SEND TAX NOTICES TO:

JAMES G KUHH and ROBERTA D KUHN
5617 CASA WAY
KLAMATH FALLS, OR 27603

HTC. 2’71’19 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE IS DATED MARCH 2, 1992, between JAMES G KUHN and ROBERTA D KUHN, TENANTS BY
THE ENTIRETY, whose address Is 5617 CASA WAV, KLAMATH FALLS, OR 97603 (reforred to below as
“Grantor”); and First interstate Bank of Oregon, N.A., whose address is 2809 South Sixih Strect, P O Box 238,
Kiamath Falis, OR 87601 (referred to below s "Lender”).

GRANT OF MORTGAGE. For valuable coneldaration, Grantor morigages and conveys to Lender all of Grantor's right, titls, and interest in and to
the following dascribed real property, togsather with all exdsting or subsequently erectsd or affixed buildings, improvemants and fixtures; ail eassments,
rigmsofway,andappuﬁsnam;ﬂwm,wmmmmwumWMﬁgmmﬁmminuﬁgmmd%ichorkﬁgaﬁomigms); and all
other rights, royeities, end profts felting to the real property, inciuding without fimitstion &1 minarels, ofl, ges, gectharmal and simiar mattars, [ocated
In KLAMATH County, Stato of Oregen (the "Real Property”):

LOT & IN BLOCK 1 OF CASA MANANA.

The Real Property or iis address is commonly known s 5617 CASA WAY, KLAMATH FALLS, OR 87603. The Res
Propaity tax identification number is 3509 CO2AA 00600,

Grantor presently sssigns to Lendsraﬁof&amorsugm,ﬁﬁa,andimhandtoaﬂlsmotmmmandanRemsfromtnePropeny. in
addition, Grantor grants to Lendsr a Uniform Commerciel Cada securlty infarest in the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when usad in this Morigage. Terms not otherwise defined in this Mortgage shall
have tho meanings staibuted o such tarms in the Oregon Uniform Commercial Coda,

Existing indebisdness. Tho words "Existing Indebiedness” mean the indebiadness described balow In the Existing Indabiednass section of this

Granios. The werd “Grantor” means JAMES G KUHN and ROBERTA D KUHN. The Grantor is the mortgagor under this Morigags.

Guarentor. Tha word “Guarantor” means and includes without imitation each and aff of the guarantors, sureties, and aacommodation parties in
connecion with the Indebledness.

Indebtedness. The word "Indsbisdness” means alf principal and intarest payable under the Note and any amounts expendsd or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lendar to enforce obligations of Grantor under this Morigags, together with
interest on such amounts as provided in this Mortgage.

Hote. The word "Note™ means the promissory nota or credit agreamsnt dated March 2, 1832, In the original principal amount of
$17,225.00 from Grantor to Lender, togather with aif renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agresmant. The maturlty date of this Mortgage Is March 25, 2007. The rata of interest on the Note is
subject to indedng, adjustment, renewal, or rencgotiation.

Peraonal Proparty. The words "Personal Property” mean &l equipment, fdures, and other eticles of personal property how or hsreafter owned
by Grantor, and now or haresfisr attached or aifixed to the Real Property; togather with ali accessions, parts, and adciitions to, all replacements of,
and all substiutions for, any of such property; and together with & procesds (including without Emitaion el insurance proceeds and refunds of
premiums) from any sela or other disposition of tha Propetly.

Properly, The word "Proparty” means celioctively the Real Proparty and the Parsonsi Froparty.
Real Proparty. The words "Real Property” mean the property, intsrests and tights doscribed above in the “Grant of Mortgags” saction.

Rents. The word "Rants® means el presant and future rents, revenues, income, lesues, royalies, profits, end other banafits derived from the
Property.

THIS MORTCGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (i) PAVIMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OZLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAVMENT AND PERFORRMANCE. Except as othenwise providad in this Mortgage, Grantor shell pay to Lender alt amouriis secured by this Mortgage
as they becoms due, and shali siicty perform all of Grantor’s obligations under this Morigago.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grenior egroes that Grantor's possession end uss of tha Property shall bs governed by the
{following provigions:

Possesslon and Use. Untl in default, Grantor may remnaln In posssasion and control of end opsrate and manage the Real Property and oollect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED




Duty to Maintain. Gmrhorshaﬂnﬂmnlnﬂveﬁopsﬁytnmmbboond%ﬂonahdprmnypemﬂnasmpsrs.mplmn.mdmmzn&m

necmafytopmewensvduo.

