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.o 4, Fire, Fiood and Other 31 wezrd Tnsuranee, Rorrower shall insure 23 improvements on the Property, whether now in
sxisience or subsequently esected, against any hasards, casealties, and soutingeacies, including fire, for which Lender requires
insgrasce. This insurance shal be maintained in the smounts and for the periods that Lender requires. Borrower shall also insure
sl inprovements on the Property. whether now in exicience or subsegnendy erecied, against loss by fioods 0 the extent required

by the Secretary. All insurance 3128l be carried with companics approved by Lender, The insurance pelicics and any renewals
shall be field by Lender and shall include loss payable clauses in favor of, and in 2 forin acceptable to, Lender,

- In the event of Joss, Borrover shall give Lendey immediale notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each inwance company concerncd is herchy authorized and directed o make payment for such loss’
directly 0 Londer, instead of to Hosrower and 1o Lendor joimly. All or any part of the nsurance proceeds may be applied by
.. Lender, &t its ontion, either {3} 1 the reduction of e indebiedness ender the Nowe and this Sccurity Instroment, first to any
- detingquent amounts applied in the order in paragraph 3. and then to prepaysaent of principal, or (b) to the resioration or repair-of

e damaged: Property. Any application of the proceeds 1o the principal shall not extend or postpone ‘the due date of the monthly
paymenis which are referred w in paragraph 2, or cliznge the amonnt of such paymenis. Any excess insurance proceeds over an
amount required to pay 2l ouistan fing indebtedness uader the Nowe and this Secority Instrament shall be paid 1o the entity legally

entitled thereto. : ARER R R _

i+ In the event of foreslosuse of ‘this Security Inswument or other transfer of title i e Property that extinguishes the

' indebtedness, all right, ttie and ik fest of Borrower in and 10 insurance policies in force shall pass to the purchaser.

8. Oceupancy, Preservation, Msintenance and Protection of the Property; Borrower’s Loan Application; Leasehoids.

Borrewer shall occupy, establish, 1nd use the Property 25 Bormower’s principal residence within sixty days after the execution of
- this Sccurity Instrument and shall CORHPEE 1 occupy s Property as Borrower's principal residence for at least one year after the
.. date of occhpancy, unless the Secrctyy determines’ this requirement will cause nndue hardship for Borrower, or unless
. exicnualing circumstances exist vhich are beyond Borrower’s conwol. Borrower shall notify Lenders of any extenuating
;- circumstances, Borrower shall nol diomoit waste or-destroy, darmage or substantially change the Property or allow the Property 1o
.. doteriorate, reasonable wear and wet excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan
- is i defauit Lender may take reasnable action to protoct and preserve such vacant or abandoned Praperty. Borrower shall also
be in default if Borrower, during ic foan application [process, gave materially false or inaccurate information or siatements 1o
Lenader (or failed o provide Lende with any material information) ir connection with the loan evidenced by the Note, including,
but nol limited: 10, tepresentations concerning Borrower's accupancy of the Property as a principal residence, If this Security
Instriment is on a teasehold, Borrower shall comply with the provisions of the lease. Il Borrower acquires fee title 1o the

" Propeny, the leasehold and fee title shait not be merged vnless Lender agrees 4o the merger in writing.

. §. Chasges {6 Borrowsr and. Protection of Lender's Rights in ihe Property . Borower shall pay ali governmental or
. municipal chiarges, fines and impésitions that are nos “ncluded i paragraph 2. Borrower shall pay these obligations on time
ditectly 1 the entity which'is pweg the payment. I failire o pay would adversely affect Lender’s indorest in the Property, upon
- Lender’s request Borrower shall promgdy fumnish ta Lenter recsipts evidencing Hhese paymants, '

