A L aataa Volnaa Pege. 4605
- THIS.TRUST, DEED, made this o BB by of i February
WIS IAM ADOLOH HANKE and CAROL J 1CE

CHTERETATE BANK. OF OREGON, N.A., T
T irush Agreament dated 12/13/73, as PreSently. gy
John, Kichavd Gray as Trustor, s hereaf

as Grantory TWiL "SCARBOROUGH, JR.

as:
o o T o  WITNESSETH: v .
-= Grantor }j’rrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property
T Rlamat PALEENS . - ; e )

Cotinty, Oregon, described as:.

’A attachedfheret6~and incorporated

together with all and singular the ts, heredit ts and appur? and all other rights thereunto Belonging or in anywise
now “or hereafter appertaining, and the rents, issues and profits thereo? and all fixtures now or hereafter attached fo or used in connec-
tion with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreement of grantor herein contained and payment of the

wm ot Five Hundred Fifteen Thousand nd.No/if

é,l!m; with interest. thereon according to the terms of a promissory

note of even date herswith, payable fo beneficiary or gkdér and made by grantor, the final payment of principal and interest hereof, if
ot sooner, paid, to_be.due and payoble By 4 N I L1992 .

The date of maturity of the debt secured by this tneirumpent is the date, stated above, on which the final installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor without first having obtained the written consent or approval of the beneficiary,
then, at the Beneliciary’s option, all obligations secured by this instrument, irrespective of the meturity dates expressed therein, or
herein, shall become immediately due and payable. .. IO A

To protect the security of this trust deed, granfor 86re8s! - ..o .oiiw g ons 5 L L

1. To protect, preserve and maintain said property in good condition grantind any easement or creating any restriction thereon; (c) join mn any

and repair; not to rem or lish any.b ilding or impr ¢ thereon; subordmation or other a_greement aftecting this deed of the lien or charge

ot to commit or_permit any, ‘waste of said property. i} thereol; (d) reconvey, without warranty, ail or any part of the property. The
2. To complete of testore promptly and I’ ‘good” and “workmanlike ™ ‘grantes “in’ any ‘reconveyance may be described as the ‘“‘person Or persons

manner any building or improvement which may be constructed, damaged or 1egally -entitled thereto,” and the recitals therein of any matters or tacts shall

destroyed thereon, and pay when due all costs incurred therefor. sbe corclusive proof of the truthlulness thercof. Trustee's fees for any ol the
3, T

‘0 comply with _all, laws, ordinances, 1egulations, covenants, condi- h shall be not less than 35..
tions @nd’ fFictions affecting: said- pmpé?ﬁ??ltﬁﬂ jeteliciary so reguests, to . 10. Upon any d t tor hereunder, beneficiary may at any
join ik executi 2-zoch: finay _EtatemBrls’ purst 2:to. the Uniform Commer- .time .without . notice, either in person, by agent or by a receiver o be ap-
cial Code a3 the beneliciary may req nd.tc pay.for filing same in the pointed by 2 court, and without regard security for
i olfice “or olfices, #y well 6% the cost ol vall lien searches made the indebtedness hereby secured,
aificery, of | searching ‘agenicies as'ihia¥ be déemed desirable by the  erty or any past thereol, in its own name sue ar o
) > - R - . jasues and -profits, including those past due and unpaid, same,
To provide and ine i d on the building Jess costs. and ‘expenses of operation and lecti incl) r attor-
¢ ori-the" said “premises against Joss or damage by fire - ney’s fees upon any indebtedness secured hereby, 'and in such order as bene-

c 4 3
now or herecliter erected ey
and suchsother hazards 83 ﬁﬂlﬁmf‘ ‘tnay-dreds fime totime require, int ticiary may determine.
less than §. L. T acexen written in 11, The entering upon and taking possession of said property, the
table to the beneliciary, with loss payable to:the lattes; cellection of such rents, issues and profits, or the proceeds of fire and other
urance shall be delivered to .the :beneficiary, as; goon 23 insured;.:. I _policies or, p iors or awards for any taking or damage of the
shall fail lor any reason to-procure any such insurance and to ~ 'property, and the application or release thereof as aloresaid, shall not cure or
licies to the beneficiary  at least: filteen days prior_to the expira- . waive any delault or notice of delault hereunder or invalidate any act done
tion o}"nlny policy of insuranceh’ riow. -or “herealtér pla qrt. said buildings, pursuant t6 such notice.
2 “'the bene iciary may procure the same at,: grant 73 . eXP » 2 unt. .. .12 Upon di ¢ b
collected under auy lire or other insurance policy may be ‘applied by beneli- " “pereby ‘Li ,gp;;: p:fl’:r]man’::ego
ciary ugon any .indebtedness secured -.{w.reby.- and in; such .order as iz'me!!cmry essence with such payment and/or perform
may determine, o at option of b y the ‘eftire amount 30 d, or' sums secured hereby immediately due and payable. In suck an
any part thereof, may. be released to grantor. Such application or release shall event the his election may proceed to foreclose this trust d
in equity &s & mortgage or di

