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THIS DEFD OF TRUST {"Security Instrament”) is made on JUNE 23, 1992 . The Grantor is
DANITEL T. GELLNIR AND K’RISTIH; GELLNER

(“Borrwer"). The trustee is  U-S+ BANK OF WASHINGTON, NATIONAL ASSOCIATION

(“Trustee™). The beneficiary s~ U+S. BANCORP MORTGAGE COMPARY .

7727 which is organized and existing under he fuws of . THE STATE OF OREGON , and whose
3 iddressis. 501 SE HAWTHORNE ELVD, PORTLAND, OREGOW 97214
: : e : ; {"Lender"). Borrower owes Lender the principal sum of
SEVENTY TWO TEOUSAND TWO HUNDRED NINETY SIX AND NO:’F 100—-—=~-
. : " : ! : Dollars (U.S. S 72,296.00 )
This debt is cvidenced by Borrows s vote dated the wamg date as this Security Instrument {("Note"). which provides for
monthly payments. with the fuil debt. if not paid earlicr. due and payable on JuLy 01, 2022 .
"This Security Instritment secures to Lender: (a) the tepaymient of the debt evidenced by the Note, with interest, and all renewals.
“¢xtensions and modifications; (b) the payment of all: other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (¢} the perfmt;aén&e of Borrower's covénants and agreements under this Security
Instrament and the Note. For this piipose. Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale,
the following described property locat:d in . FLAMATH Con County, Oregon:

tot,ls in Block & of TRACT NO. 1035, CATE&OOD,'according to the official
plat thereof on file in the office of the County Clerk of Klamath County,
Oregon. SRR TR , ~

TAX ACCOUNT #3909 314AC 05100

“which has the address of - 518t : §TARLIT COURT : KLAMATH FALLS [Street. City}.
- Oregon - 97603 - - Zip Coge} {"Property Address™);
: : g . : . < page 100 B : FHA Oregon Beed of Trust - 2/91
{mcﬂm Wias - ‘ o VNP MORTRAGE soims -13721283-8100 - (8001621-7291
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TOGETHER WITH 2l the impnovements now or ‘hereafler crected oo the property. and all easements. rights,
appurienances, rents. royalties. minerat, il and gas rights antt profits wate? rights and stock and ail fixwres now or hereafter a
pait of the pmpezty. All replacemenis and acditions shall alto he covered by 1his Secutity Instrument. All of the foregoing is
refarred foin this Security Instrument as the sproperty.’ : '

BORROWER COVENANTS that 3prrower i lawially cersed of the estate hereby conveyed and has the right to grant and
convey the Propeny and that the Propt fy is mzc;xcumbercé, except for encumbrimces of record. Borrower warrants and will
Jdefend generatly the title to the Properi} against ail claims aid demands, subject to any encumbrances of record.

B 1. Payment of Principal, Intered and Late Charge. Borrower shall pay when due the principal of. and interest on. the
debt evidenced by the Note and late clurges due under the Note. i

3. Monthly Paymeats of Taxis, insurance and Other Charges. Borrower shall include in each. monthly payment.

together with the principal and interes; as sat forth i the Note and any late charges, an instatiment of any (a) taxes and special
Jswessments levied of 10 be levied 3 zainst the property: (B Jeadehold payments of ground tents o she Property. and (©)
‘premiuims for insurance required by purageph 4.

) Each monthly instaliment for jeas (), (b), and {c) shall equal one-twetfth of the anrual amounis. as reasonably estimated

by Lender, plhis an amount sufticient to madniain an additiinal balance of act more than one-sixth of the estimated amounts. The

_ full annual amount for each item whall ke avcumulated 1By Lender within & period ending onc month before an item would

pecome deliguent. Leader-shail haid the AMOUTES cpfected in srust 1o pay Hems {a). (b, and 1O hefore they become
delinquent. : ;

i at any Gme ihe total of the pa ments held by Lender for rems (), O}, and 1cy, together with the future monthiy
paynents forssuch items payabie 10 Lendet prior W0 the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments requited 10 p3Y su;h»itemswhcn gue, and i puymients 01 the Note are current. then Lender shall gither
refund the cxcesd over ong-sixih af the estimated payénensé of credit the excess over ene-sixth of the estimated payments 0
subsequent payments by Borrewer, at.the option of Borrower. I the sotah of the payments rpade hy Borrower for item (@), ()
or {c) is ineufficient 10 pay the {rem when due; thesi Borrower shall pay" 1o Lender any amount necessary 10 make up the
deficiency on or before (he date th iteay becomes due.

