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'DEED OF TRUST Loan No: 9659

"[HIS DEED OF TRUST ("Security Invirument”) is made on March ‘24th, 1992
DALE A. MILLER, , MARYLOU MILLER, ‘ . e

g 21

(“Borrower™). Tho trustoe is _ KLAMATH_COUNTY TITLE co. o gy
P.0. BOX 151, KLAMATH FALLS OR 97601 o

Fer o
("Trustee™). The beneficiary is JACKSON COUNTY FEDERAL BANK, FSB ' ,’3///'}’,;{ B
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which is organized and existing under the laws of thexREHEXNIXRHARZEXXXX United States
addressis 1225 CRATER LAKE AVENUE C g
MEDFORD, OR 9

7504°
SIXTY SEVEN THOUSAND TWO HUNDRED AND 00/100

, and whose

("Lender”). Borrower owes Lender the principal sum of

Dollars (US. $ 67,200.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which pro ides for monthly
payments, with the full debt, if not paid eartier, due and payable on April 01lst, 2022 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of

this Security Instrument, and (c) the performance of Borrower’s covenans and agreements under this Security Instrument and the

Note. For this purpose, Borrower irrevocably grants and conveys 0 Trustee, in trust, with power of sale, the following described
perty located in KLAMATH County, Oregon:
LOT 2 IN BLOCK 11 OF TRACT NO. 1037, FIFTH ADDITION TO SUNSET

VILLAGE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THE COUNTY CLERKOF KLAMATHfCOUNT‘!."OB_EGON._’

which has the address Of 3415 CORONADO WAY, KLAMATH FALLS] {Street, Cityl,
Oregon 97603 ("Property Address”); ;
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TOGETHER WITH all-the improvements now- ot hereafter erected on the property.
fixtures now or hereafter a part of the property. Aﬂr@meamwdsd&mmmmwvwlbyéﬁsm
AnofmcforegoingisrefenedminmisSecurityInsmmiema’sme"Pmeny." '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coaveyed and hss the right © grant end
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomower warranis & will
defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Hmited
variations by jurisdiction to constitute a uniform security instrement covering real property. : .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law of to a wriiten waiver by Lender, Bormower shall pay t©
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeazly leaschold payments
or ground reats on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yeasly floed insurance premiums, if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payabie by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Iems.”
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount 3 lender for a federally related
mortgage losn may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds seis a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Itezns of
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or eniity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of verifying

the Escrow liems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting seivice used Dy
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made of applicable law
requires interest to be paid, Lender shall not be required o pay Bomrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the puzpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shalt account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Jtems whea due, Lender may so notify Borrower in writing, and, in such case Borrowes shall pay
to Lender the amount necessary to make up the deficiency. Borrowes shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

Securiiy Instrument.
3, Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender undex paragraphs .
1 and 2 shall be applied: first, to any prepayment charges due under the Nots; second, to amounts paysble under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable © the Property
which may aftain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time divectly to the
person owed payment. Borrower shall promptly furnish to Lender all netices of amounts 0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner scceptable to Lender; (b) contests in good feith the lien
by, or defends against enforcemeni of the lien in, legal proceedings which in the Lender's opinion opestie 10 prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordingiing the liea to

this Security Instrument. IfLendetdetennimmatmypmofmel?mpmyismbpctmalienwhichmyanainpﬁeﬁtyoverﬁﬁs

Secmitylnmnmt.l_mdctmay giveBoﬁowerano&wideuﬁfyingme“}imBmowetshaﬂsanﬁymeﬁmmmkeeﬁemﬁm
of the actions set forth sbove within 10 days of the giving of noiice. ' :
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5. Hazavd or Property Insurance. Borrower shal{ keep the improvements now existing or hereafier erected on the Progerty
insured against loss by fire, hazards inclided withinn the term "extended ‘coverage” and any other hazards, including foods of
flooding, for which Lender requires insurance, This insurzince shall be maintained in the amounts and for the pesiods that Leader
requires. The insurance casrier providing the insurance shall be chiosen by Borrower subject t Lender’s approval which shall ot
be unreasonably withheid. If Borrower fails to maintgin coverage described sbove, Lender may, & Lendes’s option, obiin
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a sisndard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is econemically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. LGdermayuselhepmceedstorqaairorrestoreﬂze?mpeﬂy or o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exicnd or posipone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Qccupancy, Preservation, Mainterance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal resideace for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Propeaty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiiure of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding fo be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false o inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower’s occupancy of the Propedty asa principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Leader’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attomeys® fees and entering on the Property to make repairs. Although ‘Lender may take action under this paragraph 7, Lender
does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required o0 maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage inserance previcusly in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Leader. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the imsurance coverage lapsed or coased 0
beineffect.Lendetwillacoept,usemxdrelainmesepaymemsasalossﬁwvemﬁeuofmongageinsurance.Lossrcsewe

