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All insurance policies and renewals shalt be acceptable’ to Lender a!zd:shall'istcluds’a”standaxd mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shiall promptly give to Leader all receipis of paid

jums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the insurance carrisr and Lender. Lender
may make proof of loss if not made promply by Borrower. ]

Unless Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied to Testoration of repair of the
Property damaged, if the reswration of Tepair is economically feasible and Lender’s security is not lessened. If the restoration of
repairisnoteconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bormrower. 1f Borrower ahandons the
Pmrty,ordoesnotanswawiﬂﬁn 30 days a notice ﬁcmundammemmoewﬁerhasofferedmseeﬁeaclaim,men
Lend:etmaymﬂeaﬁreinsmanwpmceeds.mdermyuseme‘pmwedsmmpakormmmepmpﬂworwpay sums secured
by this Security Instrument, whether or ot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and20rch8ngetheam0umofthepaymems.lfmderparagmph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage o the
Propesty prior to the acquisition shall pass to Lender 0 the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' 2

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn Application; Leascholds.
Bormrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Bo;;owei*s'pﬁncipal residence for at least one year after the
dae of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall ot destroy, damage or impair the Propedty,
allow the Property to deteriorate, Of commit waste on the Property. Bormower shall be in defauit if any forfeiture action of
proceeding, wheiher civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Propesiy of
otherwise materially impair the lien created by this Security Instrument of Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a uling that, in
Lender’s good faith determination, precludes forfeiture of the Bomower's interest in the Property of other material impairment of
the Tien created by this Security Instrument or Lender’s security interest. Botfower shall also be in defaalt if Borrowes, during the
toan application process, gave materially false or inaccurate information or statements 1o Lender (or failed to provide Lender with
any material information) in connection with the loar evidenced by the Note, including, but not kLmited to, representations
conceming Borrower's occupancy of the Property asa principal residence. If this Security Instrument is on a leasehold, Borrower

shail comply with all the provisions of the Jease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees t0 the merger in writing. , '

7. Protection of Lender’s Rights in the Property. If Borrower fails to ‘perform the covenants and agreements contained in
this Security Instrument, or there is a legal p ing that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or © enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Propesty. Lender’s actions may include
paying eny sums secured by a lien which has priority’ over this Security Instrument, appeering in court, paying reasonable
zntomeys’ fees and eatering on the Property to make repairs. Althoagh Lender may take action under this paragraph 7, Lender
does not have to do so. ’ '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by ihis Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payeble, with interest, upon notice from Lender to Borrower requesting peyment.

8. Mortgage Insurance. If Lender required morigage insurance as 2 condition of making the lozn secured by this Security
Instrument, Borrower shall pay the premiums required {0 maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage req ired by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required 0

obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially eguivaleat o the

cost to Borrower of the mortgage insurance, previously in effect, from alternate morigage insurez. approved by Lender. If
substantially equivalent fmorigage insurance verage is o - available, er shall pay to Lender cach month a sum equal o
otie-twelfth of the yearly morigag 56 insurance premium bein g paid by Bormf_k”wei‘ Whan'ﬁ:é'iﬁémm&' woé coverage lapsed ed or ceased to
be in effect. Lender will accept, use and retain these payments as-8 loss reserve in lieu of mosigage insurance. Laoss reserve
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9. Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection.

16. Condemnation. The proceeds of any award or claim for damages, direct or consequentizl, in comnection with say
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc herchy assigned and
shall be paid to Lender. T

Inﬂxeeventofatotaltakingofﬂxe?mpeny,mepmceedsshaﬂbe@pﬁedmthesumswmedby&h;’sSacmi:yInmmmt,
whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Properiy in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Secuzity
Instrument immediately before the taking, unless Bomrower and Lender ctherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following frection: (a) the sl amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. Iu the event of a partial taking of the Propesty in which the fair masket value of the
Property immediately before the taking is less then the amount of the sums secured immediacly before the tzking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then duz.

If the Property is abandoned by Borrower, or if, after notice by'Lendefr to Borrower that the condemnor offers to make sn
award or settle a claim for damages, Borrower fails o respond toLmderthhm 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Properiy or to the sums secared
by this Security Instrument, whether or not then due. L

Unless Leader and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extznd or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a8 Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceesser in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's succsssors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse io extend time for payment or otherwise modily amortization of
the sums secured by this Security Instrument by reason of any demand made by the originel Bomrower or Rommower's sucoessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exexcise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secusity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 0 mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower®s conseat.

