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MORTGAGE

THIS MORTGAGE IS DATED MAY 8, 1992, between Glen D. Ratcliff and Patricia L. Ratcliff, whose address is
1511 Lakeview Ave., Klamath Falls, OR 97601 (referred to below as "Grantor”); and WESTERN BANK, whose
address is 421 South 7th Sireet, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below as “Lender”).
GRANT OF MORTGAGE. For vall.xable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; alt easements,
rights ot way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, vil, gas, geothermal and similar matters, located
in Klamath County, State of Oregon (the-"Real Property”):

Lot 8 and the South 25 feet of Lot 9 in Block 7 of Falrview Addition No. 2 to the City of Klamath Falls,
according to the official plat thereof on file In the office of the County Clerk of Klamath County, Oregon.
The Real Property or its address Is commonly known as 1511 Lakeview Ave., Klamath Falls, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall

277 have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawiul money of

the United States of America.

Exlisting Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebledness section of this
Mortgage.

Grantor. The word "Grantor" means Glen D. Ratcliff and Patricla L. Ratcliff. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor* means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebledness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilitics, additions and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabiliies, plus interest thereon, of Grantor or any one or more of them, whether arising now or later, whether related or unrelated 1o the purpose of
the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be
liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or

hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise
unenlorceable.

Lender. The word "Lendor” means WESTERN BANK, its successers and assigns. The Lendex is the nxrigagee under this Mortgage.

Mortgage. Tho word "Mortgage” means this Morigaga between Grantor and Lender, and includes without limitation afl assignmenss and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated May 8, 1992, In the original principal amount of
$10,788.00 from Grantor to Lender, together with all renawals of, extenslons of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity date of the Note is May 20, 1995. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory notes, credit agreements, loan

agreements, guaranties, security agreemonts, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promply perform all repairs, replacements, and maintenance
necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Montgage, shail have the same meanings as set forth in the Comprehensive Environmental Response, Compensaticn, and Liability Act of 1980, as
amended, 42 U.S.C. Scclion 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, release or threatened release of any hazardous waste or substanca by any person on, under, or about the Property:
(b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contraclor, agent or
other authorized user of the Property shall use, genorate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such aclivity shall be conducted in compliance with alf applicable federal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Mortgage. Any inspactions or tests made by Lender shali be for Lender's purposos only and shall not be
construed to creato any responsibility or liability on the part of Lender to Grantor or to any other person. The representations and waranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future claims against Lender for indomnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
und (b) agrees to indemnify and hold harmless Lender against any and all clalms, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or sufler resulling from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release accurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
alected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant 1o any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender. As a condition to the reioval of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and 1o Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmentat authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's Interests in the Property are not jeopardized. Lender may require
Grantor to post adequale security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, atits option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) vyears,
lease-option contract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or partnership, transfer also includes any change in ewnership of
more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied agalnst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of

Lender under this Mortgage, except for the fien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
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pay, so long as Lender's interest In the Property is not jeopardized. If a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, If a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Eien, or
requested by Lender, depasit with Lender cash or a sutficlent corporate surety bond or other security satisfactory to Lender in an amount sutficient
to discharge the lien plus any costs and attorneys’ fees or other charge:. that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notlce of Constructlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asseried on account of the work, services,

or malerials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsirance clause, and with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ter: (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure o give such notice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the foan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever Is less.

bl

App ) of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. 1f Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory o
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall bo pald to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below Is in etfect, compliance with the
insurance provisions contained In the Instrument evidencing such Existing Indebtedness shall constilute compliance with the insurance provisions
under this Morlgage, to tho extent compliance with the terms ot this Mortgage would constitute a duplication of insurance requirement. i any

proceeds from the Insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder ot the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of datermining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation 1o maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amouats. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be construed as curing the dafault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Titte. Grantor warrants that: (a) Grantor holds good and raarketablo title of record to the Property in foa simple, freo and clear of all liens and
encumbrances other than thosa sot forth In the Real Proporty dosciiption or in the Existing Indobledness section below or in any titta insurance
policy, title ropon, or final title oplnlon Issued In tavor of, and accopted by, Londer In connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Tltle. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defond the title to the Ficperly against the
lawlul claims of all persons. In the event any action or procoeding is commenced that questions Grantor’s fitle or the intorest of Lender under this
Mortgage, Grantor shall defend the action at Grantur's expense. Grantor may bo the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations ot governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtednass (the "Existing Indebtedness™ are a part-of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior. Grantor expressly covenanis and agrees 10
pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default under the instruments
evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interost on the Exisling Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtednaess secured by this Morigage shall become immediately due and
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payable, and this Mortgage shall be in default.