Form 3038 /50
@D),-6R(OR) 10%) Page3ots Inkiais:_

Yl




premiums required €0 maintain mortgage insurance in effect, of 0 PTO ide a loss 1o
inmweendsinmﬂmwewimanywﬂmagmmtmeensm 1 Lender ¢ 3

. Inspection. Lendaorissagemmaymakewmablemtﬁ%uwnwdinm .
Borrower notice at the time of or prior to an mspecﬁonspecifyingmmbkemnsefmyminspwm

10. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other taking of any parnt of the Property, or for conveyance in lien of condemnagion, are heseby assigned and
shall be paid to Lender.

In the event of a total taking ofmeﬁopmy,mepmceedsmanbeappﬁaiwmesumsmmdby this Secuzity Instrument,
whether cr not then due, with any excess paid to Borrower. In theevemofapazﬁaltakingofthcs’mpmym which the fair market
value of the Property immediately beforethezakingisequalmmgxﬁawﬁmnmeammmtcfthcsamssecmedbyﬁﬁsmty
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sams secuved by this
Security Instrument shall be reduced by the amount of the proceeds muliiplied by the following fraciion: (3) the 1wzl amount of
the sums secured immediately before the taking, divided by (b)mefahmmketvaimefmehopatyimnwdiﬁdybdmmc
taking. Any balanoesha!lbepaideomwer.Inmeevemofapaﬁaltakingofmehbpenyinwhidlﬁaefairmmkdvameofme
Property immediately beforethe!akingislwsmantheamoumofdsemssecmedhnmmwbefmﬁaemng,mm
Bmmwerandundaoﬂmwiseagreeinwﬁﬁng orM&@pﬂcabkhwcﬁmisemvmmemmsmﬂbe@ﬁedmﬁse
sums secured by this Security Insmunentwhemamnotthesmnsaremmdw

If the Property is abandoned by Borrower,orif,aﬁe:noﬁoebylznde:wﬁmwenhamem&ﬁwoffmmm:ﬁ:eax
award or settle a claim for damages, Borrower fails to respond to Lender within 30 daysaﬂe:meda&meneﬁseisgivm.iﬁm
is authorized to collect and apply the proceeds, atitsopﬁon,eimertommraﬁononepairofme?mpatyonozhesunssectzz‘ed
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 of change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Exteasion of the time for payment of modification
of amortization of the sums secured by this Security Instrumeat granted by Lender to any successor in intesest of Borrower shall
not operate to release the liability ofmeoriginalBo:mwerorBormwa's Wmmmmshaﬂnmbemahedm
commence procecdings against any successor in interest of refuse to extend time for payment of otherwise modify amortization of
the sums secured by this Security Instrument by reasen of any demand made by the original Borrowes of Bomrower’s SGSCESSors
in interest. Any forbearance by Lender in exercising any right or remedy shsll not be a waiver of or preclude the exescise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-gigners, The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agrecments shall be joint and scveral. Any Bomower who co-signs this Security
Insgument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligased to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agiee o extend, modify, forbear or
make any accommodations with regard to the teyms of this Security Instrument or the Note without that Borrower’s consenl.

13. Loan Charges. If the loan secured by this Security Instrumeat is subject to a law which seis maximum loan charges,
and that law is finally interpreted so that the interest or other joan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary 0 rednce the chesge © the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Hmits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by msking a direct paymeat ©
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by defivering it or by mailing it
by first class mail unless applicable mwquﬁmsuseofanmhcrmmmemsmﬁbedkecmﬁwﬁmﬁom Address of
any other address Borrower designates by notice to Lender. Any notice (o Lender shall be givea by first class mail to Lender’s
address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Secugity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemmed by federal law and the law of the
jmiedicﬁoninwhichmel’mpcny islocated.lnmecmmmatanypmvisimmclauseofﬁds&cmﬁy Insirument or the Noke
conflicts with applicable law, such oonﬂzczshaﬂnotaffecto&erpmmm of this Secarity Instrument or the Note which can be
givea effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nose are Geclared o
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-~ 16, Borrower's Copy. "Bor
17. Transfer of the or.a Benefi ¥
sold or transferred (or if a ial interest in Bosrower. is: sold ,
Lender’s prior written consent, Lender may, at jts option, requirs. immediate pa
Instrument. However, this option shall not be exercised by Lender if exercise is
Security Instrament. o o

