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DEED OF TRUST

LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE. (a) This Deed of Trust is & LINE OF CREDIT MORTGAGE. (b) The maximum amount 10 be advanced pursuant 1
the credit agreement is $25,000.00. (¢) Theterm of the credit agreement commances on the date of this Deed of Trust and ends on or after March 18,
4997.

THIS DEED OF TRUST IS DATED MARCH 19, 1992, among D. S. Bragg and Edie Bragg, Husband & wife, whose
address Is P.O. Box 306, Merrill, OR 97633 {referred to below as "Grantor”); First Intersiate Bank of Oregon,
N.A., whose address Is 206 East Front St, P.O. Box 428, Merrill, OR 97833 {referred to below somelimes as
n ender® and sometimes as »geneficlary”); and Mountaln Tile, whogs address iz 222 South Bth Street -
Klamath Falls, OR. 97601 (referred 10 below as "Trustes”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lendsr as Boneliclasy &l of Granlor's
right, title, and interest in and to any Lease the following described real property, togsther with all existing or subsequently erected or affixed buldings,
Lo improvements and fixtures; all easements, rights of way, and appurtenances; ali water, waler rights and ditch righis {including stok in titities with ditch

or irrigation rights); and all other ﬂrlns, [oyaiies, and profits relating to the realts):op,e,r'\iy, including without Hmitation afi ménarals, ofi, aas, gectharmal
al -] (2]

and Similar matters, located In Rlama h County, State of Oregon {

al Properiy™ )
TWP 41 Range 11, Block SEC 10, Tract POR4 NWASE4, POR SWANES, Acres 24.72, M K& 120548

The Real Property or its address Is commonly known a8 22004 Highway 50, Meerill, OR . The Real Propesly tax
identification number is 66546 R106389.
Grantor presently assigns {o tender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, tite, and interest in and to all presamt and

future lnases of the Property and all Rents from the Property. in addition, Grantor grants Lander & Unilorm Commercial Code sscurlty Interest in the
Rents and the Personai Property defined below. '

DEFINITIONS. The foliowing words shall have the following meanings when usad In this Dead of Trust. Terms not otherwisa defined in this Dead of
Trust shall have the maanings attributed to such terms in the Oregon Uniform Commercial Codo. : ' )
Credit Agreement. The words »Credit Agreement” mean the revelving cradit agreement dated tiarch 18, 1592, with a credit imi inthe

amount of $25,000.00, between Grantor and Lender, together with all renewals, extensions, modifications, refinencings, and substiutions
for the Credit Agreament. The maturity date of this Deed of Trust is March 19, 1997. The rata of interest on the Credit Agreement i8 eubjsct 10
indexing, adjustment, renewal, of renegotiation.

Existing Indsbtedness. The words "Existing indebledness” mean the Indebiedness described balow in the Existing Indebtecness section of tis
Deed of Trust.

Improvements. The word "improvements” means and includes without iimitation all exsting and future improvements, fixiures, puiidings,
structures, mobile homes aflixed on the Real Property, facilities, additions and other construction on the Peal Property. ’

Indebtedness. Tha word "ndebtedness™ means all principal and Interest payable under {he Credit Agresment and any amounts expendad o
advanced by Lender to discharga obligation: b sas incurrad by Trustee of Lender to enforce obligations of Grantos under S
Deed of Trust, together with interest on such amounts as provided in this Doed of Trust. Specifically, without fimiiation, this Desd of Trust
securas a ravolving line of credit, which obilgates Lender to make agvances to Grantor 80 tong as Grantor compilss with all the teems of
the Credit Agreement. Such advances may be made, repald, and reinada trom time to ime, aubject o e Hmiation that e teisd
outstanding balance owing at any one time, not including finance chargss en such batance at a fized or variable rats or sum as providsd
In the Credit Agresment, any temporary overages, other chargas, and any amounts expended of advancad as provided In thls paregreph,
ghall not exceed the Credit Limit as provided In the Credit Agreament. 1t i the Intention of Grantor ang Londer that this Desd of Trued
secures the balance outstanding under the Credit Agreament from time to time from zero up to the Credt Limit as provided zbove and
any Intermediate balance. A

