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K-437/5
MORTGAGE

LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE. (2) This Morlgags is a LINE OF CREDIT MORTGAGE. (b) The maximum armount 1o be advanced pursuant to the
credit agresment is $20,000.00. (c) The term of the credit agresment con¥nances on the date of this Mortgage and ends on or after January 13, 1885,
THIS MORTGAGE IS DATED JANUARY 13, 4082, beiween Eddle L. Wilcher, whose address Is P.O. Box 247,

Keno, OR 97627 (referred to below as "Grantor”); and WESTERN BANK, whose address Is 421 South 7th
Street, P.O. Box €69, Kiamath Falls, OR 97601-0322 (referred to pelow as “Lender”).

2 gm o) "3 S

GRANT OF MORTGAGE. For valuzble conslderation, Grantor morigages and conveys to Lender all of Grantor's right, fitte, and interest in and to
the following dascribed real property, together with 2l existing or subsaquently erectad or effixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenences; &l water, waler rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royalties, and grofits relating to the reel property, including without lmitation el minerals, oil, gas, geothermal and similar matters, located

In Klamath County, State of Oregon (the "Real Property™): A parcel of land located in the Wz of Section
5, Towship 40c50uNRG ata 613 8 Fact of che Hillanchralpid’ ta WgTR PR L n S SE ERRSY SPLEPT

in Block 1 Whispering Pines Subsdivision, sald polnt being on the East right of way line of Whispering :
Pines Drive; thence South 004’ East 375.90 feet t0 & 5/8 Inch iron pin which Is the true point of
beginning; thence East 703.0 fect to & 5/8 inch lren pin which is on the Southwesterly right of way line
of the Keno-Werden Highway; thenca along the Southwesterly right of way of sald Highway South 31
33’ East a distance of 324.27 feet to a 5/8 inch iron pln; thence West 872.67 feet to a 5/8 Inch iron pin on
the East right of way of a proposed 60 oot road; thence North 004’ West 276.35 feetl along the East
tight of way of sald proposed road to the polnt of beginning.

The Real Properiy or its address Is commonly known a3 Keno-Worden Road, Keno, OR 87627.

Grantor presantly assigns 0 Londer all of Grantor's right, title, and interest In and to all leases of the Property and 21l Rents from the Property. In

addition, Grantor grants to Lender a Uniform Commexcial Code security Interest in the Porsonal Property and Renis.

DEFINITIONS. The following worde shall have the foliowing meanings when used in this Morigegs. Terms not otharwise defined in this Mortgage shai

have the meanings attributed to such terms in the Uniform Comwnarclal Code. All refarencss o doller amounis shell mean amounts in fawhul money of
the United States of America.

Existing indebtedness. The words "Bxisting Indebledness” mean the Indebtedness describsd below in the Existing Indebtednass section of this
Mortgage. .

Granter. The word "Grantor” means Eddie L. Wiicher, The Grantoer is tha mortgagor undar this fMorgage.

Guarantor. The word "Guarantor” means and includes without tin¥tation, each and ali of the guarantors, suretias, and accomamedaton parties in
connaction with the Indebtedness.

improvements. The word “improvemants® means and includes without firitation all existing and future improvemests, fxures, puildings,
structures, mobile homes affixed on the Reel Property, {aciities, additions and other construction on the Real Property.

Indebledness. The word "ndebledness” means ail principal and interest paysble under the Note and any amounts expended & =scvanced by
Lender to discharge obligations of Grarmor or expenees incured by Lender to enforcs obligations af Grantor under this iMongage. wogether with
interest on such amounts as provided in this Morngage. in addition to the Nota, the word

liabilities, plus interest thereon, of Grantor of any One of mors of them, whether arising now or later, wh

the Note, whether voluntary or 0 iea, whether due of not dus, absolute or contingent, fiquidated or unliquidated and

liable individually or jointly with others, whethsr obligated as guarantor of otherwise, and whether recovery upon such indebtedness may be of
hereafter may become bared by any otatute of lmitations, and whether such Indebtedness may bs of hereafter may becoms otherwise
unenforceable. Specifically, without limitation, this Rorigags securas & revolving ina of credit, which obilgates Lender to make advances
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to Guantor 89 long a5 Gransor compiles with &if tha terms of 0 ols,
Lender. The word “Lendsr” maens WESTERN BANK, i suctossore and asalgns. The Lender is the morigages under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage bstween Grantor end Lender, and includss without Emitation & assignments and security
interest provisions relating 1o the Personal Property and Rents.

