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Gtate of Oregon

EEB OF TRUST * |asi:0840472-748

THIS DEED OF TRUST (*Securlty Instrument”) 1s made on Agfii ist . 1882

The grantor is Stephan J. Lenninger and Rhonda K. Lonninge s ,“ hum and and wifa

("Borrower™). The trustes is
Aspen Title & Escrow, INC. ; (“Trustez") .

The beneficiary Is Plaza Mortgage. Inc., an Oregon Corporation

under the laws of Oregon

Borrower owes Lender the principal sum of Thirty Seven Thousand Seven Hundred Elghty Three and 00/100

Dollars (US. $ 37.783.00). This debi is evidenced by
Borrower's note dated the same date as this Securty instrument {*Note"), which provides for monthly payments, with the full
debt, Hf not pald earfter, due and payable on May 1, 2022 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, exensions and medifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the
performance of Borrower's covenants and agreements under this Security: Instrument and the Mote. For this purpose, Borrower does
hereby mortgage, grant and convey 1o Trustee with power of sale, the following described property located in Klamath

County: .
Lots 13, 14 and 15, Block 24, SECOND ADDITION TO THE CITY OF KLAMATH FALLS, in the County of
Kiamath, State of Oragon. Code 1 Map 3809-29AC TL 3300 Cods 1 Map 3809-29AC TL 3400

which has the address of 1805 Sargent Avenue L ' * ismath Fails,
(et -

Oregon . o 87601 {(“Property Address);
{State] {Zip Code]

TOGETHER WITH all the improvements now or hereafter erecled on the Property, and all easements, rights, appurtenances, rents,
royalties, mineral, ofl and gas rights and profits, water rights and stock and aft ‘ftures now or hereafter a part of the Propesty. A
replacements and additions shall also be covered by this Security Instrument.” All of the foregoing is referred to in this Secusity
instrument as the *Property”.

BORROWER COVENANTS that Bomower is lawiully seized of the estate hereby conveyed and has the right to mortgage. grant and
convey the Property and that the Properly is unencumbered, except for encumbrances of record. Bomower warrants and will defead
generally the title to the Property against il claims and demands, subject to any encumbrances of racord.

1. Paymont of Principal, Interest and Late Charge. Bomower shall pay when due the principal of, and Inferest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, insurance and Other Charges. Bomower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assessments levied or to be levied against the Property, (b) leasehold payments of ground rents on the Properly, and (c) premiums for
insurance reguired by Paragraph 4.

Each monthly instaflment for Hems ({a), () and (c) shafl equal onetwelith of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficlent to malntain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender within a perlod ending one month before an iten would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent.

if at any time the total of the payments held by Lender for items-(a). (b). and (c), together with the future monthly payments for
such ltems payable to Lender prior 1o the due dates of such Rems, exceeds by more than one-sbih the estimated amount of payments
requirad to pay such ftems when m&mdﬁmmmNﬁakmMmmmmmmmmm
one-ahdh of the estimated payments or credi the excess over ‘one-sixth of the estimated
Borrower, et the option of Barower. i the totel of the payiente made by Bomower for Htem (a), (b), or (c) is insufficient to pay the
ttem when due, then Bormower shgll pay to Lendsrany amount necassary 1o méke up the deficiency on or before the date the item
becornas due. Sl : CET R T . .
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S As used in’this- Security

in-any year i which the

either: () an instaliment of

instead of a morigage fnsurance (

insurance premum shall be clent to accumulate the full annuel mot

prior to the date the full annuel mortgags insurance premium is due to the Secretary, or it this Security Instrument is held by the

Gecretary, each monthty charge shall be in an amount equal 10 onetweifth of one-halt percent of the outstanding principal belance due
on the Note.

If Bomrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaining for all instaiments for items (g), (&) and (c) and any mortgage insurance premium instaiiment that
Lender has not become cbligated to pay to the Secretary, and Lender shaﬂ promplly refund any excess funds to Borrower, Immediately

priorto & foreclosure sale of the Property or its acqulsition by Lender, Borrower's account shall be credited with any balance remaining
for afl instaliments for ttems (g), (b) and (c). :

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First to the mortgage Insurance premium_to be paid by Lender to. the Secretary or to the monthiy charge by the Secrelary
instead of the monthly mortgage insurance premium; s s

Second, to any. taxes, special assessments, leasehold payments Vor‘ground' rents, and fire, ficod and other hazard insurance
premiums, as required: : g

Third, to Interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Ingurance. Bomower shall insure af jmprovements on the Propeity, whether now in
existence of subsequently erected, against any hazards, casusliies, and contingencies, including fire, for which Lender requines
insurance. This Insurance shall be maintsined in the amounts and for the periods that Lender requires. Borrower shall also insure &8
improvements on the Property. whether now In existence or subsequently erected, against loss by fioods to the extent required by the
Secretary. All insurance shall be camied with companhies approved by Lender. The insurance policies and any renewals shell be hed by
Lender and shall include loss payable clauses In $avor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly by
Borower. Each insurance company concemed Is hereby authorized and directed to make payment for such loss directly to Lender,
instead of to Borower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, st its option, either
(a) to the reduction of the Indebtedness under the Note and this Security instrument, first to any delinquent amounts applied in the
order In Paragraph 3, and then to prepayment of principsl, or (o) to the restoration or repalr of the damaged Property. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are refemred to in Pamsgraph
2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstendng
Indebtedness under the Note and thi. Security instrument shall be paid to the entity legally entitied thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policles in force shall pass to the purchaser.

5. Occupancy, Presorvation, Maintsnance snd Protection of the Property; Borrower's Lozn
Application; Loaseholds. Sorrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue o occupy the Property as Borrower's principal residence for &t
jeast one year after the date of ocoupancy, unless the Secretary determines this requirement wil cause undue hardship for Bomower, of
unless extenuating circumstanses exist which are beyond Bomower’s conirol, Botrower shall notfly lLenders of any extenuating

all not commit waste of destroy, damage or substantially change the Property or afiow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Propasty it the Property is vacant of abandoned or the loan is
in default. Lender may take reasonable action to protect and presenve such vacant or abandoned Property. Bomower shell alsc be in
default if Bormower, during the loan application process, gave materially false of inaccurate information or siatements to Lender (of {siied
to provide Lender with any material information) in connection with the loan: evidenced by the Note, including, but not kmited to,
representations concerning Borrower's occupancy of the Properly as & principal residence. if this Security instrument Is on a leasehold,

Borrower shafl comply with the provisions of the lease. If Borrower acquires {ee title 1o the Property, the leasehold and fee tlle shall
not be merged unless Lender agrees to the merger In wiiting.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Bormower shall pay all
govemmental of municipal charges, fines and impositions that are not included i» Paragraph 2. Bomower shall pay these obligations on

time directly to the entity which is owed the payment. f failure to pay would . :.usely affect Lender’s interest in the Propetly, upcn
Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these paymernts.

if Boriower falls to make these payments or the payments required by Paragraph 2. or falls to perform any other covenants and

agreements contalned in this Security Instrument, or there is a logal proceeding that may significantly affect Lenders rights in the

Property (such as & proceeding In benkruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Properly and Lender's rights In the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any smounis dishursed by Lender under this Paragraph shall become an additional debt of Bowower and be secured by this

Security Instrument. These amounts shall baar interest from the date of disburgement, at the Note rate, and at the option of Lender,
ghall be immediately due and payable.