No Modificatlon. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or other security agreamernt which
has priority over this Mortigage by which that agreement Is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonabie costs, expenses,
and attorneys' fees or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the proceeding and to be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Mortgage, including without limitation aft
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. Tho following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other securily satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other persenal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender 1o
perfect and continue Lender's security interest In the Rents and Personal Property. In addition to recording this Mortgage In the real property
records, Lender may, at any time and without further authorization from Grantor, file axecutad counterparts, coples or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aftorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause 10 be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such moitgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
created by this Mortigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed 1o the
contrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses Incurred in connection with the matters referred 1o in this
paragraph. :

Attorney-In-Fact. If Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for tha purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise perfonms all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination tee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Evant of Default”) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Default Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than filteen (15) days, immediately

initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.
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Breaches. Any warranty, representation or statement madc or furnished to Lender by or on behalf of Grantor under this Mortgage, tha Note or the
Related Documents is, or at the time made or furnished was, false In any material respect.

Insolvency. The insolvency of Grantor, appointment of a r. celver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution of terminaton cf
Grantor's existence as a golng business (if Grantor is a business). Except 1o the extent prohibited by federal taw or Oregon law, the ceath !
Grantor (it Grantor Is an Individual) also shall constitute an Event of Default under this Morigage.

repossession or any other method, by any creditor of

reserves or a surety bond for the claim satistactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied

within any grace period provided therein, Including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not ba required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself insecure.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice 10 Grantor to declare the entire Indebledness immediately due
and payable, including any propayment penalty which Grantor would be required to pay.

UCC Remedles. With respect 1o all or any part of the Personal Property, Lender sha!l have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance of this tight, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor Irrevocably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tanants or other users to Lender in response 1o Lender's demand shall
satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power 10
protect and preserve the Property, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lendar shall not disqualify a person from serving as a recelver.

Judiclal Foreclosure. Lender may obtain a Judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's interest In all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of ali amounts received from the exarcise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tonant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a} pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender,

Other Remedles. Lender shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property masrshalled. In
exercising its rights and remedies, Lender shall be free to sall all or any part of tha Property together or separately, in one sals or by separate
sales. Lender shall be entitled 1o bid at any public sale on all or any portion of the Property.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property is to ba made. Reasonable notice shall mean notice given at least
ten (10) days befora tho time of the sale or disposition.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of ot prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Monrtgage.

Attorneys' Fees; Expenses. If Lender instilutes an

such sum as th

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered or, it mailed, shall be deemed effective when deposited in the United




: 40332
05-08-1892 MORTGAGE Page 6
Loan No 010300 (Continued)

States mail first class, registered mail, postage prepald, directad to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to change the
party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's curent address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to ba charged or bound by the alteration or amandment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operating Income” shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon.

Captlon Headings. Caption headings in this Mortgage are for convenlence purposes only and are not 1o be used to interpret or defing the
provisions of this Mortgage.

Merger. There shall be no merger of the Interest or estate created by thls Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without tha written consent of Lender.

Multiple Partles. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Mortgage. Where any ona or more of
the Grantors are corporations or partnerships, it is not necessary for Lender to inquire into the powers of any of the Grantors or of the officers,

directors, partners, or agents acting or purporting to act on their behalf, and any indebtedness made or created in reliance upon the professed
exercise of such powers shall be guaranteed under this Mortgage.

