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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 23, 1932, emong WILLIAM C. SMITH JR and DIANNE BA. SMITH, as
tenants by the entlrety, whoso address ls 2825 BISHEE, KLAMATH FALLS, OR 87603 (reforred to below as
"Grantor”); WESTERN BANK, whose address Is 2885 South Sixth Street, P.O. Box 1864, Kiamath Falis, OR
97601-0234 (reforred to below sometimes as "Laender” and somalimes as "Beneficlary™); and MOUNTAIN TITLE

COMPANY ¥whose address Is 122 S 6TH STREET, KLAMATH FALLS, OR 97601 (referred to bolow as "Trustee”).
W Kiorook~ Courdaf : :

CONVEYANCE AND GRANT. For valu:bie ‘consideration, Granior conveys 1o Trustee for the benefit of Lender as Beneficlary sli of Grantos

right, tils, and: interest in and to the isllowing described real property, 1ogather with all existing or subsequertly erected or affixed buiidings,

improvements and fixtures; ail gagemeants, rights of way, and appurianances; all water, water rights and ditch righis (including stock in utitities with ditch .

or inigation rights); and alf other rights, oyaliins, and profits reieting to the real proparty, including without fimitation all minerals, oil, gas, geothermal

and simitar matters, located In KLAMATH County, Stats of Gregon (the "Real Property”):

Lot 2 in Block 1 of SEZOND ADDITION TO ALTAMONT ACRES, according to the official plat thereof on
fils [n the office of the Ceunty Clerk of Kiamath County, Oregon. EXCEPTING THEREFROM the West 5
feet theresf conveyed 10 Kiamath Coam‘y for road puiposes.

The Real Prapérty or its addrats is cormmonly kiown as 3523 BISBEE, KLAMATH FALLS, OR 97603,

Grantor presently assigns is Lender {als) known ag Benefidiary in this Deed of Trust) alf of Grantor's right, title, and interest in and to all present and
fulure leases of the Property and all Reits frem the Propedy, 17 eddition, Gramtor grants Lender a Uniform Comyrercial Code security interest in the
Rents and the Personal Preperty defined below: ERR : ’

DEFINITIONS. The foliowing words shi i himva the following nfmlﬁgs whan bsad in this Deed of Trust. Tenms not otherwise defined in this Deed of
Trust shall have the meanings atributed to such terms in the Uniform Cormmercis Code. All references to dollar amourits shall mean amounts in tawtut
wonay of the Untted States of America.

Heneficiary, The word "Benefician” mnans WESTERN BANK, its successore end assigns. WESTERN BANK also is refarred fo as "Lender” in this
Deed of Trust. : i [ -

Deed of Trust.  The words “Deet of Trust" mean this Ded of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
_assignment and securlty interest pr wisloss relating to the Parsonsl Property and Rents,

Grantor, The word "Grantor” mest s any and ail persons and entities exacuting this Doeod of Trust, including without mitation WILLIAM C. SMITH
JR and DIANKE M. SMITH, !

Guarantor. The word "Guaranty ” means &nd inchudes withowt fimitation, any and al guarantors, surefies, and accornodation pasties in
~connection with the Indebledness. . :

improvements. Tha word g avemants”. means and includes without hmitation all edisting and future improvemants, fixturss, buiidings,
struciures, mobils hoimes affixed ot the Neat Property, fackties, additicns and cther construction on the Real Property.

Indebtedness. The word "indettdness” means all principel and imerest payable under the Note and any arrounis expendad or advanced by
Lender to discharge obligations ¢l Granior o expenses incured by Trustes or Lender to enforce ebligations of Grantor undev this Deed of Trust,
together with interest on such amo ints &S provided in this'Deed of Trust. :

“Lender. The word "Lender” meaiy: s WESTERN BANK, its successors and assigns.

Note.  The word "Note" means the Note dated June 23, 1832, in the principa! amount of $23,723.232 from Grantor lo Lender,
together with all renewals, extensiins, miodifications; refinancings, and subsiitutions for ths Note. The matusity date of the Note is July 1, 2002.

The rafe of interest on the Note is t ibjectte indexing, adjustment, renewal, of renegotation.

Persenzl Property. The words 'Fersonal Property” mean all equipment, fixtures, end other articles of personal property now or hereafter owned -
bty Grantor, and now of hereafier ¢ ftachad or Z=xed 1o the Real Proparty; together with all accessions, parts. and additions to, all replacements of,
and all substituticns for, any of suth property; and iogeiter with all proceads (including without limitation all insurance proceeds and refunds of
protmiums) from any sale or othet «isposition of the Propery. -

Properly. The word "Property” nxans collectively the Res! Property and the Personal Property.
Real Property. The words "Real Propaty” mean the proparty, intersels and rights described ebiova in the "Conveyance and Grant” section.

Helatsd Documents, The worcs "Relsted Documents™ mean and include without Froitation all promissory notes, credit agreements, loan
“agresmants, guarantes, secwily rgreaments, morigages, deads of frust, and alf other instruments, agresments and documents, whether now of
hereafler existing, executed in connaction with the {ndebledness,

Rents. * The word "Rents” mears all present and futura runts, ravenues, income, issues, royalties, profits, and other benefits derived from the
Preperty.

Trustes, Tho word "Trustee” meens MOUNTAIN TITLE COMPARY and any substitita of SucCessor Tustess.