7. Cendemnation. The proceeds of any awsrd or clalm for damages, direst or consequential, in connection with any
condemnation or other taking of any par of the Property, or for conveyano@ in place of condemnation, are hereby essigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpsid
instrument. Lender shall apply such proceeds to the reduction of !

any delinquent amounts applied In the order provided in Paragrap spplication of the
procesds to the principal shall it extend or postpons the duo date of the monthly payments, which are referred to In Paragraph 2, of
change the amount of such payments. Any excess proceeds over an emount required 1o pay all outsianding indebtedness under the
Note and this Security Instument shall be paid to the entity legally. entitied thereto.

under the Note end this Secwity
Security Instrument, first to
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" 9. Grounds for Accelerstion oiDebt. . i e
(2) Deofault. Lender may, except. as limited by regulations issugd by the Secretary In the case of payment deiaulis, e
mmediate payment In full of ali sums ‘secured by this Security instrument i - ‘

(i) Borrower defaults by fafling to pay In {ful! any monthly payment required by this Security {nstrument prior io or on the cue
date of the next monthly payment, or ‘

(%) Bormower defaults by fefing, for & pericd of thity days, o periorm. any other cbligations comtained in this Security
instrument.

(b) Sale Without Crediz Approval. Lender shali, i permitted by appicable taw and with the prior epproval of the
secretary, require immediate payment. in full of all the sums secured by this security megument i

@) All or part of the Property, or & beneficial interest in a trust awning afl or part of the Property, is otherwise wansharred
{other then by devise or dacent) by the bomower, and

(i) The Property is not occupled by the purchaser of grantee as his or her principal residence, or the purchaser or grantee

does so occupy ihe Property, bui his or her credit has not been approved in eccordance with the reguirements of the
Secretary. .

{c) No Walver. it circumstances occur that would pemit Lender to regitire immediate payment in full, but Lender does not

require such payments, Lender does not waive its rights with respect to subseguent events.

{d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will Timit Lender's
tights, in the case of payment defaulis, io require immediate payment in full and foreclose if not paid. This Security {nstrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not insured. Borower agrees that should this Security Instrument and the note secured thereby not be
elighble for insurance under the Nationat Housing Act within Shey {60} from the date hereof, lender
may, at its option and notwithetanding anything in Paragraph 9, require immediate payment in full of afl sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to Shay (60)

from the date hereof, deciining to Insure this Security Instrument and the note securad thereby, shall be deemed condlusive
proof of such nefigibility. Notwithstanding the foregoing, this option may not be exerclsed by Lender when the unavailabiiity of
insurance Is solely due to Lender's fallure to remit & mortgage insurance premium to the secrelary.

10. Poainstatement. Bomower has a right to be reinstated if Lender has required Immediate payment in full because of
Bomower's fallure to pay an amount due under the Note or this Security Insirument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borower shall tender in a lump sum all amounts required to biing
Borrower’s account current Including, to the extent they are obligations of Bormrower under this Security Instrument, foreclosure costs
and reasonable and customary attomneys' fees and expenses properly assoclated with the foreclosure proceeding. Upon reinstatement
by Bomower, this Security Instrument and the obfigations that it secures shall remain in effect as if Lender had not required immediaie
payment in full. However, Lender is not required to pemmit renstatement it () Lender has accepted reinsiatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a cument foreclosure
proceeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the
priority of the lfien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the fime of payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the lablity of the original . Borrower or ‘Borrower’s successol

r in interest. Lender shall not be
required to commence proceadings against any successor In Interest or refuse to extend time for payment or otherwise modify

amortization of the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower's

successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of
any right or remedy.

{2. Successors and Assigns Bound; Joint and Several Liabliity; Co-Slgners. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
Paragraph 9.b. Bomower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: {a) is co-signing this Security Instrument only fo mortgage, grant and convey that Bomrower’s interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree {0 extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without that Bomower's consent.

13. Notices. Any notice to Bomower provided for in this Securlty Instrument shall be given by delivering it or by mailing it by
first class mai uniess applicable law requires use of another method. The notice shall be direcied to the Property Addres:

s or any other
address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender's address stated

herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when civen as provided in this paragraph.

14. Governing Law; Soverability. This Security -Instrument shell be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such confiict shall not afiect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrowsr's Copy. Borrower shall be given one conformsd copy of this Security Instrument.