. If Berrower fails to make thess pavments of the payments required by paragraph 2. or fails to perform any other covenants
C-and agrecments eontainggd in this 3aurity Instrument, or there i 2 legal proceeding that may significantly affect Lender's rights in
ihe Propeszy (such as a procéeding @ Yankruptey, for condemnation of fo enforce laws or regulations), then Lender may-do and
pay whaicver is necessary o prosett the value of the Fropesty and Londer’s cights in the Proparty, including payment of taxes,
- havard insurance and other ficms meaticned in paragraph - N : v '
~ “Any amounts dishursed by Lot-der under this paragraph shall become an additional dobt of Bosrower and he sccured by this
. Security Instrument. These amounts shadl bear intorest from thic date of dishursement, st the Note rale, and at the option of Lender,
" shalt bo immediately dus and payabls, <o = ARy
7. Condemuation, The procods of any awand o claim for Gamages, direct or conszquential, in connection with any
condemnation or other taking of ar pari of the Propeny, or for conveyancs in placs of condemnation, are hereby assigned and
shall be paid to Lender o the extent of g full amount ¢f the indebindness that remains unpaid under the Note and this Security
Insrument; Lender shall- apply . such proceads 101 reduction of the indebtedness emder the Note and this Security Tnstrument,
- first wy any - delinguent amounis applisd in the order provided in paragraph 3, and then to prepayment of principal. Any application
- of the procesds o the principat shzll sot exwend or paspone the due date of the mombly payments, which are referred (o in
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12. Suceessors and Assigns Bownd; Joint and Several Lisbifity; Co-Siguners. The covenants and agreements of this
Security Instrument shall bind:and benefit the successors amd assigns of Lender and Bowower, subject to the provisions of
paragraph 9.h. Borawer’s covinans and agreemonts shall be joint and several. Any Borrower who co-signs this Security
Instroment but does not executs the Note: (3} is! co-signing this Security Instrument only morigage, grant and convey that
Borrower’s interest in:the Propesty veder the terms iof this Security Instrument; (b) is not personally obligaied 1o pay the sums

secured by this Security Insrumznt and () agrees that Lender and any other Borrower may agree to extend; modify, forbear or
. make any accommodations with ~egard o the terms of this Security Instrument or the Note without that Borrower’s consent.

3. Metices. . Any nolice o Borrower provided for in this Security Tastrument shall be given by delivering it or by mailing it
by first class mail uniess appliceble Taw reqaires wse of another method, The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice 1o Lender. Any notics o Lender shall be given by first'class mail 0 Lerder’s
- address siated Kerein or any addr 2ss Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrument
- shall be deemed 10 have been given 1o Borrower or Lenader when given as provided in this paragraph.

14. Governing Law; Severability, This Secerity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Properny is located. In the isvent that any provision or clause of this Security Instrument or the Noic
conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given affect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10
be severable; . S : : ' : : )

15. Borrower’s Copy. Bon éwcx' shall be given one conformed copy of this Secority Instrument,

16, Assignment of Rents.” Homower xmcos;dééamaﬁy assigns and wransfers 10 Lender-all the remis and revenues of the
Property. Borrower zuthorizes Lender or Lender’s agents 16 collet the ronts and revenues and hereby directs each tenant of the
Property te pay the reais o Lencer or Lender's agents. However, pricr to Londer™s notice 1o Borrower of Borrower's breach of
any covensnt or agresment in the Security Instrumens, Borrower shall cofiect and receive a3l rents and revenues of the Property as
trusice for the benefit of Lender aad Borrower. This assignment of rents constigtes an abscluie assignment and not an assignment
for additictal securityonly. 0 b : S e

If Lendor gives notice of beach o Borrower: @) all rents roceived by Borrower shalf be held by Borrower as trustee for
benefiv of Lender only, o be apy lied o the sums secured by the Security Instrument; {b) Lender shall be antided 10 collect and
receive il of the rents of the Prog erty; and {c) each ternant of the Property shall pay all rents due and unpaid 1o Lender or Lender’s

agent on Lender's written demand to the tenant. : .

Borrower has not executed “ny prior -assignment of the rents and has Aot and will not perform any act that would prevent
Leader fram exercising its rights t nder this pasagraph 16,

Lender shail not be requir&i 16 cwter upon, ke conirol of or mmman the Property before or after giving notice of breach to
Borrewer. However, Lender or a judicially appointed receiver may @0 so at any sime there is a breach, Any application of rents
shall not cure of waive any defavlt or invalidate atty other right or remedy of Lender. This assignment of renis of the Property

shall terminate when fie debt sceaed by the Secarity Iastrument is paid in full.