THIS DEED OF TRUST, INCLUBING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST ¥ THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE. (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE ROTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAVAERT AND PERFORMANCE. Exiept s otharwiss provitied in this Deed of ?ms‘!. Grantor shall pay to Lender ail amaunts secured by this Deed of
Trust as they become due, and shall sttty and in & simely manner perform il of Geantor's obligations under the Nois, this Deed of Trust, and the
Related Documents. ' :

POSSESSION AND MAINTERANGE OF THE PROPERTY. Grantor agrees ihat Grantor's possession and use of the Properly shalt be governed by the
following provisions: : . % y

Posskaston and Uas. Unti the sccurrance of an Event of Defaul, Grantor may {a) remain in-possession and control of the Property, {b) use,
operata o manage the Property, and (c) cokect any Renis from the Property. The following provisions relate 1o the use of the Property or 10 other
fimitetions on the Property. THIS INSTRUMENT WILL NDT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION

- OF RPPLICABLE LAND USE LAWVS AND REGULATIONS: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROERIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntain. Grantor shell mainiain the Property in tenantabie condiion and promptly performn all repairs, replacements, and maintenance
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nevessary 1 pressiva ifs value,

Hazardous Substances.: The terms *hazardous weste,” "hezardous substance,” "disposal,” "release,” and “threatenad releace,” as used in this
Dasd of Trust, shall have the same neanings as set forif in the Comprehensive Environmental Response, Compensation, «and Liability Act of
1880, as amanded, 42 U,S.C. Settion 11601, ot saq. ("CERCLATY, the Superfund Amendments and Reauthorization Act of 1886, Pub, L No. 99-498
("SARA"), tha Hazardous Materfale Tra sporiation Act, 48 U.5.8. Ssction 1801, &t seq., the Resource Conservation and Recovery Act, 49 US.C.
Section 8901, ot seq., or other applice! 46 siste or Faderal laws, niles, or regulstions adopled pursuant 1o any of the foregoing. Grantor represents
and wamanis i Lender that: {a) Dut g tha period of Graror's owhership of the Property, there has been no use, genseration, manufacture,
' storage, esihant, disposal, rek ot ttyostened ral of sny hazardous wasta or substance by any person en, under, or-about the Property;
(b} Grantor has no knowledge of, or 12ason 1o believe that shere has been, suept @s previously disclosed to and acknowledged by Lender in
writing, . {f) any use; generafion, manuf icture, storage, Teatmant, digposal, reloase, or threstened telease of any hazardous waste or substance by
any prior owners or occupanis of the Proporty or (i) any actual or threatened fiigation or tlaims of any kind by any person relating to such
matiers; and . (c) Except as previously +lisclosed to and acknowisdged by Lender in writing, i} neithar Grantor nor any tenant, contractor, agent or
other authorized user of the Properly ¢ hall use, generate, mzbilackes, store, Wast, 'disposs of, or refease any hazardous waste or substance on,
undar, or about the Properly and (I} any such activity shall be conducted in compliance with all applicable federal, state, and local faws,
regulations and ordinances, including » vishout limitadon those Taws, regulations, and ordinances doscribed above. Grantor authorizes Lender and
fls sgents to enter upon the Properly 1 make such inspecisns and fests as Lender iy deem appropriate to detenmine compliance of the
Property with this section of the Dasd of Trust, Any inspectinis or tests meds by Lendsr shall be for Lender's purpossas-only and shall not be
censirued to create: any responsibility. or lebility on the part of Lander 1o Grantor or o any other persen. . The representations and warranties
contained horein are basad on Grantot's dua diligence in investigating the Property for hazardous waste. Grantor horeby (a) releases and waives
any tuture claims against Lender Tor indemnity or contiibution in the evert Granior becomas liable for cleanup or other costs under any such laws,
and {b) agrees to_indemnify and hokl hanmiess Lender against any and all oiaims, losses, iabiliies, damages, penalties, and expenses which
Lender may directly or indirectly sustan or suffer resuling trom a Zreach of this section of the Dead of Trust or as a conseguence of any use,
generation, manufacture, storage, disnos#, velease or thresiondd releass ocouing prior to Grastor's ownarship or interest in the Property,
whether of 1ot the sama was or should hava been known to Grantor. The provisions ot this saction of the Desd ot Trust, including the obfigation
20 indemnify. shait survive the paymen: of the Indebledness and the satigfaction ané raconveyance of the lien of this Deed of Trust and shall not
ba aflected by Lender's acquisition of eny imarest in the Proparty, whether by foreclosure or otherwisa, g )

Rulsance, Waste. Granwor shall not causa, conduct o pemi! any nuisance nof conmmmit, permit, or suffer any stripping of or waste on or'to the
Property or any portion of the Propetty | Specifically without ivitation, Grantor will not remove, or grant 1o any other party the right to remove, any
timbor, minerals (including off and gas) soll, rave! or rock provhusts withowt tha priar written consent of Lender,

Remaval of Improvements.  Grantor - thall ot demolish or r¥nova an improvemants from the Real Property without the prior written consent of
Lender, As a condition 1o the removid of zry Improvements, Lender may recuire Grantor 1o make arrangements satisfaciory to Lender to replace
such Improvements with improvament of at least squsl velue!

Lender’s Right to Enter.  Lender and s agents and mpré}zema!ives may enter upon the Real Property at all reasonable times to atfend to
Lender’s interests and to inspect the Pt apety for purposes of Girantor's complisncs with tha tarms and conditiorss of this Deed of Trust.

