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THISDEEDOFRUST("Secm:yInmem“);smaﬁem March . ()Sth. 1992
STEVEH L. PISAN,: FRAHCES F. PISA%, Husband and foe

("Borowes"). The trustee is  ASPEN TITLE o Escsms co, o

525 MAIN STREET KLAHATH FALLS, OR 9?601
("Trustee”). The bereficiary is - JACKSON- CGUE@T\’ FEDERAL BAHK FSB

wtuchxsorgamzedandexxsun nnda‘helawsof the S*’ate of Oregon , and whose
addressis 1225 CRATER LAKE- AVENUE a: FEDERAL SAVING BANK
MEDFORD, OR 97504 ("Lender"). Borrower owes Lender the principal sum of
FORTY NINE THOUSAND NIHE HUNDRED THENTY SEVE#{ ARD-00/100
Dollars (US. § 49,927.00 ).
This debt is evidenced by Bon'owu s note dated the same date as this Se:umy Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  April 01st, 2022 . This Security
Instrament secures 1o Lender: (a). the:repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and () the performance:of: Borrower’s covenants; znd agreements under this Security Instrument and the Note. For
this purpose, Bormwex mevocably gxants and conveys to Trustee, in trust, with power of sale, the following described propaty
located - in < KLAMATH:: o County, Oregon:
LGT4, BLOCK 2. TRACT: 1008 BAHYOﬂ PARK m -THE~ COURTY OF
KLAMATH, STATE OF OREGON.
CODE 41 MAP .3909- 14$A ni TL 500 ACCOUNT R5?1090

ACCOUNT R571080
which has the address of 4940 SUMAC T, KLAMATH FALLS [Street, Cityl,
Oregon 97603 : c 12 Codc]("PmperW Address™);
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TOGETHER WITH all the improvemenis noworheteafter erected on the pmpeny, and all easements, rights, appurienances,
rents, royaities, mineral, oil end gas rights. and ‘profits, water rights and stock and all fixtures now or herezfter a part of the
property. All replacements and additions shail also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the **Property.”’ S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

convey the Property and that the Property. is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

. 1. Payment of Principal, Interest and Late Chsrge. Bomower shail pay when due the principal of, and interest on, the
g debt evidenced by the Note and late charges due under the Note.

. 2. Monthly Payments of Taxes, Insurance and Othsr Charges. Rorrower . shell include in cach monthly payment,
together with the principel and intorest os set forth in the Note and any late charges, an installment of any (a) taxes and special
asscssments levied or to be levied against the Properiy, (b) leaschold payments or ground reats on the Property, and (c) premiums
for insurance required by paragraph 4. : . :

Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficien: to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (©), together with the future monthly payments
for 'such items payable o Lender prior to the dus dates of such items; exceeds by more than one-sixth the estimated amount of
payments required to pay sach items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Bormrower. If the total of the payments made by Borrower for itemn (a), (b), or (c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary 10 make up the deficiency on or

before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Leader must pay a morigage Insurance premium to the Secretary, each monthly payment shall
also include either: (i) an instaliment of the annusl mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a
monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each monthly
installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance
premium with Lender one month prior-to the date the fell annual morigage insurance premium is due to the Secretary, ot if this
Security Instrument is held by the Secretary, each monthly charge shail be in an amount equal to one-twelfth of one-half percent

of the outstanding principal balance due on the Npgz.

If Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay 10 the Secretary, and Leader shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or it acquisition by Lender, Borrower's account shall be credited with any
talance remaining for all installments for items {2}, (b), and (c).

3. Application of Payments. All payments under paregraphs 1 and 2 shall be applied by Lender as follows:
Figst, to the morigage mmwepreimm to be paid by.wqdér,m the Secretary of to the monthly churge by the Secretary

instead of the monthly morigage insurence premium; . . - _
" -Skcong, to any taxes, specisl assegsments, leaschiold payments of ground reats, and fire, flood and other hazard insurance

Thim, to intevest due under the Note; -~
Fourib, to amostizaticn of the principal of the Note; .
Fifib, 101516 chirges due under the Note. =
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4. Fire, Fiood and Other Hadard Insurance, - Borrower shall insure all improvements on the Property, whether now in
existence or subsequenily erected, ‘against any hazards, casuslties, and coatingencies, including fire, for which Lender requires
insurance. This insurence shall be'maintained in the amounts and for the periods that Leader requires. Borrower shail also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the exteat required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clausss in favor of, and in a form acceptable to, Lender.

