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++NOTE: SEE L AST PAGE FOR 1O REQUIRED ON ARM LOANS.

315§ DEED OF TRUST ("Secadty fnsirment®) ismnade on  June ~ 3bth, 1992 ' The Grantor is
MAURICE L. Aﬁﬁ?l&‘,éi.’:iﬁﬁmgrried Parson, e

* (Bomower"). The wses 5 MOINTAIN TITLE COMPANY OF KLAMATH COUNTY

292 SOUYTH &TH STREET, . KLAH@\YH FALLS, OR 97 g01 Lo
{"Trusiee"). The beneficiary is {ACKS‘L‘!‘% CQUHTY FEDERAL BANK, A FEDERAL. SAVINGS BANK
EIUEE & S .0 united States o S ,
which is organized and existng uader the laws of - the FEEEREEXENEERBEX NM‘»\%— ‘ , and whose
address s 1225 CRATER LAKE AYENUE, 3 FEDERAL SAVING BANK inaial » '
MEDFORD, OR 27504 ‘ : © {"Lendor"). BOmrower GWeS Lender the principal sum of
THIRTY NINE THOUSARD TYENTY EIGHT AND ¢07160 - :
L 3 Tt 5 : L v . Doltars (U5, ¥ ~ 39,028.00 3
* “This debt ig evidenced by Romower s pois dawed the same dale 25 s Security Instrumcht {"Note"), which provides for monthly
payments, with the falt gebt, if not paid earlicr, due ‘zad payable on July g1st, 2022 .“This ‘Security
Instruraent secures 0 Lmdea‘: Gy the sepayment of the debt evidenced by te Note, with interest, and & renewals, extenstons and
‘mrodifications; (5} the payment if &h other soms, Wb inwrest, advanced wnder paragraph 6 0 protect the security of this Security
the perfornance of Botrower’ 5 COVERINIS and agreernents vndet this Security Instrument and the Mote. For
this purpose, irrevoc foly grants and conveys o Trusiee, i Fust, with power of sale. the following described property
; Yosated W ATH s T County, Oregon:
.- SEE EXHIBIT TA™ ATTACHED HERETO "AND MADE A PART HEREOF.

LEY RO: 5G7885 - - - . S S ; :

which has the address of Liogs PATTERSON STREET, KLAMATH FALLS .- {Street, Cityl,

" Qregon - 97603 O : ERE T Code}("Propeily Address™; o

; : RS PR : Page10i8 ; FHA Oregon Deed of Trusi~ 2/91
'@Q-éa(em o Ol VP MORTGAGE FORMS - (213)203-8180 - {800)521-729% (nats: £52E
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TOGETHER WITH all the iniprovements now or hereafier erccied on the property, and sl easements, Tights, appurienances,
renss, royaities, mineral, ol and pas vights and profits, water rights and siock and gl fixtres now or hereafier & part of e
propesty. All replacements and sshlitions shall also be coversd by this Sesoraty Instrument. All of the foregoing is referred 10 in
this Security Instrument as e *Property” R ' N o ;

'BORROWER COVENANTS tha Borrower iz lpwiully seised of she estate hereby conveyed and has the right to gram and
convey the Property and that the Pyoperty is unencumberad, éxcept for encumbrances of trecord, Borrower warrants and will
defend generally the tide to thie P perty against all claims and dernands, subjest 10 any encumbrances of record.

1. Payment of Principal, Imerest and Late Chrvge, Bomower shall pay when due the principal of, and interest on, the

debt evidenced by the Note and s charges duc under B Now.

2, Manthly Payments of Texes, Insurance and {her Charges.  Borrower ghall “include in each monthly payment,
togethes with the principal and ingrest as set forth i the Note and any ke charges, an nstaliment of any {a} taxcs and special
aseessrnents levied or 1o be leviod against the Propesty; (b} teasehold payments of grouns TEBIS o8 ihe Propesty, and {c) premiums
for insurance required by paragrajh 4. - B ' ‘

i Bach monthly installment {or femg {a), (b, and () shall equal one-tweitih of the annual amounts, as yreasonably estimaied
by Lender, plus an amount sufficient 10 maintain an xiditional balance of nct more than one-sixth of the estimated amounts, The
full annual amount for cach o shatl be accusiilaied by Lender within a period ending one monih before an iom would become

- delinguent Lender shall hold e, MROURLS vollected infirst io pay fioing £a), {oy, and {¢) hefore they become delinquent.

i I a1 any time the wtal of the payments heid by Lender for items {a), (b}, and {c), together with the future monghly payments
" far such items peyable W Lende: privt o e due den of such {ems, gxceeds by more than one-sixth the estimated amount of
* payments required & pay such - loms when due, and if payments o6 the Mo are curzers, then Lender shall either refund the
ercess over one-sixth of the estimatd payments or credit the Sxotss Over one-sixth of the estiznsted payments o subsequent
* payments by Bosrower, & the: cptiess of Borrower. I the ol of the pavments made by Borrower for item (a), (), or (&) is
insufficient 10 pay the item whot due, then Borowet shall pey 1o Lender any amount necessary 1o miake up the deficiency on of