Personal Property. The words "Personal Property” mean all equipmém, fidures, and other articles of persongl property now oF hereatier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; fogether with all accesslons, parts, and addiions 1o, & replessmants of,

and all substitutions for, any of such property; and together with all proceeds (including without firdtation all insurance procosds end refunds of
premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property.
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feal Property. The words "Real Property” mean the property, interesis and ﬂ‘gﬁt’s‘ daacﬂhed ‘ébévre' nthe *c;onx,gyancs s Grant’ ssoon;
Related Documents. The waords “Related Documents” maan and include without fniation &l promissory. notes, credit agresments, toen
agreements, guaranties, security agreements, martgages, deeds of trust, and alt othsr Instrurnents end docurnonts, wheihed now or heresiter
existing, executed in connection with Grantor's indebtedness 10 Lender. : )

Rents. The word »Rents” means alt present and future rents, revenues, incoma, tseues, royaiies, profits, and otner benafis darived from e
Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SEGURITY WTEREST 1N THE RENTS AND PERSOHAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE IRDEBTEDNESS_.'AND (2) PERFO%WCE.-@F EACH AGREENENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THI5 DEED OF
TRUST IS GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Granitor shall pay 10 Lendar all amounts escured by s Daed of

Trust as they becoms due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit pgresment and this Daad of
Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantof agrees that Grantor's possession and uge of the Propsity ghall bo governed by the
folowing provisions: '

possession and Use, Until the occurrence of an Event of Defauit, Grantor may (@) remaln in possession and contol of tha Propesty, (D) use,
operate of manage the Property, and (c) collect any Rents from the Property. The {ollowing provisions relaigto the party thet
fimitations riy. THIS INSTRUM WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED W THIS INST! RUMENT IN VIOLATION
OF APPLICABLE E LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING PERSON ACQUIRING
FEE TITLE TO TH ATY SHOULD CHECK WITH THE APPROPRIATE ciTY OR COUNTY PLANNI G NT TO VERS
APPROVED USES.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform ell repairs, replacemants, and malnignance
necessary to presevé jts value.

Hazardous Substances. Grantor represents and warrants that {he Property never has been, and never wilt be so long as this Doeed of Trust
remains a lien on the Property. used for the generation, anufacture, storage, treatment, disposal, release oF threatened reteas? of any hazerdous
wasle of substance, as those terms are defined in the Compreheiisive Environmental Responss, Cornpensation snd Liabitity Act of 1880, &5
ed, 42 U.S.C. gaction 9601, et seq. ('CERCLA) P g Amendments and Reauthorization Act ("SARAY), spplicede stgte of Federal
jaws, or requiations adopted pursuant to any of the d its >

inspections and tests as Lender may deem appropti i I perty with this

hereby () releases and walves any future claims again v ntribution in the evant Granto

other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any ang ali claime

preach of this paragraph of the Deed of Trust. This obligation 10 indemnify shall survive the paymamt of the Indsbisdness

this Deed of Trust.

Nutsance, Waste. Grantor shall not cause, conduct of p8 it any nuisance nor commit, porml, of suffer any stripping of or waste on OF wihe
Property of any portion of the Property. Specifically without liritation, Grantor will not remove, of grant o any othed party the Fight 1o Femove, any
timber, minerals (including oit and gas), soil gravel or rock products without the priof vaitien consant of Lander.

DUE ON SALE - CONSENT BY LE! declare iromediiately dua and payabls alt sums secured Y

upon the sale of yransfer, i part of the Real Propsrly, oF any interestin the Real

or transfer” means the CO! togal of equitable; whether voluntary of

whether by outright sale, deed, \ § st with a term greater than tyed
lease-option contract, or by sale, rest i tand trust hotding g to the Read Property, of by @y
other method of conveyance of real propeny {nterest. If any Grantor is a corporation of parmemh!p. yransier glsc includes any chang® ino i
more than wenty-five percent (25%) of the voting stock of pannershlp interests, as the case may be. of Grantor. However, this option ehel not b8
exercised by Lender if such exarcise is prohibited by tederal faw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lileng on the property are a pertof tnis Deed of Trust.

