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. THIS DEED OF 'mpsr;gs.acamy Instrument™) ismade on ..
The grantoris ... Timothy. Lee Hay E.x

(“Tnis;tee"). The beneficiary is

EARAL A LR 41 SO » which is organized and existing
“iiaesco ANd- whose address is ...

n_ 9760 ‘

dated the same date as this Sec rity- Instrument (‘?Note?, which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on - May..10,..2017. . - This Security Instrument
secures to- Lender: (a) the repayment. of the debt evidenced. by. the Note, with interest, and all renewals, extensions and
modifications; (b) the. payment. of all: other sums;.with interest, advanced ynder paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and agreeme i rity Instrument and the
Note; and (d) the repayment of any .future adyances, 'with jnt rest. thereon, - Lender pursuant to the
paragraph below. ('t Fuiure Advan VANCES, Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property. by;Tmstee,to:Borrqwer,;may make Futire Advances to Borrower. Such Future Advances,
with: interest thereon, shall. be secured by:this Deed: of Trust. when evidenced:by promissory notes stating that said notes are
secured. hereby, .For,ihis;purpgge,;Botwéri irrevocably. grants and-conveys 1to-Trustee, -in trust, with power of sale, the
following described property:located:in-:: ... K’.}.q.mafh ekt en Sereraeriearanee cee County, Oregon:

(—_,.,:_;:aqéprc;ingg;:tggthe;éfficial -plat.thereof on file in
erk:of Klamath:Gounty,:Oregon. :

lerk:

"UNDER, OREGON LAW, :MOST . AGREEME IS, PROMISES.AND COMMITMENTS
IHE EFFECTIVE, DATEOF . THIS. ACT .CONCERNING,
WHICH ARE NOT. FOR PERSONAL, FAMILY OR Hob
BY THE-BORROWER'S -RESIDERCE:MUST BE
BE SIGNED /BY ‘US TO BE ENFORCEABLE:
vihich;ha{sfheéddressof, 4401 Anderson Ave. Pttt s sriais
L . i S : :\‘,;;[Zs‘k!fereﬂ;_:_ ety .
(‘Property Address”); -

TR

" TOGETHER WiTH all ‘the improvein r hereafter erected’ on the property, and all easements, rights,
appurtenances, renis, royalties, mineral, o rights and profits, water rights and stock and all fixtures now or
hereafter a part of the'property. Allreplacems nd additions shall aiso be covered by this Security Instrument. Ali of the
foregoing is referred toin this Security 1 ne the “Property.” = "7

. BORROWER COYENANTS that Borrower.is lawfully seised-of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propcrty:is",Unencumbergd.:cxcépt:f‘or encumbrances of record. Borrower warrants
and will defend generally the:title to-the Property.-against‘all‘clai‘ms:and demands; subject to any encumbrances of record.

' THIS SECURITY INsr UME} oml uniform. co nts: f ional use and non-uniform covenants with
l,ivmi;ed)?grj'atibns, by jurisdiction’ i  unifa ying vering real property. i

<y FORM #220 4-89
s Ry

OREGON-—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENA : i

1. Payment of Princ ngd Interest; Pr jyment: 3 o5, . Borrower shall promptly pay when due
the principal of and interest on the tevidenced by the i any prepay nd late charges duc under the Note.

2, Funds for Taxes and Insurance, bjes phi v {ten waiver by Lender, Borrower shall pay
to Lender on the day monthly. payment iie under the Note, unt te is paid in full, a sum ("Funds™) equal to
one-twelfth of: (@) yearly taxes and: assessments ‘which may: attnin priority over this Security Instrument; (b) yearly
jeasehold payments -or ground rents ‘on:the Property; if-an¥; (c)-yearly ‘hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any: These itemsare called Srescrow.-items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.

- The Funds shall be held inan institution the deposits or accounts of which are insured of guaranteed by 2 federal or

state agen'cy‘(including Lender if ‘Lendet is such an inszitution).,Le:ndér shall apply the Funds to pay the escrow items.
1« escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Le rrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agr i

requires interest to be paid, Lender shall not be required 10 pay Borrower any interest or €

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. ' o o

“If the amount of the Funds held by Lender, together with the future monthly p s of Funds payable prior t0

Lender may not charge for holding and applying the Funds, analyzing the account or v

the due dates of the escrow items, shall exceed the amount required to'pay k¢ . the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Bo ments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items all pay to Lender any
amount necessary to make up the deficiency in one ox more payments as required by Lender.

Upon payment in full of all sums secured by this Security Ins Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against tlic sums secured by this Security Instrument.

