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MORTGAGE

THIS MORTGAGE IS DATED MARCH 19, 1992, beiween FRANK T CARVALHO, FRANKLIN T.CARVALHO, whose
address Is 1032 TAMERA DR, KLAMATH FALLS, CR 97503 (referred to below as "Grantor”); and First Interstate
Bank of Oregon, N.A., whose address Is 2809 South Shdh Street, PO Box 238, Klamath Falls, OR 97601
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and convays to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or. subsequently erected or affixed bulldings, improvements and fixures; all easements,
rights of way, and appurtenances; ail water, water rights, watercourses and ditch rights (including stock in utiiities with ditch or krigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minarals, ofl, gas, geothermal and similar matters, focated

in KLAMATH County, State of Oregon (the "Real Property”):

LOT 17 IN BLOCK 13 OF TRACT 1003, THIRD ADDITION TO MOYINA, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, GREGON.

The Real Property or lts address Is commonly known as 1039 TAMERA DR, KLAMATH FALLS, OR 97603. The
Real Property tax identification number Is R-3809-036CA-00300-~000.

Grantor presently assigns to Lender all of Grantor's right, titls, and interest In and to all laases of the Property and all Rents from the Property. In
eddition, Grantor grants to Lender a Uniform Commarcial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shaflt
have the meanings aftributed to such terms in the Oregon Uniform Commercial Code.

Borrower. The word "Borrower” means FRANK T CARVALHO and CONNIE F CARVALHO.

Existing Indsbtedness. The words "Existing Indebtedness” mean the indebladness described below in the Existing Indebtedness section of this
thorigage.

Grantor. The word "Grantor* means any and all persons and entiies executing this Morigage, Including without imitation ali Grantors namad
above. The Grantor Is the mortgagor under this Mortgage. Any Grantor who signs this Morigage, but does not sign the Note, is signing this
t4ortgage only to grani and convey that Grantor’s interest in the Real Property and to grant a sacurity interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personaliy liable under the Note except as othiarwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and'all of the guarantors, sureties, and accomimodation parties in
connection with the Indebtedness. 7

indebtedness. Ths word "indebtedness” means all principal and interest payable undar the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or sxpenses Incurred by Lender 1o anforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Mortgage.

Hote. The word *Note” means the promissory note or credit agreement dated March 18, 1882, In the orlginal principal amount of
$15,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. ‘The maturity date of this Mortgsage is March 25, 2002. The raie of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation. N

Personal Proparty. The words "Personal mwmmmmﬂnmmmmmmmwmwmmnaomd
by Grantor, and now or hereafter attached o uifized to the Real Propety; togather with all accessions, parts, and addiions to, all replacements of,
and ail substitutions for, any of such properly; and together with all proceads (including without fimitation all insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Rents. The word "Rents* means all present and future rents, revenues, income, lssues, royalties, profits, and other benefits derived from the
Property. '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL FROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves &l rights or defenses arising by reason of any "one action” or "anti-deficlency” law, or any other faw which

may prevent Lender from bringing any action agalnst Grantor, including a claim for dsficiency to the extent Ltender is otherwiso entitled io a clalm for
deficiancy, before or after Lender’s commencement or completion of any foreciosurs action; either judicially or by exercise of a power of sale.
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Morigags as it becomes due, and Bomower and mmmmmm&w,wgowgammummmm
ANDHAINTENANCEOFTHEPROPEHTV. Gmitorandsonower‘égmamm'émmorspmnmduseom\s Propaxty shall be
govmdbymiolbvdng provisions: T .
Poasession and Uze. Untl in detault, Grantor may remein in poasession and control of and operats and manege the Real Property and coflect
THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY- DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TﬂlESESTO THE PRCOPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
U 3

Duty to Maintaln. Grantor shall maintain the Propesty in tenantabie condition and promptly perform all repalrs, replacements, and maintenance
necassary o preserve its velue.

Nulsance, Wasta, Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or waste an or to the
Property or any portion of the Property. cally without \imitation, Grantor will not remove, or grant to any other party the right to remove, any
tirber, minerals (including ofl and gas), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediatety due and payable ali sums secured by this Morigage upon the
sala or transfer, without the s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale of
wransfer” means the conveyance of real propesty or any right, title or interest therein; whether togal or equitabls; whether voluntary or involuntary;
whether by outright sale, deed, instailment sale contract, land contract, contract for dead, teasehold interest with a tem years,
lease-option contract, of by sale, assignment, of transfer of any beneficial interest in or to any land U
other method of perty interest. If any Grantor ration or partnership,

fiva percent (25%) of the voting stock or partnership interests, as the case may be,
exercisad by Lender if such exercise is prohibited by tadoral taw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Grantor shall pay when due (and In afi events prior 1o dslinquency) all taxes, payroll taxes, special taxss, assessiments, water charges
and sewer service charges levied egainst or on account of the Property, and shali pay when dua ali clalms for work done on or for services
rendered or materiai turnished to the Property. Grantor shall maintain the Propenty free of ali iens having priority over of equal to the inferest of
Lender under this Mortgags, except for the lien of taxes and asssssmeants not due, except for the Existing Indebtedness referred to below, and
axcept as otherwise provided in the foliowing paregraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Mortgago.

of Insurance. Grantor shall procure and malintain poficies of fire ard extended coverage endorsemants on an
actual cash value basis for the full insurable value coveri amount sufficient to avoid application of
any coinsurance clause, and with a stand 5 h Insurance companies and in
such form as may be reasonably acceptal . der certificates of coverage from each insurer containing a
stipulation that coverage will not be canceiled or diminishad without a mil (10) days’ prier wiitien notice o Lender.