NON—U@IFORM COVENAN TS Ep:'r(afwezj and Lendar £ wrther coveasnt and agree as foliows: B

17. Forelosure Precedure. If Eender requirss immediste payment in foll under paragraph 9, Lender may invoke the
power of sale and auny other vew edies permitted by applicable law. Lender shall be entitied to collect all expenses incurred
in pursuing the remiedies providd in this paragragh 17, tnclading, but not Bmited to, reasonable attorneys® fees and cosis
of title evidence. ci :

M Leuder invokes the poveer of sak, Lender shal execuie ur camse Trusiee 1o execute’'s written notice of the
eccurrence of gn event of default and of Lender’s dlection f2 cause the Property te be sold and shall cause such notice 1o
be recorded in each vounty in which any part of the Property is ncated, Londer or Trustes shall give notice of sale in the
manner prescribed by applicabie Iaw o Borrower sad o other persons prescribed by applicable law, Afier the fime

‘required by spplicable law, Trui fee, without Semand on Borrowes, shall sell the Property at public auction 1o the highest
bidder at the time and place and under the terms designated in the notice of sale in ohe Or more parcels and in 2y order
Trustee determines. Trustee may puctpane sale of a¥l or any pereel of the Property by public announcement at the time
and place of any previously scheg wled sale. Lender ov ks designee may purchase the Properiy 2t any sale,

: B B SR
~48{0R) o103y . : o § 7 PageBotk: ; saams:\z;;ﬁ
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Trustee shaﬁ deimer to ﬂse ?urdza st TrLsiee‘s aem wmevmv the Property mﬁtwt any covenani or warrantys
xptmed or implied. The pecitals i the Fragtec’s deed shell be pruna gacie evidence of the truth of the statements made
{hevein, Trusiee shall apply the pms:eeds of G sale in the folowing order: {a) to a¥ expenses of the snle ncluding, bat not
Timited t9y xemmsahie Trustes’s a0 eys fees; (‘b} o 51! SRS wtssmi by this Secimty Instraments and (¢) any exeess
© g0 the person oF persons iegal:; eniatied g ai. . s

C18. %ecmveyaﬁce. U;son pay ’mem < f all sems sec;xrcﬁ by this Secusity !nssmmm!., Lendcx shali request Trustee 10 TECONVEY

the Propeity snd shall syrveh e, this Soarity Insument and all GOKS" evidencmg debt seoured bY this Security Instrument o
Truses. Trsee shail re:cmwcy ahs Progely without | v,armm and without z,haxge i the persosn of parsons legally entitled o it
Such person Of pm‘sans s%;ai! pay any rwrdduzl COStS,

19, Substituie” Trusios. | Lender m.z’ﬂ from 4me 1 mm? f?,mfwc ’l‘mswe and appoint 8 SBECESSOT tmswe o any Trustee

appomﬁe:d hersunder. Withont axmv:wmr;v + of the Propenty, the £ACoRSSOT tusicr sha!‘ ﬁucxa‘i 10 all the tide, powes and duties
nferm& upon Trustes hesein and by a; pbcmk: ww.

T, A&tamoys’ Fees. As uscd n t:us Sa:uﬁ ¥ Instmme"u and m s}ke Note, ‘aw;mevs fees” shall include any attorneys’ fees
g awaxdeal by an appeilaie courl. : » s )

21 Riders to this Security !Znstwmm! +1f one of m(,m viders @rc vxef-mz»,d hy Borrower and recorded ogether with this
Security Insuumcm, the covenanis of each sm:h rider stall be mcomramd into and shail amend and supplement the covenants
- and ag reamments of s Secamy ins&rm m";m as) e ndef(s} wexe B paﬁ of this Sccumy Tnsyument.

| [Chexk applicable pox(en) ; : :

o {1 Condaminiuint Rider PR f::} ﬂradmﬁﬂ Payrze:m Rider - &1 Qumer ispecify) ARM

i1 P!anned Un“i Dwe!cspmem@ des Lj Gmw* g Eauity F Rxﬂcr

;ﬁs Ansm"maha RATE DER ATTACHE [ HERETO AND MAD ATART ’ﬁEREOr FOR
ADDITIONAL TERMS COVENA TS AND vommm:s OF THIS mm"ca‘ &3

BY Si u\l‘iNG RBRELOW, Royover z’cwg&s and agrens o mc tﬁrms mﬁmmed i this Secusity Justrurnetit and in any rider(s)

N sxecuted BY Bmmwar znd mzordui ws{h &3.

