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THIS DEED OF TRUST'("Sécur

19 772 .. The grantor is LEE"M SHAFFER'AND DOROTHY \/' SHAFFER &S TENANTS BY THE ENTIRETY

. KLAMATH. COUNTY 'TI TLE. cOom e ("Trustee"). The beneficiary is
Pacific First Bank, which is organized and existing under the laws of United States of America, and whose address is C/S 2266,
Tacoma, Washington 98401 ("Lender®), Borrower. owes.Lender the principal sum of NINE THOUSAND TWO HUNDRED
SCANDONDZLOO - T T N R Doliars
(US.$ . 75200.00 .-). Thisdebtis evidenced by Borrower's riate dated the same date as this Security Instrument ("Note"),
which provides for monthly paymenis; with:the full debt, if not paid earlier, due and payable on  33/07 /2002 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications'of the Noté; {b)the payment of all cther sums; withinterest; advanced under paragraph 7-to protect
security of this Security ing ' performance of Borrower's covenants and agreements under this Security
rirrevecably grants and conveys to Trustee, i trust, with power of sale, the

} AU ' County, Oregon:

B0 DESCRIBED AS:

KLAMATH FALLS
L (City}

o EERE e

- ' TOGETHER WITH all theimprovements now or Higreattér erected-on the property, and all easements, appurtenances,
and fixtures nbw or hereafter a-part'of s property. ‘All tepldcerients and additions’shall also be covered by this Security
Instrument: Al of the foregoing'is: eferred 10in this Security Instruméntas the "Property.* ‘ '

. - BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyedand has the right to grantand
convey the Property.and:that .theeRropertyvis-un’encumbered; exceptforiencumbrances of record. Borrower warrants and wiil
defend generally the title to the Property.against all claims and. demands;:subject to any encumbrances of record.

— THIS SECURITY. NSTRUMENTcombInes umformcoven:;nts for national use and non-uniform covenants with limited
variations by jurisdiction to constitute-a-uniform security instrument covering real property.

) UNIFORM CQVENANTS;;B':c;frgwéi{an_dz Lender covenant and agrée as follows: ,
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. 'Subjécfto:épbllik‘;able"léyv or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are dpe‘unde;mevl}lote, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may atiain priarity over this Security. Instrument as a fien on the Property; (b} yearly leasehold payments

or ground rénts on the Property, if any: (c)yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e)‘year!y‘mort,gage‘insufance‘prémiutné, if.any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, inligu of the payment of mortgage insurance premiums. These items are called "Escrow Items.” Lender
may, atanytime, collectand hold Funds.in an amountnotto exceed the maximum amount a lenderfor a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C,.§ 2601 -etseq. ("RESPA?), unless another law that applies to the Funds sets a lesser amount. If so,

Lender may, at any time, collect and hold. Funds in'an amount not ta excéed the lesser amount. Lender may estimate the amount
of Funds due on the,basis of ¢ urrent data and;reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law, .~~~ T R o

... .. The Funds shall be held in an institution whoss deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lendér may require Borrowar to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable

law requires interest to be paid, Lender shall notbe required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as. additional security for all sums secu red by this Security Instrument. -

7“7 Ifthe Funds held by. Lender exceed the amaunts ) d by applicable law, Lender shall account to Borrower
for the excess Funds in accordarice with the i qui a 2 law. If the amount of the Funds held by Lender at any time
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nigtify Borrowerin writing, and, in such case Borrower s
rower shall make up the deﬁciency in 1o more than twelve
: C Ve B
Tt io, iFstiry cured by this Sefcuritymmmment, Lender shall promptiy refund fo *rr'&v'e‘r“any Funds
dby Lerder. i, under Paragraph 21, Lender shajf acquire or-seflthe Property, Lender, prior 10 the acquisition or sale of the
Property, shajl apply any Funds held by Lender at the time of acquisition or sale as a credit against the Sums secured by thig
urity Instrument. - : : B
3. Appication of Payments, y
paragraphs.1.and.2 shaj beapplied:ﬁrstrto.-—any;
graph 2; third, 1o interest due; fourth, to

