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THIS DEEDOF TRUST("Security Instrument") ismadeon MARCR ZINQ ,19 4g92 -
TheGrantor is gVLVIA SEROUSS! CHATROUX AND NOEL C CHATROUX, WIFE AND HUSBAND

("Borrower™). Thetrustee is  ASPEN TITLE AND ESCROW.INC
- ("Trustee”). The beneficiary is

Bank of America Oregon, astate chartered bank,which is organized and existing under the laws of the State of Oregon, and
whose address is2525 5. W. First Avenue, Portland, Oregon 97201 ("Lender"). Borrower owes Lender the principal sumof
SIXTY FIVE THOUSAND THREE HUNDRED FORTY TWO AND 00/100
Dollars (US.$ 65,342.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable oo

APRIL 1ST, 2022  This Security Instrument secures o Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extonsions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpese, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH Couaty, Oregon:

LOT 12, BLOCK 39, HILLSIDE ADDITION 70 THE CITY OF KLAMATH FALLS,

IN THE COUNTY OF KLAMATH, STATE OF OREGON, EXCEPT THAT PORTION

CONVEYED BY DEED RECORDED IN BOOK 142 AT PAGE 612, DEED RECORDS

OF KLAMATH COUNTY, OREGON, CONVEYING THE NORTH 15 FEET OF SAID

LOT, BEING A STRIP OF LAND 15 FEET WIDE BORDERING ON THE ALLEY

ACROSS THE WHOLE OF 10T 12 AND RESERVING AN EASEMENT FOR INGRESS

" AND EGRESS. Sl e e

CODE % MAP- aéd‘e-ze’gé_jﬂ.‘, 800

which has thoaddross of 2027 FREMONT ST " (swep  KLAMATH FALLS i,
Oregon $7601 : 1 cota, $"Property Address");

TOGETHER WITH all the improvements now or Lereafter erected on the property, and all easements, rights,
appurtenances, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
apartof the property. Allreplacements and 2dditions shall also be covered by this Security Instrument. Allof the foregoing is
roferred toin this Securily Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of {he estate hereby conveyed and has the right to
grant 2ad convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and willdefend generally the title to tho Property egainst all claims snd demands, subject toany encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Princigal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, thedebt evidenced by the Notoand late charges dus under ihe Note.

2. Monthly Paymenis of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, togethor with the principal ead intorest s sot forth in the Noteand any late charges, an instzllment of any (a) taxes
and spocial agsessments laviod or to ba lovied against the Property, (b) leaschold payments or ground rents oa the Property,
and (c) promiums for insurance requited by peragraph 4.

Eoch monthly instsiimant for items (2), (b) and (c) shall equel one-twelith of the annual amouats, &s reasonsbly
estimated by Lender, plus anamoﬂnt;sﬁfiiciqn_t_ to maintain an ;qdditiéng! balancs of not more than ono-sixth of the estimated
smounis. Thelull annual zmount for each itemshall be sccumulated by Lender within a period ending one month before anitem

wouid become delinquent. Lender <hall Hiold the amotnts collectsd in trust to pay items (a), (b) and () before they becomo
* dolinguent. R e R o
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: the total . pa d by - Lender ‘or a), (6) end (c), together with the future
monthly payments for such items payabla-fo. “prior to. the ‘dus dates of such items, excoeds by moro than
ono-sixth - the estimatad amount of pe?'me‘nts, ‘required £ pay wsuch ifoms when due, and ‘if payments on the Note are
current, then Lender shall either ro und the. excess -over ong-sisth of the estimated payments or credit the excess
over ono-sixth of the sstimated payments to subsequent Fa?vmzuts by Borrower, at the option of Borrower. If the
total of the payments made by Dorrower for item (a), (b} or (c) is insufficient to pay the item when due, then
t?eoérowerdshall pay to Lender any amount necessmry to meks up the deficiency on or before the date the item
omes due.

As used in this Security Iostrument, “Secretary®” means. the Secretary of Housing and Urban Development or
his or her designee, In any year in which the Lender must pay a mortgage insurance premium to the Secretary,
each monthly payment. shall also include either: (i) an installment of the annual mortgage insurance premium to be
Yaid by Lender to the Secretary, or (ii) a monthly charge instead of a morigage insurance premium if this Security
astrument is held by the Secretary. Each monthly installment of the morigage insurance premium shall be in an
amount sufficient to accumulate the full annuel morigage insurance premium with Lender one month prior to the
date the full annual morigage insurance premium is due to the Secretary, or if this Security Instrument is held by
the Secretary, ezch monthly charge shall be in en amount equal to one-twelfth of one-half percent of ihe
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument Borrower’s
account shell be credited with the balance romaining for all installments” for items (a), (b) and {c) and any
mortgage insurence premium installment that Lender hes not become ebligated to Yey to the Socretary, and Lender
shall promptly refund any excess funds to Borrower. Immediately prior to 2 foreclosure sale of the Property or its
acquisition by Leader, Borrower's acoount shall be credited with any balance remaining for zll installments for
items (a), (byand {c).