not cure or waive any defauit or notice of detault hereunder or invalidste any
advertisement and sale, or may ¢ to
remedy, either at law or in equity, which the ben

act done pursuani io such notice.
5. Top keep said premises free from construction liens and fo pay all
taxes, assessments and other charges that may be levied or asseszed upon or iiiary elocts 1o ‘foreclose by advertisement ‘and sale, the beneficiary or
againag said property before any part of such_ taxes, asgessments and other 5 to be recorded his written notice of default
charges become past due or ‘delinguent and promptly’ deliver receipta therelor  and his el ibed real property to satisly the obligation
fo- beneliciary; s ! ! N cnit. of Ay taxes, S8 gecured hereby whereupon the (o etee shall fix the time and place of ale, five
ments, irsurance premivzs, liens, o other, Gharges. payable by. grantor, .¢ither -, notice thercol as then Tequired by law sand procesd fo foreclose this trust deed
e ect payment or by providing -beneliciary, S Giencde Veith which 0 i the manner provided in ORS 86.73% 10 §6.795.
make such payment, beneficiary may, at_its" option, make payment _theret, "® "13. Alter the trustee h menced foreclosure by advertisement and
nd the amount so_paid, with inlerest af the-rats sef forth in. the ‘ote sécured . sale, ‘and at.any time. price fo 5 days Before the date the trustee conducts the
hereby, together. with the o i described .in paragraphs 6 and -7 of this.. ale, the grantor or any other person s0 privileged by ORS 86.753, may cure
trust deed, shall be added to and become a part of the bt secured by this  the default or defaults. 11 the ‘delault consists of a lailure to pzy, when due,
trust deed, without waiver ot any righis arising from breach of any ol the  qums secured by the trust ‘deed, the delault may be cured by paying the
such payments, with interest a3 aforesaid, the prop-.  entire amount d’t;e at the time of the cure Gther than such portion & woul
g"’"m}":‘:"‘""!";’W"’?dr, to the. . pot-then be due had mo “efault occurred. Any other default that is capable of
same . P of 'the herein  peing cured may be cured by tendering_ the performance required under the
described, ely due and payable with-  opligation or trust deed. In any case, i i i h
out notice, and tha ronpaymen H he: option of ‘the beneliciary,' ' defaults, the person effecting the cure shall pay to the beneficiary
render all sums -secured. by. this trust deed immediately. due and payable and.: gnd expenses xctually incurred in enlorcing the obligation of the trust deed
constitute a breach of this trust deed. . B IR togethrr. with trustee’s and attorney's fees mot ding the t ded
6. To pay all costs, fees and exp: £ i by law.
of title search as well as the othet costs:and’ st
n connection with or in enlorcing this obligation and trustee's
fees actually incurred. . ) K
7. To appeal in and defend:any action .or. proceeding. _mmg:;a " “or
pasere of beneliciary. or trustee;, and in 2ny, suit, jon to. the - ki P ble at the ume of
action or {fe beneliciary, or _frustee may appear, including | . shall deliver to the pur s deed in form as required by law conveying
any suit: 3 of -this ‘deed, 1o pay all ‘costs’ and - expentes, in=" *ihe “properly 80 sold, but without any covenant or warranty, express or im-
cluding evidence of fit reficinry's of trusfeg’c attorney’s fees; the ' - pan' [ T'he recitals in the deed of any ‘atters of fact shall be conclusive proot
¢ of ’s lees d in this paragraph 7 in &ll cases shail be- of the truthlulness thereof. Any person, excluding the trustee, but including
tized by the trial court and in the even| +  the grantor and beneficiary, may purchase at the sale.
decree of the trial sourt, granior further 8 15. When trustee sells pursuant
pellate court shall adjudde 1 ble as the benefici shall apply the proceeds of sale to payme! of sale, in-
ney's {ces on such appeal. cluding !h;.-zsnmpe:w on b byulms(et's
H s attorney, to the obligation secur 3 all persons
Itis mutually a‘read ”m", . having recorded lieat subsequent to the inferest of the trustee in the trust
8. In the event that any portian or all ol said property shall be taken  deed as their intcrests may 3ppedr On the order of their priority and (4) the
under the right of eminent d in or cond 2 _benehciary shall bave the  surplus, it any, to the granior or to his successor in interest entitled to such
it it so elects, to require that all or any portion ot the: monies. payable surplus.
sation for such taking, whith are in excess of the amount required . . " 16. Beneliciary may lrom time to time 2pooint & successor Of SUCCCS-
- " anxd atorney’s ff_t“ﬂ&cm*‘ly; paid of  sors-fo any trustee named herein or 1o amy trustee appointed heres
shall be paid to bmg{:c&qrx_and . under. Upsn such  appontment, and without conveyance to the sucCessor
5. anid. expenses and altorney s taen, - trusiee, the latter shall be vested with all titie, powers arnd duties conferred
i aid or incurred by bene-  upon any (rusfee herein namted or appointed hrreunder. Each such appoiniment
nd the -balance applied upon the ind o a1 substirution shall by writfen instrument executed by benelicizey,
secuzed hereby; and grantor agrees, al ifs owrn exXpenI¥. to take such actions which, when recorded in morcsge records of the county or counties mn
and. execate such . instruments’ as skail; be iy obtaining - S oo L which the p:operm situsted. shall be conclusive proot of proper appointment
23 pily upon benefici ys req A ‘ ¢ oy : i
9. At any timfoand Jrom time to time upon written request of bene- 17. Trustee accepts this trust when this deed, duly exccuted and
ficiary, payment of its lees and presentation ol this devd ard _the -note for acknowledged is_made a public record as provided by law. Trustee is not
endorsement (in case of {ull recor a , lor Iationt), without alfecting obligated to notily any party hereto of pending sale under any other decd of
the liability of any person for the payment .of the indebtedness, truitee may: tsust or of any action or proceeding in which grantor, beneliciary of trustee

