“HUNDREL 4 I)( AND 3’5/ 100 ‘DQLLAR’ g '
(U.S.$14; 20/: . 32...33). Thisdebtis evidenced by Borrower sHiotedated the same. date -asthis Securrty Instrument ( Note ),

whrch provides:for monthly payments;,‘Wwith:the full'debt; if not paid-earlier; due and payable'or. 04/0471572
(i enced by the Note wrtl'l in erest an all renewals

and agreements under this Secunty
e, in trust, wrth power of sale; the
County Oregon

*Property. Address

e TOGEI’ HER WlTH all the lmprovements rHowor hereaﬂererected-on the:prop erty, and all easements appurtenances
and ﬁxtures ‘nowor hereafter a'part of the’ prope . :All réplageients and ‘additions shall -also be oovered by ‘this-Security
lnstrument All ot the foregomg is referred toin: thls S unty lnstrument E the I roperty 2

. BORROWER COVENANTS that Borrower ls lawfullyselse ot the estatehereby conveyed and has the nght to grant and
oonvey the Property and that the Propery:is:unencumbered; exeept:for:.encumbrances of record. Borrower. warrants and will
detend generally the fitleto the Property agamst all glaims: and demands ub;ect to. any encumbrances of record: - e

THlS SECURITY INSTRUMENT mbmes u“ 'ton'n covena, ts for nauon e and non-uniform covenants wrth lrmrted
variations by jurisdiction to constitute a umtonn secunty |nstrument covering | real property - .

_UNIFORM. COVENANTS B r and Lender covenan and agree as follows
, 1. Payment of "Principal and Interest; Prepayment and|i ate Charges. ""Borrower shall promptly pay when due the
pnnclpal of and interest on the debt evidenced by the, Note and any prepayment and late charges due under the Note. .

2. Funds for Taxes and Insufance. ~ Sibject to applicable faw of fo ‘a writtén waiver by Lender, Borrower. shall pay
to Lender on the day manthly payments are due under the Note, until the infull,a sum (“Funds ¥ for; (a) yearly taxes
and assessments which may attain p i is Sec nty lnstrum Property; (b) yearly leasehold payments
or ground rents on the Property, if an y 0 _premiums; (d) yearly flood insurance premiums,
! able by Borrower to Lender, in‘accordance with the
s. These items are called "Escrow ltems." Lender
may, atany time, collect and hold Funds inan he N amountalender forafederally related mortgage
loan may require fc, Borrower's escrow account under the federal Real Estaté Settlement Procedures Act of 1974 as amended
from time to time, 12 U. S.C. § 2601 et seq. ("RESPAY), unless angther law that applies to the Funds sets a lesser amount. If so,

d hold Fu ot d the Iésser amount. Lender may estimate the amount
ndltures of future Escrow ltems or otherwise in

) ed bya federal agency, lnstrumentallty, or entity
mé.L6an Bank. Lender shall apply the Funds to pay the
Funds annually analyzing the escrow account, or
andapplrcable law permits Lender to make such

in dependent real estate tax reporting service
s§an agreementrs made or applicable
! amings on the Funds. Borrower and
Lender ‘may.agree in wntmg, howey Lgive to Borrower, without charge, an
annual. accountlng of the Funds, ‘showing credits ar 510 : for ‘which each debrt to the Funds was
made. The Funds are, PRladged as,add security f ) ured by Hiis, S r‘lty‘lnstrument. o

" Ifthe Funds held by Le, ‘ _

tor the excess. Funds in ccordance

venfylng the Escrow ltems, unless Lender p
a charge. However, Lender may require Borr t
used by Lender in connechonwrth this loan, unless app
equires interestto be paid, Lender shall

Funds heldby Lender atany time
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Is not siifficient ta'pa
‘pay to Lender the amot ; i
sayments, atiLender's sole
o A