3. Application of Payments. Unless applicable 1aw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shalibe applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, t0 principat due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges: fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and feasehold payments OF ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. ,

*Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the payment of the obligation secured by the lien in a manner acceptableto Lender; (b) contests in good
faith the lien by, of defends against’ enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien of forfeiture of any part of the Property; Of (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinatin i i . der determines that any part of
the Property is subject to & lien which'may. attain prio! Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien.or take onte or MoOre of the actions set forth above within 10 days
of the giving of notice. i )

. 5. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property
insured against loss by fire, hazards included within the term wextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall:be :mainta.ir\ed.in the.amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld. - o e cer ' ,

) All insurance policies and renewals shall be acceptable:to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In.the event of 10ss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompt!

: Unless Lender and Borrower othe ise agree in wri i all be applied to restoration of repair
of the Property damaged, if th i ir i nomi feasible and Lender’s security is not lessened. If the
restoration or repair is not economi i ’S ity would be lessened, the insurance proceeds shall be
applied to the sums secured by this ] whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property,.or does not answer. within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender_._mayvcpllec‘t the insurance proceeds. Lender may use the proceeds t0 repair or restore
the Property . of to pay-sums secured by, this Security Instrument, whether or nat then due. The 30-day period will begin
when the notice is given. R e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds t0 principal shall not extend of
postpone the duedateof the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acqmred'by‘Lcnder. Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior t0 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.- .- .= - °

6. Preservation and Maintenance of Property; Leaseholds: Borrawer shail not destroy, damage 0T substantially
change the Property, allow the Property 10 deteriorate OF commit waste. If this Security Instrument is on 2 leasenold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless r in writing.

1. Protection of Lender's Rights in the Property; Mortgage Insurance. if Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, Of there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as 3 proceeding in bankruptcy, probaté, for condemnation or 0 enforce laws of
regulations), then Lender mey do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender tay take action under this paragraph 7, Lender does not haveto 4o sO.

7 Any amounts disbursed by Lender snder this paragraph 7 ghall become additional debt of Borrower secured by this
Security Instrumen s Borrowe and Lender agree t0 other terms of payment, these amounts shall bear interest from
the datelof disbursement ‘at the Note rate and shail-be payable, “with interest, upon notice from Lender to Borrower
requesting et E : S :
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1f Lender requn'edmongage ifisurance as 3 condition of making the loan secured bY this Security Instrument,
Borrower shall pay the premiums ‘required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with agreementora Yicable law.

8. Inspection. Lender or its agent may. make reasonab: .entrics upon and inspections of the Property- Lender
shall give Borrower notice at the time of or priortoan inspecti pecifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation of other taking of anyppanvof,_the, P:__opcrty,,or‘ for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lenider. - e P ‘
In the event of 8 total taking of the Property, the proceeds shall.be applied t0 the sums secured by this Security
ther or no aid to Borrower. Inthe eventof 3 partial taking of the Property,
| L ' , secured by this Security Instrument shall be reduced by
the amount O ipli owing fraction: (a) the total amount of the sums secured immediately
pefore the takin e of the Property immediately before the taking. Any balance shall be
paidto Borrower. ,

If the Property is aband , or if, after notice by Lender to Borrowet that the condemnor offers to
make an award of settle a claim for dama ower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property of
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any. application of proceeds 10 P ncipal shall not extend OF
postpone the due date of the monthly payments referred to in pai'agraphs tand20r change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment Of
modification of amortization of the sums secured by this Security 'lnstmmenz granted by Lender to any successor in
interest of Borrower shall not operate 10 release the liability of the original Borrower oF Borrower's Successors in interest.
Lender shall not be required to commence proceedings against any successor if interest or refuse t0 extend time for
payment Of otherwise modify amortization 6f he sums secured by this Security nstrument by reason of any demand made

by the original Borrower or Borrower's SUCCEssOrs ininterest. Any forbearance by Lenderin exercising any right or remedy
shallnotbea waiver of of preciude the exercise of any right or remedy.

11. SuccessoTs and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bint s £ Lender and Borrower, subject the provisions
of paragraph 17. Borrower's covenanis an ‘be joi ral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: i trument only 10 mortgage, grant and convey
that Borrower’s interest in the Property und! is i ; (b) is not persona\ly obligated to pay
the sums secured by this Security In’stmmen;; g and any other Borrower may agree to extend,

modify, forbear of make any accommadations with rel f this Security {nstrument or the Note without

that Borrower’s consent. . SR e ,

12. Loan Charges. 1f “the loan Sacured by this Security Instr o a law which sets maximum loan

charges, and that law is finally interpreted sO that the int llected or to be collected in
i 1 ‘exceed the pe ‘ N

iteed limits, then: 5 ed by the amount
necessary to 1 to the permitted timit;-and (b) : Borrower which exceeded
permitted limits will be refunded to.Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymcnt‘toBorrower. Ifa refund reduces principal, the reduction will betreated as2
partial prepayment without any: charge under the Note. .