13. Loan Charges. If the loan secured by. this Security Instrument is subject to a law which sets maximam loan chasges,
and that law is finally interpreted so that the interest or other loan cherges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the cherge to the
permitted limit, and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Bosrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymeat without any prepayment charge
under the Note,

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirscted to the Propesty Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be goverced by federal lsw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Insirument or the Note

conflicts with applicable law, such conflict
given effect without the conflicting provisi
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" 16. Borrower’s Copy. - B :

17, Transfer.of the , : 2 s 4 B : . ;
sold: or wransferred {or if a beneficil interest-inr Basrowee de' sold 6 o ; not a:netral x
Lender's prior written consent, Lendes gy, at jis opiios, requife immediate. full of all sums secured by this Security
Instrument. Howeverz, this option ot be by L= : i ederal law as of the date of this

; Lender “give Bommower notice of acceleration, The notice shall provide a period of not Isss
than 30 days from the date the notice is delivesed or mailed within which Borrowcr must pay el sums secured by this Security
Instrument. If Borrower fails to pay-these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right {o Reinstate, If Bomower meets certoin conditions, Borrower shell have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propesty pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment eaforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Insteument, including, but
not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Bormower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged, Upon reinstatement by Bomower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19, Sale of Note; Charge of Loan Servicer.  The Note or a partial interest in the Nate (together with this Security
Instrument) may be sold one or more times without prior notice to. Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There aiso may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14-above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to' which payments should be made. The notice will also contain any other
information required by applicable law. : : e

20. Hazardous Substances. Borrower shall not cause or permit the preseace, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, rior allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private-party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail prompily take all
necessary remedial actions in accordance with Bnvironmental Law.

As used in this paragraph 20, "Hezardous Substances” are those substances defined as toxic or hazardous ssbsiances by
Environmental Law and the following substances:” gasoline; kerosene, other flammable or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioective matesials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to accele. ation {oliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action reguired to cure the default; (©)
a date, not less than 30 days from the date the notice is given to Borrewer, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Bervower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defauli or any other defense of
Borrower to acceleration and sale. If the default is =ot cured on or before the date specified in the motive, Lender, 2t is
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be enitied to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but nct Emited to, reasonable
attorneys’ fees and costs of title evidence. .

If Lender invoXkes the power of sale, Lender shall execute or cause Trustee to execute a written notice uf the oocurrence
of an event of defeult and of Lender’s election to cause the Property to be sold and shall cause such notice to be recordsd
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. Afier the ¢ime required by
applicable law, Trustee, without demand on Borrower, shall sl the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
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«afuyprevbaslysﬁadahdsak. 1 :
“Trustee shall deliver to the pnrw y

Emited to, reasonable Trustee’s and attorneys’ fees;

mthepersonorpcrsonslegaﬂyenmtedtort. :
22, Reconveyairce. Upon payment of all sums secm'edby this Secunty lnsmm'mt, Lender shallrecamt'fms&e 3 reconvey

the Property and shall surrender this Security mwmtwdmnmemg@tmbymsmmmzm
Trustee. TmsweshanrwonveyﬂaePropmywxmoutwammyandmmouschargemmepamﬂofmstegzmyma&edmn
Smhpersonorpersonsshallpaymyrecmdanoncosss s

23, Substitute Trustee. Lender may from. time .io t:meremove Tmsweand awomta successor tustee o any Trusiee
appointed hereunder. thontcoaveyanceofthe?mpeny,msmmmeMmaﬁmanﬁe,WWMdgm

conferred upon Trustee herein and by applicable law. :
24, Attorneys’ Fees. As used in this Seamtylnsmxment andmmeN(m, "agtorneys’ fees” shall include any attomeys’ fees

awarded by an appellate court.

28, Riders to this Security Instrument. If one ot more riders are executed by Bormower and recorded together with this
J Swmtylnsn'umem.thecovenamsMagmmmofwhsmhndashmmnwcmomwdmwmdsmﬂmm%mt
the covenants and agreements of this Secunty Iustmmemmlf the rzder(s) wereap'n‘tof this Security Instrument.

[Check applicable box(es)i

Adjustable Rate Rider o ,|:|CondomnuumR1t!er © " [] 14 Femily Rider
] Graduated Payment Rider . [l Planned Unit Development Rider - [ Biweskly Payment Rider
[1 Balloon Rider E:]RatehnpmvememRmer » E:}Secsgﬁﬁom&dﬂ

:JVAW [joma(s){swnfyl

BY SIGNING BELOW Botrower accepts and agrees to the tezms &éld oovmts ccemamed in th,s Scamv Instrement and in
any ridex(s) executed by Borrower and recorded wnh it ' p :
Witnesses:

P

Cez»amtym.j o ‘; '
1992 s personslly appeared the ahove nemed

'.?}(LAMATH et
'Pdayof March
suELEA 6 H.LLLE(- : o ' :
mefmwnglﬂ%mée ST Volﬂﬂm@m? a
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Mycmm / 2
vy Coinibiiia aa/c;

and ackpowledged

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed .for-record..at request of A hen. tle G i the 23zd . iiday

of___.____l:!ar.c.h__ AD, 19 92 _at___3:42 oc!ack - P.M:; and duly’ recorded invol. _¥92
of it-F Gl on: Page ___.___ﬁ_QS;Q .

Evelyn Biehn - Coumy Clerk

By é ! ?

FEE $35.00

Return: ATC