Al v this Security Instrume ndershall promptly refund to m unds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiti T f the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable-law’y rovide&-otheswise, all payments received by Lender under
paragraphs 1 and 2 shall.be applied: first, to.any prepaymebt chaiges dug uhder the Note; second, to.amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay:alt taxes, as§essiments;) charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents; if any. Borrower shall
pay these obligations in the manner provided inparagraph 2, or i not paid in that manner, Borrawer shall pay them ontime directly
to the person owed payment. Borrower shall promptly furnish o Lendef all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shail promptly fumish 1o Lender receipts evidencing the payments.
¢ - = Borrower shalpromptly discharge any lien which has priority over this-Security Instrument uniess Borrower: (a) agrees
inwritingto'the pla’y‘ihémb”f»ﬂw’"e'bbligéﬂéﬁ"séi:ﬁiéﬂ'ﬁyitﬁé’!iéﬁiﬁjdf?héhhér"a"&éﬁtéb!é fo Lender; (b) contésts in good faith the fien
by, or defends against,.enforc_ementiqf»the?-Iiénffiﬁ;i—’le‘g’aﬁp?b"cé‘eaingsfth“chi—in’ithé-1Len‘der‘s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to lender subordinaiing the lien to this
Security Instrument. If Lendér determinesihatany part ofthe Propertyissubjéctto atien which may attain priority over this Security
Instrument, Lender may give Borrowerianotice identifying the Jien: Borrower shail satisfy the lien or take one or more of the actions
set fo giving:of:notice 2 L TR S oL '
.. -9 Hazard or Proper! ran i ) ements now existing or hereafter erected on the
Property insured agail fire, hazard: i xtended coverage” and any other hazards, including
floods or flooding, for whic der requires insurar nsuran :

30

 maintained in the amounts and for the periods

that Lender requi & instirance shall | osen by Borrower subject to Lender's approvai
which shall bt be unreasonably withheld. If Borrower fails to maintain coverage described ‘above, Lendermay, atLender's option,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Allinsurance poticies and renewals shall be acceptable to.Lender and shall include a standard mortgage clause. Lender _
shall have the right to hold the policies and renewals.1f Lender requires, Borrower shall promptly give to Lender all receipts of paid- -
premiums and renewal notices. In the eventof loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. T T ’ o

Unless Lender and.Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair of

the Property damaged, if the restoration or repair is econdmically feasible and Lender's sécurity is not lessened. If the restoration
or repair is not economicaly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether ornotthen due, with any excess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application.of proceeds to principal shall not extend or
postpone the due date of the monthly'payments referred to in paragraphs 1:and 2 6r change the amount of the payments:if tinder
paragraph 21 the Property is acquired by Lender, Borrower's right to any ifistirance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the: éxtent: of thezsums .secured by this Security instrument
immediately prior to the acquisition. R

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds: . Borrower.shall.ogcupy; establish; and-use the, Property-as Borrower's principal residence within sixty days after
the exegution of this Security instrumentand:shall continue to.ocoupy the Property as Borrower's principalresidence for at least
one year afterthe date of occupancy, unless kenderotherwise agreesinwyriting; which consent shallnotbe unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow;the Property to deteriorate;; or commit waste’on the Property. Borrowér shall be in default if any forfefture action
or proceeding; whethercivil arcriminal; isbegun thatintiender’s good-faithjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by:this: Security. Instrament oril.ender's security interest. Borrower may cure such-a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lériders'good faith-détermiriation, pre€iides foricitiire of thé'Borfowers intérestin the Property or other materialimpairment of
the lien created by this Security Instruffiéfieor LendersRecunty interest-Botiower shall also be in default if Borrower; during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection With thie"laan gvidenicad by the Note, including, ut not limited- to, Tepresentations
conceming Borrower's occupal of t s g pHiricipal 7 dence? i this Security Instrumentison a leasehold, Borrower
shall comply with ali'th S a acqut itle rty, the leasehold and the fee title shall
‘ "perform the covenants and agreements

ontai ) itly affect Lender's rights inthe Property (such
asaproceeding in't aws orregulations), then Lendermay do and
pay for Whatever s neces al rights Property. Lender's actions may include
paying any sums secured by & as ’ i ty“Instrurhert,“appearing in court, paying reasonable

§'feés an ring or 1= thoul der may take action under this paragraph 7, Lender

- ny am Lende raph ome additional debt of Borrower secured by this

Security Instrument. Unless Borrower dnd Fen othe ayment, these amounts shall bear interest from the

date of disbursementatthie Notérate and shall be p tipofinotice from Lenderto Borrower requesting payment.

e as a condition of making the lcan secured by this

‘the martgage insurance in effect. If, for any reason,

in‘effect, Borrower shall pay the premiums, required

isly in effect, at a cost substantially equivalent to the

an alternate- mortgage insurer approved by Lender. I

orrower shall pay to Lender each month a sum equalto

er when the insurance coverage lapsed or ceased

o be in'effect. Lende erve in liéu of mortgage insurance. Loss reserve

payments may no'longer betequired, surance coverage (in the amount zind for the period

that Lender requires) provided by ah'insurer: vee Agairn s available and is obtained. Borrower shall pay

the premiums required to maintajri Mortgage insurance ime rc ide ato rve, untit the requirement for mortgage

instiralnce e ceordanice with &ny writteh : Bo d Lender or applicablefaw. -~ .