(a) consent to the making of any map or plat of said property; (b} join in ehall be a party unless such action or proceeding is brought by trustee.

3 P

P

:NOZTE'- The\ Trust Deed Act pfovides that ihﬁ"hu\s!biv‘hé;‘aﬁné rm\m 'Bk-:e{}hér an atto .,y, who is on active member of the Or\;gon Sigte Bar, o bank, trust compan
or savings ond loan tation ‘ authurized o do - busi “inder- the Qv of “Oregon. of the United’ States.: a title Insurance compony cuthonized to inture title fo feq
property of this state, \ts subsidiaries, offilictes, ogeats o? branches, the United Stores o any sgency thereaf, or an erow agent licensed under ORS 890.505 to 696,535,
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the bensficiary: fose cfaxmmg under him, that he is law-

The grantct oovena‘rts and ‘agree
ra*vahd unencumbe:ed title thereto

fully sezzed in.fee szmp

ThlS Trust Deed_ls
of -that certain 3
1ncorporated herel;\‘ :

The grantor warrants that tbe procceds of tbe ‘loan’ repressnted y the » 've c’escnbed note nnd this trust deed are:
(a)% primarily for grantor” s personel, tamily of “household purposes (sse Impodan ¢ Notice below),
(b) for an organization, of {even if drentor is® natural persfm) are for bﬂsmess or commercial purposes.

This dead apphea to, inures to ‘the beneixt of nnd bmds all. parues he:eio, !hexr hexrs, ledatees, devisees, i tors,
peraonal representshves, successors and assigns. T hie terot beneliciary shall mean the- holder and cwnet, including pledgee oi the contract
red hsreby, whether or not :-..emed as a banefi ciary herain. In: cons!rumg‘lhn deed and whenever the context SO requires, & masculine
the f and th ter, and d the smgu!ar number inclu the plural

IN WI T NESS WHEREOF saxd gram‘or has hereunto set !us hand the day and year first above writtent.

* \MPORTANT NO

not eppiscubh, i*

as such viord is dafiried in'

hcnammy MUST comply wi
or $his P

i camphems wm\ 1‘19 Ace i

STATE OF OREGON County of .
" This. instfument was ackncwledged before me on ...
Wi M ADOL!;I;I nd oL J. AN

otary Publrc for Oregon

" 'amum For WL lecommrmu
!obuvwdooiywhneblw-umbmpd‘

The undemgned ‘is the Iagal s S Roldar ot all ndeblednass aceurod by the foregoing trust deed.

trust aeed have been fully, pald and gati zgd You ; iby are dxrected on. payment to you of any sums owing to
‘said trust deed or pursuant “to statuto,‘fo ‘cancal “all-evi nees. of mdebtadnes: secured ‘py said ¢rust deed (which are delivered 10 You

herewxeh togethor w:th said mm dead) nnd to recozlvay. wx . _!o the parties d deﬂgmted by the terms of szid trust deed the
estate now. hald by yc < : e e

this Yeest M OI m* ae!s u‘hld! L secures. ld‘l mﬁ' h. and to

Do ot lose se dosirey

- ..............-.-_......-——-.-.—-

= instrument

JEUUUIIRS St ey O




Date: February 28, 1992

THI8 ADDEXDUM is incorporated into and made a part
of that certain Trust Deed dated February 28 , 1992, between
WILLIAM ADOLPH EANKE and CAROL JANICE HANKE, husband and wife,
referred to herein as Grantor, and FIR3T INTERSTATE BANK OF
OREGON, H.A., Trustee under Amended and Restated Trust Agreement
dated December 13, 1973, as presently stated or hereafter
amended, with John Richard Gray as Trustor, Beneficiary.
Notwithstanding anything contained in: thes Trust Deed to the
contrary, the following terms shall supersede and control in
the event of a conflict: : S o

