. The grantor is

a:  ("Borower"). The trustee is mr @RT,NEE &WEIGLER e

’."-T ("Trus[ee") The beneﬁciary is PACIFIC Fm BA!‘%; A Fm SAW BANK

.

which is oroamzeu and existing undsr the la ’ﬁE mm) S‘I‘é’.{% ‘ , and whose

f

addn,ss is " 'Ce8a 2970 W&; v 93401

: (“Lender }. Borrower owes Lender the principal sum of

FIFTY TWO TE(I]SAND AND N{) 109

/ e Dollars (U.S. 5  92¢000.00 .

This debt is  evidenced by Borrower’s: ‘riote dated’ the same da:e as this Secug Ins‘:Tnealo(gyote ), which provides for
monthly paymienits, with the full debt, if not paid earlier, de¢ and payable on

s Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renﬂwals

extensions and modifications of the Note; (b) thé payment of all other sums, with interest, advanced under paragraph 7 to

protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust. with power of

sale, the following described property located in " 'KLAMATH County, Oregon:

'IBESOU'IHERLYﬁSFEEI‘@‘IM‘SllARDlZ,BIﬂZK?;BiH@.

'VISTA ADDITION, TOGETHER WITH THE VACATED 16 FEET OF ORBZON
AVE&NEANACW?TOIOTSIlAbDlZ@BL@T, BMVISTA

. whlchbasme addmsof “VE
97601 i

{Street, City],
: Oregcm B
B IZ!P Codﬂ]
: : Form 3038 &/8%
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TOGETHER WITH all the improves , property, and all easements, appurtenances, and
fixtures now or hereafter a part of:th perty.: lacerents and - additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in:this Spcurity In: ment.as-the "Property.”

'BORROWER COVENANTS that Borrower is lawfully seised of the ‘estate hereby conveyed and has the right to grant and
convey the: Property and that the Property is ‘unencumbered, except for encambrances of record. Borrower warrants and will
defend generaily the title to the Property against all clains and demands, subject to any encembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property. ’

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the:Note ‘and-any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a’lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; () yearly hazard or property insurance premiuims; (d) yearly flood insurance premiums.
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower > Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These itcr.'s are calied "Escrow Items.”
Lender may, at any time, collect-and held Funds in an amount not to exceed the maximum am yunt a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C: Section- 2601 ¢f seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time,’ collect:and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of - Funds due on the basis of current data and- reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with app}icable'law. Lt

The Funds ‘shall be held in an institution whose deposits are .insured- by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for helding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower ‘interest: on-the Funds and applicable law permits Lender to make such
a charge. However, Lender may. require Borrower (o pay a one-tima charge for an independent real estate tax reporting service
used by Lender in consection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to'pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be-paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Punds-are pledged-as additional:security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the aiounts permitted to b2 held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law: If the amount of the Funds held by Lender at any
tirne is not sufficient to pay the Escrow Items when due, Lender misy 50 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shail make up the deficiency in no more than
twelve monthly payments, at Lender’s sole diserstion, o R T

Upon-payment in full of all ‘sums ‘secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Punds held by Eender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. G ‘ S

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shail pay all taxes, essessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, -and leasehold ‘payments or ground rents, if any. Borrower shall pay
these obligations in the manaer provided in paragraph 2, ot if not paid in that manner, Borrower shali pay them on time directly
to the person owed payment. Borrower shall promptly furnish to:Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these paymients directly; Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien whichhas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the cbligation secured by the lien‘in 2 manrier acdeptable to Lender; {b) contests in good faith the lien
by, or defends against enforcement of  the :len-in; legal’ proceedings - which in the Lender’s opinion operate to prevent the
enforcement of the len; or (¢} secures from the holder of the lien an’agreernent satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender deterniinés that any pars of the' Property is subject to a lien which may attain priority over
this Security Instrument, Lender may: ive Rorfower a fi igentifying the lien. Borrower shall satisfy the lien or take one or
moreofﬂlaacticnssetfonhia_bqvéiw'_ h 10 daysiof the ‘afmotice T :
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pel Wit ted ooverage “and any other hazznds including
flocds or flooding, for which Lender’ : ¢ maintaited in the amounts and for the periods
that Lender requires. The: insurance:-cartier provxdmg-dm DEUTAnCE shaii chosen by Borrower subject to Lender’s approval
which shall not be unreasonsbly:withteld. If Borrower fails’ ntain: toveragv described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s nghts, iy the Property.in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to' Lendeér and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Leader reguires; Berzower shall promptly give to Lender all receipts of
paid premiums and renewal notices: In-the event of loss, Borrower shall ﬂwe prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made: promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing; insarance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security- Instrument, whether or not then due, with any ‘excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30:days a notice from Lender that the insurance carrier has offered to settle a ciaim, then
Lender may collect the insurance proceeds. Lender may se the proceeds:to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and ‘Borrower. otherwise: agree in-writisig, ‘any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to in-paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Berrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acqmsmon shall pass to Lender to the extent of the sums secured by this Security Instrumeni
immediately. prior to the acquisition.-