SIS ‘nspection. - Lénderor its agehtmay ; TEAST ‘& po! inspections of the Property: Lender shall
give Borrower notice at the time of or prior to an inspection specifyin for the inspection.
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Page 20of4




intheeventofa total taking of the rope

Wwhethsrornotthen dde withiany eices'spai&to:m 14
valife- ot the“Propertimmediately befsraiin itakdng is+ o orgr%a?er than the’amauirit of th@sumssecured by this Seounty
Instrumientimmediately:before-the  takiA 555 Borrbwer: and-Lerider otherwise agresin writing, the sums secured by this
Security Instrament shallbe raduced by the Amounit ofdhe proceedsamultiplisd bythe followinig fraction: (a) the total amount of
the sums secured immediately before the takmg, divided by (b) the fair market value ofthe Property immediately before the taking.
Any balance shall be paid to' BorfowerArithe'eventof apartial takrngoftheProperty inwhichithe fair market value of the Property
immediately before the takingisless tharethe amountol thesuims: &d immsdiately before the taking; unless Borrower and
Lenter othenwist agree inwriting orunlsssapplicable {awotherwi provrdes the ’roc ‘ds shau be appﬂed to the sums secured
bythlsSecumy Instramerit whethiér orriot the sumisiareithien d i anilon «

AL IttheProperty isabandoned by Borrower ‘or i, afternotic r

‘ ppircation of‘proceeds 1o’ pnncrpal shall not’ extend or
n‘:paragraphs:l r'change the amount of such payments.
ndef No! @ \Naive xtensron of the time for payment or ‘modifi-

shall not operate to release the habmty of the onglnal Borrower or Borrowe ’snowes',ors inviniterest: Lender shall not be required

to'édrmmencs proceedings agamstanysucoesgonn interest orrefuseto exiendimefor payment or otherwise modify amortization

ofthesams se6ured byﬂ'nsSecumy Instramentby reaéonof ahydeméand ma A thée ongmal Borrower or Borrower's successors
in-gxercisingar nghto’r’remedy hal

‘cwgners : -The covenants and agreements of
Lendef and Borrower, subject to the provisions of

n‘strument only to: mortgage grant-and convey that
Bomowers mtemst i the Prbpeﬂy ] ‘the" is"Se sTnstrument; {bJis not perseonally ‘obligated to pay the sums
secured bythisSecurity Instrument;and’ (e) agre ender and:any-otherBorrower may agree to extend, modify, forbear or
maka any accommodationsiwith regardit Al rsSe’cunty Instrumenf or the*Note without that Borrower's consent. -
117 {2} 148; lhoan Charges. Ifthy’loant securedbv»tﬁrs Becufitysinstrurientis stbjéct to ‘a law which”sets maximum loan
charges and that law is finally interpreted so that the interest or other lo&r: ;collécted ortobe collected in connection with
the roanexoeedthepenmttedhmns then (a) anysuchloanchargeshmlbereduc bytiieamount necessary toreducethe charge

b < werowBich ‘éxceeded: pérmitted limits will be refunded to
i "albwed undet the Note or by making a direct payment
repayment wrthout any prepayment charge

