifying reasonable cause for the inspection.

"9, . Condemnation. " The proceeds of any award or'claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. " TR EED TR el

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking; divided by (b) the fair-market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. b S

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its.option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs:1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the iime for payment or
modification of amortization of the sums secured by this Security Instriment granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization’of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in intérest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
thatBorrower'sconsent. ~ 0 U SR TR

12." Loan Charges. ~If the loan secured by this Security Instrument is subject to a law which sets maximum loan
chasges, and that law is finally intérpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the perrnitted limits, then::(2) any such loan charge shall be recluced by the amount
necessary to reduce the charge to'the permitted limit; and (b) any sums:already collected from Borrower which exceeded
permitted limits will be refunded to Borrower.-Lender. may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undertheNote. ... -.

13, Legislation Affecting Lender’s Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediaté paymenit in full of all'sums secured By this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this opti n, Lender shall take the steps specified in the second paragraph of
paragraph17. BRI L ’

" 7 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates’by. notice to Lender. Any notice to Lender shall be given by
Erst class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
‘provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in thisparagraph. =~~~ YU o L

©°7U§8, " Governing Law; Severability.! This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property'is located. In the event thatany provision or clause of this Security Instrument or the
Note conflicts with applicable law; such’ onflict shall not affect other. provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision: To'this end the provisions of this Security Instrument and the

Note are declared to be séverable.” S RO »
“16. Borrower’s Copy, “Borrower shall be given one conforinied copy of the Note and of this Security Instrument.
17, Transfer of the Property of ‘s Beuneficial Interest in' Borrower. If all or any part of the Property or any
‘interest in‘itis sold or transferred (or if a'beneficial interest in'Borrower'is sold or transferred and Borrower is not 2 natural
‘person) without Lender’s prior written ‘consént, Lender may, at its'option; require immediate payment in full of alf sums
secured by this Security’ Instruinent. Hi this ‘Option sHall riot be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secirity Trstrument.: ~ 727 v 0 e '
] 1f Lender exercises this Sption; Letider shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dite the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails t0 pay these sums prior to the expiration of this period. Lender may invoke zny
‘remedies permitted by this Security Instrumient without furthes notice of demand on Borrower.
18, Borrower’s Right to Reinstate, - If Borrower meets certain conditions, Borrower shall have the right to have
“enforcement of this Security Instrument discontinued at any tinte prior to the earlier of: (a) 5 days (or such other period as
applicable law miay specify-for reinstaiement) before:sale of tlie Property pursuznt to any power of sale contained in this
Security Instrument; of (b) entry-of & jidgment enforcing this:Sécurity Instrument. Those conditions are that Borrower:
“(a) pays Lender all sums’ which then' would be ‘die' under’this ‘Security Instrument and the Note had no acceleration
occuried; (b) cures ‘any-defauit'o other ¢ovenants or aréements; (¢} pays all expenses incurred in enforcing this
‘Sécurity Instrument, including; bi ‘Hirsived 0] ‘reaSonable attorneys’ fees; and-(d) takes such action as Lender may
“redsonably’ require’ to d4st i rurnent; Lender'’s rights in the Property and Borrower’s
‘obligation’ to“pay thé ‘sumis sec i this® it shialt continte unchanged. Upon reinstatement by
Borrower, this Security Instiimént and the obligations sectired hereBy shall remain fully effective asif no acceleration had

occurred. However, this right to reinstate shall ot applyinthe xase of acceleration under paragraphs 13 or 17,
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the 2nd day
i oclnck A M., and duly recorded in Vol. __M32
on Page 4205
Evel iehe - County Clerk