As used in this Secutity fast ument, SGecretary | mieans the Secretary of Housing and Urhan Development oF his or her
designee., in-any year in which thes Lender must pay:a ROTIEAES INSUTAnCe preraium 1o the Secretary. each monthly payment
* ehalt also include either: (1) an iy talivent of the annual moOTigags jpsyrance premium 10 be paid by Lender to the Secretary. or
N monthly charge instead of a wortgage {nsarance premivm i this Security Instrument 18 held by the Secrelary. Each
 monthly instatiment of the morty ige insurance premium shall bé in an amount sufficiert 1 accumulate the full anfiual MorLgage
‘insirance premiunt jth Lender 14 ponth priur'm t%e date the Tuli annual morigage. nsurance premium is due to the Secretary.

ofF i this Security fastrument 1§ held By the Secretry, cach sponthly charge shall be in an amount equal 1o one-twelfth of

one-half percent of the cutstanding principal palance e on the Note. ’

1f Borcower teaders W0 Lundey the full paymen’i of all sums sceured by this Security Instrumaent. RBorrower's account shall
be credited with the balance remaining for 2l inswiiments for irems (), (bh and (<) and any moTigage insurance premivm
instaiiment that Lender has qot: became abligated o pay 0 The Secretary, and Lender shall promptly refund iy €XCEss funds 10
Barmwcr. pmmediately prior ©3 3 forectosure sale of the Property ‘ar #ts acgquisition by Lender. Borrower's account shall be
credited with any balance remt ning for all instaliments for items (a), (0). and (£)-

3 Applicatien of Paymints. Al paymemsizlider paragtaphs 1 and 2 shatl be appiied by Lender as foltows:

First, © she motpage iurance preminm e paid By Lendet to the Secretary of o The monthby-charse by fhe Segretary
nstead of the monthly morigale JTaAnce Preminsy ; = : ’
Second, ¢ any 1axes. special agsesSMEnLS, 1ousehold pawrenis of ground TeOLs. and fire, flood and other hazard insurance

premiums, 28 required; :
Third. {o interest due vider the Note: v

Fourth, toamortization of the principal of the Note:
Fifth. 10 fate charges ¢ under the Note. :

@_M(ém




14172

. 4. Firey Flood and Other Hazare: Insarance. Borrowet shall insure alf improvements G2 the Property, whether now in
existence or subsequently erected, agaititany tazards, casusities, and contingencies. including fire., for which Lender requires
insutance. This: insurance shall be: mais wained in the amoutits and for the periods that Lender requires. Borrower shall also
- inture all improvemests on the Property; whether new in existence ot subsequently erected,; against loss by floods to the extent
. fequired by the Secretary. All insurand: kil be carried wih companies approved by Lender. The insurance policies and any
renewals shall be held by {ender and shall inclade 1038 payabie caukes in favor of, and ina form acceptable 10, Lender™

in-the cvent of loss, Borrower shill give Lender smisadiate aotice by mail. Lender may make proof of loss if not made
promptly by Borrower. ‘Each insurancty company cancerncid is hereby autherized and directed to make payment for such loss
directly to Lender; instead of Borrower atid to Yender jointly. All or any pari of the insurance proceeds may be applied by
Lender. at its option, either {a) to the reduction of the indebtedness under: the Note and this Security Instrument, first o any
delinquent amounts applied in the order in paragraph 3. and then to prepayment of pringipal. of ¢b) 1o the restoration of repair
of the damaged Property. Any applic wion of the proceeds to he principal shall mot ‘ektend or posipone the due date of the
monthly paymenis which are referred o in paragraph 2, OF. change the ampount of such payments. Any EXCess insurance proceeds
aver an amount required 10 pay all ovitstanding indebtedness under the Note and this Secarity fnstrument shall be paid 10 the

entity fegally entitied thereto.