1. The obligations'secured by_this Trust Deed, and
the security agreement and assignment of leases contained herein,
include: o

(A) Payment when due of all installments of
principal and interest under that certain Promissory Note of
even date herewith in the original principal amount of Five
Hundred Fifteen Thousand and ¥o/100 Dollars ($515,000), in
accordance with the terms hereof on or before May 20, 1992
(the ®"maturity date®), and any and all renswals, extensions,
medifications and conversions of said Hote whether or not
evidenced by a new note or additional notes;

(B) The performance of the covenants and
agreements made by Grantor in this Trust Deed;

(C) Reimbursement by Grantor upon Beneficiary's
demand of all costs, expenses, fees and advances incurred or
made by Beneficiary in servicing and enfercing the cbliga-
tions secured by this Trust Deed, in preserving, handling,
protecting, collecting, forseclosing, disposing and otherwise
realizing on the collateral and in protecting and preserving
the priority of the lien and security interest granted by

_ this Trust Deed, including any payment of interest, all or
‘any installment of principal whether or not then due and
- payable and/or any penalties on account of any taxes, insur-
T ance premiums or obligation secured by lien, encumbrance or
- security intersest which is or may in good faith be claimed
" to be prior to the lien and security interest granted by
this Trust Deed; and

(D) BAll other present and future debts,
liakilities and obligations, direct or indirect, of Grantor
to Beneficiary eof any kind, nature or class whatsoever.

2. Grantor covénants and warrants to Beneficiary and
those claiming under Beneficiary the following:

(A). Grantor is lawfully seized in fee simple
of the real propsrty described herein and holds gcod and
merchantable title thereto subject only to encumbrances of
record as of the date herecf; and

(B) Grantor shall pay all obligations and perform
all terms, covenants and conditions secured by this Trust
Deed promptly as such payments or performance becore due.

3. If Beneficiary expends any sums pursuant to this
Trust Deed, including sums expended for reasonable attorney fees,
such amount shall bear interest from the date of expenditure at
the rate of nins percent [9.03%] per annum,

§ j,é._;,ﬁb@iﬁi@éﬁi@hfgf anggéfgthg;iér&s of the Note
secured by this Trust Deed or any other walver or modification
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interast or the securxty interast r@prasented by this Trust Deed.

5. The security;pxavid&é’byvtﬁis Trust Deed was a
material inducement to Beneficiary to accept the collateral
described herszin.

6. Grantor will not cause or permit, as the result
of its use of the real property subject to this Trust Deed (the
Property) or the use of the Property by any tenant of Grantor, or
any other persons or entities, to generate, manufacture, refine,
transport, treat, store, handle, dispese, transfer, produce or
process "hazardons substances® or other dangerous or toxic
substances, including solid waste (as defined below), except in
compliance with all applicable federal, state and local laws or
regulations, and will not cause or pernmit the "release® (as
defined below) of any hazardous substances on or from the Prop-
erty, or off-site thereof in any menner which might affect the
Property. In addition, Grantor shall not cause or pernit any
substances or conditions on the Property (or off-site to the
extent affecting the Property) which may support a claim or cause
of action, whether by a governmental agency or body, private
party or individual, under the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended
(the "Superfund Act®), the Carpenter-Presley-Tanner Hazardous
Substance Account Act, the Resource Conservation and Recovery Act
of 1976, the Toxic Substances Control 2ct or any other similar
statutes, ordinances or regulatory reguirements. For purposes of
this paragraph, the definition of the terms "hazardous substanc-
es" and "release® shall be those uzed in the above referenced
Acts; provided that the definition of the term “"hazardous sub-
stance" shall also include asbestes, petrocleum and related by~
products and hydrocarbons.

7. Grantor hereby agrees to indemnify, defend and
hold harmless Trustee and Beneficiary from and against any and
all losses, fines, costs, liability, damage and expense, includ-
ing reasonable attorney fees, occasionsd by or asscociated with
any claims, suits or governmental remedial enforcement actions
asserted, threatened or instituted on account of release, dis-
charge or deposit of any "hazardous substances® or other hazard-
ous materials, including petroleum products, on or from the
Property by Grantor or any tenant of Grantor, and from any and
all damage to real or personal property, natural resources or
injury to persons alleged to have resulted from any such release,
discharge or depesit. This obligation shall survive the termina-
tion of this Trust Deed.

8. Upon written reguest of Beneficiary stating that
all obligations secured hereby have been paid, and surrender of
this Trust Deed to Trustee for cancellation and retention in
payment of its fees, Trustee shall reconvey, without warrdnty,
the Property then held under this Trust Deed. Recitals in any
reconveyance executed under this Trust Deed of any matters of
fact shall be conclusive proof of the truthfulness thereof. The
grantee in such reconveyance may be described as “the person or
persons legally entitled thereto."

