(“Sacunty Instrun*ent )
.Dean, Badoxe;k

(“Trustee™). The beneficiary is
, which is organized and existing

6and Whose addr@ss is .

under the laws of
2943 S, 6th St., Klamath Falls, Oregon : 97 (“Lender™).

Borrower owes Lender the prmcnpa! sum of .. Thixty. Four. Thousand, Four, Hundred. and. n0/100

: Dollars (Us.$ :34,400.00, .). This debt is evidenced by Borrower's note
dated the same date as this Secumy Imt; ument Note"}, whtch prowd&c for monthly payments, with the fuil debt, if not
paid earlier, due and payableon .. March 1 . This Security Instrument
secures to Lender: (a) the repaymem of the, .debt evndenced by lhe Noie with interest, and all renewals, extensions and
modifications; (b) | the. paymgnt.of all, other sums, . with interest, advanced uinder paragraph 7 to protect the security of this
Security. lnstrumem -(c) the performanc f. Bprrower S covenams and agreements under this Security Instrument and the
Note; and (d) the repaymem of .any. future adyances, with. mterest thereon, made to. Borrower by Lender pursuant to the
paragraph below. (!Future Advancés”). FUTURE ADVANCES. Upon request 10 Borrower, Lender, at Lender’s option priot
. full reconveyance of the property by. Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with.interest thereon, shall bz, sec d of Tn,st wh;ﬁ,evxdenced by promxsoory notes stating that said notes are
secured bereby. For this purpose, d.conveys 1o Trustee .in trust, with power of sale, the

follewmg described property Jocated, County, Oregon:

A tract of iand wighin that. parcel of Lot .23, Homedale, recorded in Volume 231
page 3115 Deed records of Klamath. County, Oregou. Said tract of land being more.
'particularly described a8, £ollowss Begitming at .a, point .on the Southerly boundary
ears: North 66 334 ‘st, 1&3 7?5 feet from the Southeast
3 eet: along said boundary;
‘Sou ‘n 72 1-‘-‘;' ‘East 43.7 feet to the
Tibt 233 thence South 6°39' West,

eginning.
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to Lender onrthe day mont its) ! i

ane-twelfth of: (a) yearly faxes:and: assessmen 2y 2 .priority. over:this Security Instrument; (b) yearly
leasehold payments or; ground tents ' .yeatly, hazard -insurance premiums; and (d) yearly
mortgage insurance premiums, if any.. These items are cal escrow.items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escr. s. -

* The Funds shall be held iri an'institutio éposits of accounts of which are insured or guaranteed by a federal or
state agericy (including Lender if Lender i ’ srider'shall apply the Funds to pay the escrow items.
Lerider may not charge for liolding and appiying the: gnds; ng the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds'and ‘applicable law permits ‘Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is macle or applicable law
requires interest to be paid, Lender shal! not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured vy
this Security Instrument. =~~~ 7 o

if the amount of the Funds heid by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall ‘exceed the amourit required to pay the escrow items when due, the excess shall be,

at. Borrower’s option, either promptly repaid to' Borrower.or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this ‘Security Instrument, Lénder shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19-the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Security Instrument.

3. Application of Payments, ~ Unless applicable law provides otherwise; all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourih, to interest due; and last, toprincipal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and impositions atiributable to the
Property which may attain priority. over this Security: Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - SRR . E

Borrower shall promptly discharge any li

en Which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of theobligation securéd by thelien ina manner acceptable to Lender; (b) contests in good
faith the lién by, or defends agaifist enforéement of the liein, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of thelien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender suberdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which:may, attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth 2bove within 10 days
ofthegiving of notice. i E W '

.5, Hazard Insurance, . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within tfie term Yextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts.and for the periods that Lender reguires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender’s approval which shall not be
unreasonably withheld. . ... e R pa

_All insurance policies and renewals shall be acgeptablé.to Lendér and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Leénder. requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.

‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security, would be lessened, the insurance proceeds shall be
applied to the sums secured by;this Sigcuﬁty?’vln‘stfdmen.t,:yihethé( of not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or.does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when thenoticeisgiven. - 0 U T St e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propert) is acquired by Lender, Borrovier's right to any insurance policies 2nd proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ... S e

6. Preservation and Maintenance of Property; Leaseholds, - -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisioas of the lease, and if Borrower acquires fec title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing:

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the

covenants and agreements contained in this Security Instrirnent, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such-as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions tmay include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in couri, paying reasopable attorneys’ fees and entering on the Property to make repairs. Although
Leénder may take action unider this paragraph 7, Lender does not havetodoso.
" Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
“Security Instrument. Unless Bofrower'a et agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rat sll: be payzble, with interest, upon notice from Lender to Borrower
* . requesting payment. i 1 e ST e




L Lender required mortgage dnsurance as a cond of making the loan secured by this Security Instrument,
* ‘Borrower shall pay the premiums required to maintsin the insurgace in effect until such time as the requirement for the
insurance terminates in accordance with Bofrower’s and Lender's written agreement or applicable law,
8.  Inspection. - Lender or its agent may make reaso entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to tion specifying reasonable cause for the inspection.
' 9. Condemination. * The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignéd and shall be paid to Lender. -1 &7 = s v
In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not theén due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lenderotherwise agreein writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valie of the Property immediately before the taking. Any balance shall be
paid to Borrower. I »

If the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its.option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not s Waiver., Extension of the fime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Barrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sumssecured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint sad Severai Linbitity; Co-signers. 'The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrowet’s interest in the Property under thé tefins of this Security Instrument; (b) is not personally obligated to pay
the sums secired by this Security Instrument; and (c) agress that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with fegard to the terms of this Security Instrument or the Note without
that Borrower's consenit. ' 7 o e R s

12." Loan Charges.  If the loan secured by this Security Instrument is subject to a law which seis maximum loan
charges, and that-law is finially intespretsd o that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits; then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (b} 2ny sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender-may choose to make this reéfund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any pipayment charge under the Note.. .

.. 13, Legisiation Affecting Lender's Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforéeable according to its terms, Lender, at its option,
may require immediate paymient in fuil of all sums secured By this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. . G TRREERERR -

- 14. Notices, "Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uriless applicable law tequires use of another method. The notice shall be directed to the
Property Address or any other address Botrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to'Lender’s addreéss stated hérein of any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shail be deémed 1o have been given to Borrower or Lender when given as provided
in this paragraph. =~ A L . TAERERE
- 15, Governing Law; Sevérability. . This Security Instrument shall be governed by federal law and the Iaw of the
Jurisdiction in'which the'Property'is located. In'the‘event that any provision or clause of this Security Instrument or the
‘Note conflicts with applicable law, such conflict shall fiotaffect ‘other provisions of this Security Instrument or the Note
which'can be given effect without the conflicting provision: To this end the provisions of this Security Instrument and the
Note are declared to be'severab CRTRIA T e s S

- 16, Borrower's Copy. “Borrower shall be givén‘one conformed copy of the Note and of this Security Instrument.

17. - Transfer of the Progerty of o'Bereficit] Interest in Bortower. If all or any part of the Property or any
interest in'it is sold or transferre benéficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lénder's prior Writteii Zotisent; Lender may, atits option, require immediate payment in full of a!l sums
secired ‘by ‘this Secirity ‘Tastram: However,’this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sscurity Tistrument T
- #7" If Lender exercises this option, Lendeér shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days frotn'the date th is Yelivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fa pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrimiént withiout further nictice or demand on Borrower.

g 18, Borrower’s Right to Reinstate: ' If Borrower meels certain conditions, Borrower shall have the right to have
‘enforcement of this' Security Insttiithent discontingéd at'any timéprior to the earlier of: (a) 5 days (or such other period as
‘applicable law miay specify-fo enent).before sale of the Property pursuant to any power of sale contained in this
‘Security Instrument; or:(b) ent: jildgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays'Lender all'sums @i would be duefundeér this Security Instrument and the Note had no acceleration
occurréd;’ (b) ‘cures any’ default ' { 5ot dgreements; (c) pays all expenses incurred in enforcing this
Security Instrument; including, but & asonable atforneys’ fees; and (d) takes such action as Lender may
‘reasonably: require’ to dssure | 1 istfament, Lender’s rights in-the Property and Borrower's
obligation to - pay : réd: by fthi rument shall continue unchanged. Upon reinstztement by
Borrower, this Seciirity “ obligations secured hereby shall remain fully effective as if no acceleration had

.occurred. However, this right- statesh &pply in'the case of acceleration under paragraphs 13 or 17. i




18, Avceleratio
breachof lqny;eoven?a’m or 8
unless applicatlelaw pro ‘gther
default; (¢) a date, not 1oss‘tasn 30 days
and (d) that failure to cure the default ont
secured by his Seeurity T am
reinstate after accelerstion and the i
defense of Borrower o aceeleration and sale: Tith

at its option may require"xmm’e’diate paytment’ it fall
demand and may invoke the power of salé and any other re
collect all expenses: incorred’in pursuing e remed
reasonable attorneys’ fees and costs of title evidence.