If Lender exercises this option, Lender shall give Bomrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is ‘delivered or mailed within which Borrower must pay all sums secured by this Secarity
Instrument. If Borrower fails to pay these sums prior (0 the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower moels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Secuity
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Saie of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togetner with this Security
Instrument) may be sold one or more times without prior notice io Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be ons or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substznces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Propenty
that is in violation of any Environmental Law. The preceding iwo sentences shall not apply to the presence, use, Of storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses

and to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Propetty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal o other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all

reanedial actions in accordance with Envircnmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleam products, toxic
pesticides and herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radioactive materials. As used in
this h 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate

to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give netice to Borrower prior to acceleration following Borrower’s breach ef
any covenant or agreement in this Security Imstrument (but mot prior o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reguirved to cure the defauli; (¢}
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be caved; and (&)
that failure to cure the default on or before the date specified in the notice may result in accelerstion of the sums secaved
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court sction to assert the non-existence of 2 default or any other defense of
Borrower to acceleration and sale, If the default is not cured on or before the date specified in the potice, Leader, at és
option, may require immediate payment in fuli of ai! sums securad by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by apphicable Iaw. Lender shall be eptitied to coliect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not mited to, reasoasbie
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice to execute a written notice of the occerrence
of an event of default and of Lender’s election to cause the Property fo be sold and shall cause such patice to be recordad
in each county in which any part of the Property is located. Lender or Trastee shall give notice of salo in the manmer
prescribed by applicable law to Borrower and to othier persons prescribed by applicable law. Afier the time reguired by
applicable law, Trustee, without demsnd on Borrower, shall sell the Property at pubtic auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in oze er more parcels aud in any order Trustee
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to the purchaser Trustee’s ‘doed “conveying thel’mpmywiﬁmt sty covemamt o Warramy,

expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums sacured by this Security Instrument; 2ad (c) any €xcess

s to the person or persons Jegally entitled to it.

' 22, Reconveyance. Upon payment of ail sums secured by this Security
therpmyandshalls\mmderthisSecuﬁty ! idenc
Trustee. Trustee shall reconvey the Property without warranty and without charge (o the person of persons

Swhp(:sonorpasonsamllpaymymordaﬁonoosts. .
23, Substitute Trustee. Lender may from time to time remove Trusiee and appoint 8 SUCCESSOT trustec o any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, powes and duties
conferred upon Trustee herein and by applicable law. :
24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attioreys® fees
awarded by an appellate court.
2¢. Riders to this Security Instrument. If one or more riders are executed by Bosrower and recorded together with this
mofeechsnchﬂde:shaﬂbehscmomwdhmandshaumndsndmpp{emmt

J Security Instrument, the covenants and agreemen
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)] -
[X1 Adjustable Rate Rider ] Condominium Rider - 1 1-4 Family Rider
[ Graduated Payment Rider [__| Planned Unit Development Rider 1 Biweekly Payment Rider
{1 Baticon Rider ] Rate Improvement Rider [} Second Home Rider
[C1V.A Rider 1 Othex(s) [specify) '
in this Security Instrament and in

BY SIGNING BELOW, Borrower accepts and agrees to the texms and covenants contained

any rider(s) executed by Borrower and recorded with it. ‘ )
Witnesses: /@ a/&/ Q ' /2 . /(//4& e

DALE A. MILLER . _Bogrower
_HMARYLOU HIWR -Borrowe:
~_(Seal) (Sea)

-Bomrower

STATE OF OREGON, KLAMATH : . Countyss: ,
On this 24800C 7 & .. day of March . , , 1992 ,pa'sonailyappwedmeabovemed
DALE, A JILLER, 5% NARYLOU MILLER, - S

i 0TARS % - e and  sckpowiedged
the forgging thsirurate & voluntary sct and deed.