Compitance with Governmental Reqsivements, Grantor saall promplly comply with all laws, ordinances, and rogulations, now of hereafter in
effoct, of all governmental authorities appiicable to the use or occupancy of the Properly, -Granior may contest in good faith anv such law,
ordinance, of reguiation and withhold tomplianca during any proceading, including sppropriate appeals, so long as Grantor has noiified Lender in
writing prior ta doing so and so fong! as, in Lender's sole opinion, Lende’s interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or & 3urely band, reasonably satisfactory fo Lendsr, 1o protact Lender’s interest. '

Duty to Protect. Grantor agrees neithar to’ abanden not lesvi unatiended the Proparty, Grantor shall do all other acts, in addition fo those acls
set forih abova in this section, which from tho character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT 3Y LENDER. Lender may, af its optien, dediare immediately due and payable aif sums secured by this Deed of Trust
upon the sale or ransfer, williout the Lender's prior written consert. of aff or any part of the Real Property, or any interest in the Real Property. A "sale
or tanster” means the conveyance of Real Propurly or any vight, title or interest therein’ whether legal or equitable; whether valuntary or involuntary;
whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasshold interest with & term greater than three (3) years,
laase-option confract, of by sale, assignment, or Fansfer of any beneticial intérest in or 1o any land trust holding title to the Real Properiy, or by any
other mathod of conveyancs of Real Prepety interest. H any Grankor is a corparation or partrership, fransfer aisc includes any change in ownership ot
mere than twenly-five percant (25%) of the voling stock o partnership interasts; &3 the case may be, of Grantor. However, this option shalf not be
exercised by Lander if such exercise is proh bited by federal law or by Oregon law.

TAXES AND LIENS. Tha following provisions relating to the taxes sﬂé fians on the Propssty are a parn of this Deed of Thust,

- Payment Grantor shall pay when due (and in all events pricr to delinquency) afl taves, special taxes, assessments, charges (including water and

- sowar), fines. and impostions levied ajainst or on account of the Property, and shall pay when dus alf claims for work dona on or for services
rendsrad or material furnished to the Froparty. Grantor shall imaintain the Praperty free of all Hiens having priority over or aqual 1o the interest of
Lendar ander this Deed of Trust, except for the lien of taxes and assessments ot dus and except as otherwise providad in this Deed of Trust.

Right To Contest. Grantor may withhald payment of any 1ex; assessment, or claim in connaction with a good Taith dispute over the obligation to
pay, 50 long a5 Lender's interest in the Proparty is not jeopardized. ¥ & lien arfses or is filed as a resuit of nonpayment, Grantor shalt within fifteen
(35) days alter the lien arises or, # a lien is Tied, within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Len-der cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs ar d attorneys’ fees or oihar charges thet could sccrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shali defend itself and Lander and shal satisly any adverse judgment before enforcemant against the Froperty. ‘Grantor shall
rame Lendor as an additionsl obliges under any surety bond urnished in the contest proceedings.

Evidence of Payment. “Grantor shall upen demand furnish So: Lender satisfactory svidence of payment of the taxes or assessments and shall
suthorize. tha appropriate government 1l official to defiver %o Lendar at sny fime a wiitien statament of the taxes and assessments against the
Preparty. = . .

Notlcs of Construction. Grantor shab notify Lender at least fitteen (15} days before any work is commenced, any sarvices are furnished, or any
materials are supplied to the Property, i any mechanic's fien, Materialman’s Hlen, or other Tien could be asseried on sccount of the work, services,
of materiels. Grantor wilf upon request of Lender furnish 1o Londer advance assurances satisfactory to Lender that Grantor can and will pay the
cast of such improvements. . : : : : o

FROPERTY DAMAGE INSURANCE. The fi Howing provisions refating 1o insuring the Propeny are & part of this Deed of Trust.

Maintenanca of Insurance. Granlor shall procure and mairtain policies of Tire iNSufance with standard extended coverags endorsements oh a
raplacement basis for the full insurabie valus: covering alf imgrovements on the Real Properly in an amount sufficient to aveid application of any
coinsurance clauss, and with a siandard morlgages clause i favor of Lender, togsther with such other hazard and lability insurance as Lender
may reasonably require. Policies shad be writtent in form, amounts, coverages and basis reasonably acceptabls fo Lender and issued by &
company of companies reasonably act eptabia 1o Lender. - Granior, upon request of Lender, will delfivar to Lender from time to time the policies or
ceriificates of insurance in form satisfa tory 1o Lender. including stipulations that coverages will hot be cancelled or diminished without at loast ten
{10} davs’ prior written notice 1o Lender. Should the FRes! Poperty &t any time become Jocated in an area dgesignated by the Director of tha
Federal Emergency Management Aget ¢y ac & special fiood hazard mrea, Grantor agress 1o cblain and maintain Federal Flood Insurance to the

- axiant such insufance is required and i3 or becomas avaliabiz, Tor the lerm of the loan and for the full unpaid principat balance of the loan, of the
maxtinum tmit of coverege that is availible, whichever is tess. .

