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. N ; (“Bomwef").
The: trustee is - Aspen “Title’

. ] v - LR R ) .1~ S PR EEN g - ‘ . -:v = s - (.‘ngw")-
Thebeneﬁcxaryls ‘Ja‘;k;;qxi‘:céij‘ngy" A "e Veral Sav:mgs Bank

Wthh mo;gamzedamcmsungundﬂmc of The’ otate of Oregon ,
and whose. addwss is. 1225. Grater Lake Avemie, ﬁe:dford, Oregon 97504

Sixty Two Thousand Five Hundred Ninety One and no/lOOO
Dollars(U.S.$ - 62,591.00

This'debt is evxdenced by Borrower ] note c%ated the same date as this Security Ins*.rumem (“Note‘ »}, which provides for
omhly payments, with the fuil debt, if riot paid earlier, due andpayableon- May 1,2

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all

renewals, extensions and modlﬁcanons. (b} the payment of all other sums, with interest, advanced under paragraph6to

protect thesecurity of this Sectirity | lnstrursent' and (c) the gerfonnance G Borrower’s covenants and agreements under

this Security Instrument and the Note. For. fms pmpose Bomwet xrremwhly grazts and conveys 0 Trustee, in trust, with

power of sale, the followmg descnbed prtmeny loasted in » Klamat:h County, Oregon:

Lof 18 Block 14 Fi‘rst Addltion to Klamath River Acres, in the
: Cmmty of Klamath, State of ‘Oréegon. ;
'~ Code 97 nap 3907-25¢c0 TL- 500 5-5137']’ Q,v?LEéSE IH'”L

THIS DOCUD'IENT IS BEING BE—RECORDED ‘I.‘O CORRECT ‘THE ZlP CODE ON PAGE 1 AND TO CORRECT
THE SIGNATURE LINE ON PAGE 4., SR

THI, s Dccsmm 15 BEING RE—RECORDED ,E'OR 'mE.,sEOOND TIME TO CORRECT LEGAL DESCRIPTION
ROUERS, ST @m&nm 05' PAGE Ao

»Freight Road Lane e Klamath Falls‘ ¥ @gﬁ
i [Strectl B {Cityl h

(“Property Address”),
lA‘ oo L

grcvemems flow of hereaﬁa’ ereeted on the property, and all easements, rights,
appurtenances, rents, royalnes, ’ 3l gib-and gas nghts and profi s, water rights and stock and all fixtures now or

herzaftera part of the property, Al rep!acemems and adéstmns s shatl aise be covered by this Security Instrument. Allof
the foregoing is referred to in tms Seurity: Eastmmem as the “i’:ogeﬂy.’.‘.‘
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1, Payment of Priasipal, Taterest | pay, when due the principal of, and interest on, the debt
aevidenced by ¢ S :

"2, ontkly Payments of Taxes, In El er Chigrges, Borrower shall include in each monthly payment, together with
the principal and interest ; ) es; an instaliment of any (a) taxes and special assessments
levied or to be levied against the:Property, leaschiold payments or ground reats on the Property, and (c) premiums for
insurance required by Paragraph 4. - R ST

Each monthly installment for items (a), (b) and (c) shali equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accimulated by Lender within a period ending one month before an item would
become delinqueni. Leader shall hold the amounts coliectéd in trust t6 pay items (a), (b) and {c) before they become delinquent.

If at any time the total of the payments held by Lender for items (4), (b}, and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for itzm (a), (b), or (c) is
insufficient to pay the itemrwhen due; then-Borrower shell pay to Lender any-amount necessary-to-make up the deficiency on or
before the date the item becomes due,

As used jo this Security Instrument, *“‘Secretary*’ means the Secretary of Housing and Urban Development or his or her
designee.- Most Security Instruments insured by the Secretary are insured vnder programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also inciude either: (i) an installment of the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each menthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender ene month
prior to the date the full annual mortgage insurance premius is due to the Secretary, or if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount egual to one-twelfth of one-half percent of the cutstanding principal
balance due on the Note. : .