3. Application of Payments, All payments undar paragraphs 1 and 2 shall be epplied by Lender as follows:

First, to the merigage insurasce premium -to be paid by Lender to the Secretary or to the monthly charge by
the Secrelary instead of the monthly morigage insurance: premium;

Second, fo say faxes, special assessments, leasehold paymeats or ground rents, and fire, flood and other
hezard issurance premiums, as required; - : '

Third, to interest due under ‘the Note; -

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hozard Insurance. Borrower shall insure all improvements on the Property,
whother now in existence or subsaquent erected, against any hazards, casualties, and centingencies, including fire,
for which Lender requires insurance. shall be maintained in the amounts and for the periods that
Lender requires. Borrows i Property, whether now in existence or
subsequently erected, against loss by floeds to the oxtent required by the Secretary. All insurance shall be cerried
with companies approved by Lender. The insurance policies and any renswals shall ba held by Lender and shall
include loss payable clauses in favor of, and in a form acceptabls to, Lender.

In the svsnt of loss, Borrower shell give Leonder immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance companﬁ;roncemed is hereby authorized and directed to make
payment for such less divectly to Lender, i ower and to Lender jointly. All or eny part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebiedness under
the Note and this Security Instrument, first to any delinquent amounts applied in the order in parsgraph 3, and
then to prepayment of priscipal, or (b to the restoration or repair of the damaged Property. Any application of the
roceads to the principal shall not extend -or postpone  the-due .date of the monthly payments which are referred o
in paragraph 2, or change the amount of such payments. Any excess insurance pr over an amount required to
l:g olx:tstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto. '

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest sf Borrower in and to insurance policies in force shall
pass to the purchaser.

5§, QCccupancy, Proservation, Maintenanco and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall cccupy, esteblish, and use the Property as Borrower’s principal
residence within sixty days aiter the execution of this Securtiy Instrument ond shall continue to occupy the
Property es Borrower's principal residence for at least one year after the date of occupancy, unless the Secretary
determines this requirement will cause undue hardship for Berrower, or unless extenuating circumstances exist
which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially ~change the Property or allow the Property to
deteriorate, reasoncble wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Leader may teke reasonzble action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in defauit if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in congection with the loan eovidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on 2
leasehold, Borrowsr shall comply with the provisions of the lease, 1f Borrower acquires fee title to the Property,
the loasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
goveramental or mwunicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations o time directly 1o the entity which is owed the payment. If failure to pay would adversely
affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender raceipts
evidencing these payments.

If Borrower fails to make thess payments or the payments required by paragraph 2, or fails to perform any

othor covenants and agreements contained in thi Instrument, or there is 2 legal procesding that mey
significantly affect Lender's rights. in the Properti ing in bankruptcy, for condomnation or to

enforce laws or regulations), then Leader may and pay is necessary to protect the value of the
Proporty and Leadet’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounis disbursed by Londer under this Pnrafmph shall become an additional debt of Borrower and be
gecured by this Security Instrument, These amounts shall bear intarest from the date of disbursoment, at the Note
rato, and at the option of Lender, shall be immediately. due and payehlo.

dameges, direct or consequential, in coanection

E for conveyance in place of condemnation, are

hereby assign poi at of the indobtodness that remains
unpsid under Lendor - shall - apply such proceeds to the reduction of the
indebtednass under i Instrumeat, first to eny dolinquent amounts applied in the osder
provided in parsgre f principal, Any application of the procesds to the principal shall
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v : thom medtomparagmm 2,0r the amennt of
such payments. Any cxcess proceeds over.en amount required o pay el outstanding indeb under the Note and this
Security Istrument shall be paid o the oatity legally eatitlad therefo. -

8. Foss, Lender may colloct fees and charges authorized by the Secrotery.

9. Grounds for Accoloration of Dabd.

{a) Dofault. Lender may, except as limited by regulations issued by the Secretary in the case of payment
dofaults, roquire immediate payment in fuil of all sums secured by this Security Instrument if:

(i) Borrower dofaults by failing to pay in full 2ny monthly paymeat required by this Security Instrument
prior toor on the duo date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other otligations contained in
this Security Instrumeat.
(b) Sale Without Credit Approval. Lender shall, if parmittsd by applicable law and with the prior approval of
the Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, issold or
otherwiso transferred (other than by devise or descent) by the Borrower, and Py
(ii) The Property is not occupied by the purchaser or grantes as his or her principal residence, or the
purchaser or grantea doez 50 occupy the Property but his or her credit has not been approved in accordance
with the requiroments of the Sscrotary.

ot sxtend-ar postpons the dus dafe of tho monthly payments,

(c) Ne Whaiver, If circumstances occur thet would pormit Lender to require immediate payment in full, but
Lender doss not require stch paymeats, Lendor does not waive its rights with respsct to subsequent events.

(d) Regulations of HUD Sacretary. In many cirumstasces regulations issued by the Secretery will limit
Lender’s rights in the case of payment defeults to requiro immediate payment in full and foreclose if not paid. This
Security Instrumeat does not suthorize ecceleration or foreclosure if not permitted by regulations of the
Secretary.

{e) Morigago Not Incured. Borrower egrees that should this Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 90 days from the date bereof, Lender may, at
its option ard notwith=tanding anything in paragreph 9, require immediate payment in full of ail sums secured by
this Security Insirument. A written stotoment of any authorized agent of the Secretary dated subsequent to 90
days from the date heresi, declining to insuro this ity Instrument and tho Note sacured thereby, shall be
deemed conclusive proof of such iseligibility. Notwithstanding tho foregoin?, this option may not be excercised by
Lender when the unavailability of insurance is solely dus to Lender’s failure to remit = mortgege insurance
premium to the Secretary.

10. Roinstatoment. Borrower hes aright o bo reinstated if Leader has required immediate pa{ment in full bocause
of Borrower’s failuro to pay an amount dus under the Note or this Security Instrument. This right applies even after

foreclosure proceedings are instituted. To reinstate the Security Instrumeat, Borrower shall teader in 2 lump sum all
amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasoncble and customery attorneys’ fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect a3 if Londar had not required immediate payment in full. However, Leader is not required to
permit reinstatomeat if: (i} Lender has accepted roinstaiement after the commencement of foreclosure proceedings within

two years immediately preceding the commencemsnt of a current foreclosure proceeding. (ii) reinstatoment will preclude
foreclosure on different grounds i the future, or (iii) reinstatement will adversely affect the priority of the lein created by
this Security Iastrument.

11, Borrower Not Roleased; Farbearance By Londer Not a Waiver. Extension of the tims of payment or
modification of amortization of the sums sscured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to rolease the lizbility of the eriginal Borrower or Borrower’s successor in interest.
Lender shall not be required to commence F ings against any successor in interest or refuss to extend time for
£aymont or otherwis2 medify amortization cf the sums socured by this Security Instrument by reason of any domand made

y the criginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not bo 2 waiver of cr precluda the exercise of eny right or remedy.

12, Successors and Aszigns Bound; Joint and Ssveral Liability; Co-Signers. The covenants and egreements of
this Security Instrument shall bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions
of paragraph 9.b. Borrowers covonants and agreements chall bo joint and several. Any Borrowar who co-sigas this Security
Instrument but does not ezecute the Note: (a) is co-signing this Security Instrument only to grant and convey that
Berrower’s interest in the Property undsr the terms of this Security Instrument; (b) is oot personally cobligated to pay the
sums secured by this Security Instrument; and (c) that Lendar and any other Borrower may agree to extend, modify,
forbear or make any accommodations with to tho ferme of this ity Instrument or the Note without the
Borrower’s consont.

13. Notices. Any notice to Berrower Erovided for in this Security lnstrument shall be given b?' delivering it or by
mailing it by first cless mail unless applicable law requires use of another method. The notice shall be directed to the
Property A or any other address Borrower desigaates by notice to Lender. Any notice to Lender shall ba given by
first class mail to Londer’s ac'dress stated herein or any address Lender designates by notice to Borrower. Any notice
govided for il:)this Sacurity Izstrumeat shall bedsemed to have boen given to Borrower or Lender when given as provided in
is paragraph. :
14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the faw of the
prisdicticn in which the Progetty is located, In the eveat that any provision or clause of this Security Instrument or the
oia conflicts with applicabla law, such conflict chall not affect other provisions of this Security Instrument or the Note

which can bo given effect without the conflicting provision. To this end tho provisions of this Security Instrument and the
Noto are declared to bo severable.

