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MORTGAGE

rred to below as "Grantor”); and First Interstate
Bank of Oregon, N.A., whose address is 206 Eagt Front St P.0. Box 428, Merrlll, OR 97633 (referred to below
as "Lender”),

GRANT OF MORTGAGE, For valuabl. lderation, Grantor mortgages and conveys to Lender all of Grantor's night, title, and interest in and to
the following dascribed real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; alf easements,
rights of way, and appurtenances; all water, water rights, waterco i i (including stock in utilites with ditch or i
other rights, foyaities, and profits relating to the real property, including wit i i imi

In Klamath County, State of Oregon (the "Real Property”):

TWP 41 Range 11, Block Section 10, Tract POR SE4Swg, 7.31 Acres

" The Real Property or its address is commonly known as 23434 Wilson Road, Merrlli, OR 97633,
tax identification number is 86555 R106272.

Existing Indebtednoss, The words "Existing Indebtedness” mean the Indebtedness describad below in the Existing Indebtedness saction of this
Mortgage,

Grantor. The word "Grantor” means Donna L Fensler and Robert R, Fensler. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and Includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the indebtedness,

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. The ward "Note” means the promissory note or creait agreement dated May 22, 1392, In the original principal amount of
$25,000.00 trom Grantor 1o Lender, together with al renewals of, extansions of, modifications of, rafinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of this Mortgage is June 10, 2007. The rate of interest on the Note is
subject to indexing, adjustment, fenewal, or renegotiation,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereatter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with ali accesslons, parts, and additions to, alf replacements of,
and all substitutions for, any of such Property; and together with ajl Proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Rea) Property and the Personal Property.

Roal Property. The words "Real Property* mean the Proparty, interests and nights described above in the “Grant of Mortgage™ section.

Rents. The word "Rents” esent and future rents, Tevenues, income, Issues, foyalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigage, Grantor shall Pay to Lender all amounts Secured by this Mortgage
as they become dus, and shall strictly perform al| of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by the
following provisions:

Possession and Uge, Until in defautt, Grantor may ramain in possassion and control of and operate and manage the Real Property and collect
the Rents. THIS INSTRUMENT wiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THiS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
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USES.

Outy to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
Necassary 10 preserve fts value.

Nulsance, Wasts. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Len

DUE ON SALE -

er or equal 1o the interest of
edness referred 1o balow, and

y be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prio

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pro 8
fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s sec
to the reduction of the Indebt :

EXPENDITURES BY LENDER. |t

in good standing as required below, or i

on Grantor's behaf may,

bear Interest at the rate ¢

Title. Grantor warrants that: (a) Grantor holds good an
encumbrances ott sr than those set forth in the Real Pro
policy, tie report, or final titte opinion issued in favor of, an s
right, power, and authority to execute and deliver this Morigage to Lender.

Defense of Tite. Subject to the exception in the paragraph above, Grantor warants ang will foraver defend the title to the Property against the
lawtul claims of al persons,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the
Existing Llen. The lien of this

evidencing such indebledness, or should a default occur under the Instrument
applicable grace period therein, then, at the option of Lender, the Indabledness
payabie, and this Morigage shall ba in default.
DEFAULT. Each of the following, at the option of Lender, shail constitute an event of detault "Event of Delault”) under this Morigage:

Default on Indebtedness. Fallure of Grantor to make any payment when due on the Indabtedness,

Compllance Default Failure of Grantor to comply with any other term, obligation, covenant, or condition contained in this Morigage, the Note, or
in any other agreement between Grantor and Lender,

Insolvency. The Insolvency of Grantor,

the commencement of any proceseding y bankruptey or insolvency laws by or

Grantor's existence as a going business (it Grantor is a business). Except to the extent prohibited by
Grantor ( Grantor is an individual) also shall constitute an Event of Default under this Mortgage.

Events Affecting Guarantor, Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent,

Insecurity. Lender in good faith deems liself Insecure.
Exiating Indebtedness. Default of Grantor under any Existi

ng Indebtedness or under any instrument on the Property sacuring any Existing
Indebtedness, or commencement of any sult or other action to foreclose any existing lien on the Property.

ON DEFAULT. Upon the occurrence of any Event of Dofault and at any time thereatter, Lender, at its option, may axercisa
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Nonjudicial Sate. i pormitied
Property by nonjudicial sale,

Deﬁdency Judgment, permitt
Lender afior application of all amo

Other Remedies, Lender shaji
Attorneys’ Foes; Expenses,
and actya) disbursements necessarij

MISCELLANEOUS PROVISIONS, The following
Icable Law, This has
Appll Mmgl:qe

govemed by and
Walver of Exemption, Grantor hereby rele
age,

Oregon as 10 a) Indebledness Secured by this Mortgage,
EACH G

accepted
MmthethoﬂheStzmofOrogon.

Robert R, Fensier

INDIVIDUAL ACKNOWLEDGMENT

NotaryPlbuclnandform.Shtaof { gg.:\c:

ansler, 1o me known to be the
and voluntary act and deed,

» 18 fiZ___ .
&mﬂ\
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