Nota. The word "Note" means the promissory note or cradit agresment dated Januaty 13, 1882, In the criginal principal amount of
$20,000.00 from Grantor 1o Lender, togather with sl renswals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or agreement. The maturily date of the Nota s Janusry 13, 1235. The rate of intarest on the Note Is subject
10 indexing, edjustment, renewal, of renegotiation.

Personal Property. The words "Personal Propesty” mean all equipmant, fixiures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter ettached or effixed to the Real Propearty; togsether with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any ot such property; and together with ali procseds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition ¢f the Property.

Preperty. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Proparty” maan the property, interests and rights dascribad above in the "Grant of Mortgage™ section.

Related Documents. The words "Reiated Documents” meen and include without fimitation all promissory notes, credit agree:nents, loan
agreements, guaranties, securily agresments, mortgages, deeds of trust, and all other instruments and documents, whether pzw or hereafier
existing, executed in connection with Grantor's indebtadnass to Lendar,

Rents, The word "Rents™ means &l present and future rents, revenues; income, issues, royalties, profits, and other benefi’s derived from the
Property. '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Except as otherwisa provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Property shall be governed by the
following provisions:

Possesaslon and Use. Until In default, Grantor may remain in possassion and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEERg\r/LE% '{gETHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
AP S.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly petform all repairs, replacements, and maintenance
necessary to presarve its vaiue.

Hazardous Substances. Ths tenmns "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as sot forth in the Comprehensive Environmental Response, Compensation, and Uiability Act of 1980, as
amended, 42 U.S.C. Section 2601, et saq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA”), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resburce Conservation and Recovery Act, 49 U.S.C.
Section 6801, et seq., or other applicable stats or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, releass or threatened releass of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, o reason 1o bellove that there has been, except as previously disclosed to and acknowledged by Lender in
writing, () any uss, generation, manufacture, storage, treatmsnt, disposal, releass, or threatenad release of any hazardous waste or substance by
any prior owners or occupants of the Propearty or (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters. (c) Except as previously disclosed 1o and acknowledged by Lender in writing, () neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, gensrate, manufacture, store, teat, dispose of, or relaase. any hazardous waste or substance on,
under, or about the Property and (i) any such aclivity shall ba conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Propetty to make such ingpections and tests as Lender may deem appropriate to determine compliance of the
Property with this ssction of the Mortgage. Any Inspections or tests made by Lender shall ba for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or 1o any other person. The representations and warranties
containad herein ere based on Grantor's due diligance In investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future claims agalnst Lendsr for indemnity or contributicn in the event Grantor bacomes llable for cleanup or other costs under any such laws,
and (b) agroes to indsmnify and hold harmioss Lender agelnst any and all claims, losses, Habilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this ssction of the Mortgage or as a consequence of any use,
generation, manufacture, storaga, disposal, ralsass or threatoned ralsass occuning prior t© Grants's ownership or interest in the Property,
whathsr or not the same was or should have baan known o Grentor. The provisions of this ssction of the Mortgage, including the obfigation to
indemnify, shall survive the payment of the indebtadness and the satisfaction and ieconveyance of the lien of this Mortgage and shall not be
affected by Lender's acquisition of any interest in the Property, whathar by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or pennit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of tha Propeity. Specifically without Emitation, Granlor will not remove, or grant to any other party the right to remove, any
timber, minerals (Including ol and gas), soll, grave! or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvemants, Lendsr may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with Improvemeants of &t lsest equal value,

Lender's Right to Enter. Londer and Its agents and repressntatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and congditons of this Mortgage.
with Governmental Requirements. Grantor ehall promptly comply with all laws, ordinances, and regulations, now or hereafter in