Before mes

My‘ .'_' '.' g iE m£,§ 1:2-19—92
(Official $oa). - in 6 ¢

& %Mi\x @sﬂ -
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ADSUSTABLE RATE RIDER

(1 Year Tneasu:‘y; Index. — Rate Caps -{Fiiéd- Rate Conversion ‘Option)

THIS ADJUSTABLE RATE RIDER.is made this 24th day of March 19 92 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the ‘Security

Instrument’’) of the same date given by the undersigned (the <egorrower’’) to secure Borrower’s Adjustable Rate Note (the “Note’’)

t
° Jackson County Federal Bank, F.S.B.

(the «Lender’’) of the same date and covering the property described in iﬁe Security Instrument and located at:
3415 Coronado Way Klamath Falls, OR 97603

{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE AMAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONV'ERTV THE‘ ADJUSTABLE RATE TO A FIKED RATE.
ADDITIONAL COVENANTS. In addition to the covenants and agreeméms made in the Security [nstrument, Borrower and Lender
further covenant and agree as follows: ) o
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES k
The Note provides for an initial interest rate of - L 6.625 o). The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates - ) )
The adjustable interest rate 1 will pay may change on the first day of November ,19 93 , and on that
day everyXopxi ihgtr_'xykts thereafter. Each date on which my adjustable interest rate could change is called 2 «Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based onan Index. The sjndex™ is the weekly average
yieldon United States Treasury securities adjusted toa constant maturity.of 1 year, as niade available by the Federal Reserve Board.
The most recent Index figure available as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is pased upen comparable information.
The Note Holder will give me notice of this choice. ) )

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
three and 000 /1000 : - percentage points ( '3.000 o) to the Current index. The
Note Holder wili then round the result of ¢his addition to.the nearest one-eighth of one percentage point {0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantiaily equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required t0 pay at the first Ci\ange_Déte will not be greater than 7.625 %o or less
than 5.625 do. Thereafter, my interest rate will never be increased or decreased on any single Change Date by
more than one . - .. - percentage points { 1 o) from the raie of in-
terest ! have been paying for the precedingxx months. My interest rate will never be greater than 12.625 %,
I/V/ ]‘/g}f"\ which is called the “Maximum Bate.” six
(&) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment beginniog
on the first monthly payment date after the Change Date until the amount of my menthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to mea notice of any changes inmy adjustable interest rate and the amount of my month-
ly payment pefore the effective date of -any change.. The notice will include information required by law to pe given me and also
the title and telephone number of a person who will answer any. question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION o ,
The Note provides for the qurowe:’s option t0 convert from an adjustable interest rate with interest rate limits to a fixed
interest rate, as follows: ' )

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option which 1 can exercise unless i-am in default of this Section 5(A) will not permit me {0 do so. The
s«Conversion Option’” is my option to convert the interest rate L am required to pay by this Note from an adjustable rate with
interest rate limits to the fixed rate calculated under Section 5(B) below. . .
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The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first Change
Date and ending on the fifth Change Date. Each-date on which my adjustable interest rate can convert to the new fixed rate is
called the ‘“Conversion Date.” L

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (i) on the Conversion Date, I must not be in default under the Note or the Security
Instrument; (iii) by a date specified by the Note Holder,: I must pay the Note Holder a conversion fee of U.S.
$ 150.00 ; (iv) I must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B) Caiculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net yield as of a date
and time of day specified by the Note Holder for (i) if the originat term of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%),
or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus three-cighths of one percentage point (0.375%). If this required net yield cannot be determined because
the applicable commitments are not available, the-Note-Holder will determine my interest rate by using comparable information.
My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal' I am expected to owe on the Conversion Date in full on the maturity date at my new
fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Date, 1 will pay the new amount as my monthly payment until

the maturity date. . o
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in- Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, &t its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender
to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from.the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument containied in Section C1 above shall then cease to be in effect,
and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as fcllows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
iess than 30 days from the date the notice is delivered of mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms énd covenénts contained in this Adjustable Rate Rider.

/(O a/&l ﬁ . /7/177/1/'%) (Seal) Ww N7 W,QM)(M)

» Dale A, Millerxr Borrower . v' Marylou Mﬁler Borrower
Sea) , (Seal)
Borrowar Borrower

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Return:

Filed for record at: request of : Klamath County Title Co the 20rh day
of __March AD,19_92 at 9:27 oclock A M., and duly recorded in Vol. M2
of___________Mortgages — onPege___ 6431 .

Evelyn Biehn ~ County Clerk
FEE  $45.00 4 By Poveleme SV ol alie

KCTC