Appilcation of Proceeds.. Grantor shell promplly netify tenca- of any loss ar damags 1o the Property. Lender may maka proof of loss H Grantor
{aiis to do'so within fiftean (15) days of the ‘casualty.” Whether or not Lendars sacurity is impaired, Lender may, at its election, receive and retain
the proceads and apply the proceeds Yo ths reduction of tha Indeblednass, payment of any lien aflecting the Property, ‘or the restoration and
“repair of the Property.  If Lender alects to spply the proceeds o resioration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satistactory to Lender, . Lender shell, upon satisfactory proof of such expenditure, pay of reimburse Grantor from the
procesds for the reasonable cost of rapalr or restoration § Grantor is not in default under this Dead of Trust. Any procesds which have not been
disbursed within 180 days afier their 1e2eipt and which Lender has not comimitied to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender unda this Deed of Trust, then fo pay ctrued interest, and the remainder, if any, shall be applied o the principal
balance of the Indebiedness. i Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shali be paid to Grantor as
Grantor's iniorests may appear. = . ; .

: Unexpired insurance at Sale. Any utexpitad insurance shed inure to the bersfit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any rustes’s sale or v1her ante held under the provisions of this Deed of Trust, or at any Toreclosura saie of such Property.

EXPENDITURES BY LENDER, {f Grantot 1ails to comply with any provision of this Deed of Trust, or i any action or proceeding Is commenced that
vrould materially affect Lender’s inferests in the Property, Lender on Grastof's behall may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lendr expands in so doing 'will besr interest at the rate charged under the Note from the date incurrad or paid
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by Lender to the date of repayimant by Grarvor. | A3 such expenseos. o Landers cption, will {4) be peyable on demand, {b) be addad to the balance of
the Note and be apportiened ameng and 2e peyable with any instaflment payments 15 bacome due during either (i} the term of any applicabls
insursnce polioy of (i) the remalning term ¢ f the Note, or {c) be vaated as & balloon payment which wilt be due and payable at the Nota's maturity.
This Daed of Yrust aleo will securs payment of thess amounts, - Tha rights provided for In this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entitied 03 account of the defaul. | Any such action by Lender shall not be construed as curing the default 5o s i
bar Lender from any remedy that it otherwiss ‘wou'd have had. : ;

VARRANTY; DEFERSE CF TITLE. The foliawing provigions re!atmq 1o ownendip of the Prcpeny ara & part of this Deed of Trust,

Title, Grantor warrants that: - {2) Gran or helds guod and maketable tils of recerd 1o the Property in fee simple, fres and clesr of all fiens and
ercumbrancaes other than those set for'h in the Real Property description or in any title insurance poficy, title report, or final fitle opinion issued in
favor of, and accepted by; Lender in connection with this Dead of Trust, and (b} Grantor has the full fight, power, end authority to exscute and
duliver this Dead of Trustto Lender. : :

Defense of Title. Subject to the excey tion in the paragraph above, Grartor warrants &nd will forever dafend the fitie 1o the Properly against the
lawiul claims of all persons. |In the eveit any action of procseding is commenced that questions Grantor's title or the interest of Trustee or Lender
under thia Deed of Trust, Grantor shall:isfend the action at Greniof's expense. Grantor may be the nominal party in such proceading, but Lender
shall be eriiliad 10 participate in the procesding and 1o ba rapreasniad in the procesding by counsel of Lendsr's own choice, and Grantor will
deliver, or cause o be defiversed, to Lender such instuments es Lender may reguest from time to tims 1o permit such participation.

Compliaznce Wﬁh Laws. Granior weitants that the Property and Grarfiof's use of the Property complies with all existing applicable laws,
ordinances, and ragulations of govern entsl authorities. : : .

CONDEMNATION. Tha following provisions relating to condemnatién proceedings are a part of this Deed of Trust.

Application of Net Proceeds, if all or iny part of the Propeny is condemined by eminent domain proceedings of by any prasesding or purchase
in tieu of condamnation, Lender may ot #is eloction require that all or any portion of the net proceeds of the aweard be applied 1o the Indebledness
or the repair or restoration of the Propaty. The net procesds of the award shall mean the award after payment of alf reasonable coss, expanses,
and attorneys’ fees, Trustes or Lender it connection with the condemniation, .~ |

Proceadings. if any proceeding in codemnation is filed, Grentor shall prorptly notify Lender in waiting, and Grantor shall promptly take such
steps a3 may be necessary to defend e action and oblsin tha award. Grantor may be the nominal party in such proceeding, but Lender shall be
entiled 1o participate in the proceeding and 1o be representectiin the procesding by counsel of is own choice, and Grantor will dsliver or cause to
be deliverad to Lender such instrument; as may be requested by it from time 1o time 1o perimit such participation.

{APOSITION OF TAXES, FEES AND CHAF GES BY GOVERNMENTAL AUTHORITIES. - The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust; : ;

Current Taxas, Fees and Charges. {pon request by Lendef, Grantor shall axecute such documents in addition to this Deed of Trust and take
whatever other action is tequested by .ender to perfect and continue Lender's fien on tha Real Property. ‘Grantor shali reimburse Lender for all
taxes, as daccribed below, togethar wit all expenses incurred:in récording, parlecting or continuing this Deed of Trust, Including without limitation
all taxes, fees; documentary stamps, and other charges for recording or registering this Dseed of Trust.