9. Grantor shall 1ndemn1¢y, defend and hold Benefi-
ciary and Trustee harmless from any and all liability, damages,
fines, loss and expense, including but not limited to reasonable
attorney fees and court costs, in any suit, action or proceeding
or any appeal therefrom brought against Trustee or Beneficiary by
a third party resulting from or attributable to Beneficiary's
security interest herein or Trustee's interast under this Trust
Deed. o : :

Page 2 - ADDENDUM 70 TRUST DEED




; . 8O- - 21 srantor shall
acguire and maintain at ! ie term of this Trust
peed at Grantor's sole expe se b« “injury and third party
property damage insurance with minimum ombined limits of not
less than Five Hundred Thousand pollars [$500,000}. Grantor will
cause Beneficiary and Trustee to be named as additional insureds
under Grantor's liability insurance policies with limits not less
than aforesaid for and against 1iability and loss for injury to

r damage to or
destruction of prope g out of the
ownership, use, posses such
jnsurance will be written with insurers and able
to Beneficiary. cartificates or other evidence thereof
acceptable to Beneficiary shall be delivered to Beneficiary by
Granter on the effective date hereof or upon any renewal or
modification of such insurance.

11. In addition to the Property, Grantor has purchased
certain personal property more particularly described on Exhi-
bit B hereto from Beneficiary. Such personal property has been
purchased by Grantor "AS IS, WHERE IS WITH ALL FAULTS® with no
representations anti 3, ever. This
Trust Deed shall al .

Oregon Uniform Commercia ‘

grants Beneficiary a security interest in such personal property
and all attachments, accessories, accessions, substitutions,
replacements thereto and all proceeds and products thereof.
Grantor shall keep the personal j i ordance
with the terms stated in paragrap

Beneficiary shall have all the rights and remedies of a secured
party under Oregon jaw. Grantor shail execute such financing
statenents as are deemed necessary by Beneficiary to perfect this
security interaest.

12. If any of the following events shall occur, the
entire indebtedness, including the unpaid balance of the princi-
pal and accrued interest secured by this Trust peed, shall become
jmmediately due and payable at the option of the holder of the

. .

Note and foreclosure proceedings may be commenced forthwith:

() Default in the timely payment of any part of
the indebtedness secured by this Trust Deed:

{8} Dafault or breach in complying with any
covenant, ccnditi@n[qrAprovisien of this Trust Deed;

©) &pﬁointméﬁt bi‘afreééiver or a liguidator,
whether voluntary or inveluntary, for grantor or any of
Grantor's property; :

(D) Filing of a petition by or against Grantor
under the provisions of any state insoclvency law or under
the provisions of +he Federal Bankruptcy act or the making
of any assignment for the benefit of creditors of Grantori

(E} The imposition of any iisn whatsoever against
the Property except for property taxes which are a lien but
not yet due and payable; or S

(F) Sale or other. transfer of the Property or any

partvtharechor‘int&rést“thetéia”&iﬁhout the prior written
congent of Beneficlary. v .

i3. NotyithétandingAany:hing‘herein to the contrary,
the following shall apply: co

(&) - If Grantor fails to perform any cbligation
under this Trust Daéﬁ[(except;for:iimely payments under the
Note) , Banaﬁieiarg'shﬁilagiva;ﬁzanta: ten [10] days written

notice g?@éiiyiﬁg{thevsaturgjgﬁjtaeAﬁefault. In the event

Bage 3 - ADDENDUM TO TRUST DEED
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S , . 4610
antor cures such defau) :i ates good faith compli-
ance in the cure of such default within ten [10] days of the

notica~and,cqmplgtes su¢h"péﬁfarmanc9,with all reasonable
speed, then such default shall be*dge&ed cured upon comple-

tion of performanca.

(B) With respect to payments under the Note,
Grantor shall be entitled to any grace period provided under
the MNote.

14. CGrantor hereby assigns, sells and transfers to
Beneficiary all rents, revenues, income, issues and profits from
the Property whether now or hereafter due, together with the full
power and authority to demand, sue for and collect the same in
the name of Grantor, or in Beneficiary's own name, and to take
possassion of and manage the Property or to cause a receiver to
be appointed for such purpose and to apply the income therefrom,
after deducting therefrom the cost of collection and management,
te the reduction of the indebtedness secured hereby; provided
that the right to collection and management shall not apply as
long as this Trust Deed is not in default.

i5. Upon default by Grantor, whether or not suit or
action is commenced to foreclose this Trust Deed, Beneficiary
shall be entitled to the appointment of a receiver as a matter of
right, whether or not the apparent value of the Property exceeds
the amount of the balance secured hereby, and any receiver
appointed may serve without bond. Employment by Beneficiary
shall not disqualify a person from serving as receiver. Upon
taking possession of all or any part of the Property, the
receiver may: : - o

(A) Usé,‘operate, manage, control and conduct
business on the Property:;