payment. Grantor shall pay when due (and in alt events prior 10 delinquency) all 1axes, gpacial 1963, assessments, chargss {ncluding Weis and
sewer), fines and impositions levied against of on account of tha Propsity, and shall pay whan dus all claims for woTk gons o0 oF SEIioas
rendered of material furnished to the property. Grantor shall maintain the Properiy free of all Bens having priority ovar of equ

Lender under this Deed of Trust, except tor the lien of taxes and assessments not due, exceptior the eMisting indabiedness raferma!

except as otharwise provided in this Deed of Trust.

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsurihg the Property aje & part of this Deed of Trust.

Malntenance of {nsurance. ure and maintain policies of five insurance With standerd extended coverags
replacement basts for the fu e covering all improvements on the Real Propenty in an amount qufficient 1o avold
colnsurance clause, and wit : gagee clause in favor of Lender, together with stch othsr hazerd and Habiity

may raasonably require. Poll in form, amounts, ooverages and basis reasonabiy scceptebls 0 tender and
company of companies reasonal der. GGrantof, upan requast of 1 endor, Wil Gobier o Lendey om wma 10
centificates of insurance in form satisfactory to Lendet, including stiputatons that coverages Wl ot B canceiiad of i

(10) days' prior written notice to Lender.

EXPENDITURES BY LENDER. 1t Grantor fails 10 comply with of Trust, inciuding any obligation to maintain Exsting
Indebtedness in good standing as required below, of it any action of {nat would materially affect Lender's intaresis inthe
Propetty, Lender on Grantor's behalf may, but shall not be required 1o, i propriaie. Any amount that Lender
expends in 80 doing will bear Interest at the rate charged under the Credit id by Lender ©
repayment r. All such expernses, at Lender's option, wilt - () be peyeble on
apportioned among and be payable with any [nstalimant paymants 10 pecoms due during ehther (i) the o of any applicabid ingurance
{ the Credit Agreemant, of (c) be treated as & balloon paymant which wiil be due ang payable at the Credit

{ Trust also will secure payment of these amounts. The rights provided for in this paragreph ghall ba in additon 1o any othel {1
remedies 10 which Lender may be entitied on account of the default. Any such action by Lender ghsll hot be construed as cwsing tha
bar Lender from any remedy thatit otherwise would have had.

WARRANYY; DEFENSE OF TITLE. The {ollowing provisions relating to ownership of the Propen;' are a part of this Deed of Trust.
Title. Grantor warrants that: (a) Grantor hotds good and marketable tille of record to the Property in fee simpla, g and clear of &f Bens and




' 03~19-1992

encumbrancss other than those set forth in the' Real Propsﬂy dascnpnon orin the Existmg lnciss!ednese section below ef in any S5 remarancs
policy, title repont, or final title opinion issued in favor of, and accapted by, Lender in connection with mzs Deed of Trust, and (b) Grartor has the
full right, power, and authority to execute and deliver this Deed of Trustto Lender.

Defense of Title. Subject to tha exception in the paragraph above, Grantor warrants and will foraver dsfend the title to the Property agalnst the
lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtednsss {the "Existing indebledness”) are a part of this Dsed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebtednsss may be secondary and inferior to the lien sacuring payment of an existing
obligation to Federal Land Bank described as: Morigade. The existing obligation has a current principal balance of approximatsiy $5,000.00 and
Is in the original principal amount of $48,500.00. Grantor expressly covenanis end agrees 1o pay, or see 1o the payment of, the Bdsting
indgbtedness and to prevent any defauit on such indabtedness, any default under the instruments evidencing such indebtadness, or any default
under any security documents for such indebtedness.

CONDEMNATION. The following provisions relating to proceedings in condemnation are a part of this Deed cf Trust.