Compliance
offect, of &l governmentel authorities applicable t the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, of regulation and withhold compliance during any procesding, including appropriate appeals, so long as Grantor has notified Lender in
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Corporation or parinership, transfer also includes any change in ownership of

more than twenty-five percent (25%) of tha voling stock or partnarship interests, as the case may be, of Grantor, Howaver, this option shall not be
exercised by Lender if such exercisa is prohibited by fedesal law or by Oregon law.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in conneaction with a good faith dispute over the obligation to
pay, 80 long as Lender’s interest in the Prapety is not jsopardized, . i IS flad &s & result of nonpayment, Grantor shall within fiteen
(15) davs after the llen arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash of & sufliclent corporate surety bond or other securlly satistactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attornsys’ feas or other charges that could accrue as a result of a foreciosure or sale under the en. In
any contest, Grantor shalt dsfend itssf and Lender and shall satisly any adverse Judgment before enforcemant against the Propesty. Grantor shall
nama Lander as an additional obligse under any sursty bond furnished In tha contest proceadings.

Evidence of Payment. Grantor chatt upon demand furnish to Lander satisfactory evidence of Payment of the taxes or assessments and shall
mnhorizemaappropﬁmgovammanuotﬁdanodaﬂvertoLende;a!&ny&neawﬁnensmsmamofﬂwtax&eandmmmmagaimm
Property.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thig Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insu
replacement basis for the full insurable valug covering all Improvemeants on the
coinsurance clauss, and with a standard morigagee clausa In favor of Lander. P
form as may be reasonably acceptabla to Lender. Grantor shail deliver to
stipulation that coverage will not be cancelled or diminished without a minimum

Application of Proceeds. Grantor shall promptly notify Lender of any loss or

fails to do so within fifteen (15) days of the casualty. Whether or not Lender's

to the reduction of the Indebtedness, payment of any lisn affecting the Pro

apply the proceeds to restoration and repalr,

Lender. Lender shall, upon eatisfactory proof

or restoration If Grentor is not in default hereu p

Lender has not commitiad to the repalr or restoration of the Property shall be u der this Mortgage,
than to prepay eccrued interast, and the remainder, if any, shall be applied to the ance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such procoeds shail bo pald to Grantor.

Unexpired izaurance at Sale, Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of the Froperty coverad by this
Mortgage at any trustee's sale or other sele hald under the provisions of this Mortgage, or at any foreclosure sala of such Proparty.

Grantor's Report cn Insurance. Upon requsest of Lender, however not mora than once a year, Graniar shall furnish to Lender a report on each
existing policy of insurance showing: () the name of the insurer; (o) tha risks insured; (C) the amaunt of the policy; (d) the propety insured, the
that vakie; and (e) the expiration date of the policy. Grantor

the cash valus replacsment cost of the Property.

Lender's option, will (|
instaliment

free and clear of all fiens ang
below or in any tide insurance
e, and (b) Grantor has the full
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cause to ba delivered, to Lander such inetruments as Lendar may raquest from tme to #ms to permit such participation.

Compliance With Lawa. Grantor warrams that the Property and Grantor's use of the Property compliss with ail existing applicabls laws,
ordinances, and reguiations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indeblednass (the "Existing Indsbladness”) are a past of this Morigage.

Existing Lien. 'The lien of this Mortgage securing the Indebtednsss may be secondary and Inferior. Grantor expressly covenants and agress to
pay, of ses to the payment of, the Existing Indsbtedness and to prevent eny default on such indebtedness, any default under the instruments
avidencing such Indebtedness, or any default under any sscwity documents for such indebtednsss.

Default. I the payment of any instalimant of principal or any interest on tha Existing Indebtedness is not mads within the tima required by the nots
evidencing such Indebiedness, or should a default occur under the Instrument securing such Indebtednass and not be cured during any
applicable grace period therein, then, at the option of Lender, the indabtadness sscured by this Mortgage shall become Immediaiely due and
payabie, and this Mortgage shall be in default.

