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Borrower: Edward L. Mason Lender: WESTERN BARK
Hanna L. Mason Shasta Plaza Branch
2842 Greensprings Drive =885 South Shxth Street
Klamath Falis, OR 97601 2.0, Box 1684
Klamath Falls, OR 876010234

Creditor:  Jon O'Donnell and Jil O’Donneit
1821 Joe Wright Rd. Kilamath Falls, OR 87601

THIS SUBORDINATION AGREEMENT Is entered into among Edward L Mason and Hanna L. Mason {"Borrower”), whose address Is 2892

Greensprings Drive, Kiamath Falls, OR 07601; WESTERN BANK ("Lender”), whose address is 2885 Souti Sixth Sireet, P.O. Box 1364, Kiamaih

Falls, OR 97601-0234; and Jon O'Donneli and Jill O'Dornell ("Creditor™), whose address is 1821 Joe Wright R, iiamain Fails,

of this date, March 17, 1992, Borrower Is indebted to Creditor in the aggregate amount of Thirty Two Thousand & 00/160 Dollars {$32,600.90). This
amount is the total indebtedness of every kind from Bomower 1o Creditor. Borrower and Creditor each want tender 1o provide financial
accommodations to Borrowser in the form of (&) new credit or loan advances, (b) an extension of time to pay or other compromises regarding ali of
part of Borrower's present indebtadness to Lender, of {c) other benefits 1o Borrower. Borrower-and Creditor gach represent and ecknowiedgs o

o~ Lenderthat Creditor will benefitas & result of these financlal accommeodations from Lender 10 Borrower, and Craditor scknowiedges receipt of valusbie

&3 consideration for entering into this Agresment. Based on the representations and acknowledgments contzlned In tis Agreement, Creditor and
Borrower agree with Lender as follows:

2 pEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreememi
- _ shall have the meanings attributed 10 such terms In the Uniform Commerclal Code, All references 10 doflar amounis shall maan amounts in lewlul
& money of the United States of America.

Agreement. The word "Agresment’ means this Subordination Agreament, as {hie Subordination Agresment may be amended or modified from
time to time, together with all exhibits and schedules attached to this Subordination Agreemaent from time to tma.

Borrower. The word "Borrower” means Edward L. Mason and Hanna L. Mason.
Creditor. Tho word »Creditor” maans Jon O'Donnell and Jift O'Donnell.
Lender. The word »Lender” means WESTERN BANK, ils successors and essigns.

Security Interest. The waords "Sscurity Interest’ mean and include without imitation any type of collateral security, whether in the form of a lien,
charge, mortgage, deed of trust, assignment, pledge, chattel morigage, chatial trust, factor's llen, aquipment trust, conditional sale, trust recsipt,
lien or titte retention contract, lease or consignment intonded as a security device, or any other sscurity or lien interest whatsoever, whether
created by law, contract, or otherwise.

Subordinated Indebtedness. The words »Subordinated Indebtedness” mean and include without limitation alf present and future indebtedness,
obigations; liabliiles, claims, rights, and demands of any bo now or hereaiter owing from Borrower fo Creditor. The I
"Subordinated ihdebtedness” is used in jts broadest sense an limitation alt princlpal, ail irterest, all costs and attorneys' fees, il
sums paid for the purpose of protecting the rights of a holder of security (such &s & secured party paying for insurance on collateral it the owner
fails to do so), all contingent obligations of Borrower (such as a guaranty), and all other obligations; sacured or unsecured, of any nawre
whatsoever.

Suparlor Indebtedness. The words "Superior indebladness” mean and include without limitation all present and future indebtedness,
cbligations, liabilities, ciairs, rights, and demands of any kind which may be now or hereafter awing from Borrower to Lender. The term
"Superior Indebtedness” is used In its broadest sense and includes without limitation all principal, alt intorest, all costs and atiorneys' fees, all sums
paid for the purpose of protecing Lender’s rights In security (such as paying {or Insurance on collateral if the owner talis to do s0), all contingent
obligations of Borrower (such as & guaranty), all obligations arising by reason of Borrower's accounts with Lender (such as an overdraft on a
checking account), and alt other obligations of Borrower to Lender, secured or unsacured, of any nature whatsoever.

SUBORDINATION. Al Subordinated Indebtedness of Rorrower to Creditor Is and shall be subordinated in all respects to all Superior
indebtedness of Borrower to Lender. If Creditor holds one or more Sacurity Interests, whether now existing of hereafter acquired, in any of
Borrower's real property or personal property, Creditor also subordinates all fis Security Interests 1o all Security interests held by Lender, whethes the
Lender's Security Interest or Interests exist now or areé acquired later.