Tares. The foliowing shell constitute t xes tv which this secta applies: () a specific tax upon this type of Deed of Trust ar upon all or any part

. of the Indebladness secured by this Dead of Trust; (b} a speckic 1ax on Granitcy which Grantor is authorized or required 1o deduct from-payments
on the Indeblodness secured by this ty 3e ¢f Deed of Trust, {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and {d) a specific tax on &ll o any pottion of the Indebladness or on payments of principal and intarést made by Grantor,

Subsequent Taxes, If any tax to which this section applies is enacted subsaguent 1o ths date of this Dead of Trust, this event shall have the same
aflact as an Event of Defaull (as dafina § below), and Lender may exarcise any or all of s avallable remadies for an Event of Default as provided
balow unless Granter elither (a) pays “he tex befora it becomss dalinguent, or  {b) contests the tax as provided .above in the Taxes and Liens
section and deposits with Lender cash o a sufficient corparale surety bond or ather security satisfactory to Lender,

SECURITY AGREEMENT: FIRANCING STATEMENTS. The foliowing provisions refating to this Deed of Trust as a securily agreement are a part of
this Deed of Trust. : R (f )

Securlty Agreement. This instrumant; shall constitute a mrﬁ‘y agreement 1o the extent any of the Property constiites fixtures or other personal
property, and Lender shall have ali of it e rights of a sscured party under the Uniform Commercial Code as amended from time 1o time.

Securlty Interest. Upon request by Lender, Grantor shalf exetuiie financing statements and take whatever other action is requested by Lender to
petfect and continue Lender's secuilly nterast in the Rants end Parsonal Propesty. in addition 10 recording this Deed of Trust in the raal propsrly
records, Lender may, at any time and yvithout further authorization from Granior, file executed courdarparts, copies or reproductions of this Deed
ot Trust as a Snancing statement,. Grar tor shall reimburss Lender for all expenses incurred in perfacting or continuing this security interest. Upon
default, Grantor shall assemble the Fersonsl Property in a manner and =t & place reasonably conveniant to Grantor and Lender and make it
avallable i Lender within three (3) daw! after receipt of written damand from Lander.

* Addressas. The muailing. addrasses «f Grantor {debtor) and Lender (sscured party), from which information concerning the security interest
granted by this Deed of Trust may be 3 stained {each as required by the Uniform Cormmerdial Code), are as statad on the first page of this Deed of
Trust. - S ‘

‘FURTHER ASSURANCES‘, ATTORNEY-IR: FACT. : The fofiowing provisions reiat{ng to further assurances and atlorney~-in-fact are a part of this Dead
- of Trust. ' §

Further Assurances. At any time, and front time 1o ime, upan request of Lender, Grantor will make, executs and deliver, or will cause to be
madae, exsciited or deiivered, 10 Lemvier or 1o Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
retecorded, as the cass may be, at such times and in such ofices and piaces as Lendsr may deem appropriate, any and all such morigages,
deeds of trust, security deads, sacurity ‘agresments, financing statements, continugtion statements, instruments ‘of further assurance, cattificates,
and sther doturnents as may, In the <iole cpinion of Lender; be necessary or desiratiée in order 1o effectuats, complele, perfect, continue, or
pressive (a) the obligations of Grantor undar the Note, this Dsed of Trust, and the Related Documents, and (b) the liens and securily interests
created by this Deed of Trust as first and prior liens on the Property, whether now ownsd o hareaftar acquired by Grantor. Unless prohibited by
lew or agreed 10 the contraty by Lender in writing, Grantor shall reimburss Lender for all costs and expenses incurred in connection with the
matters reforred to in this paragraph, . !

Attorney-in-Fact. if Grantor falis 1o o sry of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of

- Grantor and at Grantor's expenss. Fot ‘such purposes, Grantdr hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing - recerding, and doing alf other things as may be necassa'y or desirable, in Lender’s sole opinion, to
accomplish ths matters refetred {o in th3 praceding paragraph,

FULL PERFORMANCE. if Grantor pays ail the Indebtednass whern dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lendar shall execute and dei ver to Trustes g request for full reconvayance and shall execute and deliver to Granior suitable stalements
¢f tervénation of any financing statement o1 file svidencing Lendet's security interest in the Rants and the Personal Property. Any reconveyance fee
required by law shell be paid by Grantor, if f ermited by applicable faw. ’

CEFAULY. Fach of the following, at the optan of Lender, shall constitute an event of default "Event of Default”) under this Deed of Trust:
Befault on Indeblsdnese, Failura of &fanlor to make any payment when due on the Indebtedness.

Default on Cther Paymente.” Fallure of Grantor within the fime réquimd by this Deed of Trust 1o make any payment for taxes or insurance, or any
other payment necessary 1o prevent filiing of or fo effact discharge of any lien.

Compliance Defaull. Failure to.compls with any other tem, ebligation, covenant of condition contained in this Desd of Trust, the Note or in any
ol the Related Documents. H such afalure Is curable and if Grantor has not baen given a notics of a breach of the same provision of this Deed of

* Trust within the preceding twatva (12) inonths, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such fallure: - (a} Cures the lailura within fiftean (15) days; or (b} if the cure requires more than fifteen (15) days,
Immediately initiates steps sufficient 10 cure the failure and thoreafier continues and camplates all reasonable and necessary steps sufficlent to
produca compliance as soch as reaser ably practical,

Breaches. Any warranly, representatich or statement made ot furnished to Lendsr by or on behalt of Grantor undsy this Deed of Trust, the Note
or the Rela:ed Documents is, or af the tme made of furnished was, false in any material veapect.

inselvency, The insolvency of Grania, sppointment of a recriver for any ped of Grantor's property, any assighment for the benefit of creditors,

