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DEED OF TRUST

State of Oregon
Loan No: 10045

++ NOTE : SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS.

THIS DEED OF TRUST ("Security Instrument") is made on June
MARK LEGGET. JULIE D. LEGGET, Husband and Wife

il 03

it

("Borrower"). The trustee is MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY

222 SOUTH 6TH STREET, KLAMATH FALLS, OR 97601

FHA Case No.
431-2678319-729-

16th, 1992

. The Grantor is

("Truslee").Thebeneﬁciaryis JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

United States M

which is organized and existing under the laws of the RudEraXXRHAKKRK
addressis 1225 CRATER LAKE AVENUE, a FEDERAL SAVING BANK

MEDFORD, OR 97504
FIFTY SEVEN THOUSAND NINE HUNDRED TWENTY AND 00/100

Dollars (US. §

L
("Lender")”ggﬁ;o'wer

, and whose
gs%'ﬁ,ender the principal sum of

57,920.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if not paid earlier, due and payable on July
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note,

modifications; (b) the payment of all other sums, with interest, advanced under paragraph
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with power of sale, the

located in KLAMAT

H :
LOT 1 IN BLOCK 3, TRACT 1008, KNOWN AS BANYON PARK, ACCORDING -

TO THE OFFICIAL PLAT THEREOF OW FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH 'COUNTY, OREGON. "~~~ "
KEY NO: 571232, ACCOUNT NO:, 390‘9,'0‘14BA‘V01‘900.‘:,‘CODE: 041

ACCOUNT 3909 014BA 1900
which has the address of 4714 SUMAC AVENUE, KLAMATH FALLS
Oregon 97603 [Zip Code}("Property Address");
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01st, 2022
with interest, and all renewals, extensions and
6 to protect the security of this Security

. This Security

Instrument and the Note. For
following described property
County, Oregon:

[Street, Cityl,

FHA Oregon Deed of Trust - 2/91
intidls:
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TOGETHER WITH all the jmprovements BOW or hereafter erected on the property, and all easements, rights, appurienances,
rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now Of hereafter a part O
property- All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the «property.”’

er is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject 0 any encumbragnces of record.

1. Payment of Principal, Interest and Late Charge. Borrower shiall pay when due the principat of, and interest i the
debt evidenced by the Note and late charges due under the Note.

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,

together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assessments fevied or to be levied against the Property, ®) Jeasehold payments OF ground rents on the Property, and (c) premiums
for insurance required by paragraph 4,

Each monthly installment for items (@), (), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient 0 maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one imonth before an item would become
delinquent. Lender shall hold the amounts collected in trust 10 pay items (@), (0 and (c) before they become delinquent.

If at any time the total of the paymems' held by Lender for items (2), ®), er with the future monthly payments
for such items payable to Lender prior 10 the due dates of such items, exceeds ne-sixth the estimated amount of
ents required to pay such items when due, and if paymenis on the Note all either refund the
excess over one-sixth of the i cess over one-sixth 0 i 1o subsequent
payments by Borrower, at the option of Borrower. If the toial of the payments made by Bormower @®), or © is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on OF
before the date the item becomes due.

As used in this Security Instrument, "Secretary of Housing and Urban Development 0f his or her

in which the Lender must pay jum to the Secrefary, each monthly payment shall
also incl : @ ent of the annual mortgage insurance premium 0 be paid by Lender to the Secretary, or (i) 2
monthly charge instead ce premium if this i 5 i Secretary. Each monthly
installment of the mortg i i nual mortgage insurance
premium with Lender one month ' i ecretary, or if this
Security nstrument is held by the Secretary i e-twelfth of one-half percent
of the outstanding P palance due On the Note.

to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be

installments for items (a), ) and (c) and any mortgage insurance premium installment
the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Tmmediately priortoa foreclosure sale of the Property of its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for items (a), () and ().