Severablilty. If a court of competent jurisdiction finds any provision of this Morigage to be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provisicn shall ba deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortigage shall be binding upon
and inure 1o the benelit of the parties, thelr successors and assigns. if ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestoad exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not bo deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such waiver is In writing and signed by Lender. .No delay or omission on the part of Lender in exerclsing any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shali not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions, Whenever

consent by Lender is required in this Mortgage, the granting of such consent by Lender In any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

e INDIVIDUAL ACKNOWLEDGMENT
STATE-QE.. Qoo )
Ll Y )ss
c@nﬁ#’mr £ A\ AN O )

Qrilhlp;pf‘y peézra e}ttfw.é tjndersigned Notary Public, personally appeared Glen D. Ratcliff and Patricla L Ratcllff, to me known to be the individuals
- deserfbeddn and- wha-okecuted the Mortgage, and acknowledged that they signed the Mortgaga as their free and voluntary act and deed, for the uses

~ang oses therein fangoned.
o e et ol S L
vgm:ﬁ;y hand and offjclal seal this &= day of (Y\ A ,18 qQ .
By %/ B TR &w.y\(’ \‘.‘\QD‘.‘OU Reslding at "E'&\I‘L Meain folls
\ R e
Notary Public In and for the State of O@.QQS}Q&\J My commission explres D) —Db ! ;

LASER PRO (tm) Ver, 3.15 (c) 1992 CF| Bankers Service Group, Inc. Allrights reservad, [OR-G2C F3.15¢ RATCLIFF.LN)

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of ______Klamath County Title co. the __12th
of May AD.,19 92 _at__2:48 o'clock P M., and duly recorded in Vol. __M92
of Mortgages on Page ___ 10327

Evelyn Biehn ~County Clerk
FEE  $35.00 By (0a i =1,

o e Koy
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\. @ 49/ 7 Vital Records Unit M3

, Local Filo Number CERTIFICATE OF DEATH Stsca Fut arries
/. SEE‘EEDENT S Fust Middle Last 2. S5EX 3 DATE GF OEATH W02 Cds Feam
Noal Owen WALKER M July 7, 1989
4. SOCIAL SECURITY NUMBER] SaI‘A;:E-LuI Binnday[ Sb. Under 1 Year | 5¢. Under 1 Day ]& BIRTHPLAGE (City and State o Foresga | 7. OATE QF BIRTr (Mowix Sdy. Yeds
8413, T ry)
441-18-2930 ) fFos ™ {0ays Jraus hins | Hannha, OK August 27, 1915
8. g;s:}ﬁfsgﬁ;}t;ﬁg\éf;‘ lq Da PLACE OF DEATH {Check only one)
e > HOSPITAL: QTHER.
X3 ves (3 No I——‘ 1 inpatient - [ EROutpatiens (] DOAI {3 Nuraing Home ¥ Decedent’s Home [ Gther (Spec.ty,
95. FACILITY NAME (if not institulion, give siréet and number) Oc. CITY, TOWN, OR LOCATION OF DEATH 93 COUNTY CF LEATR
505 E. Front Street Merrill Klamath !
10a. DECEDENT'S USUAL QCCUPATION 10b. KIND OF BUSINESS/IINDUSTRY 11. MARITAL STATUS - Mnlnrd 12. SPOUSE (if Marrws, Wz wel 3
2 {Give hind of work done during most of working Never Married, Widow 3
lite. Do ngj use relired.) Drvorced (Speulw 3
‘é‘,‘ ] I Timber Faller Lumber Widowed Gladys 3
i ‘ 4 13a. RESIDENCE - STATE  [13b. COUNTY 13¢. CITY, TOWN, OR LOCATION 13d. STAEET AND NUMBER ?
d
! Oregon Klamath Merrill 505 E. Front Street
5| 3 INSIDE CITY 131. ZiP CODE 14. WAS DECEDENT OF HISPANIC ORIGIN? 15. RACE Amencan India 16. DECEDENT'S EDUCATION
LIMITS? {Specily No of Yos - If yes, spegily Cuban, Btack, While, etc. (Sﬂ«-‘ctlyl {Specity onfy tughést grage Compieled,
6 . Mexican, Puuito Rican, eic) Lngc 1 ves ElementarylSvcondary (0123 Coiege (18 ot £o) g
- \)a ves COno | 97633 Specily: White |
. PARE 15 7. FATHER - NAME st miidie = last 18. MOTHER - NAME hrsi mtadia maiden 19. INFORMANT - NAME and rclalionship 10 deceased g
. e .. &
LWL Coonge Washington Walker |- #artha Alzena Carpenter Curol Heli, daughter
- 202. METHOD OF DISPOSITION 1] Mauscleum 200 P‘L,'ACEIOF”DISPOSIYION {Name of cemutery, crematory, or |20¢ LOCATION - City of Town, Slale t'
other plac .
LRl 3 sunar (3 Crematon (T Rlemovat irom State s i
O Oonation 0 Omner specityy———— {Eternal Hills Memorial Gardens Klamath Falls, Oregon
21a2. SIGNATURE OF FUNEHAL SERVICE LICENSEE OR 21b. LICENSE NUMBER |22, NAME._ADDRESS AND 2IP OF FACILITY
8 PERSON ACTING AS SUC 5329 i O'Hair's Funeral Chapel, Inc.
. 7 / 515 Pine St.,Klamath Falls, OR. 97601