6. Occupancy, Preservation, Mamtenance and Protectiﬁn of the Property, Borrower’s Loan Application; Leasehelds.
Borrower shall occupy, establish; and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument.and shall continue to occupy- the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise ‘agrees in writing; which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's icontrol.” Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or -commit waste ‘on the: Property. Borrower shatl be in default if any forfeiture
action or proceeding, whether civil or criminal,-is begun that in"Lender's ‘good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this*Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in'paragraph18,. by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, prectudes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument: or Lender’s zecurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection: with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as‘a priacipal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with -all the. provisions: of the ledse. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument,-or there is a legal proceeding that: may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation -or forfeiture-or.to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by ‘a:lien which has priority ‘over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and emenng on. the Property to make reaa:rs Akhough Lender may take action under this paragraph
7, Lender does not have todo s0.7* * "

Any . amounts* disbursed by Lender’ undet ttns paragtaph 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Unless Borrower and: ‘Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shali be payable wnth interest, upon notice from Lender to Borrower requesting
payment:

8. Mortgage Insurance. If ;_cnder requxred mertgage insurance as’a condmon of making the loan secured by this Security
Instrument, Borrower shall pay. the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases:to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the' morigage insurance previcusly in effect, at a cost subsiantially equivalent to the
cost to Borrower of ‘the morigage irisurance: prevxously in efféct; from dn alternate mortgage insurer appmved by Lender. If
substantially equivalent morigage i msuniﬁoe coverage is not available; Barmwer shall pay to Lender each month a sum equal to
one-twelfth of the yearly -ndrtgage insurance premium being id by Eermwer when the insurance coverage lapsed or ceased to
be in, effex:t Lender wzll accept use and retam tlxese 'ay nts'asia {oss reserve in licu of morigage insurance. Loss reserve
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17. Transfer of the Froperty.or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal iaw as of the date
of this Security Instrument. i

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or dentand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatément) before sale of the Property pursuant o any power of sale contained in this
Security Instrument; O (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be ‘due under this Security Instrumient and the Note as if no acceleration had occurred; (b)

cures any defauit of any- other covénants or agreeiﬁentéﬁ (c) pays.all expﬁhs{es incurred in enforcing this Security Instrument,
including, bat not limited to, reasonable attorneys’ fees; and (d) takés such action as Lender m:v reasonably require to assure
that the lien of this Security Instrument, Lender’s rights.in the Property and Borrower’s obligatic n to pay the sums secured by
this Security Instrument shall continue unchanged. Upon ‘reinstatement by Borrower, this security Instrument and the
obligations secured hereby shall remain fully effgc;ive’as if no acceh_:r_atioﬁ had occurred. However, this right to reinstate shali
not apply in the case of acceleration under paragraph 17.°©

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under. rtbe‘(‘lﬁlote,and;this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is-a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance _wiﬂl'pa‘ragraph'{l'-‘r above and applicable law. The notice will state the name and
address of the new Loan Servicer and‘the address to which payments-should be mzde.-The notice will also contain any other
information required by applicable law. : e et b )