PAYMENTS TO CREDITOR. Borower will not make and Creditor will not eccept, at any ime while any Superio? Indebtedness is owing 10 tender, (8)
any payment upon any Subordinated Indebledness, (b) any advance, transler, of assignment of assets to Crediior in any fom whatscaver that would
reduce at any time or in any way the amount of Subordinated Indebledness, or () any transier of any assels &s sseurity for the Subordinated
Indebtedness, except upon Lender’s prior written consent.

in the event of any distribution, division, oF application, whsther partial or complete, volumtary or involuntary, by operation of taw or otherwise, of all or
any part of gorrower's assets, of the proceeds of Borrower's assets, In whatever jorm, to creditors of Borrower or upon any indehtedness of Bormower,
whether by reason of the Iquidation, dissolution or other winding-up of Borrower, or by reason of any execution sale, receivership, insolvency, of
bankrupicy proceading, agsignment for the banefit of creditors, procsadings for reorganization, of readjustment of Borrower or Bormowar's properties,
then and In such event, (a) the Superior Indebtedness shall bo peld in tull before any payment is made upon the Subordinated Indeblednass, and ()
all payments and distributions, of any Kind or character and whether in cash, property, oF securiies, which shall be payabla of daliverabla upon of in
respect of the sSubordinated Indebtedness shall be pald or delivered directly to Lender for application in payment of the amounts then dug o the
Superior Indebtedness until the Superior Indebtedness shall have been pald In full,

in order that Lender may establish its right to prove claims and recover for ts own account dividends based on the Subordinated indsbiednsess,
Creditor does hersby assign all lts right, title, and interest in such claims 0 Lender. Creditor fusther sgraes 1o supply such information and evidence,
provide access 10 and copies of such of Creditor's records as may pentein to the Subordinated indebtedness, and exscute such Instruments as may be
required by Lender to enable Lender to enforce all such claims and collect gll dividends, payments, or other disbursements which may be made on
account of the Subordinated Indebtedness. For such purposes, Creditor hereby irevocably authorizes Lender inits discretion to make and present for
or on behal of Creditor such proofs of claims on account of the Subordinated Indebtedness as Lender may deem expedient and proper and to vote
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such claims in any such proceeding and to receive and collect any and all dividends, payments, or other disbursements made thereon in whatever
form the same may be paid or issued and 1o apply the same on account of the Superior Indebtednoss.

Should any payment, distribution, security, or proceeds thereof be received by Creditor at any time on the Subordinated indebtedness contrary to the
terms of this Agreement, Creditor immadiately will deliver the same to Lender in precisely the form received (except for the endorsement or assignment
of Creditor where necessary), for application on or to securs the Superior Indebtedness, whether It Is due or not due, and until so defivered the ~ame
shall be held in trust by Creditor as property of Lender. In the event Craditor falls to make any such endorsement or assignment, Lender, or any of its
officers on behalf of Lender, is hereby Irrevocably authorized by Creditor to make the same.

CREDITOR’S NOTES. Creditor agrees to deliver to Lender, at Lenders request, all notes of Borrower to Creditor, or other evidence of the
Subordinated Indebtedness, now held or hereafter acquired by Creditor, while this Agresment remains in effect. Atlender's request, Borrower also will
execute and deliver to Creditor a promissory note evidencing any book account or claim now or hereafter owad by Borrower to Creditor, which note
elso shall be delivered by Creditor to Lender. Craditor agress not to sell, assign, pledge or otherwise transfer any of such notes except subject to all
the terms and conditions of this Agreement. 4

CREDITOR’S REPRESENTATIONS AND WARRANTIES. Creditor represents and warrants to Lender that: (a).no representations or agreements of
any kind have been made to Creditor which would limit or qualify in any way the terms of this Agreement; (b) this Agreement is executed at Borrower's
request and not at the request of Lender; (c) Lender has made no representation to Creditor as to the craditworthiness of Borrower; and (d) Creditor
has established adequate means of obtaining from Borrower on a continuing basls information regarding Borrower's financial cendition. Creditor
agrees to keep adequately informed from such means of any facts, avents, or circumstances which might in any way affect Creditor's risks under this
Agreement, and Creditor further agrees that Lender shall have no obligation to disclose to Creditor information or material acquired by Lender in the
course of its relationship with Bormower.