No Modilcation. Grantor shall not enter Into any agresment with the holder of any mortgage, dead of wust, or other sscusity agreement which
has priority over this Morigage by which that agreement ls modified, amended, extended, or renswed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances undsr any such security agreemant without the prior written consent of Lender.

CONDEMNATION. The voliowing provisions ralating to condsmnation of the Property ss@ a past of this Mortgage.

Application of Net Proceeds. Hf all or any part of the Property is condemned by eminent domaln procesdings or by any proceading or purchass
in lieu of condemnatios, Lender may et its elsction require that alf or any portion of the net proceads of the award be applisd to the Indebledness
or the repair of restoration of the Propsrty. Tha net proceeds of the award shell mean the award after payment of all reasonabls costs, expenses,
and attorneys’ fees necessarily pald or incurred by Grantor or Lender in connection with the condemnation.

Proceedings. If any proceeding In condsmnation Is filed, Grantor shall promptly notily Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceading and to be represanted in the procseding by counse! of ils own cholcs, and Grantor will defiver of cause to
be delivered to Lender such instruments as may be requested by i from time o time to pemmrit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fess
and charges are a part of this Mortgage:

Current Taxes, Fees and Chargss. Upon request by Lender, Grantor shall executs such documsnts in addition to this Morigage and take
whatsver other action is requested by Lender to perfect and continue Lender's lien on the Real Property, Grantor shall reimbursa Lender for all
taxes, s describad below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without imitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this typa of Mortgage or upon all or any part of
the Indebtednees sacured by this Morigags; (b) a spedific tax on Grantor which Grantor Is euthorized of required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Morigage chargeabls against the Lender or the holder of the Note; and
(d) a specific tax on all o any portion of tha indebtadness or on payments of principal and interast mada by Grantor.

Subsaquent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect s an Event of Default (s defined below), and Lender may exercise any or all of fis avallable remadies for an Event of Defautt as provided
below unless Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Ueins
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FIRANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have al of the righs of a secured party under the Uniform Cormmercial Cods as amendad from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatsver other action is requested by Lender to
perect and continue Lender’s securily interest in the Rents and Personal Property. in addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterperts, coples or reproductions of this
Mortgage as a financing statemant. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security interest.
Upon default, Grantor shall essembie the Personal Property in a mannes and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lander within three (3) days after receipt of writtan demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (sscured party), from which information concerring the security interest
granted by this Mortgage may be oblained (each as required by the Unlform Commercial Code), are as ststed on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances and amtornay-in-fact are a pan of this
Mortgage.

Furiher Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execuie and dsliver, or will cause to be
made, executed or deiivered, to Lender or to Lender's designes, and when requested by Lender, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at such imes and in such offices and placss as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, securily agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents @s may, in the eole opinion of Lender, bo necessaty or desirable in order o efisciuate, complats, perfsct, continue, or
preserve (a) the obligations of Grantor under tha Hols, this Morigage, and the Ralated Documsnis, and  (b) the lisns and security interests
created by this Mortgage on the Property, whether now owned or hereafter ecquired by Grantor. Unless prohibitsd by faw or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for efl costs and expenses incuved in connection with the matters referred to in this
peragraph.

Attorney-In-Fact. f Grantor falls to do any of the things refemed to in the preceding paragraph, Lender may do so for and in the nams of
Grantor and at Grentor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorngy-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred to In the preceding paragraph.
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DEFAULT. Esch of the following, st tha option of Lender, ehisa constitute an event of dotault ("Event of Detaull’) under this bontgags:
Deiautt on indebtecnesa. Faliure of Grantor to make any payment when due of the Indebiadnoss.