- the commancement. of any proceeding under any bankrupity or insolvency laws by or against Grantor, -or ‘the dissolulion or ismrination of
Grantor's exigtenice &s a going busine s (if Grantor is & business).- Except 1o the extent prohibited by faderal law or Oregon law, the death of
Grantor {if Grantor is an individual) alss shal constitute an Event of Default undar this Deed of Trust. However, the death of any Grantor will not
be an Event of Default f s a result of the daath of Grantor the indebtedness is fully coverad by credit life insurance.
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Foraclosure, eto, Cen*meneemsm a? iarau dsure, whather by fud.arai procasding, seﬁ-hsﬁf:, repossession or any other method, by any craditor uf

Grgntor against any of the Property. Howes er, this subsection shall not apply in the svert of a good falth dispute by Grantor as to the validity or

raasonabieness of the claim which is the bt sie of the foreclosurs, pmvided t?sat Gramor gives Lender written notics of such claim and furnishes
“rasetvas of a surely bond for the ciaim satisl sclory to Lender. ;

Braach of Other Agrsement. Any breach 1y Giantor under the toims of any other agresment betwaen Grantor and Lender that is not remedied
within any grace period providad therein, mt juding without limitaticn any egreement concerming any indebledness or other obiigation of Grantor
Lender, whather existing now or later, <

Events Affecting Guarantor. Any of ‘ms ] \ececmg avents oocurs w;m respect i any Guarartor of any of the Indebtedness or such Guarantor
dies or becomas incompoatent Lender, at it optcn, mey, but shall hot be requited to, permi the Guarantor's estate to assume unconditionally the
obligations arising under the guaranly in a rranner satisfactory to ;.BE idef, and, in doing sa, <ure the Event of Default.

Insecurity. Lendar in good faith deems itsa {insesura,

RIGHTS AND REMEDIES O DEFAULT. Upon he occurence of any :»‘em of Datault and &t any time thereafier, Trustes or Lender, ot its option, may
exercise any ons of rmore of the following rights a vd rarmedies, in addatwn to any sther rights or remedies provided by law:

Reesterate indsbiedness. Lender shall hive ths right at its optz:n e declare the entire indebledness immediately dus and payable, inciuding
any prepayment penalty which Grantor would be - aquamd 1o pay.

foreciesurs, Viih raspact to Al or any pait of the Real Properly, 13a Trusise shall have the right 1o foreciose by netice and ssle, and Lender shad
have the right to foreclosa by judicial forect surs, In either cass in accordance with and 10 the full extent provided by applicabls law. I this Deed
of Trust Is foreclosed by judicial foreclosurs, Lander will ba enditted to 2 judgment which will provide that if the foreclosure sale proceeds are
insulficient to satisly the judgmsnt, axecuticl ‘may issue for tha smotint of the unpaid belance of the judgment.

UCC Remedies: YWith respect to all or any pan of the Personal Property, Lender shall have all the ngms and remedies of a secured party under
tha Uniform Conwnercial Code.

Collest Rents. Lender shail have the nghi, without rotice to Grantor, to take possession of and manage the Property and collect the Renis,
including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's costs, against the Indebtedness, In furtherance of
this right, Lender may require any tenant ot other Uset of the Property to make payments of rent or use fees diractly to Lander. | the Rents are
collected by Lender, then Grantor irevocab'y designales Lender as Grantor's atorney-in-fact 1o endorse instruments received iri payment thereof
~in the name of Grantor and 10 negotiale the 3ams and coflect the proceads. Payments by tenaits ér other users lo Lender in response to Lender’s
vemand shall satisfy the obligations for which the payments are mede, whather ot not any proper grounds for the demand existed. Lender may
exerciss s righis under this subparagraph elther in person, by ageat, or through arecelver.

Rppolnt Recalver. Lender shall have the 1ijht 1o have a receiver appointad 1o take possession of all or any part of the Proparty, with the power to
protect and preserve the Properly, to operae the Property preceding foreciosure or sals, and to coflect the Rents from the Property and spply the
proceads, over end above the cost of the recoivership, agalnst the indebledness, The recsiver may serve without bond if permitted by law.

-Lender’s right fo the appoiniment of a raciiver shall axist whethar or not the apparent value of the Froparty excestls the Indebtedness by a
substaniial amount. Employmant by Lender shell not disqualify' a person trom serving as & recoiver,

Tanancy. at Sufferance. i Grantor remalns in possession of the Property afier the Property is sold as provided above or Lender otherwise
bacomes entitied to possessicn of the Propuity upen default of Granior, Grantor shall become a tenant at sufferance of Lander or the purchaser of
the Property and shali, at Lender's opﬁon, «ﬂther {a} pay a reaaanable rertal for the use of the Property, or (b) vacate the Property immesdiately
upon the domeand of Lender

Other Remediea. Trustee or Lender shall have 2y other right or rémedy provided in this Dsed of Trust or the Note or by law.

Hotice of Sale. Lender shall giva Grantor tsasorabie notice of tha time and place of any public sale of the Personal Property or of the time after
which any privete sale or other intended di-postion of the Personel Froperly is fo be mads,  Reasonable notice shall mean notice given at feast
tan (10) days bafore the ime of the sale ¢r disposition. Any 'sala of Persenal Property may be made in conjunction with any sale of the Real
Property.

Sals of the Properly. To the extent pemi tad by apphcab!e taw, : amntc! hereby wajves any and all rights to have the Property marshalled. in
exercising its rights and remadlies, the Trustue or Lender shall be frea to 50l all or any part of the Property together or separately, in one sale or by
separate saies. Lender shall be entited to tid ar any pubdlic sa!e on alf or aty portion of the Property.