In the event of foreclosure of this Security Instrutnent or other ranefer of title to the Property. that extinguishes the
indebtedness; all right, title and interest of Borrower in and 1o insurance pohicies in force shatl pass o the purchaser. -

. Qccupancy, Preservation, Maintenance “and Protection of the “Property; Rorrower’s Loan Application:
Leaschoids. Borrower shall occupy esteblish, and use the Property a8 Borrower™s principal residence within sixty days after
the execution of this Security Iastrument .nd <hall contintie t occupy the Property as Borrower’s principal residence for at least
one ‘year after the date of occupancy anloss the Secretary determines 1818 requirement will cause undug hardship for Borrower,
or “unless extenuating” circumsiances evist which are heyond Borrower's control. Borrower shail notify Lenders of any
exteniating circumstances. Borrowe: shall not commit wasie of destroy, damage of substantially ¢hange the Property of allow =
the Properiy 10 deleriofate, reasonadle wear and tear excepted. Lendér shay inspect the Propenty if the Property is vacant of
abandoned or the loan is inn defauit. Londer may take reasonable actien to protect and prescrve such vacant of abandoned
Property. Borrower chall also be in defaalt if Borrower. during the 1oan application process. gave materiaily false or inaccurate
‘information or siatements 10 Lender (or failed to provide Lender with any muaterial information) in connection with the loan
evidenced by the Note. including. but not Limited 1o, Teprescnsations concerning Borrower's occupancy of the Property as 2
principal residence. If-this Securix:f Instrument is on 3 teasehiold, BorToweT shall compty with the provisions of the lease. 1f
Borvower acquires fee sisle to the Piopeity, ihe leaseheld and fee title shall not be merged anless Lender agrees 10 the merger in
writing. ! L ’ :

6. Charges to Borrower ani Pratection of Lesder’s Rights in the Property. Borrower shall pay all povernmenial OF
municipal charges. fipes and’ impnsiticns that are 0ot included in paragraph 2. Borrower shall pay these obligations on tme
directly to the entity & hich is owa 1 the paynent: If fasture to pay would adversely affect Lendar’s interest in the Properly. upon

Lender’s request Borrowert shall p ompdy furnish to Lender receipts evidencing these payments.

1f Bosrower fails to make gise paymentsor the fayments yequired by paragraph 2, oF fails 1o perform any other covenans
and agreements contained in this Jecurity Insiremeat. ot there is 2 1epal proceeding that may significantly affect Lender’s rights
in the Property (such s 2 procealing in hankruptey, 1of condemnation ot to enforce luws ot regulations). then Lender may G0
< and pay whatever is necessary 1¢-protect {he value of the Property 4nd Lender's rights in the Property. including payment of

taxes, hazard insurance and other iteins mentioned in paragraph Z. \ :

Any amotis disbursed by Lender under this paragraph shall become a1 additional debt of Borrower and be secured by
this Security Instruinent. These ;anouuts shail hear isterest from the date of dishursement. at the Note rate, and at the option of
L ender. shall be immediately dtes and pavable: :

7. Condemnation. The ‘oceeds of any awstd or claim for damages. direct of consequential, 0 connection with any
condemnation or othey taking of any part of the Property. or fof conveyance in place of condenwration, are hereby assigned and
shall be paid 1o Lender 1 the ertent of the full amoint of the indebiedness that Temains wnpaid under the Note and this Security
Jnstrument. Lender shall apply such provéeds 10 s reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent ‘amoun s, spplied ihe orier provided in paragraph 3. and then to prepayment of principul. Any
applicaion of the proceeds ““, the principal ‘shall not extend 07 posiponc the due date of the monthly payments, which are