WHROASES: W
M:*w \,};&MW_,G@»
m*ma_sm A HOPPE

Borsower

RIS , , _(seal)

-Borrower

- ;,,»_M;,_Mu/w(sw)

.Borrower

- s*rxrs' a\s a&mm}, iemath RGO  Coumy sy
gth's *1!? of J‘“‘e : ;i [ SRR R 1592 . personally appeared the shcvenamsd
2y 2l L‘ 5; v.r U = ‘ » R : -
?eo‘ge.’? 809;}& aﬁd Ca»‘xleeﬁ as SEEPE and acknowledged
e mgﬁmgﬂW\tw?ﬁ tfwh : '
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© ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE FIDER ismadetis : 26th : day of
June Tl S B2 ',aﬂdi‘sincmpﬂmmdiﬂmandshaﬂbﬁd&me,dmamzndandsuppiemem
Deed of Trust of ‘gacurity : Deed {"Secarity Insoument’) . of e same Gaie given by (e undersigned
SECUIe Borrower's Noie (Nowe") 1 ! . ) » .
,ceuﬁTY'ansaAL;s&EK. £sa . A Federal Charter Corperation
1225 CRATER {AXE AVERUE R | WEDFORD. OR 37504
(the “Lender”) of the saine date saul covering the propedaty descriped in e Security Instrument and located at:
4831 CLINTON AVENUE ., RLAMATH FALLS OR 37603

: X Property Addm;s}
- THE NOTE CONTAINY PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE RONTHLY PAYMENT. THE. NOTE LIMITS THE AMOUNT THE BORROWER’S

INTEREST RATE CA¥ 'CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. I :

ADDITIONAL COVENARTS. 1n addition 1o 13¢ covenants and agreements snadc in the Security Instrument, Borrower
~ and Lender fisrther sovenant apd ages 88 follows:

i, -Under the Notp, the nidal sated interest ratd of SIX AHD £2571000 per centum

B W AT S P G} per AnRum (“Imitial Interest Rate™y on e unpaid principal palance is subject 0

as hexeinafsrx'desaibui When ne mxerest e changes, the cqual morithly insiatlments of principal and

A1l ho o€ jusied, 28 hereinaficr provided, s¢ that each mstaliment willbe in an amount secessary to fully

gtorﬁz@ the unpaid {riscipah batance of e Now, gt the new adjusted interest rats, over e yemaining tonn of the
ol Sh S ;

- The first adipstmeny, 0 o inwrest fare S0f any adjusgnent is required) will be effective o the fust day of

LA (TR L3 K S {etuch dalis witl not be less then rwctve months 1Ot MOre than eighicen

‘from the dug dxe of the first jnsialiocnt payzient wnder the Notz), and toreafier each adjustment 10 the

intorest r2C will b made oifective on that day of each succeeding year during e \exrn of the Security Instruraent
. {"Change Date’)-. e : ; , o

Each adjustment 10 e mterest 1310 will e made hased upon 18 foltowing method of employing the weckly average

yield ©n United $atps Treasury Secures adjusted 10 & constant manrity of one year {"index"; the Index is

_published in the Foloral M&E:ﬁgﬁmé raade avaiable DY the Unied Staes Teeasury Department in Statistical

. Releass HIs 01k AS of each Changz® Tiate, i Wil arepined whether of woLan jgrest rate adjustment must

be wiade; and the AARCLTE of the new adisied interest follows:
o {m) Ths asmount of the 1ndex wii be Asormined, wSing e most recently available figure, thigty (30) days pefore the
. Change Daw ¢ Cunert Index"). : :