{B} Make expenditure for all maintenance,
renewals, replacements, alterations, additions and
improvenments to the Property as in its judgment are proper:;

(C) Insure and reinsure the Property and all
risks incidental to its possession, operaticn and manage-
ment;

(D) Collect the revenues and income from the
Property and apply such sums to the expenses of use, opera-
tion and management in such priority as the receiver deems
appropriate; provided that Grantor shall promptly turn over
to the receiver all documents, books, records, papers and
accounts, together with the amount of any deposits, rentals
and use fees from any tenant or other user: provided further
that the receiver may appear in any proceeding or bring suit
on Grantor’s behalf as necessary to enforce cbligations of
any tenant or other user, including actions for the recovery
of rent and actions in forcible entry and detainer;

(E) Cancel or terminate any lease or agreement
for any cause for which Grantor would be entitled to cancel
the same; c T :

(F) Elect td]disaffiszany,lease or agreement
which is then subordinate to this Trust Deed;

(G) Extend or modify any lease and make any new
lease on any portion of the Property; provided that any such
instruments shall be binding upon Grantor and all persons
whose interests in the Property are subordinate to this
Trust Deed, and upon the purchaser or purchasers at any
foreclosure sale, notwithstanding any redempticn from sale,
discharge or indebtedness, satisfaction of the foreclesure

!
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decree~cr»iss&anca‘af any certificate aale or deed to any
purchaser; 0¥ ‘ R T

(3) Complete any congtruction in progress on the
Property; and in that connection, pay bills, borrow funds,
employ contractors and make any changes in plans or spacifi-
cations as the receiver deems appropriate.

If the revenues and income are insufficient to pay expenses, the
receiver may borrow such sums as the receiver deems necessary for
the purposes stated in this paragraph. Notwithstanding anything
herein to the contraxy, the amounts borrowed or advanced shall
bear interest from the date of such borrowing or advancenent
until repaid at the same rate per annumn as the receiver must pay
on such borrowing. Such sums shall becone & part of the balance

secured by this Trust Deed ‘and shall be payable by Grantor on
demand. ‘ ,

16. Remedies provided for upon default of grantor in
this Trust Deed shall be nonexclusive and in addition to any
other remedies provided at law or in equity. all rights or
remedies shall be cumulative and any one or more may be exercised
at any time after the occurrence of a default.

17. Grantor agrees that failure by Beneficiary at any
time to require performance by Grantor under any provision of
this Trust Deed shall in no way affect Beneficiary's rights to
enforce the same, nor ghall any waiver by geneficiary of any
breach of any prevision be held to be a waiver of any gucceeding
breach of any such provision or waiver of the provision itself.
No waiver shall be binding unless executed in writing by the
party making +the waiver.

18. Grantor shall pay Beneficiary's reasonable collec-
tion expenses and attorney fees which may be incurred in the
collection of the debt secured hereby or enforcement of this
Trust Deed, whether or not suit is instituted. If any action is
instituted upon this Prust Deed the prevailing party shall be
entitled to recover from the other party, and the other party
agrees to pay the prevailing party, in addition to costs and
disbursements alloved by law, the costs of evidencing title,
including title reports, surveyors reports and foreclosure
reports, such sums as the trial court may adjudge reasonable
as attorney fees, and in the event of an appeal, such sums as
the appell jude easonable as attorney fees.
Reasonable attor include a reasonable estimate of
time to be expended on behalf of the prevailing party for post
judgment attorney services in carrying out and enforcing the
judgment rendered. Grantor and Beneficiary agree that they
intend by this provision to compensate for attorney fees actually
incurred by the prevailing party to the particular attorneys
jnvolved at such attorneys' then normal hourly rates and that
this provision shall constitute an instruction to the court that
such rate or rates shall be deemed reasonable.

19. Any notice required under this Trust Deed shall
be in writing and shall be effective when actually delivered
in person or when deposited with the U. S. Postal Service, as
certified mail, return receipt requested, postage prepaid and
addressed to the party at the address below or at such other

Py

address as such party may designate from time to time in writing:

GRANTOR: william Adolph Hanke
carol J. Hanke
Mailing: post Office Box 69
silver Lake, Oregon 97638
with copy to: 365 Weymouth Place
» "v»Laguna_aaach,_California 92651

el B
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BENEFICIARY: ° First Interstate Bank of Oregon, W.A..
" Trustee of John Richard Gray Trust
Agribusiness Department
Post Office Box 2971
Portland, Oregon 97208-0041

William E. Scarborough, Jr.
Attorney at Law

8410 SW Macadamr Avenue
Suite 100

Portland, Oregon 97201

20. Without affecting the liability of Grantor or any
other person (except any person expressly released in writing)
for payment of any indebtedness secured hereby or for performance
of any obligation contained herein, and without affecting the
rights of Beneficiary with respect to any security not expressly
released in writing, Beneficiary may, at any time and from time
to time, either before or after the maturity of the Hote, and
without noctice or consent:

(A} Release any person primarily or seccndarily
liable for payment of all or any part of the indebtedness
secured hereby or perfermance of any obligation hereunder;

(B) Make any agreement extending the time of or
otherwise altering the terms of payment of all or any part
of the indebtedness secured hereby, modifying or waiving any
obligation or charge thereof;

(C) Exercise or refrain from exercising or waive
any right Beneficiary way have;

(D) Accept additional security of any kind: ané

{8} Release all or any part of any property, real
or personal, securing the indebtedness.