urity. Instrument; IfLend
Instrument, Lender maygive Borrowerg notice:
set.forth-above within, 10 days of the giving of notice
oo B Ha d or, Eroparty Insuran

ender may
red by this

policies and proceeds resuiting from damage
of the-sums Secured by this Security Instrument

or unless ext
Property;

provide Lender with
limited to, representations
sona leasehold, Borrower
ehold and the fee fitie shall

| ’s‘orregu,lations:), then Lendermay doand

) Property. L enders actions may include

nstry ent’,'appearing in court, paying reasonable
ér'may‘ take action under thig paragraph 7, Lender

nthe

shall'b ome additional debt of Borrower secured by this
I terms of payment, these amounts shaj bear interest from the
nterest; upohiotice from Lenderto Borrowerre
... 8. Mortga 1 Lender required mortga rance as a condition of making th
Security Instruinant, B T Snall pay thé premitims re red tg @ mortgage insurance in e
th'em,ortdagé‘f’n'suréhcei@v. rage re
10 obtain coverage Substantially aqi
costto Borrower of the'mo

that Lender Taquires) pro r-apr by'Lender g h becomas availat le and i ined. Borrower shall pa
the premjums fequired to maintain ; { ¢ 10 provide & ioss'ress /e, unti the requirementformongagle
in‘swance'endS‘in,é.cjcgqma‘#..,.‘ i e d Lender or appiicable fgw, .
S ailng inspection.” t'an gentmay makes 7 entries Bpoh and inspections of the Property. L ender sha
Give Borrower notice at the time of or priorto an inspection Specifying reasonable cause for the inspection,
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ke paldyolienders:

Inthe event of a total taking of the Property, the pr i ied i yd by this Sscunity
whather brnotihendde; with ang excess d'to Bérower i thé syventof apartiabtaking of the Property in which the fair market
value ofthiecPropertyinirmediately béfore Kifg is equaltd orgreater tharvihe amount'of the sums secured by this Security
tnstrumentrimmediately:betore the taki nioss Borrewerand Loridet othenkise agresin writing, the sums secured by this
Security Iristiument shall b& reduced by the ‘amournitolthe procesdsTrcltiplisd by-the following fraction: {a) the total'amoumnt of
the sums secured immediatsiy before the taking, divided by (b} the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower: In the‘event ot & partial taking of the Property.inwhich the fair market value of the Property
immediatefy before'the taking is fess tharcthe atiountof thessuims securéd immediately before the taking; untess Borrower and
Lender othierwise agree Inwritingor untess applicable wotherwise provides roceeds shall be applied to the sums secured
by-this Security Instrumeni-whethér ornot tHe 'sunis'arg then diigy o U enir g '
£ Ifhe Property Is abaridoried By Borrower,or i, after riatice by:Lenderto:Borrower that the condemnor offers to make an
award or ettle a claim for damages; Borrower tailsi10 resporid toliender within 30 days after the date the notice is given, tender
is duthiorized o collect and apply thelproceéds; atiisoption, eitherto restoration or repair of the Property or to the sums secured
by this Security: Instfumént; whethsi-ornot thén dues: <! A RIS
oot Uiless Lender and:Borrower otfierwise agres iy writing,cany ap cation of proceeds to principal shali not extend or
postpons the dus date of the monthly:payments referredto: fparagraphssteand 2 or change the:amount of such payments.
Laho11 - Borvower Not Releassds Farbearidnce By Lender Not:s Waiver: * Extension of the time for payment or modifi-
cation'of amortization of the sumsSectrad by this Secuity instrumient granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrowar's sticcessors in interest. Lender shall notbe required
to commence proceedings againstanysticedssorininterestor refuse to extend timé for payment or othenwise modify-amortization
ofthe'sumis secured by this Security instrument by feasonof aty demand made by the original Borrower or Bofrower's successors
in interest. Any forbeararice by Lenderin-exetcisirg-an ttefnady shalkrotbe a waiver of or preclude the exercise of any
right Qr-rem‘e’dy:;a? s yd o [aRcts fo) Sy DB oo E o s
27195 oSucceseors and Assigne Bound; Jéintand Several Liabliity;:Co-glgners.  The covenants and agreements of
this Seturity Instrament shall bind and berifit the suécassors drd assigrid'of Lender and Borrower, subject to the provisions of
paragraph’ 17. Botrower's:covénants: and agréements’ shall:bg: joint! 3nd: several: Any: Borrower who co-signs this Security
instrument but does riot executs the Note:(a):is:co-signirig thisSeturity: Instrument-only to mortgage, grant and convey that
Borrower's interast iy the’ Property-under-the terfis of this Security: Instramaent;{byisnot personally obligated to pay the sums
secured by this'Sacurity instrumentyemd (¢} agrees thatLender arid-any other Borrower may agree to extend, modify, forbear or
imake any accommodations with ragard o ttie terms ot his Sacurity Instiamenit or the Note without that Borrower's consent.
s .13 - Loan Charges. ‘iftha‘loan secured by this Setisity Instrament:is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loanéharges collectsd or to ba collected in connection with
the loan excaed the permittediimits, then:(a) danysuchioan chargeshali beréduced by the amount necessary toreduce the charge
to the permitted limit; and (b):any ‘sums already collected from Borowerwhich exceeded permitted limits will be refunded to
Borower:Lender may chooss to make this tefund by reducing tiie principal ‘owed under the Note or by making a direct payment
to Borr%wer. if a refund reduces principal, the reduction will e troatad as a partial prepayment without any prepayment charge
gnderthe Note: = - 0o ol F LG s T L0 Trieine )
< 14,5 Notiegs. ANy notice to Bofrower provided for in this Security instrument shallbe given by delivering it or by mailing
it by first class miail unless applicable law requires use of another method > The notica shall be directed to the Property Address
or:any cther address Borrower designatés by notice'to Lender. Anynotice toLender shalt be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Securily
Instrument shall be'deémed to have bidén given:to Borrower-or'Liender.when given as provided ini this paragraph. -

18, Governing Law; Severability.:” This:Security'instrument-shall be govemed by federal law and the law of the
jurisdiction inwhichthe Property is located; in'the event thatany provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting:provision. To this end the provisions gfthig Security Instrument and the Note are declared to be severabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. i Transfer of the Property or a Beneficial Interest in Borrowbr.  |f all or any part of the Property or any interast
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writtén consent, Lender may, at its option, requiré immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. i e i e e L o :
SN ender exercises this option; Lender shall giva'Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrurnent. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.
" - 18. Borrower's Right:to.Reinstate. If:Boirower meets certain conditions, Borrower shall have the right to have
anforcement.of this Security instrumentdiscontinued atany time priorto the earlier of: (a) 5days (or such other period as applicable
law may specify for reinstatement) before sale of the Property pursiant toany power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this'Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
theri:would be due under this Sectrlty Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any
other.covenants or agreements; (c)pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attornays' fees; and (d) takes such action-as Lender iay.reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Preperty and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain
fully effective as if no acceleration had ocourréd: However; i right fo igintawd shall not apply in the case of acceleration under
paragraph 17. VN -

[EE SR

PN I A

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrowar. A sale may resultin a changs in the entity (known
as the "Loan Servicer') Lt@éqqllectsmon\tt\ly ayraents cjga,gg}qer the t\%;ée and this-Security Instrument. There also may be one
ormorechanges of the ERaNSvicet ypreliRe Bisal ST Rote. Ifhere iTechange of the Loan Servicer, Borrower will be
given written notice of the change in-accordance with paragraph & abova and applicable law. The notice will state the name and
address of the new Loan Senicer.and tha:addresa o whith payments should ba made. The notice will also contain any ather
information requiréghby applicableTaw... ™~ . iy s ST