Walver; E!eci!m- of Remedies. A waiverty any pastyof 8 b(sacﬁ ola prsvzseon of this Deed of Trust shall hot consfitute a waiver of or prejudice
the party's rights otherwise 0 demand st compliance with thet provision or -any other provision. Election by Lender fo pursiie any remedy
provided in this Deed of Trust, the Note, it any Related Documplt, or provided by law shall not exchude jpursuit of any other rernedy, and an
elaction fo make axpenditures or 10 take acton o perform 8n obligetion of Grantor under this Deed of Trust after failure of Grantor to parform shalt
ot affect Lender's right fo de'lare a defaull and to exercise any of iis renmwdies.

' Aﬂomeys‘ Faes; Expenses 1f Lender insimles any suit or action o enforce any of the terms of this Desd of Trust Lmdar shali be entitied to
yacover such sum ag the court may adjuduii rassonabla as aftorneys’ Toas at tidal and on any appeal. Whsther or not any court action Is involved,
=i reasonable expenses incurred by Lender which in Lender's opinion are necsssary & any time for the protection of its interest or the
onforcement of its rights shall bacome a pirt of the Indebtedness payable on demand and shall bear interest at the Mate tate from the date of
expenditure until repald. Expensas covertd by this paragraph includes, without fimitation, howevsr subject to any limits under applicable law,
iLenders attorneys’ fees whether or not thxe is & iawsull, including aftorneys’ feds for bankruptcy proceedings (including efiorts to modify or
vacate any automatic stay of injunclion), 8f pesis and any anticipafiad post-judgmoent colisction services, the cost of searching recards, obtaining
Hide reports {including foreciosura repotts), surveyors' reports, appraissl fees, Btle insurancs, and Yees for the Trustes, o the extent permitted by
appiicable law. Grantor also will pay any ot oosts, in addition o all other surs provided by law.

Rights of Trustes, Trustes shall have alt o the rights and duties of Lender as set forth in this sectrcn ‘
POWERS AND OBLIGATIONS OF TRUSTEE, The fuflowing provisions relating to the powers and obligations of Tfus'ee sre part of this Deed of Trust.

Powers of Trustes, in addition to afl powess of Trustee arising as a matter of law, Trustee shall have the power fo take the following actions with
1aapact to the Property upon the written taquest of Lender and 'Grantor: {8} icin in preparing and filing a map or plat of the ‘Real Property,
inchsding. the dadication of strests or other ‘ights to the public; (b} join in granting &ny sassment or creating any restriction on the Real Property,
and {c} join in any subordination or other a Jreermeit aifadting this Deed of Trust or the interast of Lender under this Deed of Trust,

Obﬂgaﬂm o Notify: Tiusiee shali not bs obligated 1o notify any tthier party of a pending sale under any other trust desd o lien, or of any action
. or proceading in which Grantot, Lender, or Trustee shall be a party, unless tha action or proceeding is brought by Trustes.

. Trustes. Trustes shall meet alf qualfications raguired for Trugtes undar spplicable law, In addition to the righis and refadies set forth above,
with respect to afl or any pan of the Prope ly, the Trustee shall have the right 1o foreciosa by nofice and sale, and Lender shall have the right to.
foreciose by judicial foreclosure, in efther cese In accordance with and 1o the Tull exient provided by applicable law.

Successor Trustes. Lender, & Lender's nptice, may from fime v time appoint g successor Trustes o anv Trustee appointed hereunder by an

instrument sxecutod and acknowladged by Lendsr and recarded in the office of the recorder of KLAMATH County, Oregon.  The instrumant shall

contain, in additisn o all other matiars reg dred by stete Iaw, the hamos of the original Lender, Trusies, and Grantor, the book and page where

this Deed of Trust is racorded, and the nat e end sddress of the ructessor fustes, and the instrument shall be execuiad and acknowladged by

Lendar of iis successors in ifterest.  The fuccassor Trustes, without convayance of the Propsrly, shall sucoesd to ail the Sitle, power, and dutiss

confesred upon the Trusies in this Deed of Trust and by apphcab 2 iaw. This procedure for summution of trusiee shall govern to the exciusion of
, alt pther provigions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIE S, Ary notice undsr this Daed of Trust shall bs; in writing and shall be effective when ectually delivered
or, i malied, shalf be deemed effective when daosited in the United Stutes mail first class, ragistered mail, postage prepaid, directed to the addresses
shown near the baginning of this Deed of Trust ' Any party may changa its addrass for noticas under this Deed of Trust by giving formal writien notice
to.the other parties, spacifying that the puipose of ths notice I8 fo change the party's address.  All copies of notices of foreclosure from the holder of
any fen which has priviity over this Doed of Taist shall be sent 2 Lender's address, as shown nea the beqmmm; of this Deed of Trust. For notice
purposes, Grantor agrees to keap Lender and Tiustee informed at af Jias of Grantor's current sddress,

BUSUELLANEDUS PROVISIONS. The foliowing miscslianeous pro\nsin*;s ara & part of thig Dead of Trust:

Amendiments. This Deed of Trust, together with sr'y Ralated Doct mwints, constitutes the entire undarsianding and agreemant of the perties as to
tha rmatters set forth in this Deed of Trust. 1o eharation of or amendment 1o this Deed of Trust shall ba affective unless given in wminq and signed
by the party or parties sought @ be rhargm ar bound by the altera'ien or amendmant.