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all instzilmesnts for items (2}, (b) and (c) and any mortgage insurance premium
installment that Lender has not becomé obligated 5 pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or ifs acquisition by Lender, Borrower’s account shall be

credited with any balance remaining for all installments for items (a), (b) and (c).

3. Ap;:}icatfea of Paymeats, A'llfpayméxits.\i,ndc: ;iaragrap_hs land 2 shall e applied by Lender as follows:
FIRST, to the morigage insurance premium to he paid by Lender to the Secretary or to the monthly chirge by the Secretary

‘ingtéad-of the monthly morigags insurance preminm, unless Borrower paid ‘the entire mortgage insurance premium when this
~Secutlty Instrument was signed; oS0 S R R

-SECOND, 1o any taxes, special asseasments; lessehold payments or-ground rents, and fire, flood and other hazard insurance
© premiums, asvequired; .o U T T :
" THIRD, 6 jnterest Gue under the Note; -~ :
FQURTH, to amortization of the principal ‘of the
- FIETH; to late charges due under the Note,

‘Note; -

4. Fizre, Floed and Giher Hazerd Insarance. Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts aiid for the periods that Lender requires. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, end in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss if not made prompt-
Iy by Borrower. Ec -h insurance company concerned is hezreby authorized and directed to make payment for such loss directly to
Lender, instead of to Borrower-and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, a: its
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amoungi gquired to pay all cutstanding indebtedniess under the Note and this Security Instrument shall be paid to the entity logal-
1y enti thereto. : : :

In the event of toreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the in-
debtedness, all right, title and intersst of Bosrower in'and to insurance policies in force shall pass to the purchaser.

8, Preservetion sand Malnienance of the Property, Lesseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shail not be merged unless Lender
agrees to the merger in writing.

6. Charges fo Borrower and Protection of Lender’s Rights Ia the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Pasagraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment; If failure to pay would adversely aifect Lender’s interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procesding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including paymeat of taxes,
hazard insurance and other items mentioned in Paragraph 2. - :

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Conésmpatior. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of
the proceeds to the principal shall not-extend ‘or postpone the due date of the monthly payments, which are referred to in
Paragreph 2, or change the amount of such-payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness.under the Note and this Security Instrument shall be paid to the entity iegally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

SRR
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(ii) Borrower defaults by failing, ST of thirty days, to perform any other obligations contained in this Security
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(ii) The Property is not occupied by the purchasa or‘grannee(as his or her pﬁﬁmm,hﬂfm parchaser or
gxaﬁneémssoocaxpyﬂm?r@ertyhnhisorwcredﬁhasmtbeenapgmedm \ with the requirements of the Secretary.

(c) No Waiver, If circumstances occur that would permit Leader to require immediate payment in full, but Lender does not
require such payments, Lender doss not-waive its rights with respect to subsequent €vents.

(d) Regulations of HUD Secretary, In many ci{cuxmtancw’ regulations issued by the Secretary will limit Lender’s rights, in

the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Sccretary.

10. Wainstatement. Borrower has 2 right t6 be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Secusity Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower ghall tender in a lump sum all amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorney’s fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as
if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after the commencement of foreclosure proceedings within twe years immediately preceding the
commencement of a current foreclosure proceeding, {ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

1. Borrower Not Released; Forbearance By Lesider Not g Wetver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuss to extend time for paymest o7 otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any tight or remedy shail not be a waiver of or preclude the
exercise of any right or remedy. )

12. Suceessors and Asclgns Bound; Jolat and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Botrower's covenants and agreements shall be joint and several. Any Borrewer who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender. and any other Borrower may agree to extend, modify, forbear or make any
accommedsatisns with regard to the term of this Security Instrument or the Note without that Borrower's consent.