" 1¢ Lender invokes the power 0f ‘gale, Lender !

clerition ollowitig trawer's:

&i ﬁoﬁt&ader'pa‘fagmphs:ls end 17

! z@\it,*{b)me‘ gction required to cure the
wer, by which the default must be cured;
yice may’ resulfin acceleration of the sums
¥ further inform Borrower of the right to
e pon-exisience of a default or any other

rt e ;
‘aultis not cured on ovhiefore the date specified in the notice, Lender
“afall Sums seeur by this: Security Instrument without further

medies 'permitted by applicable taw. Lender shall be entitied to

jes provided in this ' paragraph 19, including, but not limited to,

hall execute or cause Trustee to execute 2 written notice of the

occurrence of an event of default and‘af,Léﬁder’s‘?elecﬁon.ta cause the Property 0 he sold and shall cause such notice to be
recorded in each county ir which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner preseribed by applicable law to Borrower and to other persons prescribed by applicable law. After the fime
required by applicableé law, Trustee, without demand on BOreref,*shall’sell the Property at public auction to the highest

bidder at the time and place and under the terms
Trustee determines. Trustee may postporte sale E
place of any previously scheduled sale. Tender

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenasnt of warranty,

‘Froperty by public announcement at the time and
e perty at any sale.

designate;l’ in the'notice of sgle in one or more parcels and in any order

expressed or jmplied. The vecitals in'the Trugtoe's dead ‘skiatk be prima Fai fo evidence of the truth of the statements made

therein. Trustee shaltapply the proceeds of the salein the
limited to, reasonabie T rust‘ee{smidét'tﬁmeysf fees; (® to

to the person of persons legally entitted toit.

' 20. Le}ndér, in Posscssion. Upon gggg\gra;ipn _
person, by agent of by judi}qiﬁ,l_!y‘ap;{o'i‘med ‘receiver) shd

B voperty and to collect the rents of the Property in
shall be applied first to payment of the ¢osts of man e »
' , on receiver's bonds and reason

limited to, feceiver’s fees, premiums
this Security Instrument.” P

21, Reconveyance. Upon payment «of all sums,
e hall s O cecui

reconvey the Property and sh¢ urrender this
Instrument to Trustee. Trustee ! Scon
lega\iy'emitlé;d to it, _Su;_hfpgrso

. 22, Substitute Trustee.:

23, Useof Progerty.The Property isnot® it

34 Attorneys”, Fees. As used i this o
attorneys' fees awarded by an appellatecourt.
. Rides tothis Securlfy Insicafiedt. 1

. BY SIGNING -BELO\'!;_. Borrowsr: accepls
nstrument and in any rider(s) ‘executed by Borrow
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P JupiTH oK CRLOWEL.
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/ PSSION HO:

foligwing order: (a}t0 all expenses of the sale, including, but not
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b enfitled to eater upor

take possession of and manage the
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secured by this Security Instrument, Lender shall request Trustee t0
urity. Tnstrument and 21l notes evidencing debt <ecured by this Security
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1 COStS. - ) i
emoveE Trustee and appoint a successor trustee to any

Trustee.appointed Ehereu‘_nde;(.-w&ﬁbm” onveyanee of ‘the ‘Property, the successor trustee shall succeed to all the title,

power and duties conferred upori:T Tustes herein ani

:mly uysed fqr_,,agricuh\:\ra'l. timber or grazing purposes-
ty. Instrument and: the Note, wgrtorneys fees” shail include any

<476 dxcéuted by Borrower and recorded together with

qgtggéﬁiéntf of each such rider shall be incorporated intc and shail amend and

ment “as i the rider(s) were a part of this Security

[] 24 Family Rider

edinit De-Vetppmenvt‘ Ridﬁr -

A T AR AT e g (Sﬁﬂ)
- June Yadorek —Borrewer

set] _____._.._...-————-____,__,___———————-‘

Notary Public

oral Savings and Loan Association




STATE OF OREGON: COUN"’Y OF KLAMATH
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