In the eveat of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender joindy. All or-any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property.: Any application of the proceeds to the principal shall not extend or postpone the due date of the moathly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
eatitled thereto. Ce S ; :

In the event of foreclosure of this Security Instrument or other- transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary  determines this requirement wili cause undue hardship for Borrower, or unless
extenuating circumstances exist: which ‘are beyond Borrower’s control.’ Borrower shall notify Lenders of any extenuating
circurnstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the Ioan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and fee title shail not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Borrower shall pay all governmental or
municipal charges, fires and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly o the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankrunicy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protzct the value of the Preperty and Lender’s rights in the Property, including payment of taxes,

hazard insurance and other items mentioned in paragraph 2.
Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bommower and be secured by this

Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable. R

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned and
shall be paid to Leader to the extent of the full amount of the indebsedness that remains unpaid under ihe Note and this Security
Instrument, Lender shell apply such proceads to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the menthly payments, which are referred to in
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parageaph 2, of cliamge e amount of such paymems “Any’ excess pmedsoversn amount required 0 P3Y 2l outstanding

indebtedness undes she Note and tis Security muummt shall b paid't'u' mé'c:iﬁw‘legany envitled thereto.

8. Fees. Lender may collect fees end charges mnhonzed by the Secretary.
9, Grounds for Acceleration of Debt.

, r may, eXcept ‘a8 limited by regulations issued by the Secretary in the case of payment defanlts,

require immediate payraent in fuli of all sums secured by this Security Insrument ift -

(i) Borrower defanlts by failing © pay in full any monthly payment required by this Security Insuument prior to OF
onmeduedaleofthenextmonmlyp'ayﬁl&lﬁor e
(ii) Borrowex defanlts by failing, for a pesiod of thirty days, © perform any other obligations contained in this
Security Instrument.

(b) Salle Without Credit Approvil. - Lender shall, if

(i) The Property is not cecupied by the purchaser or grantec 25 his or her principal cesidence, or the purchaser or

grantee does O occupy the Property bt his or her credit has not pecn approved in accordance with the requiresnents
of the Secretaty. B - ’ .

() No waiver. If circumstances 0ocur mat'would pezmitmder to Tequire immediate payment in full, but Lender does
not require such payments, Lender does not waive jts rights with respest 10 subsequent events.
egulaﬁons‘ issued by the Secreiary
t defaults to medizie payment in full and foreclose i
accelesation 07 foreclosure if not permitied by regulations of the S

(¢) Mortgage Not Insured. Bofrower agrees th rument and the Note secured thereby not be
eligible for ingurance under {he National Housing Act within 62 days from the date hereof, Lender may, at its option and
potwithstanding anything in paragreph 9, uire immediale payment in full ured by this Security
Inctument. A witten -statement of ‘any authorized agent of the S

hereof, declining t0 insure this Security Instrument and the Note secured

such ineligibility. Notwithstanding the foregoing, this option may not

insurance is solely due 10 Lender's failure 0 remit a mortgage insurance

Borrower's account current including, 0 the extent they & obligations of Borrov
attorneys’ fees and expenses properly associated with the foreclosure
this Security Instrament and the obligations .11 remain in effect as
in full, Howeven der i ; i it rei if: (i) Lender has
commencement of foreclosurs proc ings Wi years immediately preceding the commencement of
are proceeding, (i) reinstatement will preclude foreclosure on different grounds in the fuwre, oOf (iid)

will adversely affect the priority of the licn created BY this Security Instrament.

11, Berrowes Nat Released; Forbeorance BY Lender Not2 Waiver. of payment of modification
ization mcsunmswmedbymisSecmitym X ted B i imemtofBonowersha\l
ligbility of the origingl Borro W i
fings agai 0 i
the sums gecured by this Security
in interest. ARy fomeataxmbymder in
right or remedy. . :

@@0 -4R(OR) (2103) Pagedot®




2 4859
-12. Suceessers and Assigns Bound; Joint and Several Lisbitity; Co-Signers. The covenants and agreements of thic
Security Instromest shall bind and benefit the successoss and assigas of Lender and Bomrower, subject to the provisions of
paragraph 9.b. Bomov.er's covenants and agreements shall be joint and several. Any Borower who co-signs this Security
Instrument but does not exccute the Note: (a) isl co-signing. this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Propesty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c)agreesmathde;andanyomaBomwermayagreemextend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable lavvtequirmuseofanoﬂ:ermethod.-ﬁenoﬁmshaﬂbedirecmdtomerpenyAddrmsor
any other address Borrower desigrates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrament
shall be decmed to have been given to Botrower or Lender when given gs provided ir this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Iccated. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable. : -

15. Borrower’s Copy. Borrower shaii be given one conformed coby of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and -transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Bosrawer. This assignmeat of rents constitutes an absolute assignment and not an assignment
for additional security only. . oo e R :

‘If Lender gives notice of breach to Borrower: (a) all rents received by Bomower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by-the Security- Instrument; (b) Lender shall be entitled to collect and
receive all of the rens of the Propenty; and/(c) each tenantof the Property skall pay all rents due and unpaid to Lender or Lendes’s
agent on Lender’s written demiandtothe fepant. -~ © - -~

Borrower has not exccuted any pqiér assignment of the renats and has not and will not perform any act that would prevent
Lender from exercising s rights under this paragieph 16.