Application of Net Proceeds. If all or any part of tha Property Is condemned by eminent domain proceadings or by any procseding or purchass
in lieu of condemnation, Lender may at its election require that al! or any portion of the net proceeds of the award be appliad 1o the indebladness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expensss,
and attorneys’ feas necessarily paid or incurred by Grantor, Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly t2ke such
steps as may be necessary 1o defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceading and to be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the credit fine account, This can include, for exemple, a faise
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not maest the repaymant
terms of the credit line account. (c) Grantor's action or inaction adversely affects the collateral for the credit line account or Lender's sights in the
collateral. This can include, for example, failure to maintain required insurance, wasta or destructive usa of the dwelling, failure to pay taxss, death of gl
persons liable on the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling without cur permission, fcreclosure by the holder
of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier, Trusies or Lendar, at ils option, may
exercise any one or more of the following rights and remedias, In addition to any other rights or remadies provided by law:

Accelerate Indabtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebledness inunediaisly dus
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right o foreclose by notice and sals, and Lendes shall
have tha right to foreclose by judicial foreclosure, in either case in accordance with and to the full axtent provided by applicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale procsads ars
insutficient to satisfy the judgment, execution may issue for the amount of the unpald balance of the judgment.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Credit Agreement or by law.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alf rights to have the Property marshalad. {i
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Propatty togsther or separately, in ene sgla of by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Propeny.

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shall be entitled
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appsal. Whether or not any court action Is Invoived,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the proteciion of its inlerest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreament rais from the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, howsver subject to any limits under spplicabls
law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankrup(cy proceadings {including efforis to modily or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching recerds, obigining
tile reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent penvitiad by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregen. This Deed ef Trust
shall be govemed by and construed In accordance with the laws of the Stale of Oregon.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shell not be deemed to have waived any rights under this Deed of Trust (or under the Related Documenis)
unless such waiver is in writing and signed by Lender. No dealay or oméssion gn the part of Lender in exarcising any right shall operas 23 a waiver
of such right or any other right. A waiver by any parly of a provision of thés Dosd of Trust shall not constitute a walver of or prejudice ths pal’s
right otherwise to demand strict compliance with that provision or any other provision. Mo prior walver by Lendor, nor any oowse of dealing
between Lendet and Grantor, shall constitute a waivar of any of Lendar's rights of any of Grantor's ohligations as o aay e emeaoions,
Whenever consent by Lender is required in this Dead o! Trust, the graniing of such consert by Lender in any Instancs shel not constivie
continuing consent to subsequent instances where stich consent Is requitad. -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!ONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES TO TS
TERMS.




INDIVIDUAL ACKNOWLEDGMENT
STATE OF (\veqon ) R

T

On this day before me, the undersigned Notary Public, personaily appearad D S. Bragé and Edie Bragg, zo. ma known o be the Individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and deed, for the uges
and purposes therein mentionad. : S e

leenundc!myhandandvﬁcl\alsealthls \Q dayof ma‘vo\:\ 2189 ¢,
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
, Trustee

Fha s the legal owner and holder of all indebisdness secured by this Deed of Trust. All sums secured by this Deed of Trust have bean
© hfty-paid &fid sifisfied. You are hereby directed, upon payment to you of any sums owing to you under the iarms of this Daed of Trust or pursuant o
B 'myapp*écaﬂa statute, to cancel the Credit Agraement sacured by this Deed ‘of Trust (which Is delivered to you together with this Deed of Trugl), and @
reconvey, without warranty, to the perties’designated by the terms of this Dead of Trust, the estate now held by you under this Dead of Trust. Fleass
mail the reconveyance and Related Documents to: : o i :

o

Date: S e Beneficlaryr
S RO By: .
its: - -

LASER PRO {tm) Ver. 3.10a (c) 1992 CFi Bankers Service Group, Inc, Altrights rassrved.

STATE OF OREGON: COUNTY OF KLAMATH: - ss.

Filed for record at request of : Mountain Title Co. e the 23rd day
of March AD,19.92 _at 3:45°  ociock -~ PM.; and duly recorded in Vol. ___P_ESE—____._., g

of M - onPage_ 6056 .
S “Evelyn Biehm - - County Clerk
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FEE $25.00