Default on Other Payments. Faﬂumot@amwkﬁnﬂaaﬁrmmquked wmvawwMewpamzmmormwm.mm
czmpammmwmpmemﬁﬁr\golorbeﬁeamgemwnm.
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within the preceding tweive (12) months, it may be cured {and no Eventof Befzult wit have occurred) i Grantod, aiter Lender ssnds wiilten notice
demanding cure of such fallure: () curas the faliure within fiteon (15} days; of {b) li the cure racquires tmors then fitsen (15) days,
mmessaepswmdemmwm&aiﬂhremdﬁmaaﬁermnﬁmasandm&e‘eaeﬂreasonableandneceﬁaws:apswwmpmw
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Breaches. Any wairenty, represantation or siatomant mads of furnished to Lander by of on pehali of Grantor under this Mortgage, the Note of the
Relatod Documents Is, or at the timo mads or furnished wes, 1alse In any material respect.

|asolvency. The insolvency of Grantor, appointment of a recelver for any pert of Grantor's property, any assignrent for the banafit of creditors,
the commancement of proceading under any bankruploy of insolvency lews by or against Graniot, or the dissolution or terrénation of
Grantor's existence &8 2 going business (if Grantor s a business). Except to the extent prohibited by fedaral law or Oregon law, tha death of
Grantor (f Grantor i3 an individua!) elso shall constituia an Event of Default under this Mortgags.

Foreciosure, etc. Coramencament of foreciosure, whether by judiclal procesding, sell-halp, reposeession ot any other method, by any creditor of
Grantor against any of the Property. However, this subsection shall rot apply in the eventof & good faith dispute by Grantor as io the vaiidiy of
raasonabieness of the claim which s tha hesis of the foreciosure, provided that Grantor gives Lander writtan notice of such claim and fumishes
reserves or a surety bondmrmdaknsaﬁsfgctowmmndu.

Agresment. Any breach by Grantor under the terms of any other sgresmant betwean Grantor and Lender that is not remadiod
within any grace pasiod provided theraln, Including without limitation any agreamant concerning any indebiadness or other obligation of Grantor 1o
Lender, whether existing now of iater.

Events Affecting Guarantol. Any of the precading events occurs with respect o any Guaranlor of eny of tha indebtedness of such Gueranior
dics of bacomes incompetsnt or any Guaranior fovokes eny guaranty of the Indebtednass, Lender, &t its option, may, but shall not be required 10,
pemmit the Guarantor's estats 10 assume unconditonally the obligations ariclng under the guerenty in & manner satisfactory to bender, and, in
doing o, cure tha Event ot Defauit.

insecurity. Lenderin good faith deems fiself insacurs.

Existing Indeblednesa. Default of Grantor under any Exicting indsbtadness of under any instrumant on tha Property securing any Exdsting
indebtadness, of corrmencement of any sult or other action 10 toreciose any exising fenon the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Defauit and &t any tme thereafter, Lender, at its option, may axercise
nnyoneormmotﬁselcﬂa\wng righmandmmadtes.ln additon to nnyotherﬂghmorresmd!espmvmwbylaw:

Accelerate indebtednass. Lender shall have the right at s option without notice to Grantor to deciare the entire Indebtedness immediziely due
and payabla, Including any prepayment penalty which Grantor would be required to pay.

UCC Remadies. Mmmwmwﬂwmypmofmmnﬂﬁopmy,mmshﬁ have all the fights and resmdiesofasewrsdpanyuncier
meUrﬁiotmcomnefdalCode.

Collect Rents. Len notica to Grantor, to take possassion of the Property and coliect the Renits, including amounts
past due and unpaid, and nder’s costs, against the indebtedness. in furtherance of this right, Lender
may require any tenant or A lected by Lender,
then Grantor kTevocably desigl
Grantor and to 1%8g0

the obligations for whic
rights under this subparagreph either in person,

Appoint Recelver. Lender shall heve the right to have & receiver appointed to take possession of el or any part of the Property, with the power 1o
protect and preseive the Property, to operate the Property preceding foreciosure or sala, and 0 collect the Rents from the Propery and apply the
, over and above the cost of the receivership, against the Indebladness. The recelver may saive without bond i permittiad by law.
Lender's right to the appointment of & roceiver shad exist whether of not the apparent vaus of the Property exceads the Indebtedness by a
substantial amount. Brpbymsnlbyl.andﬂsh&ll mtd!equdtlyapetsonﬁomsetvlngasarecetvaf.