underthe Note &l 2 iy
st 4o Notiees. :Any notrce to Borrowerprowded forin this’ Secunty Instmment sha!lbe grven by dehvenng itor by mailing
it by f rst class mail unless applicable law requires use of another method: The notice’shall be directed to the Property Address
or:any ther-address Borrowerdesignatés by notice‘to tianderyAny notics to Lender shall be givehby first class mail to Lender's
address stated herein or any other address Lender designates by.notice to Borrower. Any notice provided for in this Security
tistrument shall be deémed:to have beemgivenic:Borrower: or’lienderwhen given ds provided:in this paragraph.
ik D0E15; i Governing: Law: Saeverabilitys7This: Seturity Instrumient:shallibe 'governed by federal law and the law:of the
jurisdiction irrwhich the Property is located: Inthegvent thatany provision ordlatise of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting:provision. To this end the provisions.of this Security.Instrument and the Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17~ Transfer of the Property or a:Béhéficialinteréstin Borrower. . If all or any partof the Property of‘any interest
initissoldor transferreq (orita beneficial interestin Borro er is sold or transferred and Borrower is nota Jnatural person) without
Lender's prior Written Gonsent, Lender may, at its option, equrré‘lrﬁrﬁedrate payment in full of all sums ‘secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Secunty Instrument. S .
if Lender exertiges this option, LeAder shiligive Borrowerncm 6f Acteiration. The notice , shalt provrde a period of not
less than 30 days from the date the notice is delivered or mailed within'which Bofrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further. notice: ord and: on Borrower.

.:2 18.. Borrower's. Right toReinState’If Botrower: meets ‘certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuedat: any time prior to the earlier of: (a) 5 days (or such other period as applicable
law may specifyfor reinstatement)beforé sale 'of the Rropérty purstiant toiany power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this Security ] lnstrument. Those conditions are that Borrower: (a) pays Lender all sums which
thertwould be due under this Security instriment. -and the Note as iftino acceleratro %ogcurred gb) cures. any. ,deeggjtot any
other.coVenants or agreements; () pays ajl expenses incutred in enforcing this Sec& ud'qg, but pat! ﬁfé’d to,
reasonable attorneystfees; and (d) takes such:ction-as Lendesayredsonably r 3 uri
Instrument, Lender's nghts in the Property and Borrower's obhgatlon to paythe su

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partral interest in the Note (toge‘l.ber wrth this Secunty
Instrument) may be sold one or more timés without prior ‘iotice fo Borrower. A sale may result m‘achargge in:the entity (known
as the “Loan Servicer") that collects monthly ymepté o under he: Notegn& 1$\Secunty Instrument. There also may be one
ormore'changes:of.the Loan Servnc@ .&ﬁa{e ofiné Néfa] -a.change ofthe Loan Servicer, Borrowerwill b
given writterrnotice-of thé changeinadcordarnce wnh,garagraph 14abOYeandapplrcable law. The notice will state the name and
address of the=new toan Servicarand: theaddless 0 whrci'tpaymentsishould be made.. The notice will also contain-any otheér
information requrr \by applicable law. .} ;. o Pl iy

20. H ous Substances, | éofrbwenshé}l not calisedr permi{ithepresence, use; disposal, storage, or'releass of
any Hazar Sub tances on gr rg é EP{op I:g ower shall not do,-nor allow anyone else to do, anything affecting the
Propesry th: inviolahi Frof ; preceding two sentences shall notapply to the presence, use, or storage
onthe Property of small antiues otHaza}" } ‘s%ubslaﬁces thatare generally reoogmzed to be appropriate to normal residential

uses and to maintenan
Sy ey
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f W 12 ' oLisingti VANV  or regulatoryauthority; thatan
removal or other re’hediaﬁ'ﬁggﬁ H%o ] ¢ affectingthe Plopeity™ 1y, Bo'rffxe Eﬂ&npﬁy;takgal{

ia) actiongn. cewith: Environmental L v AhEG SRS B I R St

TR £ {11 S pard! ardous; Substancestare those substances:defined as toxic or hazardous substances
by, Environmental-L.aw:and the.followin ubstances:.gasoline; k : er:flammable or toxic petroleum-products, toxic
pesticides.and herbicides, volatile solvents, materials containfhg@Sdesa®.or formaldehyde, and radioactive materials. As used
deratlaws andlaws ofthe jurisdiction where the Property is located that relate

i

in this paragraph 20, "Environmental Law"mea
to health; safety or environmental-protection.:.. .. srs e el SRR e -
.~ - NON-UNIFORM COVENANTS. Barrower and-L.ender-further. covenant and agree-as follows: .. ‘