21. The covenants and agreements contained herein
shall bind and the rights hereunder shall inure to the benefit of
the parties hereto, their respective heirs, personal representa-
tives and permitted successors and assigns; provided that nothing
contained in this paragraph 21 shall alter the restrictions
contained in this Trust Deed relating to assignment or other
transfer or alienation of the Property or any interest therein.
The following shall apply:

(A) In the event the Property, or any part
thereof or any interest therein, is sold, agreed to be sold,
conveyed, assigned, leased or otherwise transferred or
alienated without the prior written consent of Beneficiary,
such transfer shall be null and void and Grantor, at the
sole option of Beneficiary, shall be held in default of this
Trust Deed and all obligations secured by this Trust Deed
shall become immediately due and payable irrespective of the
maturity dates expressed herein, and Beneficiary may proceed
to enforce Beneficiary's remedies under this Trust Deed.

(B) 1In the event of any ¢ransfer of the Property
or any part thereof or any interest therein, whether veolun-
tary or involuntary or by operation cof law, Beneficiary may,
without notice to Grantor or anyone else, once Or often,
extend the time of payment, adjust the interest rate, grant
renewals or otherwise renegotiate the terms of the indebted-
nesz hersby secured, execute releases or partial releases or
in any other aspect modify the terms heresf without thereby
affecting the personal primary liability of Grantor for the
payment of the indebtedness hereby secured.

. - Py
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) ey 8w ‘subparagraph (&) above, Grantor
shall furnish Beneficiary, upon request, coplies of any
leases covering any portion .of the Property entered inte
after the date hereof and Grantor shall immediately notify
Beneficiary of any default by Grantor under any such lease.
Upon request by Beneficiary, and not more often than annu-
ally, Grantor shall furnish to peneficiary a certificate
signed by each lessee of the Property stating that the
lessor (Grantor) is not in default, that the rent iz current
and such rent has not been paid more than one month in
advance.

22. Medification of any of the terms of this Trust
Deed or any waiver or other mecdification granted by Beneficiary
to Grantor or any successor in interest to Grantor shall be in
writing signed by the parties hereto and shall not operate to
release, in any manner, the liability of Grantor or such succes-
sor in interest or the security interest represented by this
Trust Deed.

23. This Trust Deed shall be governed by the laws of
the State of Oregon. Venue for any suit to enforce the terns
hereof shall be in Multnomah County, Oregon.

24, If any provision of this Trust Deed shall be held
to be invalid, illegal or unenforceable, such invalidity, ille-
gality or unenforceability shall not affect any other provisions
of this Trust Deed, but this Trust Deed shall be construed as if
such invalid, illegal or unenforceable provisions had never been
contained herein and the remainder hereof shall be reasonably
construed to carry out the intent of the parties hersto.

25. This Trust Deed and aAddendum have been prepared by
the law fixrm of Gleason, Scarborough, McNeese, O'Brien & Barnes,
P.C., 5410 SW Macadam Avenue, Portland, Oregon 97201, as legal
counsel solely for Beneficiary. Grantor has been advised and has
had an opportunity seek independent legal counsel with respect to
Grantor's richts and liabilities hereunder prior to execution of
this document. .

26, The cbligations of each individual Grantor under
this Trust Deed and the Promissory HNote shall be joint and
gseveral. o _

pated this _Z8 éay of February, 1992.

William Adoliph Hanke

STATE OF OREGON
County of Lake
This instrumént was. acknowledged before me on

rebruary 28 ., 1992;:by-ﬁi&&iﬁ%“ﬁﬁ@&?&‘ﬁﬁﬁkﬁ and CAROL JANICE
HANKEZ, husband and wife.
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Section 33:

Seuth,.ﬁangehISgEaét of the Willamette Meridian,
SEX. SRR

Parcel He. 23

Townahip 28
Section 33:

Section 33

Section 34%
Section 363

Township 28
213

section
Section
gection
Section 283
section 293
Section 30:
Saction
section
Section
ssction
section

253

32:
33:
35:
36:

Township 28
Section 30:

Township 28
Section 36:

Township 29

Section 1:

Section 3:
ssctlon 4:
Section 122

Township 29
Section &3
Ssction 62
Section 7:
Section 8&:
Section 18:

cé

Township 28
section 273

2613
WEY, Wi.o
“HEX, N
8B} HBY, EY 8wy, N% SEj

315 WENWA.

Scuth, Range 12 East of the Willamette Meridian,
SEXNEY, NEISWY, NXNEXSELX, NWASEYL, NiSWASEX.
N%Nﬁ%,rsw%ﬂw%, N%SW%,'SE%SW%, S%SE}%.