Judicial Foreclosure, Lender mayobtdnahdkdddsueabmdodng &mmmhssmwpmmmmm.

Nonjudiclal Sals. menedwappucthW.mdumymmmmm&ammpmmme Persone} Property or the Real
Propeﬂvbynon}udlddsa&o.

Deficlency Judgment. if pormitied by applicable law, Lender may obtaln a judgment for any daficiency remalning in the Indebtednass due 10
Lender after spplication of &l amounts racelved from the exsrcisa of the rights provided in this section.

Tenancy at Sufferance. 1t Grartor remalins in possession of the Property after the Proparty is sold es provided above of Lender otherwise
becomes entitied to ' of the Property upon dsfault of Grantor, Grantor shali becoma & tenant a1 sufferance of Lendss of the purchaser of
the Property and chall, at Lender's option, elther (s) pay & reesonable rental for the uss of the Propany, or (b) vacal® the Property immediately
upon the demand of Lender.

Other Remecies. Lsndefshanhaveaaotharﬂgmamdransdespmv!dedmmmmng@ortheNobaorsvaBab:eauawonnequny.

permitted by gpplicable law, Grantor hereby walves any and & right to have the property marshalied. in
exerdslng!:srlgmsandrunedies. Lender shall befreewseﬂakoranypaﬁonherpertytogemeforsepamdy. in one sale or by separate
sales. Lender shall be entitied to bldaunypubucssaonaﬂorenypo:ﬂoncﬂheﬁopeﬂy.

Notice of Sale. Lender shall g}veGmntorreasonabia notice of the time and place of any public sala of the Personal Property or of the time after
which any privaie sala of other intended disposition of the Personal Property is 10 be made. Reasonable notice shali mean notice given at feast
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Walver; Election ‘ borigage shall not constituts a walver of or prejudice the
1 N by Lendsr to Pursue any remedy shal nog

ng records, obtalning title
pemmittad by applicable iaw.

o1igage, Including without bimitation any notics of default and any notice of

sale 10 Grantor, ] # malled, shall be deemad effactive when deposited In the Unilted

Staies mall first class, registered mall, postage Pprepaid, directed to the addressss shown near the beginning of this Mortgege. Any party may change
tices

its address for no under this Mortgage by giving formal written notice fo the other parties, specifying that the purpose of the notice is to change the
pearty's address. All copies of notices of forecioaure trom the holder of any llen which has priority over thie Mortgage shall ba sent to Lender's address,
as shown near the baginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at gl tmes of Grantor's current address.

reeetvedf.'ommerpenydu.
sheumanaucashrecelpts&omumpeny

Caplion Headings,
provisions of this Mortg.

Walver of Homestead Exemption,
Oregon as to alf Indebtedness sacy
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INDIVIDUAL ACKNQWLEDGE&ENT

STATE OF Qregon )
188

COUNTY OF Klamath )

the undarsigned Notary Publis, personaﬂyegpearedE&L\W,tpmkmwnnbemmdhdduej described In and who
ack mmmsheségreﬂmaMongagOashborherﬁSBandwh}mﬁyaﬁanddead.fefmaus@and

L4892 .

gazl this 13th day of . Jan.

Residing &t Klamath Falls OR

forthe State of ____Oregon My commission axplres 7-9-93

LASER PRO (tm)Ver. 3.13(c) 1592 CF1 Bankers Service Group, tne. Alirights resseved, [OR-G20 E\MLCHS&’Lﬁ]

STATE OF OREGON: QOUNTY OF KLAMATH:  ss.

, teques{ of 1amat:h Count. Title Co. the 21st day

K
ad duly recorded in Vol.

AD, 1992 _at_3:51 oclock — EM., 2 492 .

of Mortgages onPage 1260 _ .
Evelyn Biemm =~ County Clerk
By \é_?n.: i loop AW ag2 Do

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Western Bank the 19th day
of March AD, 1992 _a 10:02__ oclock A M., and duly recorded in Vo __ 192 ,
of Mortgages . on Page 73 .
Evelyn Biehn . County Clerk
FEE  $40.00 . : By D - Feen e YNaad Lot