G, -ARIOR)
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referred to in paragraph 2. or change the amount vf such payirents. Any excess procesds over an amount required 1o pay all
. v - < F o ! . B - .
outstanding indebtedness under the Note sl this Security Insiragment shall be paid to the entity legally entitled thereto. o

3. Fees. Lender may collect feesTnd ¢harz « authorized by the Secretary.

'S Gmumis’ for Acceleration of Deli

{a) Default. Lender may. except-as limited by regulations issued by the Secretary in the case of payment defaults.

reduire inmediate payment in fall of 4if sunis secured hay this Security Instrument if:

(i} Borrower defaults by failirg o pay ie fult any inonthly paymen required by this Security Instrument prior to or
on the due date of the nextant nihtv payment, oF
(i1} Borrower defaults by faiing, fora period of thirty days, 10 perform any other obligations comained in this
Sccurity Tastrument. ' k

(h) Sale Without Credit Approval. Lender shall, i penmitted by applicable law and with the prior approval of the

Secretary, require immediate pas men: in fall of all’ sums secured by this Security Tnstrument il

(i) Al or part of the Propeaty, vr 2 pencticial ‘mterest in a trust owning all or part of the Property. is sold or
otherwise transferred (other ‘han by devise oF descent) by the Borrower. and
(ii}y The Propaity i mot ccupied by the purchaser of orantee a8 his or her principal residence. or the
purchaser oF grantec does ¢ occupy the Property but hig of her credit has not been approved in accordunce with the
requirements of the Secretary. ‘

(c} No Waiver. If circurmstanct s ot that would permit Lendet © require immediate payment in full, but Lender does

not tequire such payments, Let der does not waive ¥s rights with respect 1 subsequent events.

(d). Repulations of HUD Seg¢retary. I many: ciavumistances regulatioris jssued by the Secretary will limit Lender’s
rights in the case of payment defaults © require immediate payment in full and forectose if not paid. This Security
fnstrunicnt does not authonze acceleration ot foredlosure if not permitied by regulations of the S¢cretary.

(e} Mortgage Not Insured. Dorrower agrees that chould this Sevurity 1nstrament and the Nute secured thereby not be .

eligihle for insurance arder 112 National Housing Act withia 60 -days from the date herect. Lender may, at its option

and notwithsiand'\ng anything  in paragraph 9, recuire immediate payment in full of all sams secured by this Security
Iustrument. A writlen statert ent of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure 1+is Security Instrumet and the Note secured thereby. shall be deemed conclusive proof of
such ineligibility. Notwithstumding the foregoing. this option may not e exercised by Lender when the \navailability
of insurance is sulely due to! i encer’s failure te 1¢ fnit a mortgage iasurance premium o the Secretary.

10, Reinstatement. Borrowe? ‘qas u right e be reiwstared Sif Lender nas required immediate payment in full because of

Borrower’s falure to pay an amoun due wnder the Note or this Security Iostrament. Thie right applics even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower chall tender in @ lump sum ail amounts required 1o
~pring Borrower's aecount current picluding, to the exwent ihey are shligations of Borrower under this Security Instrument.
foreclosure CoSts and reasonable “ind - custonwary attoinieys” fees and expenses properly associated with the foreclosure
proceediag. Upon reinsatement by Borrower. his Security Tnstrument and the obligations that it seeures shall rernain in effect
49 Lender had not fequired jmmuiiate payiment in full, However, Lender is not feguired © permit remstatement if: (1) Lender
has accepted reinstatement after th commencement of foreciosure proceedings within (wo years immediately preceding the
commencement of & current foreclasur proceeding. 11y reinstatemient witl preciude forectosure on difterent grounds i the
futute, of i) reinstatement will adverscly affect the priotiy of the lien created by this Security Tnstrumnent.