Nulsances, Waste. Granmrshdlmtcwse,eonductorpanitmymwmndmm anysmppmgofcvrwmworwm
Propeﬂyoranypomon of the Property. Spedﬂcaﬂyvﬂmommn.mmmm:m arty the right to remove, any
mber, minerals (including ol and gas), soll, gtavelormckproductswlmomme

- CONSENT BY LENCER. Leqdermay.aﬂts

lease-option contract, or by sale, holding

othar mathod of convayanca of real properly | i partnevship, ransfer elso includes any chiange i

more than twenty-five parcent (25%) of the vo p , es tho case may be, of Grantor. However, this option shall not be
exercised by Lender it such exarcise is prohibited by foderal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the texes end flens on the Proparty cre a pert of this Mortgage.

Gramor shall pay when due (and in all events priot 10 delinguency) all taxes, payroll taxes, special taxes, assgsgments, water cherges
lsvisd agsainst or on eccount of tha Property, tmdshaﬁpaywhandueaﬂdaénsmwork done on or for services
the Properly. o4 mainteln the Property free of ail #ans having v over of equal to the interest of
age, except for tha sien of taxes and essessments not dus, except for the Ewisting Indebtadness referred to below, and
dod In the following paragraph.

PROPERTY DAMAGE {NSURANCE. The foliowing provisions relating to insuring the Properly &re 8 part of this Mortgago.

Rzlntsnance of insurance. Grantor shall procure and maintain policies of fire insurance vith standard exiended coverage endorsamenis on an
actual cash value basis for the full Insurable value covering all Improvemsnts on the Real Property in an amount sufficient to avoid spplication of
any colnsurance clause, and with a glandard mortgages clause [n favor of Lender. Policies shall e written by such insurance commpanies and in
such form 83 may bo reasonably acceptable to Lender. Grantor shall er to Lender certificatss of coverage from each insurer containing &
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice 1o Lender.

Application of Proceeds. Grantor shall promptly notfy Lender of any loss or demage 1o the Property. Lender may make proot of foss if Grantor
fails to do g0 within fifteen (15) days of the casualty. Whether or not Lender's socurity is impeired, Lender may, at its election, apply the proceeds
to the reduction of the indebtedness, payment of any Hien affecting the Propexty, 0F the restoration and repair of the Property.

EXPENDITURES BY LENDER. f Grantor fails to including any obfigation to maintain Existing Indebtedness
in good standing &3 required below, or if any actio aHfect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, amount that Lender i
bear Interest at the rats charged under the Noto from
Lender's option, will (a) be payable on B
nis to become cue during elther ng term of the Note, or (c) be
aymeni of thess amounts. The
may bs entitied cn account of the default.
that it otherwise would have had.

V/ARRANTY; DEFENSE OF TITLE. Tho loliowing provicions relating to cwnesship of tha Property ere a part of this Morigage.

Tide. Grentor warranis that (a) Grantor holds good and marketabla tite of record o the Property in fe2 simple, free and clear of all iens and
encumbrancas other than thoss sat forth In the Real Property description of In the Existing Indsbisdness section below or in any tle insurance
poficy, title report, of el i3 opinion issued in favor of, and sccspted by, Londer in connection with this Mortgage, and (D) Grantor has

right, power, and suthority to executs and dotliver this Mortgega to Lendar.

Defense of Tile. Subject i the axception (n the paragraph above, Grantor warrants and will forever dafand the title to ihe Property against the
lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indabtedness (the "Existing Indebtodnsss”) are a part of this Mortgags.

Existing Llen. The fian of this Mostgags sacuring the Indabtednass mey be secondary and inferior 1o the lien sacuring payment of an existing
obligation with an account number of 5001 © OREGON DEPARTMENT OF VETERANS AFFAIRS. Tho eoxisting obligation has a current principal
balancs of approximately $25,576.13 and is in the originat principal amoum of $31,500.00. Grantor expressly covenams and agross to pay, of sed
1o the payment of, the Exdsting Indabledness and to prevent any dofeult on such indebtadnass, any datault under the instruments gvidencing such
indebledness, or any default \indor aiy securtly documents for such indabtedness.

Default. f the payment of any instalimant of principal or any Interest on the Bxisting Ingabledness is not made \within tha tmae required by the nota
evidencing such inciablodness, or should & defeuit ocour undor the inzument securing euch indobtedness and not ba cured during any
epplicabls grase poriod thoreln, then, at the opiion of Lendst, e Indablodness soourad by this Moitgage shall becomo immediately due and
payable, and this Mortgege shall baln default.