.
23, DAVE Fl ED {Moath, Day, Yaar) 2‘ AEGISTRAR'S SIGNATUR|
JUL 10 1389 /»Lm@/

25 010 HOSPITAL REPRESENTATIVE MAKE REQUEST FOR AJJATOMICAL GIFT CONSENT? 26, WAS GIFT HA&1
( Y Oves Ono  Xwa Dvss Ono XXna

e e ey

W0} =" """"0 gE COMPLETED BY CERTIFYING PHYSICIAN YO BE COMPLETED ONLY BY MEDICAL EXAMINER

M‘WWWJMMWW)W

11 27. TIME OF DEATH 28. WAS MEDICAL EXAMINER NOTIFIED? P&31a NME OF DEATH 31 DATE PRONOUNCED DEAD jMonthr, Cay Yeéar, Hior;
7:40 A. M X1 ves O wo v “
29. To Iha best ol my knowledge, peath occurred at the lime, dale, place and BNII2.  On the Dasis of $14MINSUCH BOWS it b, . mvy cpunica Seath curmed
i duosln 1he caus and man; stated. . a1 the time, date, place and Cue 10 OW CIUS&3 Sul Dauter Sl
(Signaturs - 10 (Signature}
> M V) m.p.B
12 30. DATE STONED (Moath, Day, Year)  DATE SIGNED (onih, Day, Tear; Lo

July 10, 1989

13 { "SA NAME, TITLE, ADDRESS AND ZIP OF CERTIFIER/MEDICAL EXAMINER (Type or Print)

Earle M. LeVernois, M.D., 2628 Campus Drive, Klamath Falls, Cregon 97601

35. NAME OF ATTENDING PHYSICIAN IF OTHER THAN CERTIFIER (Typw or Priny)

14

COHDITIONS
IEANY N\

WHICH GIVE /36 IMMEDIATE CAUSE (ENTER ONLY ONE CAUSE EX LINE FOR (2), (01, AND(c)) D0 nol enjor mode of anny e.9. Cardiac or Respuatory Arrest Interval betacun onset
IMMEDIATE < A :% .
- o i A 700 ald a4
SIA"NO THE AS A CORSEGUENLE imervar borween ooy

ang death

33'(0) - @Va“/“"{ Ao 1474
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CAUSE LAST
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1 B andg death
;,’7 ' () Z- cf’l/d ¢y kAL /& ¢ n ﬁ, T pryn /”'7‘1
A PM“ OTHER SIGNIFICANT CONDITIONS - 37. Did 10bacco use contribute |33 AUTOPSY |39 1 YES were findings conidered
B Corditwons conliibuling 10 death but not related 10 cause grvenin PART L 1o the death? n delermining caure of deatn?

Dves {&2 O3 provavsy [Runk (O vesXIno| Tl ves U o L s

| | S AO MANNER OF DEATH 412 DATE OF INJURY J41b. TIME OF 41c. INJURY 41¢. DESCAIBE HOW INJURY OCCURRED
tWonn, Dy, Yea INJURY AT WORK?
17 N X natwrat O IP nd“ Jon
S i O accident vesligatio m| 0 ves O No
H O suicice Mﬂﬂ"" tto_ PLACE GF INJURY - Al home, farm, stieet, 1actory, offico| 411, LOGATION (Sliact and Rumber of Rural Roule Humber, City of Toan, State)
| ) Homicige 3 Legal bullding, etc. (Specify)
\r nlurvonllon
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