13, Legt , nde g Rights.. I enactment 0! f applicable laws has the effect of
rendering any provision 0 0 1is Sec ity 1 \enforceable according toits terms, Lender, at its option,

may require immediate. payment in full-of 2% S5 S his S ity Instrument and may invoke any remedies
permitted by 'paragyaph_m. 1f Lender exercises this optién,;Lender shall take the steps specified in the second paragraph of
paragtaph 17. o ’ L y '
P44, Notices, Any notice to Borrower provided forin this 1 shall be given by delivering it or by
mailing it by first class mail ‘unless applicable 1aw Tequires y The notice shall be directed to the
Property Address or‘any,ot‘ne‘r address Borrower designates by nOH¢ notice to Lender chall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. AnY notice
provided for in this Sec‘.':ri_ty’lhs'trumen’t Shall be deemed t0 have been givento Borrower or Lender when given as provided
in this paragraph. e R o

) 15. Governing uw;semmum This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property’'is ‘toca('ed.'ln’the‘é\iéhtf that any provision of clause of this Security Instrument o7 the

Note conflicts wmiﬂapplri‘cablé 18w, ’sﬁébédn’ﬂict ‘shall 'giot-',aﬁ'ectfcityhe\j‘ provisions of this Security Instrument or the Note

which can be given effect without the 'cog'iﬂ_iét'mg_px_‘ovistéh.Tp}his end the provisions of this Security Instrument and the
Note are c_leclaredto}bes‘ev'cr.'a’blg'.'_,' M e
: 16. Borrower's Co Ve

sower shall be given one¢ conformed cOPY of the Note and of this Security Instrument.
g Beneficial ‘I:?lt'erest'ini Borrower. If all o any part of the Property or any
ial interest in Borrower is sold of transferred and Borrower is not a natural
1 ; Lender may, atits option, require immediate payment in full of all sums
ent. this option shail not be exercised by Lender if exercise is prohibited by

federal taw as of the date of this’ \iﬁQY‘Iﬁstrurhen;i B
7 1f Lender exercises this pﬁtionfl;éx_iiier shall give ‘Borrower notice of acceleration. The notice shall provide 2 period
of not less than 30 days from the date the notice is detivered of mailed within which Borrower must pay all sums secured by
Tu ATTO o pay i * - of this period, Lender may invoke any

this Security Instrument. 1f Borrower fuils to'pay these sums priot ot
remedies permitt wis Security Instrument without further riotice
~718, Borrower's 1t 10 Reinstate. af Borrower meels cettain rer s ave the right to have
enforcement of this Seﬁixri(jj’lhs\éumem discontinued at:any ime pri ier of: her period as
applicable 12w may specify for réinstatement) efote sale ¢ ie Pr purs power of sale contained in this
Security Instrument; oi'(b) entryio e ent enforcing this Sec i . + conditions are that Borrower:
@) paj's‘Lénd'ei"all%iiiné',\#’ﬁi;h’ d be der"this Securl am ad no acceleration
occurred; (V) ‘cures ag -default “other ¢ v or agreements; 4 in enforcing this
‘Gecurity '_Iristi'ufnéﬁ(;f i:nqluﬁih’ b itnited 10 16 attorneys. fees; and (d) takes S as Lender may
‘reasonably reqiiire’ o assure that the i of this Se SibTHstrument, Lender’s rights in the Property and Rorrower's
‘obligation t0 pay“the “sul 4 by this’ -1 ment shall continue unchanged. Upon reinstatement by
Borrower, this Security Inst i the obligations sec hereby shall rernain fully cifective as if no acceleration ha
occurred. Howevery this.ri caseof acceleration under p:aragraphs 13o0ri7.

< e
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o elerat] d r’ 10t llowing Borrower’s
breach of any covenant of & ‘ is Se A y acce - undér paragraphs 13and 17
ualess applicable law provid , tice shail the de ) the action required to cure the
default; () a date, s than'30 days from th ate t ' o Borro by which the default must be cured;
and (d) that failure to cure the defau fore the e & notice may result in acceleration of the sums
secured by this Security Instrume: d safe of th conerty. The riotice shall further inform Borrower of the right to
reinstate after acceleration and the right to' bring a cou action to'assert the non-existence of 2 default or any other

o
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate paymei\t' in full of all sumsSe’c_nred by this Security Instrument without further

demand and may invoke the power of sule and any other remedies permitted by applicable law. Lender shali be entitled to

collect all expenses incarred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
ressonable attorneys® fees and costs of title évidence. no R
1If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of the

occurrence of an event of default and of ‘Lender’s election to cause the Property tobe sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Leénder oF Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower nd to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without de"n_u}md on ‘Borrower, shall sell the Property at public auction 0 the highest
bidder at the time and place and under the terms designated in the fiotice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time and

place of 2ny previousty scheduled sale. Lender orits designee may purchase the Property at any salle.
Trustee shail detiver to the purchaser Trustee’s dged conveying the Property without any covenant or warranty,
expressed or implied. The recitals in'the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (@) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and'attor! eys’ fees; (b) to all sums cecured by this Seeurity Instrument; and (c) any excess

to the person o persons legally entitfed toit.
20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially ;gippc'yin'lédﬁ(ece‘iver) shall be entitled to enter upon, take possession of and manage the
' including those past due. Any rents collected by Lender or the receiver
‘the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s.fees, premiums on receiver's bonds and reasonable attorneys® fees, and then to the sumns secured by
this Security Instrument. G o

