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MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Morigage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant to the Note is $25,000.00. (¢) Theterm of the credit egreement commencas on the date of this Morigags and ends on March 18, 1993.

- THIS MORTGAGE IS DATED MARCH 19, 1892, beiween Ervin James Thoraton, aka Ervin J. Thornton and Elsle
1 Deane Thornton, whose address Is 4360 Homedale, Klamath Falie, OR 97603 (referred to below as »Grantor”);
and WESTERN BANK, whoss address Is 421 South 7ih Strest, P.0. Box 669, Klamath Falls, OR a7601-0322
.. (referred to below as »L ender”).

©-. GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, tills, and interest inandto
the following described real propsrty, together with all existing or subsaquently erected or affixed bulldings, improvements and fixtures; gll easements,
- rights of way, and appurienances; all water, waler rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all

* other rights, royalties, and profits relating to the real property, Including without limitation all miinerals, oil, gas, geothermal and similar matters, locat

= in Klamath County, State of Oregon (the "Real Property™):

Lots 8, 9, 19, 11, and 12, and the Southerly 1 foot of Lot 13, Block 13 INDUSTRIAL ADDITION to the City
of Klamath Falls, Oregon, according 1o the offlclal plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

The Real Property or lts address Is commonly known as 522 Adams Sirest, Klamath Falls, OR 97601.

Grantor presently assigns to Lendar all of Grantor's fight, title, and Interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commerclal Code security Interest in the Personal Properly and Rents.

DEEINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not otherwise defined In this Mortgage shall
have the meanings sattributed to such terms in the Uniform Commarcial Code. Al refersnces to dollar amounts shail mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower™ means EDM, Inc..

Grantor. The word “Grantor” means any and all persons and entities executing this Mortgage, including without fimitaion all Grantors named
above. The Grantor i3 the morigagor under this Morngage. Any Grantor who signs this Morigage. but doss not sign the Note, is signing this
Mortgage only to grant and convey that Grantor's Interest in tha Real Property and to grant a secummy interast In Grantor's interestin the Rents and
Personal Property to Lender and is not personally llable under the Note axcept as otherwise provided by coniract of law.

Guarantor. The word "Guarantor” maans and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "improvements” means and Includes without limitation elt existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilitiss, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under tha Nele and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Lendar 1o enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgege. In addition to the Note, the word "Indebtedness” inciudes all obligations, debts and
liabilities, plus interest thereon, of Borower O any ons of more of them, whether arising now or tater, whether related or unrelated to the purpose
of the Note, whether voluntary or otherwiss, whether due or not due, absolute or contingent, liquidated or untiquidated and whether Bomrower may
ba liable individually or jointly with others, whether obligated as guara y uch indebtedness may be or
hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise
unenforceable. Specifically, without limitation, this Mortgage secures & revolving line of credit, which oblligates Lender to make advances
to Borrower so long as Borrower compties with all the terms of the Note.
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Lender. The word "Lends:” means WESTERN BANK, #s succaseors snd.u@gne. The Landeris the fmortgages undear this Mortgage.

Mortgage. The word "Morigags” maans this Morigege between Grantor and Lender, and Includes without fimitation all assignments and securlty
interest provisions relating to the Personal Property and Resnts.

Note. The word "Note” means the promissory note or credit agreement dated March 19, 1852, In the original principal amount of
$25,000.00 from Bomower to Lender, together with all renowals of, extensions of, modifications of, refinancings of, consnidasons of, and
substitutions for the promissory note or agreement. Tha maturity date of tha Note is March 18, 1883, The rate of interest on the Note is subject to
Indexing, adjustment, renewal, or renegotiation.

Parsonal Property. The words "Personal Property” mean all equipmant, fixtures, and other articlas of personal properly now or heresfter owned
by Grantor, and now or hereafter attached or affixed to tha Real Froperty; together with all accessions, parts, and additions to, all replacemsnts of,
and all substitutions for, any of such property; and together with ali proceads (including without limitation all insurance proceads and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage® section.

Related Documents. The words "Related Documenis® mean and include without limitation all promissory notes, credit agreements, loan
agreements, guerantles, security agresments, mortgages, deads of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed In connection with the indebtadnass,

Rents. The word "Rents” means all present and future fents, ravenues, income, Issues, royaltiss, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCESTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or “anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a clalm for deficiency 1o the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, efther judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage Is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Morigags and to hypothecats the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (inciuding without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigege, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all thair respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operais and manage the Property and collect the
Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHGULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY
APPROVED USES.