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Frst, to the morgage mSurance premium 10 be paid by Lendzr to the Secretary or 10 the monthly chargc by the Secretary
instead of the monthly mortgage insurance premium; -

second, to any taxes, special assessments, feaschold payments or ground rents, and fire, flood and other hazard insurance
. as required; [ o , T ’

Fourtb, 10 am
Fifih, to late charges.due

@@-AR(OR) (91(;3) ’ page20f € injtiats: dé\ . :




1 Insurance.  Borrowér shall

4. Fire, Flood and Other Hazird : insure all improvements on fhe
existence or subsequently erected, against any,ibazards P . £

5. Occupancy, Preservation, Maintenance and Protection of the Property;
Borrower shall occupy, establish, and use the Property as Borrower's principal res
this Security Instrument and shall continm; to occupy the Property as Borrower’s principal resi

date of occupancy, unless the Secretary determines this requirement will ca
extenuating circumstances exist which are beyond Borrower

Borrower’s Loan Application; Leaseholds,
idence within sixty days after the exccution of
dence for at least one year after the

| . Borrower shall pay all governmental or
uded in paragraph 2. Borrower shall Ppay these obligations on time
is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
all promptly fumnish o Lender receipts evidencing these payments.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the opt’sn of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any
condemnation or other taking of any part of the

@ ~4R(OR) (9103)
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paragraph 2, or change the amount of such pa}'ments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrament prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwisc
transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writlen statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the driginal Borrower or Borrower’s successor in ‘interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by. reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. ’ FLl—
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreemcents shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is! co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument;, (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address of
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given t0 Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared t0
be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers (o Lender all the rents and revenucs of the
Property. Borrower anthorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents 10 Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional security only. :

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums securcd by the Security Tastrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. Xf Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, veasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the lime
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any ssle. e
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On this % day of
MARK LEGGET AND JULIE_ p. L
L/") ' oluntary 8¢ and
: Before me:

EGGET
deed-

the foregoing instrument 0 be

My Commission Expiteises -
(Oiﬁcxal Seal) =20 OFFICIAL SEAL
oY) TELEN 3. FINK
> NOTARY puBLIC - OR
S OMMISSION NO- 0
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 16th day of
June ,19 92 ,and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same dae given by the undersigned
"Borrower”) 10 seCure Bormrower's Note ("Note") to

JACKSON COUNTY FEDERAL BANK, FSB , A Federal Charter Corporation

1225 CRATER LAKE AVENUE , MEDFORD, OR 97504

(the »1 ender”) of the same date and covering the property described in the Security Instrument and located at:
4714 SUMAC AVENUE , KLAMATH FALLS OR 97603

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:'

1. Under the Note, the initial stated interest maeof SIX AND 625/1000 per centum

_ %) per annum ("Initial Interest Raie™) on the unpaid principal balance is subject 10

¢ described. When the interest rate changes, the equal monthly installments of principal and

interest also will be adjusted, as hereinafter provided, 50 that each installment will be in an amount necessary to fully

;monize the unpaid principal balance of the Note, at the new adjusted interest rate, over the remaining term of the
ote.

. The first adjustment 10 the interest rate (if any adjustment is required) will be effective on the first day of

August ] ,19 93 , (which date will not be less than twelve months nor more than eighteen
months from the due date of the first installment payment under the Note), and thereafter each adjustment to the

inicrest rate will be made cffective on that day of each succeeding year during the term of the Secunty Instrument
("Change Date"). '

_ Each adjustment 1O the interest rate will be imade based upon the following method of employing the weckly average
Securities adjusted 10 2 constant maturity of one year ( " the Index is
and made‘available by the United States Treasury Department in Statistical

Date, it will be determined whether of not an interest rate adjusunent must
amount of the new adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date ("Current Index"). i :

(b) TWO AND 50071000 percentage points ( . %; the

~Margin") will be added to the Current Index and the sum of {his addition will be rounded to the nearest

one-eighth of one percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be
called the Calculated Interest Rate" for each Change Date.

(c) The Calculated Interest Rate will be compared t0 {he interest rate being earned immediately prior to the current
Change Date (such interest rate being called the "Existing Interest Rate"). Then, the new adjusted interest rate, if
any, will be determined as follows:

G Ifthe Calculated Interest Rate is the same as {he Existing Interest Rate, the interest rate will not change.