20. Hazardous Substances. Borrower shall not cause or permit the presence, Use, disposal, storage, or release of any
Hazardous Substances on or.in the Property. Borrower shall not do, rior allow anyone else to do, anything affecting the
Property that is in violation of any Enviromnemal'Léw; The preceding two sentences shall not apply to the presence, use, oF
storage on-the Property of small quarntities of: Hazardous Substances-that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. o

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lcams," or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take
all necessary remedial actions in accordance with Environmental Law.~ o

Asused in this paragraph 20, "Hazardous Sitbstances” aré those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: * gasoline, ‘kerosene, other flammable or toxic petsoleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive inaterials. As used in
this paragraph 20, ~Environmental Law" means federal laws and laws of the jurisdiction where the Propercy is located that
relate to health, safety or environmental protection. . e o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not -prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: . (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the.date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defzult on er before. ified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property.. The notice shall further inform Borrower of the right to

reinsiate after acceleration-and the right to.bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defauit-is not cired on or before the daie specified in the notice,
Lender, at its option, may. require immediate paymeat in gull of all.sums secured by this Security Instrument witirout
further demand and may invoke the power of sale and any. other remedies permitted by applicable law. Leader shall be
entitied to collect aill expenses-incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs.of title evidence, .- S .

I Lender invokes the power of sale, ..Lender. ‘shall. execute or.cause Trustee to execute a written notice of the
cccurrence of anevent of default andiol Lender’s election to cause tie Property to be soid and shall cause such netice to
be recarded in each county in which sny part of the Property is located. Lender ar Trustee shall give netice of sale in the

manner prescribed by applicable law Borrower and:to ol ier. persons prescribed by applicable law. Afier the time
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ppesty. ot public suction to the highest
in ong or more parcels and in any order
erty by public announcement at the time
the Property at any sale.
= ty . without any covengnt oF warrantys
¢ ] 25 deed shall e prima’ vidence of the truth of the statements made
therein. Trustee shall apply: eeds sale in ‘the following order: {a) {0 all expenses of the sale, including, hat
not limpited t0, reasonable Trustes:s. anC Ss Lo vs!. foes;. (b) tO all sums securcd by this Security Instrument; and (c) any
excess to the person oF persons fegally entitled to gl
,ﬁ..Rewnygysnce, Upon payment “secured: by .this Security. Instrument, Lender shall request Trustee t0
reconvey the,Pr‘opertyaand shall. surrer Instrurent and all notes evidencing debt secured by this Security
fnstrument 10 Trustee shall recom perty. ¥ arranty and without charge to the person of persons legally

Trustee and appoint 2 Successor trustee to any Trustee
trustee shall ucceed to all the title, power and duties

attorpeys’ fees” shall include any attorneys’

fees awarded by 2n apnellate court..

25. Riders to 1bis Securltylnstrumen I o of TOLE riders are executed by Borrower and recorded together with this
Security Instrument,'ﬂze covenants and agreetnents of each suchi rider thall be incorporated into and shall amend and supplement
the covenants:{ d agreements of this Security astrument.as if the sider(s) were a part of this Security Instrument.

{Check applicable box(es)l T v T e KA
T[] Adjustable Rae Rider e ] cond g [)1-4 Family Rider
1 Gfaduéted anryient—mdcr L | Plann | Biweekly Paym=nt Rider
‘ 'BBﬂléanidér' B vRt}vtefirvn_ vement Rider - ) Second Home Rider
G Dosset)

_ BY SIGNING 'BELOW, Borrower accepts: and’aé;reés' to the t_o;rmsmd ‘covenants contained in this Securi Instmme:zgnd
in any rider(g) sxecuted by Borrower and recorded with it SN e Zma , f . a,éﬂ%

ol W:‘@'ﬂ’m’f of

STATEOFOREGON, o e ;\ " k" i County sst

~Onthis® 27¢h of ja1 TN L) .7 -, personally appearedmeabovenamed
Gividh ’ “as at in fact for pale H. Palmer

e : SRk R and acknowledged

the foregoing instrume:t (0 be '

My Cofimission Expires:

“filed for record 2L - Mountal : we 3rxd 4
of _________M_g_g:h - and duly recorded in Vol. 192 ,
: - /\
' o _Evelyn piehn . County Clerk
FEE  $35.00 i = By M i