20, e}ﬁous Substanges.: m%e&r’smﬂmzcam or perenil the presence, use, dispasal, storage, of release of
any Hazardous Substances on-9giftihg rty. Borrower shall not do, nor allow @fsonaeise v gdo; anything affsctingthe
Property thatis in violation/of! g% i 1 Law, The preceding twa sentences shajinot applydoissditesance, ustorsnta

ti b Sybstarices that are generally recognized 0 i

AN

" onthe Property of smaliquan SHTEsprelHiars tonos
uses and to maintenange of s e5 '

ST AR 58
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Q5 Barover sl propy g Lendet v e i domand, vt r thr acign by a1y
gcﬁaﬁnmental;afzreguiam;ageﬁ i ing roporty.¢ hy Hazardou -SubstanceorEnyirontt jLaw
of sehich; Borrower basaﬁuai,mgw}edg&s“iém ‘ { by anyigoN ammqqtalof{eg@.atqwam thatapy
removal or other remediation of any Hazardous Substance aff ‘ rof is necessary, Boirows;t\aﬂ,pmpﬂy'iakeall
2 with; Environmental La ariiy o elmries gL L AT
A ed in this par 20 ous: Substancs » are those substances defined ast xic or hazardous substances
by Environmental Law.an ngsubstances:--.gascigne; kerosense; gmef-ﬂarnmable‘ or toxic petro!eumpmdilds,:;toxic
pesticides-and herbicides, volatile solvents, materials containing-asbestos:or formaldehyde, and radioactive materials. AS used

in this paragraph 20, “Environmental Law" mean ederal jlawsandiawsofthe iu,\'isdictién where the Properly is located thatrelate

1o haaith, safety or environmental proteetion.; i oo PR sy o N

S LON-UNIFORM COVENANTS.. Borrower nder further.covenant and agree as follows: S
.21, Acceleration; Remedies. Lender shall give.notice to Borrower prior.io acceleration following Borrower's

breach of any covenantor agreementin,this Security Instrument (but notpriorto accelerationunder paragraph 17 unless

applicable law provides otherwise). The notice chall specify: (a)the default; (b) the action required to cure the default;

{c) a date, notless than 30 days from the ng i ento Borrower; by which the default mustbe cured; and
(d) that failure to cure the default-on ] -Spet tice may result in acceleration of the sums
secured by this Security instrument:and sal . f : all furiher inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration-and sale. i the default.is not cured cn of before the date specified in the notice,
Lender atits opt in iate| infullof : i nstrument withoutfurther
demand and may invo d:ar her remedies perm : i .. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided,in-this paragraph 21, including, but not limited to,
reasonable attorneys’ tees and costs of title evidence. - Sl

1f Lender invokes the power of .aale, Lender shall execute or-cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’ the Property to be sold and shall cause such notice
to be recorded in each county in.which any part of the P rty is located. Lender or Trustee shall give notice of sale
inthe manner prescribed by applicablelawto Borrower and to other persons prescribed by applicable law. Afterthetime
reauired by applicablelaw, Trustee, without dermand on Borrower, shall.geli the Property at public auctionto the highest
pidder atthe time and place and under theterms designatedinihe notice of sale in one or moré parcels and inany order
Trustee determines. Trusiee may postpone sale of allorany parcel of the Property by public announcementatthe time
and ptace of any praviously scheduled sale. Lender.or its designee may purchase the Property at any sale.