15, Borrower’s Cepy. Borrowar shall be givea ono conformed copy of this Security Instrument.

16. Assigamont of Ronta, Borrower unccnditionally eassigns and transfers to Loader all the reats and revenues of
the Property. ower authorizes Lender or Lender's agents to collect the renty and revenues and hereby directs each
tenant of the Property to pay the reats to Lendsr or Lender’s ogeats. However, prior to Lendor’s notice to Borrower of
Borrower’s of any csvenant or agreement in the Security lastrument, Borrower shall collect and receive all rents and
sevenues of the Property as tructeo for thoe benefit of Londer and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security caly. .

If Lender gives notice of breach to Bosrower: (a) all rents received by Rorrower shall be beld by Barrower as trustee
for benefit of Lender caly, to b applisd to the sums sscured by the Security Instrument; (b) Lender shall be entitled to
colfect and receive all of the reats of the Property; snd {c) each tonant oﬂhegmperty shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s writlea damand to tho teneat.

Borrower has sot executed any prior essigament of the rents and s not end will not perform any sct that would
preveat Leader from exsrcising its rights under this pardgreph 16,
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", " Lender shall not ba requ o enie in the Property before or after

- potice. of breach to Borrower. However, Lender “or. judicially “rece ' $o at any tims there'isa -

breach. Any application of reals shall not ‘cure’ or .weive any. ~or invalidate -any other right or remedy of
.Lend_e‘;'._’l‘lfus“assignmen‘t of rents of the Property shall terminato when the debt secured by the Security Instrument
is paid in fuil. , -

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedurs. Ii Lender requires immediate payment in full uvnder paragraph 9,
Lender may invoke the power of sale and any other romedies permitted by applicable law. Lender shall
bo entitled to collect all expenses incursed in pursuing the remedies provided in this paragraph 17,
including, but not limited to, reasonablo attermeys’ fess and cosis of title evidence.

1f Lendor invokes the power of sale, Lender shall exeécnis or cause Trustes to oxecute a written
notice of the sccurrence of an event of default and of Lender’s olection to cause the Property to be sold
and shall cause such notice fo be record i i

Londer or Trustes shall give notice of sale i

to other persons prescribed by applicable law. After the time reguir

withont demand on Borrower, chall soit the Property at public auction to

and place and under the terms designated in the aotice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public
announcement at the time and placs of any previously scheduied sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveyi
or warranty, expressed of implied. The recitals ia the Trusteo’s
the truth of the statoments made therein, Trust
order: (a) to all expenses of tho sale, including, but not fimited to,
foes; (b) to all sums secured by this Security Instrument; and {c)
legally entitled to it.

18. Reconveyance, Upon payment of all cums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and chall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shell reconvay the Property without warranty and without
charge to the person or persons legally entitled fo it. Such person or. persons shall pay any recordation costs.

19. Substitate Trustes, Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all
the title, power and duties conferred upon Trustes herein and by appliceble law.

20. Attorneys’ Fees. As used in this Security Instrument and in the Note “attorneys’ fees" shall include
any attorneys’ fees awarded by an appellate court.

21. Riders to this Secarity Instrument,. Ii one or more siders are executed by Borrower and recorded
together with this Security Instrument, the covenants end agroements of each cuch rider shell be incorporated into

and shall amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were 2
part of this Security Instrument. {Check appliceble box(es)).

[0 Condominiusa Rider [0 Growing Equity Rider
[0 Plaaned Unit Development Rider [ Graduated Payment Rider [ Other (Specify)

BY SIGNING BELOW, Barrower sccepts and sgree fo tho torcs contained in this Security Instrument and
in eny rider(s) executed by Borsower and recosded with it. '

| | @W 3/ /fase

svLvi/ SEROUSS! CHATROUX -Barrowes

2/6. /97 (Sead)
VR4

-Borrower

(Seal)

~Borsower

(Seal)

-Borrower

STAIE OF OREGON, Klamath County ss:

On this - 4th  dayof March - -, 1992 , perscnally eppsared the sbove named
SYLVIA SEROUSSL CHATROUX AND NOEL C. CHATROUX, WIFE AND HUSBAND and ecknowledged

the foregoing -instrument -to be  thedir voluatary act and deed.

My Coramission. sxpires: 7/23/93 IR

(Official Sea) .~ '

Filed for

Lo the Gth day
il A M., and duly recorded in Vol. _wme2 .,
&8717 T
« County Clerk
’ %QJA]LAM