11. Borrower Not Reteased: Forbearance By Lerder Not a Waiver. Extenston of the time of payment of modification of
amortization of the sums secured by this Security Instrament gransed by Lender to any SUCCessor in interest of Borrower shall
not operale o release the lability af the original Borrawer oF Borrower's SUCCEssor in interest. Lender shall not be required 1o
COMMENee procccdings against any - SUCUessor inv interest or refuse to extend time for payment oF otherwise modify amoriization .
of the sunrs secured by this Sed rity Instrument by reason of any demand made by the original Borrower oF Borrower's

.successors in interest. Any forbei rance by Lender in exercising any Tight of remedy shall notbe 2 wiiver of or preclude the
exercise of any right or remedy. o

G amon L - page 2.1 &
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12. Sucressors and Assigns Bound; Jaint and Sevenal Liahility; Co-Sigoers, The covenants and agrecments of this
Security, Instrument shall. bind and benefit the successors ard assigns of Lender and Borrower, subject 10 the provisions of
paragfaph 9.b. Borrower’s ;i)‘\'enams and agreements shali’ be joint and several. Amy Borrower who co-signs this Security
Tnsument but does not exectte the Nore: (z) 18 to-signing this Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property undér the terms of this Sceurity Instrumeit; (b} is not personally obligated to pay the sums
secured by this Security Tnstrument; anid (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

make any accoromodations with regard o the terms of this Security Instrisment or the Note without that Borrower’s consent.

13. Netices. Any notice to Borrowar provided for in this Security Instrument shafl be given by delivering itor by mailing
it by first class mai unless applicable faw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designaies by notice to Lender. Any notice to Lender shall be given by first class mail to
tender’s address stated herein or any ad Iress Lender desigrates by notice 1o Rosrower. Any notice provided for in this Security
Instrument chall be deemed fo have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabiliy. This Security’ Jnsuument shall be governcd by federal law and the law of the
jurisdicsion in which the Property is 10‘321?6«3 In the event :hat any provision or clause of this Security Instrument or -the Note
canflicts with applicable law. stch confiiet sall rot affect other provisions of this Security Instrument or the Note which can be
given effect witheut the conflicting provision To this end fhe provisions of this Security instrument and the Note are declared
t0 be severable. ' ~ ‘

15, Borrower’s Copy.. Borrower thall be given one conforned copy of this Security Instrument.

16." Assignment ,{}f Rents, Bortswer unconditionaily assigns and transfers 1o Lended il the rents and revenues of the
‘Property. Borrower authorizes Lender or Lender's agents 15 ¢ollect the rents and reverniues and hereby directs each tenant of the
Property to pay the rents to Lender or Y.endor's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Secutity Tastrument. Bordower shall collect and receive all rents and revenues of the Property
as trstee for the benefit of Lender a1d Borrower. This sssignment of rents constitites an absolute assignment and not an
assigniment for additonal steurity enly. s . )
B If Lender gives notice of breach {3 Borrower: (a) all teats received by Borrower shall be held by Borrower as trustee for
Benefit of Lender only, o be applied &1 the sunss secured by the Secarity Instrument; (b) Lender shall be entitled to collect and
roceive. all of the rents of the Properts; and (¢} each tenant of the Property shall pay all rents due and unpaid to Lender or
{ender’s agent on Lender's written demand to the tenant. L
Borrower lias not exccuted any prior assignment of the rents and hias not ard will not perform any -act that would prevent
1 ender from exercising its fights undet this paragraph 16. : . o
Lender shall not he required to etier upon, take cont;fainf or mainiain the Property belore or after giving notice of breach
t» Borrower. However, Lender or a judiciolly appeinted receiver may do'so af any time there is a breach. Any application of
‘ronts thall not cure or waive any defiult or invalidare any other right or remedy of Lender. This assignment of rents of the
“Property shall terminate when the debt secured by the Security Instrument is paid in full. :

NON-UNIFORM COVENANTS. Bor ‘ower and Lender fusther covenast and agres as follows:

17. Forectosure Procedure. Il 1onder veguires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by upplicable law, Lender shall be entitled to collect aill expenses
incurred in pursuing the remedies ovided in this paragraph 17, including, but not limited to, reasonable attorneys” fees
und costs of tiile evidence. - : : . :