... Trustee shall delivertothe purchaser Trustee's ing the Property without any covenantor warranty,
expressedor implied. The recitals intheTrustee's deed shaliheprima tacle evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of thesalein thelfoucwingorder:(a) to ail expenses of the zale, including, but
not limited to, reasonabdle Trustez's.and attorneys'fees; (b)to all sums secured by this Security Instrument; and (c)any
excess:to the person or persons tegally ent i e

. . .22, Reconveyance. Upon payment.ol SCL Security. Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender: this. Security: In; : es-evidencing debt sacured by this Security

Instrument to Trustee: Trustee shall reconvey the Property wi t charge to the person of persons tegally
entitled to it: Such-person or persons shall pay.any recordation ¢osts: i

53. SubstituteTrustee. Lendermay fromtimeto time remove Trustee andappointa successor trusteetoany Trustee
appointed hereunder. Without cqnv_eyance.oisme_:Emperty;the successor-trustee shall succeed to all the title, power and duties
conferred upon Trustee hersin.andiby, applicable lawi, e nin s TR T :

P fAttomeys"F;e;es.a,-ﬁ%sused inthis: Secunty Instiume andinth
fees-awarded by an appellate:courtrs. oot o i oS e :

) 25. Riderstoihis Security Instrument it oneor.mereriders ave executed by Borrower and recorded together with
this Security instrument,.the: covenanis.and :agreements:of,each_;such rider. shall be incorporated into and shall amend and
supplement the covenants and agreements, of dhis Securily Instrument 8s if.the rider(s)-were a part of this Security Instrument.
[Checkapplicablebox(es)] N RTTITEC Tt :

e Adjigtable Rlate Rider

31 e Ndi@:faﬁomeys‘ fees” shallinclude any attorneys’

ie R 0O 1-4 Family Rider
avs!e#&tiémﬁider Lo Biweekiy Payment Rider
g S/econdkHorheRider; '

e T

rees to the tamis and covenants contained in this Security Instrument
ad L o :

; -~ (Seal)

STATE OF ’@'ZE&m\/' |

COUNTYOFW i7E.
6nxﬁiéﬁéj}pér§dné!¥yap§é‘ tédbéféféﬁ\ 2 Y t & LT Y FE A 1o me known tobe the
individual, orindividualsdescribed ingnd whoexecutsd! =withinandforegoingin g thathe (she, they)

signed the same:asahis:(hers;:meir)ifree&and volumaw‘actzand;de‘ed-,?sfqr the usean 7 ed.
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“Stateof - Al‘
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EXHIBIT "A"

DESCRIPTION OF PROPERTY

The following described real property gituated imn Klamath County, Oregon:

PARCEL 1: Lots 27, 28, and 29, Less the Southerly 80 feet as described in Deed

Volume 73 page 126, and Deed Volume 87 page
Addition to the City of Klamath Falls, acco

361, in'Block 24 of Industrial

rding to the official plat thereof

on file in the office of the County Clerk, Klamath County, Oregone.

PARCEL 2: Beginning at a point 40 feet No
Block 24 of Industrial Addition to the Cit
along the East side of Oak Street 40 feet;

rtherly from the Southwest corner of
y of Klznath Falls; thence Northerly
thence Easterly perpendicular to Oak

Street, 81 feet; thence Southerly parallel to Oak Street %40 feet; thence
Westerly perpendicular to Oak Street 81 feet to the place of begianing, being a

portion of Lots 27, 28, and 29, in Bloc
- . of Klsmath Falls,‘accordingjto—the;offic

x 24 of Industrial Addition to the City
jal plat thereof on file in the office

" of the County Clerk of Klamath County, Oregone
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 PACIFIC FIRST BANK

' 'CONSUMER LOANS SERVICE CENTER

c/s 2266 ,
pACOMA, WA 98401

STATE OF OREGON: COUNTY OF KLAMATH: " s,

Filed for record at request of R
of - L Ma A;, oy :
g o efe e

 FEB. $30.00

L {
A

the __;UBﬂL_——————-¢”

oclock - A_M., and duly —ooorded in Vol. 92—

on Page

; 4977 .
~'EV¢1 "V‘Brikehn *  County Clerk
C By Pyt : it ————