@i If the difference between the Calculated Interest Rate and the Existing Interest Rate is less thar of equal to
one percentage point, the new adjusted interest rate will be equal 10 the Calculated Interest Rate (subject to
the maximum allowable change over the term of the Security Instrument of five percentage points, in either

direction, from the Initial Interest Rate, herein called the *59, Cap™)-

@iy 1f the Calculated Interest Rate cxéeeds {he Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal to on¢ percentage point higher than the Exisung Interest Rae
(subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Intcrest Rate by more than oné percentage point, the
new adjusted interest rate will be cqual 1o one percentage point Icss than the Existing Interest Rate (subject
to the 5% Cap)- ‘ ‘

@ Notwithstanding anything contained i his Adjustable Rate Rider, in no event will any new adjusted interest rate
be more than five percentage (5%) points higher or lower than the Initial Interest Rate. If any increase Of
decrease in the ‘Existing Interest Rate would cause the 1ew adjusted interest rate 1o exceed the 5% Cap.

Page 10f2 rHA Multistate ARM Rider -
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the new adjusted interest rate will be limited to five percentage (5%) points higher or lower, whichever is
applicable, than the Initial Interest Rate. o

(e) Lender will perform the functions required under Subparagraphs 3(2), (b) and (©) 0 determine the amount of

the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date and

thereafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain in effect
until the next Change Date on which the interest rate is adjusted.

(f) If the Index is no longer available, Lender will be required to use ainy index prescribed by the Department of

Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index (giving

all necessary information for Morigagor to obtain such index) and after the date of such notice the substitute
index will be deemed to be the Index hercunder.

monthly installment
in full, on the
amount
due on such

prepayments on the Note account), at the new Existing Interest Rate, in equal monthly
payments, At least 25 days before the date on which the new monthly payment at the new level is due, Lender
will give Borrower written notice ("Adjustment Notice") of any change in the Existing Interest Rate and of the
revised amount of the monthly installment inci i , calculated as provided above.
Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change Date, (iii) the
new Existing Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted monthly instaliment
payments, calculated as provided above, (v) the Current Index and the date it was published, (vi) the method of
calculating the adjustment to the monthly instaliment payments, and (vii) any other information which may be

required by law from time to ime.

(b) Borrower agrees 0 pay the adjusted monthly installment amount beginning on the first payment date which
occurs at least twenty-five (25) days after Lender has given the Adjustment Notice t0 Borrower. Borrower will
continue to pay the adjusted monthly installment amount set forth in the last Adjustment Notice given by Lender
to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender has given a
further Adjustment No - Notwithstanding anything t0 the contrary contained in this Adjustable
Rate Rider or the Security Instrument, i i igati , and Lender will have
forfeited its right to collect, any increase in the monthly ins by the recalculation of such

amount under Subparagraph 4(2)) for any payment date occurring less than wwenty-five (25) days after Lender
has given the applicable Adjustment Notice to Borrower.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that () the Existing Interest Rate

was reduced on a Change Date, and (i) Lender failed to give the Adjustment Notice when required, and (iii)

Borrower, consequently, has made any monthly installment payments in excess of the amount which ‘would
have been set forth in such Adjustment Notice ("Excess Payments™), then Borrower, at Borrower’s sole option,
may either (1) deman m Lender (who for the purposcs of this sentence will be deemed to be the
lender, or lenders, W i Excess Payments, whether or not any such lender subsequently assigned
the Security Instrument) of all or any portion of such Excess Payments, with interest thereon at a rate equal to
the sum of the Margin and the Index on the Change Date when the Existing Interest Rate was SO reduced, from
the date each such Excess Payment was made by Bosrower 10 repayment, or (2) request that all or any portion
of such Excess Payments, together with all interest thereon calculated as provided above, be applied as
payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit Lender 10 accomplish an interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be
reflected through adjustment tO Borrower’s monthly installment payments of principal and interest, as provided for

herein.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rider.

o L

MARK LEGGET 77 Borayer IE D. LEGGET

(Seal)

-Borrower

{Space Below This Line Rescrved for Acknowledgment}

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at-request of Mountain Title Co. the . 17th  day
of ____Jume AD, 1992 _ at 11:03 - oclock "~ AM., and duly recorded in Vol. _M92 .,

————

' of Mortgages ~»°~ - on Page 13337 .
velyn Biehn .  County Clerk
By o ccfomns™ Fromeldte

FEE $45.00 ’