Application of Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may make proof of loss if Grantor
{ails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien affecting the Property, of the restoration and repair of the Property.

EXPENDITURES BY LENDER. 1f Grantor tails to including any obligation to maintain Existing Indebtedness
in good standing as required below, flect Lender's interests in tha Property, Lender
riate. Any amount that Lender expends in 0 doing will

Lender to the date of repayment by Grantor. All such expenses, at

and be apportioned among and be payabie with any

PAVMEHT AND PERFORMANCE. Except &3 othervise fprévidédiinﬁx&sMbng‘@.’Wéha{pa & Loder el Indabtedness sscured by s

instament payme ing licable insurance policy of (@) the remaining term of the Note, or (c) be
wosted as a balloon payment i and payable at the Note's maturity. This Morlgags also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitlied on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of ali iens and
encumbrances other than thoss st forth in the Real Property description of in the Exlsting Indebtedness saction below or in any title insurance
policy, title repoit, of final title opinion lssued in favor of, end accepted by, Londer in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority 1o execute and detiver this Mortgage to Lender.

Detense of Title. Subject to the exception in the paragraph above, Grantor wamants and will forever defend the tite to the Property against the
tawiul claims of all porsons.

EXISTING INDEBTEDNESS. The following provisions conceming avisting indebtadness {the "Existing Indebtedness”) are a part of this Mortgage.

Existing Lien. The Hen of this Mortaege securing the Indebtedness may be socondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, of sea to the payment of, the Exi ing di and o p t any defauttt on such indebtedness, any default
under the instruments svidencing such Indebtedness, or any default under any sacumy documents for such indebisdness.

Default. If the payment of any instaliment of principal or any Interest on tha Existing Indebtadness is not made within the tima required by the note
evidencing such indebtadness, of should a default occur under the instrument securing such indabtedness and not be cured during any
epplicable grace period therein, then, al the option of Lender, the Indebtodness secured by this Mortgage shall become immediately due and
payable, and this Mortgege shall ba In default.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Mortgage:

Default on Indebtadness. Failure of Borfower to make any payment when due on the Indsbledness.

Compflianca Default. Fallure of Grantor or Borrower 10 comply with any other term, obtigation, covenant, of condition contained in this Morgage,
the Note, of in any other agreement tatwaan Grantor or Borrower and Lender.

insotvency. The insolvency of Grantor or Borrower, appointment of & receiver for any pan of Grantor or Borrower's property, any assignment for
the benefit of creditors, the commencement of any proceeding under any bankrupicy of insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or Borrower's axistence as a going puslngss (if Grantor or Borower is a business). Bxcept to the extant
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Default undes this Morigage.

Events Affocting Guarontor. Anyanhapfecedingevemsowumwﬁhpwpmmwaueramorofanyo!melndemedne&orwchGuaramor
dies or becomes incompetent.

Insecurity. Lender in good faith deems itself insecure.

Existing Indebledness. Default of Grantor under any Existing Indeblednass or under any instrument on the Property securing any Existing
indebtedness, or commencament of any suit or cther action to foreclose any existing ien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thereafler, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtadness. Lender shall have the right at its sption without notica to Borrower to declare the entire Indsbledness immediately due
and payable, Including any prepayment penefty which Borrower would be requimd to pay.

UCC Remodlas. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of a secured party under
the Oregon Uniform Commercial Code.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in &ll or any part of the Property.
Nonjudiclal Sal=, if permitted by epplicable law, Lender may foreclose Gramor's Interest in all or In any part of the Personal Property or the Real
Property by nonjudiclal sale.

Deficlency Judgmesnt. if permitted by applicable law, Lender may obtaln a judgment for any deficlency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercisa of the rights provided in this ssction.

Other Remedles. Lender shall have all other rights and remedies provided:in this Mortgage or the Note or avallable at law or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recaver from Grantor and Borrower Lender's
attorneys’ fess and actual disbursements nacessarily incurred by Lender in pursulng such foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Applicable Law. This Mortgage has baeen dellvered to Lender and aeeeptod by Lender In the State of Oragon. This Mortgage shall be
govemedbyandeonahuodlnaccordanoemmmlawsofﬂnsmoo'mogon

Waiver of Homestead Exemption. Grantor hereby releases and walves aﬂ ﬂghts and benefits of the homestaad exemption laws of the State of
Oragonastoaamdebmdness mumdbythlaMongage -

GRANTOH ACKNOWLEDGES HAVING READ ALLTHE PHOVISIONS oF THIS MQRTGAGE. AND GRANTOR AGREES TO ITS TERMS.

e T L il

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _QREGOH ) : W
yss H e : QTG-,;}—“-., aTS
; , ARY PURLY

COUNTY OF__ KLAMATH ) : oy COHAISSION 110.013008

On this day before me, the undersigned Notary Public, personally sppeared FRANK T CARV. SELT A SLEAY T Rilvigus) n: in and
who executed the Morigage, and acknowiedged that he or she signed the Morigegs as his or hertroe and voluntary act and deed, Tor e uses and
purposes n mentioned.

Glven upfced/ my hand and § seal this 24TH day of HMARCH 19 92

teQlun X %W,W( Resl&ng at_2809 S. 6TH ST-

‘Now{amllelna_nd'orme&atuo! OREGON SRR w_qomm;;;mom;m FEB. 5. 1996

LASER PRO (tm) Vor, 3,10a () 1692 CFi Bankera Service Group, inc. Allrights reserved.

STATE op,onacmN- COUNTY OF KLAMATH: = ss.

Filed for record at request of Mounfain Title Co. : the 25th day
of ____ March AD, 19 92 8 53 oclock ._____M and duly recorded in Vol. __MLZ__.__._

of

FEE $20.00.