DEFAULT. Eachofthe following, &t the option of Landar, shall constitute an event of deteult (Event of Default”) under this Morigage:
Default on Indebiednsss. Feliure of Grantor to make any payment when due on the Indabledness.

Compliance Defaull, Faliure of Grantor to comply with any other term, obligation, covenant, of condition contained in this Morigags, thae Nots, of
in any other agresment betwaon Granter end Lender.

Insolvency. The insolvency of Grantor, appolntmant of & recaiver for any part of Grantor's propalty, any esignmant for the benefit of crediors,
nt of ary proceeding under any bankupicy of Insoivency laws by or against Grentor, of the dissolution of termination of

Grantor's existence as & -oing business (f Grantor Is a buginass). Except 1o the extent prohibited by foderal law or Oregon law, the death of
Grantor (if Grantor is en individual) aise shall consiituta an Evant of Dafeutt under this Mortgegs.

Events Affecting Guaranior. Any of the preceding events oocurs wWith respect to any Guerantor of any of the Indabtedness or such Guarantor
dies or bacomss incompetent.

tnsecurity. Lenderin good talth dsems fteel] Insocure.

Existing Indebtedness. Defauit of Grantor under any Existing Indabtednass of undar any instrumant on the Property securing any Existing
Indebtedness, of commancement of any sult o other action fo foreciosa any ouisting len on the Property.




AIGHTS AND REMEDIES ON DEFAULT. Upon the ocirence of any Event of Default and at any time theresiter, Lander, at its option, may exercise
any ona or more of the following rights and remedias, in gddmomo any’om;rigmiof remedics provided by taw:

Accelerate Indabtodnoss. Lender shall have the right at iis option without niotice to Grantor to declare the entre Indebtedness immediately due
and payabie, including any prepayment panalty which Grantor would be required to pay.

UCC Remedles. MthrespectaoaﬂnranypmofmePeisona!ﬁopu!y.undushaﬂhmsﬁmedghtsmdmrediesofaseeuredpanyundef
the Oregon Uniform Commarclal Code.

Judiclal Foreciosure. Lender may obtaln a judicial decreeloredos!ngemmm‘simemstln&lorwpmotmemmy.

Honjuciclal Sale, it permittad by applicable law, Lender may foreciosa Grentor's interést in &l or in any part of the Parsonal Property or the Real
Property by nonjudicial saie.

Deficlancy Judgment. f pennittad by epplicable law, Lender may obtaln & judgment for any dsficiency remalning in the Indabtednass due ©
Lender after application of all amounts recaived from the axercisa of the rights provided In this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage of the Nota or availzble at law or in equity.

Attorneys’ Fees; Expanses. [n the event of foreciosura of this Mortgege, Lender shall be sniitiad 1o recover from Grantor Lendsr's attomeys’ fees
and actual disbursements nacessarlly incurred by Lender in pursuing such foreclosura.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Mortgage:

Applicable Law, mwmmwwmwwmmmwmmmsmammu This Borlgage shall be
wemwmmlnmmmmoMo?msmetm

Walver of Homestead Exemption. Grantor hereby releases and walves & rights and benefits of the homestead exemption iaws of the Stale of
Oregon @3 to & Indsbadnass secured by this Mortgage. i

EAG:!SG,W ACKNOWLEDGES HAVING R ALL THE PROVISEG?&S OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO [11]
TER ‘
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RO TA D KUHN °
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INDIVIDUAL AL WLEDGMENT

STATE OF 0/%[0@/’/)
COUNTY OF HMM/}‘-W?

8 ‘;, ma, the undarsigned Notary Public, personaliy 5 RURS i . KUKN, 1o me known to be the
destrived ortgage, and scknowledy free and voluntary act and deed,

day of WARCAH .1992 )
'amsgﬁXAQ S. @fquZKf'f 02.97¢0)

By commizslon expires (0-7

‘LASERPRO7)V9.‘. 3.1 {c) 1662 CFI Sankars Servics Groug!, Inc. Allrights ressived.

/

" TATE OF OREGON: COUNTY OF KLAMAT H 88

Filed for record at request of .. Mountain Title cO. . the 6th day
of______Maxch __ AD,19 92 st 2159 - ovclock . EM., and duly recorded in Vol. _M92
, o e fonme - onPage ; .

L ; T ... - . - Evelyn Biehn < County Clerk
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