) Appﬂcabie Law, This Deed of Trust hat haesn dellvared lo Lender and accepisd by Lender In tha State of Oregen. This Deed of Trust
shall be gavmad by and construed In a:corcance with the laws of the Stats of Oregon.

.. Captien Headings,  Caplion headings in 13is Deed of Trust are <or Sonvenience purposes only and are not 1o be used 1o interpret or define the




et ' DEED OF TRUST | " :;.1&22!?, Page’s

Loan No 2484802027 .~ (Continued)

RETTLLEL PN

pmvis&onsomﬁsi}sedcﬁmst o el g . : .
Herger. Thafeshaﬁbemmgerotméénzeraﬁo:eéiatem’emdtvy??ésaee&cﬁms!wﬁhanysirssﬂmm«mtemmPmpenysxany
i hetd by or for the benefit of Lender in aty capacity, without the written consant of Lsnder. : : ’

Nultiple Partes. All obligations of Grantof under this Deed of Trust shall be {oint aivd several, and al referances to Grantor shall mean each and
ayery Grantor, This means that each of the jersons signing below L resporaible for aff obligations in this Deed of Trust,

Severabliity. If & court of competent jursiction finds any provision of this Deed of Trust to be invalid or unenforceable as 1o any person W
croumstance, such finding sheli not render that provision invalid or wrenforceabla as o any othar persons or circumstances. if feasible, any such
¢fiending provision shall be deemead to be nodified o be within ths simits of enforceabiiity or validity, howevar, i the oHiending provision cannot be
3 moditied, it shali ba stricken and af other provisions of this Deed of Trust in 8l other respects shall remain vaid and enforceable.

‘Buscensors and Assigns.  Subject to tha Triitations stated in tris Deed of Trust on wansfer of Grantor's inferest, g Desed of Trust shall be

. binding Gpeoh and inure to the benett of tha partios, their Successors and assigns. ownarship of the Property becomes vested in & person other
than Grantor, Lender, without notice 1o Grator, may doal with Granior's sucosssors with reference to this Desd of Trust and the indebtedness by
way of forbearance or extension without ek asing Grantor from the iobligations of this Deed of Trust or liability under the Indebtedness.”

Time Is of the Essence. Timais of the estanca in tha perlommnance of this Desd of Trust.

Walvers and Consents, Lender gaall nov be ceemed 1o have walved any rights undes this Desd of Trust {or under the Related Documents)

unless such waiver is in wril dar. No delay of ornission on the part of Lenderin axercising eny right shall operate as & waiver

- of such right or any other right. arty of a provision of this Doed of Trust shall not consiitute & waiver of of prejudice the party's
Aght othenwise 10 demand strict complianie with that provision o any other provision.  No prior welver by Lender, nor any course of dealing
batwaen Lender and Grantor, shall eensiiste g walver of any of Lender's rights or any of Grantor's obligations as to any fure transactions.
Wiishever consanl by Lender ig: required in this Dead of Trust, the granting of such consent gy Lender in any instance shall not constitute
coftinuing consent to subsecusnt Instencs 3 where such consent is raguirad. i

EACH GRANTOR ACKNOWLEDGES HAV&NG BEAﬁ ALL THE PROV;SIONS OF THIS DEEDR OF TRUST, AND EACH GRANTOR AGREES TO ITS

o : i - s P - : .
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< On this gay betors me-the undersigned Notwy Publio, parsonally apposrod WILLIH C. SMITH JR and DIANNE M. SMITH, o mo Kknown 1o be the

&mggvlq?: i3 4 in ‘and whe executixd the Desd of Trust, and ack 5ow1@dged that they signed the Deed of Trust as their fres and voluntary act and
daxsd, 107 t{wgzéuxs snd pirposes therein mantianed, AT
: o B b B

Given under my’ 4 official gaal this =4 . dayot e L 19 Fo—.
R B

o i s e e e i <

7 el 1 : I Residingat U%M%@& .
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for the State of (S_{Léﬁ mi- Hy conmmission explres Q{/‘-‘LZ— /é,/( 3

HECUEST FOR FULL RECONVEYANCE
. {Tobe used omy‘wna‘n oligations have besn peid in full)
Tor - = bl L Trustaa

Tive undersigniad i3 the tegal owner and hoiter of alt indebtedness secured by this Deed of Trust.: All sums secured by this Deed of Trust have been
fully paid and satisfied. You s hereby direded, apon g RY i you under the terrs of this Deed of Trust or pursuant to
any applicable siatuts, 10 cancal Iha Note sesured by this Dead of Trisst {which is delivered to you 1ogether with this Deed of Trust), and to reconvey,
without warranty, to the pasties designated iw she torrz 8 this Dead of Trust, The sstate new held by you under this Doed of Trust, Please mail the
reconveyanca and Related Documents 160 : : PR

tate: - : . : : ) X ST Seawﬁc!a!y
Do o ! : L ) By:‘
l‘we_:

g

LASER PRO {tm) Ver. 3,15 (c} 1932 CFt Bankers Service: droun, Ing. Rinighisressred, {HR-G10 F3.18c SHATTHWELNG

STATE OF OREGON: COUNTY OF KLAMATH:  ss. 5

Filed for record at.request of . Mountain  Title Co. : the 29th
of June A.D., w92 at 1139 oclock “PM., and duly recorded in Vol=: M92
; ' of L Mortgages. .. on Page 14223 .
S ‘ ' : ‘ ‘Evelyn Biehn = - County Clerk
FEE . $30.00 o ; By R o dad o ants bl de S I

day