Duty to Maintaln, Grantor shall maintaln the Property in tenantable condition and promptly perform all repalrs, replacements, and maintenance
necessary 1o preserve its value,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "releass,” and “threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensiva Environmental Response, Compensation, and Liabilily Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-4389
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant o any of the foregaing. Grantor represenis
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, release or threatened release of any hazardous wasta or substance by any person on, under, or about the Property;
(b) Grantor has no knowledge of, or reason to believe that there has baen, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, reatment, disposal, release, or threatenied release of any hazardous waste or substance by
any prior owners or occupants of the Property or (ii) any actual or threataned litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowladged by Lender in writing, () nelther Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall usa, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation thoss laws, regulations, and ordinances described above. Grantor authorizes Lender and
Its agents to enter upon the Property to make such Inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Mortgage. Any inspactions or tasis made by Lender shall be for Lender’s purposes only and shall not be
construed to craate any responsibliity or liability on tha part of Lender to Granter of o any other parson.  Tha representations and warranties
contained herein are based on Grantor's dus difigence in investigating the Property for heryrdous waste. Granior hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes hiable for cleanup or othsr costs under any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and alt claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or Indirectly sustain or suller resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manutacture, storage, disposal, release or threatensd release occuiring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of this Mortgage and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically withcut limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oit and gas), soil, grave! or rock products without tha prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory tc Lender to replace




03-19-1992
Loan No 01-010274

such lmproveménts with Improvements of at least equal value. .

Lender's Right to Enter. Lender and Iis agents end r’eprasehtwves may enter upon the Real Properiy at 2il reasonabis tmes 1o attend to
Lender's Interests and to inspect the Property for purposes of Grantor's compliance with the terms and congitions of this hMorigage.

Compllance with Governmentai Requirements. Grantor shall prorvptly comply with &l laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupency of the Property, Grantor may contest in good feith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including eppropriate appeels, so long as Granlor has nofified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's inforests in tha Property are not jeopardized. Lender may require
Grantor to post adequate secutity or a suraty bond, reasonably satisfectory to Lender, to protect Lender’s imoerest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do afl other acts, in addition to those acts
sat forth abova In this section, which from the character and use of the Property are reasonably necessary i protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, daclare immediately due and payeble all sums sscured by this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any inicrest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, titte or intarest thereln; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasehold interest with & term greater than three (3) years,
lease-option contract, or by sals, assignment, or transfer of any beneficial interest in o 1o any land wust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by {ederel law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and flens on the Property are & part of this Morigage.

Payment. Grantor shall pay when due (and in ell events prior to delinquency) all taxes, payroll laxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the fien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is nat Jeopardized. If a lien arises or is filed as & reault of nonpayment, Grantor shall within fifteen
(15) days atter the lien arises or, if a fien is filed, within filteen (15) days aftsr Granior has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other sacurity satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and aftorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverss judgmsnt before enforcament against the Property. Grantoi shall
name Lender as an additional obligee under any surety bond furnished in the conisst procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statemant of the taxes and assessments against the
Property.

Motice of Construction. Grantor shall notify Lender at Isast fiitean (15) days before any work is commencsd, any services are furnished, or any
materials are supplied to the Property, # any mechanic's lien, materlalmen's lisn, or other lian could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ere a part of thls Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such notice. Should the Real Property at any time become located i an area designated
by the Director of the Federal Emergency Management Agency as a speciel flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, 1o the extent such insurance Is required and is or becomes avallable, for the term of the loan and for the full unpaid principal
balancs of the loan, or the maximum limit of coverage that is avallable, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails tc do so within fiteen (15) days of the casualty. Whether or not Lender's security is impaired, Lendsr may, at its election, apply the proceeds
to the reduction of the Indabtedness, payment of any llen affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satistactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the procseds for the reasonable cost of repair
or restoration if Grantor Is not in default hereunder. Any proceads which have not been disbursed within 180 days afier their receipt and which
Lender has not committed 1o the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, if any, shall ba applled to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtadness, such proceeds shall ba pald to Grantor.

Unaexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, howaver nol mote than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b} tha risks insured; (c) the amcunt of the policy; (d) the property insured, the
then curmrent replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determins the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage, or it any action or proceeding Is commenced that would
materially afect Lender’s interests in the Property, Lender on Grantor's behali may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender 1o the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be appartioned among and be payable with any Instellment payments to become due during elther (1) the term of any applicable insurance
policy or (i) the remalning torm of the Note, or (c) be treated as a balioon payment which will be due and payable at the Note’s maturity. This
Mortgage also will secure payment of these amounts. The rights provided for In this paragraph shall be In additlon to any other rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the defauit so asto bar Lender
from any remedy that it otherwise would have had.
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WARRANTY; DEFENSE OF TITLE. The following provisions relaﬁng'tb ownarship of the Proparty are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable tite of record 1o the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth In the Real Property dsscription or In any title Insurance policy, tile report, or final titie opinion issued in
favor of, and accepled by, Lender in connaction with this Mortgage, and {b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Granior warrants and will forever defend the title 1o the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Lender under this
Mortgage, Granior shall defend the action at Grantor's exponse. Grantor may be the nominal party in such proceeding, but Lender shail be
entitled to participate in ths proceeding and to be represanted in the proceeding by counsel of Lender's own choice, and Grantor will defiver, of
cause to be delivered, to Lender such instruments as Lander may requast from timse 0 time to permit such participation.

Compllance With Laws. Grantor warrants that the Property end Grantor's usa of the Property complies with all existing applicable laws,
ordinances, and regulations of governmenta! authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisy of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees or Lender in connection with the condemnation.

Procaeedings. If any proceeding In condemnation Is filad, Grantor shall promptly notify Lendar In wrillng, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitled to participate In the proceeding and to be representsd in the proceading by counss! of its own choice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be requested by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmsantal taxes, fees
and charges are a part of this Mortgags:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and ke
whatever other action is requested by Lender to perfect and continue Lender's ien on the Real Properly. Grantor shall reimburse Lendes for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without &mitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this saction applies: {(a) a specific tax upcn this type of Mortgage or upon 28 or any past of
the Indebtedness secured by this Mortgage; (b) a specific tax on Bomower which Borrower is authorized or required to deduct from payments on
the Indebtedness securad by this type of Mortgage; (c) a tax on this type of Mortgage chargoabla against the Lender of the holder of the Nots;
and (d) a specific tax on all or any portion of the Indabledness or on paymants of principal and interest made by Bormowes.

Subsequent Taxes. If any tax to which this section apples is enatisd subsaquent o the date of this Mortgege, s event shal have the same

offect as an Event of Default (as defined below), and Lender may exercise any or ol of iis avalable remediss for an Event of Defau®t ss provided
below unless Grantor elther (a) pays the tax before it bacornss definguernt, or (b) comests the tax as provided above in tha Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other sscurity saiisfaciory 1o Lender.

SECURITY AGREEMENT:; FINANCING STATEMENTS. Ths folowing provisions relatng 1 this Maorigage as a security agresmen are a paft of this
Mortgage.

Security Agreement. This instrument shall constitute a security agresmerg o the exient any of ths Propearty constitutes fixtures or other personal
property, and Lender shall have all of the rights of a securad party under the UrSform Commercizl Code as amnended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute Snancing siatemernts and take whatever other action is requested by Lender to
perfect and continue Lender's security intefest in the Rents and Personal Proparty. In addition o recording this Mortgags in the real property
records, Lender may, at any time and without further suthorizsSon Fom Granior, fia executsd counterpasts, copies or reproductions of this
Morigage as a financing statemenl. Grantor shall reimburss Lender for 23 expenses incurred in perfecting or continuing this security intersst.
Upon default, Grantor shall assembia the Parsonal Property in a mannes and &t a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recsipt of written demend from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (sscured parly), from which information concerning the security Interest
granted by this Morigage may be obtained (each &s required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any ime, and from time {0 tims, upon raquest of Lender, Grantor will make, execute and deliver, or will causa o be
made, executed or delivered, 10 Lender or to Lender's designes, and whsn requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lendar may deem appropriate, any and all such mortgages,
deeds of trust, securlty deeds, security agresments, financing statements, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the sols opinlon of Landsr, be necessary or deslrable In order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Nots, this Morigage, and the Related Documents, and (b} the liens and security
interests created by this Morigage as first and prior liens on the Proparty, whathser now owned or hereafter acquired by Grantor. Unless prohibited
by law or agreed to the contrary by Lender in writing, Grantor she reimburse Lender for all costs and expenses incurmred In connection with the
matters referred 1o in this paragraph,