13. Noticez. Any notice to Borrower provided for i Hiis Sacurity Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall

be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision of clause of this Sefurity Instrument or the Note conflicts with ap-
plicable law, such conflict shall not affect other provisions of this Security. Instrument or the Note which can be given effect
witho;.;)t the conflicting provision. To this end the ‘provisions of this Security Instrument and the Note are declared to be
severabie. ' s ‘ : S T

15, Borrower’s Copy. Bon-ow& shall be given' one conformed copy of tlns Security Instrument.

15, Assignment of Reats, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the renits and revenues and hereby directs each tenant of the Property
to p=7.the rents to Lender or Lender’s agents. However, prior to Lenider’s notice to Borrower of Borrower’s breach of any cove-
pant or agreement in the Security Instrument, Borrower shall cotiect-and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only. R :

If Lender gives notice of breach to Borrower: (a) all rents received by Borrowet shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums sécured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and () each tenant of the Property shall pay all rents ‘due and unpaid to Lender or Lender’s agent
on Lender’s written demand to the tenant.

Borrower has not exzcuted any prior assignment of the rents and kas not and will not perform any act that would prevent
Lender from axcreising its rights-under this pardgraph16.. ol .

Lender shal not be required to eater upon,.take control of or maintain e Property before or after giving notice of breach to
Borrower. However; Leaderora judicially appointed repeiver may do o at.any time there is a breach. Any application of rents
shell not cure or waive aay default or invalidate any-other right or remedy. of Lender. This assignment of rents of the Property

- shall termiinate when the debit sécured’ the: ity Instroment § fafulls




demand on Borrower, shall crt : =5
in the notice of sale inone or moze parcels =ad fa g order-Trustee
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B Gelives o the parchsser Trustee's deed conveying the Property without any covenant or Sretvanty,
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18.Reeonveyance-'ijponpaymentofallmwcu:edby&isSemrhyhﬁmmﬁs,mshaﬂmqtmeﬁmmmwydwm
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thereby, shali be desmed conclusive proof of such ineligibility, Nothwithstand the foregoing, this option may pot be exercised by Lender
when the umgﬂabﬂity'of insurance is sclely dua to.Lender’s filure to remit a mortgage insurance premiwn o the Secretary.

B}ders to this Seéurii:} luxtm'mém. Ii‘ one or more ﬁ&ers are execy b:} Borrower and recorded together with this Security

Instrument, the covenants of. each such rider shal} be incorporated into and shall amend and supplement the covenants and
‘agréements'pf this:Security: ins;mmem»asif the rider(s) in'apart £ this Security Instrument. [Check applicable box(es)].

: ‘Condominium Rider 3 djusstable Rate Rider . D Growing Equity Rider

*-[Z] Pianned Urit Development Rider. - - [ Graduated Payment: Rider T other

BY SIGN!NG’ BE[;OW. TTOWE i agiees: fo thekerms contained in_this Security Instrument and in any rider(s)

cxecuted by Borrower and récorded

Wimess: 0 , - Mk, SR K\
g Ma::‘k R. /Keen Borrower

{Seal)
Borrower

(Seal)

Borrower

{Scal}

Borrowcet

Said note or notes, together with all other indebtedness
said note or notes and this Deed of Trust, which
under this Deed of Trust to the person 07 persoas
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'Evelyn :Biehn « County Clerk

Filed fcr record at req&eest of mﬁ_@mﬂﬂs ‘o
. 49 09T

%/le;;ﬂ- AL

BX 7. B0 TS

of

the 24th
., and duly recorded in Vol. _M31

gnPage 4412
’*‘vel Biehn- Coumy Clerk
e

$25,00

B3, RN :
' the _ 4th

B M., =xd duly recorded in Vol. ¥92

STATE OF GREGON COUNTY. OF K,.AMATH
Asp n Title Co.
3:38 olclock

of
: . of

- Filed for record at request of i
. March AD. ;1992 - ;
LT 4gggggg§:.,¥:a-~ on Page _4522
e SRR Yot U Evelyn Biehn ~ County Clerk

_ FEE $25.00
At

By

Return:.