I Lender invokes the power of sale, Lender shaill execnie or cause Trustee to execute » wrillen notice of the
occurrence of an event of default and af Lender’s election to cause the Property te be sold and shall cause such notice to
e recordediin each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable how to: Borrower. aml {o other persons prescribed by applicable law. After the time
required by applicable law, Trustea without demand on Borrower, shail sell the Property at public auction 1o the highest
bidder af ile time and place and under the terms. desipnate in the notice of sale in one or more parcels and in any order
‘Trustee deternines. Trustee may postpene sale of all er any pareel of the Property by public snnouncement at the time
‘and’place of any previousty cehedulid sale. Levder or its designee may purchase the Property at any sale.

7 Trustee shall deliver te the pirchaser. Trustee’s ileed conveying the Property withest any covenant or warranty,
expressed or implied. The recitals ¥ the Trustee’s deed shail he prima facie evidence of the truth of the s{atements made
therein. Trustce shall apply the precesds of the sale i:i’ the following orders (a) io oll «xpenses of the sale, including, but
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pot tmited t(f,
tepaily entitled to oo

.. 18. Heconvevance. Upon payment of all sums secured

reconvey the Property and shall rurrender this Secusity Instrurnent and alf noes evidencing debt

- Instrument 16 Trustee.: Trustee shu{l reconvey

rcasongh!e Trastes’s and attorneys’ f¢e5] () to 2l sums secared by
excess to the person or PErsens ) )

the Property without warranty and withoat charge to the person or persons
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this Security Insteument; and {¢)-any

by this Security Instrument. Lender shall request Trustee 19
secured by this Security

legally

entitled to it. Such person oT persd s shall pay any recoz'ciz_tims costs.

19. Substitute Tmstee; Lerder may,

. conferred upon Trusted herein and by cpplicabie law. |

30, Afitorneys’ »YFees. As usid

in this Secutity Enstrument
fees awarded by an appetlate coutl. ) :

21. Riders to this Secerity

and apreements of this Security }nstrurrent as if the tider{s) were

[Check applicable box{esi : g
E ‘Cnnr}ﬁminium Rider -
L’j Planned Unit Develop nerd Rider-

S :

from fime to time, 7
appointed hereunder. Without copveyance of the Property,, the successor trustee shal} suceeed 10

Inst_mmenk 1f ore oF more niders

© Security Instrument, the covenails of each such ridér shall be incorporated inte and shall amend and

Cirsduated Payment Rider
7] Growing Equity Rider

ve Trustee and appoint 2 successor trustee 1o any Trustee
all the title, power and duties

and in the Note, "attorneys’ fecs” shall include any attorneys’

are executed by Borrower and recorded together with this

supplement the covenants .

2 part of this Security Instrument.

[ Other {Specify]

BY SiGNiNGiBELOW, orrewer accepts and agrees 1o lhe}m\s cortained in this Security Iristrument and in any-rider(s}

executed by Borrower and rece rded with it.
Witnesses: - : :

7
C

Rorrower

STATE OF OREGON

On this © ‘ﬁ‘,"' day of

DANIEL T.

My Commission Expires:.

{Official Sead) c

OFFICIAL SEAL
GELEN M. R
PLUBLIG -

2D, AROR)

STATE OF OREGON: CCUNTY OF KUAMATH: s

(FLLNER AND KRISTIN GELLNER
_the foregoing instrument to' 0t ' : ‘

“ountain Title Co.

NG bt

ot (Seal)
DANTEL T. GELLNER

-Borrower

(Seal)

-Borrower

. (Seal

<Borrower

- County 58
. 433 . personally appeared the above named

and acknowledged

~voluntary act and deed.

 Before me: %d lo i

e s e e

Motary Public for Oregon

25th

Filed for recafd al féqucét’ of” ~" : :
’ ‘Jume. L AD, 9 a9 o 11358

the - 29th ___ day
dock A M., and duly recorded in vol, .. M92

el T Mortgases

S, on Page ,_}_Zillg_____,,_, ‘
" Evelyn Biehn =+ ‘County Clerk
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