All of Section.

South, Range 13 Bast of the Willamette Meridian,
Si8E%,

8%, :

BXSEX.

Wy, SiNWY, E4SWX, SEX.

HRY, HEANWA.
Wy, NEXSWAR.
WEXHEX, SiNEX,
Ny, N3Sk.

NWiSEX.

south, Range 14 East of the Willamette Meridian,
SW4NEY, NEYSWX, Government Lot 3, NWXSEX,
EXCEPTING therefrom the following: Beginning
at the Southeast corner of the NWYSEY of said
Section 30, running thence West 209 feet:
thence North 209 feet; thence East 209 feet;
thence'South_ZOQ'feet to the place of
beginning.

SOuth, Range 19 East of the Willamette Meridian,
sSWx.

South, Range 12 East of the
Government Lots 1, 2, 3,
E4SWY, SEB%.

Lot 4.
iots 1, 2, sk NE%, Lot 3, SEX NW.
NEXNE}, SiNEX.

Willamette Meridian,
SiNE%, SEXNWX,

South,
sisk.
Government Lots 4, 5, 6, 7, SEASWY, SkSE%.
NE%, Government Lots 1 and 2, SEiNW%, EisWX.
HWALNE%, ﬁE%NW!x .

‘Range 13'East,of the Willamette Meridian,

No H

South, Range 12 East of the Willamette Meridian,
An undivided 3/5ths interest in the SWX.

SUBJECT TO the following exceptions:

1.

Location of power and telephone lines and

public roads.

2.
reserved by Take County,. Oregon,
‘under that certain deed,
+hereof, recorded in Book

Rights of way-forrroads and highways,
a municipal corporation,
including the terms and provisions

,77:atjPage 7%, Record of Deeds.

@%’3&' |
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S 8 NEX .- NEX SW%, Lot 3, ¥WY SE% of
‘Section 30, outh,eRange 14 E.¥.M.

3. Rights of way for roads and highvays, ang
all of the coal, cil, gas ang mineralg on, in or under the
landg described herein, reserved by Lake County, Oregon, a
municipal corporation, under those certain deeds, including
the terms ang pProvisions thereof, recorded in Baok 97 at
Page 321, Book 97 at Page 391, and Book 103 at Page 156,
Record of Deeds.

Covers all of Sa P 28 South,
Range 12 E.W.M.: 8WY of 3e , Township 28 Scuth,
Range 19 E.¥W.M.; mw) NEY NWY of section ig,
Township 29 South, Range 13 B.W.M.

4. Reservationg and exceptions contained in the
" deeds from the State of Oregon.

5. Ferguson, for one half of
the mineralg on, i % of Secti
26 South, 2 v '
including the te '
117 at Page 457,

6. Interest of J. A,
ninerals on, in or under
South, Range
iacluding the terms 3
138 at Page 124, Recorq

7. As disclosed-by the tax roll, the Premises
herein describeq have been zoned or Classified for farm use.
At any time that saiq land,is:disqualified for such use, the
property will be subject: to additional taxes Or penalties
and interest. ‘ '

Klamath county, Oregon.

: The following bProperty situate in Township 27 South,
Range 10 East of~the»Willamette Meridian, Klamath County,
Oregon: : . ‘ '

Section 10: SE} SE}
Section 11: 5Wi 5wy
Section 14: By W5, NWi Nwy
Section 23: NEY Wy

SUBJECT TO the following exceptions:

1I
the herein desc
streets, roads

2. The assessment roll and the tax roil discloze
that the bremises herein @escribed have been specially
assessed as Farm Use Land. If the land becomes disqualifieg
for the special assessment under the statute, an additional
tax may be levied; in addition thereto, a penalty may be
levied if notice of disqualification is not timely given.

3. An easement Created by instrument, subject to
the terms ang Provisions thereof, dateg February 1, 1574,
recorded February s, 1974, in Volume M74, page 1247,
Microfilm Records of Klamath County, Oregon, from First
National Bank of Oregon, Guardian for John R. Gray, a
National Banking Association, to United States of Aporica,

4, The public record does not describe a means

of ingressvand egress to anﬁ;freafé‘legally dedicated roaqd
or highway taqthaagxegigss,';;' 1.‘- |
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48,

ATH: .

KLAM

COUNTY OF

STATE OF OREGON

iled for record at raqucstb of

B

F

M2

and duly recorded in Vol.

$38

at

aclock M

AD, ® 82

of

Lo rebdie

« County Clerk
C Y luse

chn

Fage
&

Ao Fo .

Evelyn

FEE $65.00