16. Assignmont of Rents. Bomower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Bomower authorizes Lendar or Lender's agents to cofect the rents end revenues and hereby directs esch tenant of the
Propeity to pay the renis to Lender or Lender's agents. Howaver,. prior o Lender's notica to Bewower of Bowower's breach of any
sovenant or agreement in the Security instrument, ‘Borrower shall coflect and receive all fents and revenues of the Propenty a3 trusiee
for the benefit of Lender and- Boirower. This assignment

ad;ﬁﬁonalsgwmyonw. o o

of rents conetitutes en ebsolute assignment and not an assignment for
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- i Len gives notice of breach 1
Lgnger only, to be applied to the sums’sscured by ¥ it (b) |
rents of the Property; and (c) each tenant of the Property shall pay fents due’
written demand to the tenent. o L

Bomrower has not executed any prior ass!gnmem'cf the rents and has not and wilt not perform any act that would provent Lender
from exercistng fts rights under this Paragraph 16. :

Lender shall not be required to enter upon. take control of or malntain the Property before or after ghving notice of breach ¢
Borrower. However, Lender or a judiclally appolnted receiver may do so at any tme thera is 2 breach. Any application of rents shal et
cure or walve any dofault or invalidate any oiher right or remedy of Lender. This assignment of rents of the Property shali terminals

when the debt secured by the Security Instrument s paid in full.

17. Foreclosurd Procedure. ¥ Lender requires immediste payment in full under Paragraph &
Lender may invoke the power of sale and any other remadies permitted by applicable law. Lender
shall be entitied to collect &il oxpenses incurred In pursulng the remedies provided in this paragragh
17, including, but not limited to, reasonable attorneys' fess and costs of thle svidencs.
if Londer invokes the powsr of sale, Lender shall gxecute or cause Trustee to eoxecute a wriitsd
notice of the occurrence of an event of default and of Londer's election to cause the Proporty to be
sold and shall cause such notice to bs recorded In each county in which any part of the Property is
located. Lender or Trustes shall give notice of sale in the mannar prescribed by applics ole law to
Borrower and to other persons prescribed by applicable law. After the time reguired Oy applicable
taw, Trustee, without demand on Borrower, shall sell the Property at public auciion to the highest
bidder at the time and place and under the terms designated in the notice of vale in one OF more
parcols and in any order Trustee determines. Trustee may postpone sale of all or any parecel of the
Property by public announcemsnt at the time and place of any previously scheduted szle. Londer or
its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Propery without any
warranty, exprossed or implied. The recitals in the Trustee’s deed shall be prima facie
truth of the statements made therein. Trustee shall apply the proceeds ot the saie in
the following order: {a) to =li expenses of the sale, including, but not limited tc, reasonable Trustee's
and attorneys’ fees; () to all sums socured by this Security Instrument; and (c) any excess to the
person or persons legaily entitied to it. . e

Riders to thls Security lns’tfumam. If one or mofeﬂdets are executed by Bomower and recorded together with this

strument, the covenants of each such rider shall be l‘fneoipdmed,.htg,and shall amend and supplement the covenants and
agreements of this Security Instrument as H the rider(s) were in a part ofthls"gquxrllylnsﬂument.
[Check spplicable box{es)}. ‘ i o

[ condominium Rider [loredusted Payment ’ Ootherts) (Specityl
[Jrianned Unit Development Rider  [lGrowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms_contained

in this Security instrument and in any rider(s) executed by
Borrower and recorded with it o

Witnesses:

STATE OF OREGON,

e ‘ggzz@;ﬁfggﬁm‘smzp, ‘That on this... .2
before”me, thé dpdersigned, a Notary Public in and:for said
e STERHEN 2| “RHONDA..K

known Py }E' . described in and who executed the within instrument and

ackgf‘wledé& ed the same frecly and voluntarily.
, . OF, 1 have hereunta set my hand and aftixed
“official seal the day and year last above written.

A " .Notary Public for Orego
My ‘Commission expires............ 7123093 e
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of . Aspen Title-Co. .~ the 7¢h

of April- AD;19._:92 - at 2824 - coclock P M., and duly recorded in Vol. __M92 |
of R T i R ; L i e 7905

.~ County Clerk

$30.00

ATC