Attorney-In-Fact. ii Grantor fails to do any of the things referred to in the preceding paraegraph, Lender may do so for and in the nams of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing ell other things a8 may be nscessary or dasirable, in Lender's sole opinlon, to
accomplish the matters referred to in the preceding paragreph.

FULL PERFORMANCE. If Borrower pays all the Indebtsdness when due, and otherwise performs all the obligations imposad upon Grantor under his
Mortgage, Lender shall execute and deliver to Grantor a suitable satistaction of this Morlgags and sultabls stetements of termination of any financing
statement on file evidencing Lender's security interest in the Renis and the Personal Property. Grantor will pay, if permitted by applicable faw, any
reasonable termination fee as detarmined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constituts an event of default ("Event of Default”) under this Mortgage:
Default on Indebtedness. Fallure of Borrower to make any payment when due on the indabtednass.
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Default on Other Payments. Failurs of Granior within the time required by this Morigage 10 make any payrﬁent for taxes or insurance, or any
other payment necessary to prevent filing of or 1o effect discharge of any fign,

Bomrower, after
or (b) if the cure requires more than
mpletes all reasonable and necessary

Breaches. Any warranty, i eément madse or furnished to Lender by or on behaif of Grantor or Borrower under this Mortgage,
the Note or the Related Documents is, or at the tims made or fumished was, falsa in anhy material raspect,

Insolvency. The inso Wer, appointment of a fecelver for any part of Grantor or Borrower's property, any assignment for
any bankruptcy or Insolvency laws by or against Grantor or Borrower, or the
ing b

the be Ny procesding under

i existence as a going business (if Grantor o Borrower is g business), Except to the extent

i Y federal law or Oregon law, ths death of Grantor or Borrower (it Grantor or Borrower js an individual) also shall constitute an Event of
Default under this Mortgage.

Foreclosure, etc, Commencernent of foreclosure, whether by judicial Proceeding, self-halp, fepossession or any other method, by any creditor of
Grantor against any of the Property, However, this subsection shall not apply in the event of a good faith dispute by Grantor as 1o the validity or
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes
feserves or a surety bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borower and
Lender that is not remadied within any grace perlod provided therein, Including without limitation any agresment concerning any indebtadness or
other obligation of Grantor or Borrower to Lender, whether existing now or tater,

Events Affecting Guarantor, Any of the Preceding events cocurg with respect 1o any Guarantor of any of the Indebtednass or such Guarantor
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebtedness, Lender, atits option, may, but shall not be required to,
permit the Guarantor's estate 10 assume unconditionally the obiigations arising under the Guaranty In a mannar satisfactory 1o Lender, and, in
doing so, cure the Event of Default,

Insecurity, Lenderin good faith deems jtsolf insecure.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedles, in addition to any other rights or remedies Provided by law:

Accelerate Indebtedness, Lender shall have the right at its option without notica to Bomrower to declarg the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Borrower would ba required to pay.

UCC Remadies. with respect to all or any part of the Personal Property, Lender shal have all the fights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents, Lender shall and collect the Rents,
ness, In furtherancs of
ender. If the Rents are
ay~in-fact ic en instruments received in payment thereof
and collect the proceeds, Payments by tenants or other users to Lender in response to Lender's
h the payments are made, whether or not any proper grounds for the demand existed. Lender may
by agent, or through a receiver,

Nonjudiclal Sale. if permitted by epplicable law,
Property by nonjudicial safe,

Deficlency Judgment, it Penmitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness dus to
Lender after application of all amounts received from the exerciss of tha tights provided in this section.

Tenancy at Sufferance, If Grantor remains in possession of the Property after the Property is soid as provided above or Lender othenwise
becomes entitted to POssession of the Properly upon default of Grantor, Grantor shalt become a tenant at sufferancs of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) Pay a reasonabla of the Property, or (b) vacats the Property immediately
upon the demand of Lender,

Note or availablg at faw or in oequity.

walve any and gl right to have the property
& any pan of the Property togsther or separately, in one sals or by
portion of the Propsity.