(o) THO AND geQsi00e o POCCEIIAgS POInis (- 2.500 %, the
w *Margi i1 be addod 16 the Cureerd Index and the s¥m of this additon will be rounded O the nearest
ana-cighth of one PEICEnAgR point {0.125%)- The roundéd sum, of the Margin plus e Current Index, will b
called the =Ct iculzied Intorost Ra" tor each Chanpe Date. L )

{6y The Calculatnd Inigfest Rale wilt be comparcd ihe fuerest Tate being carned immediately prior 10 the current
{hange Daie {such Imprest e oing calied the "Existing Interest Rate™). Then, the new adjustod imtarest rate, if
ey, will be detgrmined a8 follows: L : )

Gy M e éiaicu%étcd Intorest Rate is the 5ame a8 \he Existing Interest Rate, {ho interest rale will TO change.

Gy M the Jifterance hepwedn the Calculed Interest ot and the Existing intorest Rete is lesgiihan of equal 10
T ope peTCEVtAge point, 9ie riow adjusied sraerest saie will he equal 1o the Calculaied Interest Rate (subject 10
: the mEximun siowable Ciimpge oV the torm of 12 Security Insrunent of five perceniage points, in either

_ direed on: from e Tritiad Traerest Raw, nerein cailed he »5e5, Cap' )

g ¥ the Czik.égamd &éxéxm s puceets the Existing Interest Rate by more than ong percentage point, the
N sew adjested faterest vatd will ho equal 1o oBd porcentage point higher than the Exisung nicrest Raie
{subjsis:tm ihe s, Capl S,

; vy X ﬁﬁ{cﬂ'a@m Lancrest Rag is foss than the £isting Inierest Rate by more {han one percentage point the
: “new adiusted imipsest i will b2 equal 1w ond porcentage point loss than the Existing Interest Rate (subject
jmth;S%Ca‘g}. : L : : .

(&} Wotwithst mding anyﬂtiﬁg céaia%ncd n s Adjuséabk Rate Rider, i 8O pvent will any new ad}uswﬂ imé!cst rate
He more: {han five percentagd {5%) poumss igher of lower shan the Initisl micrest Rate. 1f any increass Of
decreast n B Existing Inieress Raie world cause the new adjusted intorest rote to exceed the 5% Cap,

EUIRTNE L T TR . g L ;nést;‘afg' ‘ :  THA Multistate A‘RMRlﬁr-G\Sz
: @-5‘!2 caooBy, b T S w#aoﬁssmemws-maaﬁa-awm(scmsrn-?zm : AW .
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ﬁ'xe new adjusied ‘m;ef 1 rale will be lz:"ﬂ;wd ‘1o five perocemiage {5%) points higher or lower, whichever iS
applicable, than the Initial IteesiRaw. ; i

(&) Lender will parfore he fynctions required under Subparagraphs 3(a), (b) and {c) 10 determine the amount of
the new adjusiad rom, if any. Any such new sdjusicd tae will become effective on the Change Date and
thereafter will he deemed w e the Bxisting Interest Rate. The new Existing Inierest Rate will remain in cffect

until the acxt C hange Date on which the orest pee is adjusted,

1} 1f the Index i3 no longer available, Lender will be required 10 use any index prescribed by the Department of

Housing and Urban Development. Londer swill petify Borrower in writing of any such substitute index (giving

all necessary iaforraton for Mozigagor o obiaie such index) and after the daie of such notice the substitge ==
* indax. will be ¢eemed to be the Index hereunder.

payments of jrincipal and interest determene the amount which would be necessary to repay in full, on the
matizrity date; she anpaid principal balance {which unpeid principal balance will be deemed to be the amount
due on-suche Change Dafe assaring there has been no default in any paymeni on the Note but that all
_prepayments n she Note have becR saken inth sccouny, at he DEW Existing Interest Rate, in equal monthly
PIYMCHLS, At least 25 days beford he date on which 1he BeW monthly payment at the new level is due, Lender

. will give Borower wriden pogice {7 Adjustment Notee™) of any change in the Existing Interest Rate ang of the
pevised amouht of the monthly instaliment payments of principal and imerest, culculated as provided above.
Each Adjusimen: Notez will set forth () the date e Adjustment Notice is given, (i) the Change Date, (iii) the
pew Existing Jnterest Raie as adjusiedt on the Change Dite, {iv) the amount of the adjusted monthly instaliment

T paymenis, caiculaed a8 peovided shove, {v) the Cusrent Tndes and the date it was published, (vi) the method of
talculating U adjusunent B the maonéhly instaliment payments, and (vii) any other information which may be

4. (@) If the Existing fucrest Ra ;imﬁg&e on Yy fﬁmge Tiate, Leader will recaloulate the monthly instaliment

 required by 1w from ime 10 Hme.