' 21, Reconveyance, Upon payment of all su,msvsecu:red by this Security Instrument, Lender shall request Trustee to

Property and to collect the rents of the Property.

shall be applied first to payment of

rgconvey_the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument.to Trustee. Trustee shall reconyey-the Property without warranty and without charge to the person Of Persons
legally entitled to it. Such person Or persons shallpay any yecordation costs.
R 22. Substitute ;'1_‘r.ustée. Lender may f:drh‘ time to.lime remove Trustee and appoint a successor trustee to any
Trustee appointed ‘hereu‘nder.‘Withoutvconveyance-,of ‘the Property, the successor trustee shall succeed o all the title,
power and duties conferred upon Trustee hereinand by applicablelaw..

23, Use of Property. The Property.is not currently used for agricultural; timber or grazing purposes.

24, Attorneys” Fgés;‘KS' used: i this Securit 'égkument ‘and in the Note, «attorneys’ fees” shall include any

attorneys” fecs awarded by & appellate court: S
25, Riders to ‘Security Instrument: If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the COVER J emne each such rider shall be incorporated into and shall amend and

s'uppﬁeineni’“thé‘;:ov 1ants and ag] f th iy Instrument as if the rider(s) were a part of this Security

!nstr(zpié»r‘\"t;‘[(;h*cg x(es ' o . . B

U] Adjustable R te Ril S niriug AR (7] 2-4 Family Rider
[} Graduated Pagment Rider 2

© [ Other(s). {specify)

O BY ‘SleXNG"BEﬁO\Y.’

Instrument and inany ridér(s)e
RPN T Lot

ants contained in this Security

......... wa g s T oot (Seal)
thy Le Hayes _Borrower

..... (Sead)

—Borrower

March, 1992 .....cooeresennnenenes

e v ssstesstyas

t Federal Savings and Loan

t Federal Rellcen coermmmrnnee




Loan #0909113342 ST e w2177

ADJUSTABLE RATE LOAN RIDER

MNOTICE: THE SECURITY INSTRUMENT SECURES 4 NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATHE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECRZASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . .Ath . . dayof . .March, . ... .......,19.92, ., andisincorporated into and shall

..................................................................................................

located at . 4401 Anderson Ave., Klamath Falls, Oregon 97603

........................................................................

RModifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lenger further covenant and agree as follows: '

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note has an *““Initial Interest Rate” of 7 :873%. The Note interest rate may be increased or decreased on the

..1st day of the monih beginning on ..September 1, .. ., . 19..93 . and on that day of the month svery
.12 | months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the **Index”’. The Index is the:
[Check one box to indicate Index.]

(1) % “Contract Interest Rate, Purchase of Previcusly Occupied Homes, National Average for all Major

Types of Lenders” published by the Federal Home Loan Bank Board.
@ = Federal Home Loan Bank of San Francisco. Eleventh District Institutions.

......................................................................................

..........................................................

[Check one box fo indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box: is checked there will
&e ro maxiruan Hmit on chenges.) ’ -
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
*%See Note (2) X The interest rate cannot be changed by more than . 109 percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES )

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges.collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits wil! be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS -

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase ir: {or removal of) the limit on the amount of any onein-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph17..

By signing this, Borrower agrees to all of the above.

#%ith a limit on the interest rate adjustments during the life of the loan of

plus or minus three {#3.00) percentage point 7 Tl m intdrest rate will

not exceed 10.875Z. - SR

.......................................

fmothy Lee Hayes —Borrower
T 52/47@:/ .......... (Seal)

i Mary (&v Hayes —Borrower

STATE OF OREGON: COUNTY OF KLAMATH:  s&. -

Filed for record at request of Mountain Title: Co. the . 10th day
of ___ March AD., 1992 at .. 10:39:  oclock A M., and duly recorded.in Vol. _M32 .,
soer Ay ciofgmmis .o cMortgagee. .o o onPage 4932 .

. S g i~ Evelyn Biehn ~ County Clerk
L By :Qt){z;}' 2 ‘*{Y\l,(ljlﬂ\pé&-/u

- FEE $30.00