Lender shall ot be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender ¢r a Judicially sppointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmeat of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, VBomWer and Lender further covenant and agree as follows:

17. Foraclosure Proceduve) If Lender requires inmediate payment i full under paragraph 9, Lender may invoke the
power of sale and any other remedics permitted by applicable law. Lender shall be entitled to collect ali expenses incurred

in parsuing the remadies provided in this paragraph 17, including, but not limited to, reasonable sttorneys’ fees and costs
of title evidence, ' e R

If Lender invokes the power of sale, Lender shall exécute or cause Trustee 1o execute & written notice of the
eccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice to
be recorded in each county in which any partofthel’mpertyislomted.l.enderor'l‘msteeshaﬂgivenoﬁoeofsalein the
manner preseribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable Iaw, Trustee; without demand on Borrower, shail seil the Property at public auction to the highest
bidder at the time and place ard under the terms designated in the notice of sale in one or more percels and in any order
Trustee determines. Trustee may postpone sale of al! or any parcel of the Property by public announcement at the time
and place of any previously schedulsd sale, Lender or its designee may purchase the Property at eny sale.
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| Trustee shail deliver to the purchaser-Trustee's deed conveying the Property without any covenant or wWarTasty,
expressed or implied. The recitals n the Trustee’s deed shall ¢ prima facie evidence of the truth of the statements made
gerein. Trustee shall apply the proceeds of the sale i the following order: (a) to all expenses of the sale, including, but not
Esoited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums gecured by this Security Instrument; and (c) any excess
t0 {he persos or persons legally entitled toit. - EOE N ‘

18. Recoaveyance. Upon payment of all sams secured by this Security Instrument, Lender shall request Trusiee to reconvey
the Propesty and shall surrender this Security Instrument and ail nofes evidencing debt secured by this Security Instrument ()
Trustee. Trustes shall reconvey the Property ‘withotit warrenty and withiout charge to the person Or persons legally entitled 10 it.
Such person or persons shall pay any recordation costs. '

. 19, Sabstitute Trustee. EJenddmay;fﬁom’ fime w0 iime, femove Tmsteezandf-appoint a successor trusice to any Trustee
appointed hereunder. Without conveyance of the Property, the succeasor trustee ‘shall succeed (0 all the title, power and dutics
conferred upon Trustee herein and by applicable law. =~ SRR T

20. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys® fees
awarded by an appellate court. T ;

21, Riders to this Security Instrument.- If one or more riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants of each’ sucii rider shall be incorporated into and shall amend and supplement the coveaants
and agreemeénts of this Security Instrument as if the rider(s) were a part of this Security Instrument.
. Condominium Rider . [ Graduated Payment Rider - ] Other [specify)
[ pianned Unit Development Rider 1 Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the erms contained in this Security Instrument and in any rider(s)
execuwdb_meowetaﬁdrecordedwimiL : : E o

Witnesses: - R P e SR & = -
. C . - ! ‘ FRANGES . PISAN -Bomower

(Seal)

-Bomower

KR - A . B vy 1 s T Seal i o : (Sﬂal)

STEVEN L. PISAN - ; Borower - el - -Borrower
FORM NO. 23 — ACKNOWLEDGRENT
BTRVENS-NESS LAW PUB. CO.. PORTLAND, ORE.

P 17- REMEMBERED; That on this.... Gy Of e MBTCR 19.92,
Befare me, the, undersigned, a Notary Public in and for said Countyand State, personally appeared the within
named .. '.STEVEN...ILL'...PISAﬁ..and.‘.ERANCES:‘.7»..‘..PI.SAN..'

known to me to be the identical individualg.... described in and who executed the within instrument and
acknowledged to me that..the.y...have.‘executed the same freely and voluntarily. e .
IN TESTIMONY WHEREOF,'I have hereunto set my hand and alfixed
my offif seal the day and year last above written.

T




STATE OF OREGON: COUNTY OF KLAMATH

Aspen 'l'itle Co. the __ 10th

M92

Filed for record at request of ;
of March AD,19_92 9:01 oclock u., and duly recorded in Vol.
of Mort: ra es 2 “on Page 4855 .

: L Evelyn Biehn . _ - County Clerk

By' @tﬂ;:]/»«ﬂ WIAIM

$40.00

Return: ATC