{b). Borrower sffses 10 pay the adissted monthly insigllment amount beginming on the first payment date which
BeCurs 3t Rest rwenty-five (257 days afwr Lender Bas given the Adjustment Notice 10 Rorrower. Borrower will
seontinne W 118y e ndjusied morrhly insialiment amount set forth in the last Adjustment Notice given by Lender
i Borrowst ‘ungl the first payrent daie which ooours 21 east twenty-five :(25) days after Lender has given'a
further Adjistment Notice o Borrower, Notwithstanding anything o the contrary contained in this Adjustable
Rate Rider vr tho Security nsuavent, Borrower will be relieved of any obligation 10 pay, and Lender will have
forfeited its Fight 1o coflect, any increas in the monthly ingiallment amount (caused by the recalculation of such
- amount unt er Subparagraph 4(3)) For any payment daie occurring less than twenty-five (25) days after Lender
has given 2 appiicable Adjustrachi MNotice W Bomower.

was reduced on a Change Date, and (i) Lender failed & give the Adjustment otice when required, and (i)
Borrower, consaquently, has made any monthly instaliment. payments in excess of the amount which would

e} Nemiﬁhss:ﬂ wing anyihmg conguned io this Adjasuble Hatc Rider, in the evont that (i) the Existing Intercst Rate

' pave been set forth in sucht Adjusanent Notice {"Exccss Paymentis), then BOrOwer, a1 Bommower’s sole option,
< may either (1) demand te retrn from 1 ender {who for the purposes of this sentence will be deemed 1o be the
\ender, oF Sondders, who receivad such Excess Payments, whether of not any such londer subsequently assigned
. the Secwt iy Instrament) of alt'or any portion of such Excoss Payments, with interest thercon at 3 rate equal to
C the sum o e Margin and the fadex on the Change Daie when the Erisiing Interest Rale was SO reduced, from
" the date sach such Excess Payment was made by Borrower 12 repayment, oF (2) request that ali or any portion
“of ‘such dixcees Payments, together with ali inteest shereon calculatcd as provided above, be applied as
payments against principal. ’ RS .

5. ?&)ﬁﬁng‘mnziﬁ&f in this ‘Ad;'zus:m&ie Rate Ridor will permit Lender to accosaplish an interest rate adjustment

;. through an B LRBC {ot decrease) 1o the unpuid principa balance. Changes 1o he Existing Interesi Rate may only be

- seflecied trough adjusmment © B;Qmwa’s monthly insaliment payments of principal and interest, a8 provided for
Chemim i [ :

BY SIGNING Bﬁlﬂ‘k, Borrower sr.:cqm. and agrea:s o o terms and covenanis contained in this Adjustablc Rider.

T AeY o T R o SO
/Z L (2’: . ‘Z’szv\ O : _€Sealy N “""‘\ » Ses L\\\‘\k\\{\\:’\v‘\\’} L4

j}
GEﬂé&E R, HQPPE " Lot ey CATHLEEN A, HOBPE

: (Sead :

- Rorrower

- iS;»ﬁ\ce felow Thic Line Rescived for Aﬁkmw!cdgment,___,,__,___—»’—"p‘h-—

| STATE OF OREGON: COUNTY OF KLAMATH: - 5.
7 ¥Filed for taé;‘:réial reéucsif of .- Klamath County Title Co. 'k the ist “day

Cef o duly o ADL® 82w 20:01 clock A M., and duly recorded in Vol MS2
e 0T T Dk L T U Mortgages on Page 14362 .

§ Fvelyn Biehns  County Clerk
| By \\5 321"61 pod it ‘-{‘E';‘ i dnem, ﬁ’é—hf

CBEE $45.00