CREDITOR’S WAIVERS. Creditor waives any right to require Lender; (a) to make, extend, rensw, or modily any loan to Borrower or to grant any
other financial accommodations 1o Borrower whatsoever; (b) to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the Superior Indebtedness or of any nonpayment related to any Securify Interests, or notice of any action or nonaction on the part of
Borrower, Lender, any surety, uarantor in connection with the Superior Indebtedness, or in connection with ths creation of new or

payment or to proceed directly or at onc including Borrower; (d) to proceed

mercial Code; (1) to p:
at any time, with respect to any matter whatsoever,

LENDER'S RIGHTS. Lender may take or ot any and all actions with fespect to the Superior Indebtedness or any Security Interests for the Superior
Indebtedness without affacting whatsoever any of Lender's fights under this Agreement. In particular, without limitation, Lender may, without notice of
ary kind to Creditor, (a) make one or more additional secured or unsecured loans to Borrower; (b) repeatediy alter, compromise, renew, extend,
accelerate, or otherwise change the time for payment or other terms of the Superior Indsbtedness or any part thereof, including increases and
decreases of the rate of interest on the Superior Indebtedness; extensions may ba repeated and may be for longer than the original loan term; {c) take
and hold Security Interests for the payment of the Suparior Indebtedness, and exchange, enforce, waive, and felaase any such Security Interests, with
or without the substitution of new collateral; (d) release, substitute, agres not to sue, or deal with any one or more of Bomower's sureties, endorsers, or
guarantors on any terms or manner Lender chopses; (e) detarmine how, when an

Superior Indebtedness; (f) apply such security i

essign this Agreement in whole or in part.

DEFAULT BY BORROWER. If Bomowar becomes insolvent or bankrupt, this Agreement shall remain in full force and effect. Any default by Borrower
under the terms of the Subordinated indebtedness also shallbs a default under the terms of the Superior Indebtedness to Lender.,

CURATION AND TERMINATION. This Agreement will take effect when received by Lender, without the necessily of any acceptance by Lender, in
writing or otherwise, and will remain in full force and effect until Craditor shall notify Lender in writing at the address shown above 1o the contrary. Any
such notice shall not afiect the Superior Indebtedness owed Lender by Borrower at the time of such notice, nor shall such notice affect Superior
Indebtedness thereafter granted in compliance with a commitment made by Lender to Borrower prior to receipt of such notice, nor shall such notice
affoct any renewals of or substitutions for any of the foregoing. Such notice shall afiect only indebtedness of Borrower to Lender arising after recsipt of
such notica and not arising from financial assistance granted by Lender to Borrower in compliance with Lender's obligations under a commitment. Any
notes lodged with Lender pursuant to the saction tiled "Credilor's Notes® above need not be returned until this Agreement has no further force or efioct.

MISCELLANEOUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Agresment;

Applicable Law. This Agresment has been delivered {0 Lender and accepted by Lender In the State of Oregon. If there is a lawsuit, Creditor and
Borrower agree upon Lender's request to submit to the Jurisdiction of the courts of Kiamath County, State of Oregon. This Agreement shall be
governed by and construed in accordance with the laws of the State of Oregon. No provision contalned in this Agresmant shall be construed (a)
as requiring Lender 1o grant to Borrower or to Creditor any financial assistanca or other accommodations, or (b) as limiting or precluding Lender
from the exercise of Lender's own judgment and discretion about amourits and times of payment in making loans or extending accommodations
to Borrower.

Amendments. This Agreement constitutes the entire understanding and agreement of the parties as to the matters sst forth in this Agreement. No
alteration of or amendment to this Agreement shall be effective unless mada In writing and signed by Lendar, Borrower, and Creditor.

Attorneys’ Fees; Expenses. Craditor and Borrower agree o pay upon demand ali of Lender's costs and oxpansss, including attorneys’ fees and
legal expenses, Incurred In connection with the enforcement of this Agreement. Lender may pay someone elsg to help enforce this Agreement,
and Credltor and Borrowar shall pay the costs and expenses of such enforcement, Costs and expenses Inciude Londer's attorneys’ fees and leget
expenses whether or not there is a lawsult, Including attorneys’ fees and legal expenses for bankruptcy proceadings (and Including efforts 1o
modify or vacate any automatic stay or Injunction), appaals, and any anticipated post-judgment collection services, Creditor and Bomower also
shalf pay ail court costs and such additional fess as may be directed by the court.

Successors. This Agreement shall extend to and bind the respective helrs, personal representatives, successors and assigns of the parties 1o this
Agreement, and the covenants of Borrower and Creditor respecting subordination of the Subordinated Indebtedness in favor of Lender shall
extend to, include, and be enforceabls by any transferes or endorsea to whom Lender may transfer any or all of the Superior Indebtednass.

s Agreement shall not prejudice
provision or any other provision of this Agresmant. No prior walver by Lender,
constitute a waiver of any of Lender's rights or of any of Creditor's obligations as
required under this Agreement, the granting of such consent by Lender in any | i g consent 10 subsequent
instances where such consent Is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.
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