21... Acceleration; Remedies. Lender shall give notice:to Borrower prior. to acceleration ,?al ving Borrower's
breach of any covenant ar agreement in this Security Instrument (but not prior to acceleration unde ragraph 17 unless
applicable law provides otherwise). The notice shall specify; (a) the default; (b) the action required to cure the default;
(c) a date, not fess than 30 days from the date the notice is given:to Borrower, by which the defauit must be cured; and
{d) that failure to cure the default on or.before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower 1o-acceleratibf afd sale. If the defauit.is.not cured on of'hefore the date specifipd in the notice,
Lender atits option may require immediate paymentin full of all sums secured by this Security Instrument without further
demand and may invoke tRgpawvier of sale ahirany other remedies permittgd by applicable law. Lender shall be entitied
to collect all expenses incurred in pursuing the remedies provided.in this paragraph 21, including, but not limited to,
reasonable attorneys' fees-and costs of fitle:evidence. - ° . = it ,

if Lender invokes the power-of sale; Lender shall execute or-cause Trustee to execute a written-notice of the
occurrence of an event of default and of Lender’s elqui_gn.&cause the-Property to be sold and shall cause such notice
to be recorded in each county in which any:part of tﬁé,?i’operty, is.located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law tc Borrower and to other persons prescribed by applicable law. Afier the time
required by applicable law, Trustee, without demand on Borrower, shallsell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and inany order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its.desiznee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied: The recitals inthe Trustee's deed shail be primafacie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the:sale in the following order: (a)to all expenses of the sale, including, but
not limited to, reasonable Trustee's.and attorneys' fees; (b) fo:all sums secured by this Security Instrument; and (c) any
excess to the person.or.persons legally.entitied to.it. .- : R LR TR P A
- - - -22.-Reconveyance: : Uponpayment of all sums secured by this Security: Instrument, Lender shall request Trustee to
reconvey :the: Property.and shall.surrender: this::Security. Instrument:andi all notes;evidencing debt secured by. this Security

Instrument to Trustee. Trustee shall reconvey the Property withoutwamanty and without charge to the person or persons legally

entitled to it. Such person or.persons shall.pay any recordation.costs.. ~:

23. Substitute Trustee. Lender may fromtime totime remove Trﬁétéé and abpbint asuccessortrusteeto any Trustee
appointed hereunder.-Without.conveyance.of:the Property; the successor trustee shall succeed to all the title, power and duties

A ) it

conferred upon Trustee herein:and: by, applicable faw..- Ene e e R e - B LU
= ave 2805 AttorneystFees;: i Asusedinthis.S ity Instrumentand inthe Note, ‘attorneys' fees” shallinclude any attorneys'’
fees awarded by an appellate.court, -2 uiarioll of i Yot e e . R P R

25. Riders to this Security Instrument. =-If.one.ormore siders are.executed by Borrower and recorded together with
this SecurityInstrument;:the covenants-and -agreements, of:each; such: rider shall be-incorporated .into.and shiall amend and
supplement the covenants and.agreements.of:this:Security: Instrument-as-if.the.rider(s) were a part of this :Security Instrument.

01— 4Famiy Rider -
- Biweekly Paymenit Rider
{1 Second Home Rider |~ "

R e T

_......BY SIGNING BELO!

/, Borrower accepts.and agrees to the terms ;

and in'any fider(s) ¢xecuted by Borrower afid récorded with

Witnesses:™

COFFICIALSEAL 51

EFiZABETHJOHNSTON

: OTARY PUBLIC-OREGON_

7 “COMMISSION NO:-010416 o

-G Y. COMMISSION EXPIRES OCT. 24,1
N Y e N S N TN TS TN SSSed

swor Ofegon 0"

enthts dé}pérsohaliy apbeaféd béfore me:, %85 Aii_’ oA ud s RS to me known io bethé
individiuat, orindividuals described in and who executg bing instrument; and acknowledged thathe (she, they)
signed t#¥same as his (hers; their).freerand voluntag hict and-deed; {or t)e use and:purposes therein mentioned. "~

e wQ?, -

Given under my hand and official:seal this 3¢

$

"Notary Pubficforthe. .~ /-

Notary £
Staté of

_Residinga é{?éj _ﬁ‘o }7[671'

3088 9/90
} 1L-00520R (10/91)
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STATE OF OREGON: COUNTY OF KLAMATH

" Filed for record at: request of ' Mount:aip Tit:_Le co. the
of April ADJﬂZ at. .8:47 MML__MJM@Wmmme M92
, ; of , ; T

. FEE $30.00

_Return: MIC