Srwise 10 demand strict
exclude pursuit of any other remedy, an
this Mortgage after failure of G
Mortgage.

Attomeys’ Fees; Expenses. if Lender institutes any sult or action to enforco any of the terms of this Mortgage, Lender shall be entitled 1o recover
such sum as the coun may adjudge reasonable ag atiorneys’ fees at trial and on any appeal, Whether or not any court action is Involved, ali




03-19-1002 . mMoRTeage | ST | s
Loan No 01-010274 . : o Rl : m’

reasonable expenses incurred by Lender that . Lender's opinion are racessary et any timg for the protection of jts interest or the enforcement of
its rights shajj become a part of the Indabtedness Payable on demangd and shall boar Interest from the date of expenditure until repaid at the Nota
de, without Emitation, however subject to any limis under applj
' fees for bankruptcy Proceedings (in
ion ee; , the cost o

Morigage by mal written notica to the other part;
. All copies of notices of foreclosura from the holder of any lien which has
as shown near the baginning of thig Mortgage. For notica purposes, G

MISCELL ANEOUS PROVISIONS. The following miscellaneoys provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entre understanding and agreament of the parties as io the
matlers set forth in this Mortgage. No alteration of or amendment to thig Mortgage shajl be effective unless given in writing and signed by the
parly or parties sought to ba charged or bound by the alteration or amsndment.

Annual Reports, if the Property is ugseq for purposes other than Grantor's resldence, Grantor shall furnjsh upon request, a certifiog
Statement of net operaling income recalved from the Property duiing Grantor's previous fiscal Il &s Lender shalf require,
"Net operating income” shall mean all cash receipts from the Propenty less ali cash expan connection with the Operation of the

Property.

. Caption headings in this Mortgaga are for
provisions of this Mortgage.

Merger. There shall be no merger of the interest Or estate created by this Mortgage with any other interast or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitipte Partles; Corporate Authority. Al obligations of Grantor and Borrower under this Morigage shay be joint and several, and all references
to Grantor shall mean each and every Grantor, and alf references to Bomrower shall mean each ang every Borrower, Thig means that each of the
Persons signing below |s responsible for alf obligations in thig Mortgage. Where any one or more of the Grantor or Borrowers are Corporations or
partnerships, it is not necessary for Lender to Inquira Into the Powers of any of thg Grantor or Bomowers or of the officers, directors, partners, or

agents acting or Purporting 1o act on thejr behalf, and any Indebtedness made Or created in reliance upon the professed exercise of such powers
shall be guaranteed under this Mortgage.

Severabiiity. |f 4 court of competent jurisdiction finds any provision
circumstance, such finding shall not render that provision |

Walver ot Homestead Exemption,
Oregon as to af Indebtedness Securg

wer's obligations ag o any future
Lender in any Instance shaj not
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INblVIDUAL ACKNQWLEDGMENf

STATE OF 2O )
)ss

()
COUNTY OF %\@mo\% )

On this day before me, the uncsrsigned Notary Public, personally appeaied Ervin James Thornton, aka Ervin J. Thornton and Elsie Deans
Thotntogl_tg_n)g‘l'cmwn to be the individuals describsd In and who executad tha Morigags, and acknowledged that they signed the Mortgags as thelr
freq y mary'w,gnd deed, for the uses and purpo: 5 -
RyHind i official seal < [GQth i NGeQ 9 Al
- ,’c/ f’ 3
: L ST (A MAYCAL) Reslding at %\@\/‘Yhoclch E‘l\ [l S
..AJuu\"' o T J T N

ka' a“d{s?e’éswﬂd &Q(\\F‘/\\ J :Mycommlaalcn explres NDG-9.

o

c@s;agﬁoﬁvgi ﬁ.%}x@gp Bankers Service Group, Inc. Allrights ressrved. [OR-G20 F2,15¢c EDM.LN]
) i _ : ‘

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of Klamath County Title Co the 20th day
of ____ _March __AD, 19 92 at 3:58 - o'clock P M., and duly recorded in Vol. —M92
—5942

of Mortgagas on Page .
, Evelyn Biehn ~County Clerk
FEE $40.00 By SBeveis o YVuiso o b,