- pefore the date the itam Besomes due. S

As used in this Security Distrament, "Sccretary” means the Secretary of Housing and Urban Development or his or her
designes. In any yerr in which 130 {.onder must pay & MOrigage insurance premium 10 the Secretary, each monthly payment shall
* also include either: iy an instaliment of the annual MOTgage IMSUIAnce Promium 1 be paid by Lender to the Secretary, or (i) a
monthly charge insicad of a moartgage insurance profiur if this-Security Instrument is held by the Secretary. Each monthly
installment of he mortgage instrance premium shall be in an amcunt salficient 1o acoumulaie the Tull annual morigage inswwance
© premium. with Leader onc smopih prior to e daie the full annual morigage insurance promium is due to the Secretary, or if this
Security Instrument is held by the Socretary, cach rionikly charge shall be in an amount equal i one-twelith of one-half percent
‘of the outstanding principal balafice due on the Now. . )
if Borrower tenders & Lender die full payment of all sums secared by this Security Instrument, Borrower's account shalt be
credited with the balance remaining i5f il nstallments for items (&), (), and (€ and any morigage insurance premium insaliment
that Londer has not become stligated 0 pay 0 the Secretary, and Leader shall promptly refund any SxCess funds to Borrower,
Immediately prior to 2 forecloyire sl of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for 21 install menis for sizms (8), B, and fe). . ;

K% Agﬁ;ﬁcaﬁéq;i of Paymants. All péynﬁns uuder paragraphs 1 and 2 shall be applied by Lender as follows:

Firsl, to the mortgage insarace promvium to be paid by Lender to the Secretary of 1 the monthly charge by the Secrelary
insiead of the monthly mongage insurance premium: - - : i - :
" Socond, o any taxes, sprcial assessments, leaschold payments of ground rents, and fire, flood and other hazard insurance
premiums, as required; | Gpomran ‘ , : :

Third, to interest dug urdar the Nows;
" Pouri: io amortization of the principal of the Now;

) AH(ORY @ron ISR S Pagegolt . L;lgﬁh&:%ﬁ"
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7 : 4. me,, stc& amﬁ (}ﬂm‘ !iazard !mme. Emez shall insure 28 @nprovements on the Property, whether now in
exisience or subspouently erevied, agaiint any hazards, c&s&slm and contingencies, including fire, for which Lender requires
inswrante. This nsurance shall be maintaingd w e amounts s for the periods that Lender requires. Borrower shali also insure

| 2l improvenments on the Pmperiy, whedu ¥ now in cxrsm'tr“ It subsequendy erecied, against Joss by floods © the extent reguired

by the Becteiary. All insurance shall be candod with ceirp..mas appeoved by Lender. The insurance policies and any rencwals

‘ shaJ bs held hy Londer and w‘%..&% m!adg nss naya‘ﬁis c.auses in favar of, 351:3 ina form accepiable 1o, Leader, |

%n the event of loss, Borrower %‘ml! gse ;.méu& amm{xhaie netice %'y ma;i Lender may m&k;. proof of loss if not ‘made
prompsly by Bonower. Eack insurance sompany concerned is berchy suthorized and directed to make peyment for such loss
dirently to Lender, instéad of. to Borrowor and 1o Lender joingy. Al or any part of the insurance proceeds may be applied by
Lenler, a1 its opiion, cither (2} 1o the rdustion of the indchtegness under the Note and this Security Insprument, first to any
delinquent amounis applied in the order i paragreph 3, 20d then © prepayment<r principal, of (b) 10 the restoration or repair of

_the damaged Propenty: Any epplication of e proceeds @ ts principal shall not extend or pestpone the due date-of the monihly
-nayments which 2t referred 0 in parageaph 2; or change the amount of such pagments,"Any sxcess insusance proceeds over an
amount roquired 1o pay all ovlssarxdmﬂ M@:Eé:zess ‘m&er thv MNote and this Security Instrumnent shali be paid w0 the entity legally
e:mﬁed thereto. R : i

In the event, ef fmex:haw e‘.‘ :m Ssxufzw in:m;msm or other wmwfer of title o the ?:‘mmy that cxungulshes the
mu,bmm»ss, alt nght, teand misrest ai B WY m :md nswarc., ;»oi:ms m force shall pass io the parchaser.

(}cmpsmcv Presenatmn, Mam« saance md ?mieea o8 ﬁf éhe E"s‘@;)e*‘ty, Befmwer ] Laaxz Ap;ﬂ.catmn' $.enseholds.
Bﬂm»wa shall occupy, establish, and uss the Properiy as Borrowse's principal residence within sixiy days after the execution of
this Secasity Instrument and shall contint £ 1o sccupy the Property as Borrower’s principal residence for at least one year afier the
dats of occcupancy, uniess the Secretyy dotormines this faguirement will cause undue hardskip for Borower, or unless
extenusting circumsiances ¢xist which are beyond Borower's control, Borrower shall notify Lenders of any extenupiing
circumstances: Borrower shall aot comm § waste or destroy, Jdamszge of substantially change the Property or aliow the Properiy to
gdeteriptate, reasonable wear and tear excepied. Londer may inspect the Fm;}eﬁy if ‘the Property is vacant or abandoncd or the loan
iz in default, Leader may take reasonabk; acton o pre%m zv1 prosorve such vacam of abandoned Property. Borrower shili also
be in defan’i& it Borrower, during the join application process, gave makeially false or inaccurate information or ‘siaternents 1o
Lender {or failed to provide Lender “with any material information) ia connection with the Joan evidenced by the Note, including,
but oot ixmueﬁ 1o, represeniations. con raing Borrower's cocupancy of the Property as a principal sesidence. If this Security
Instrument is-on & leaschold, Borrowes shail comply with the provisions of the lesse. If Bomower acquires foe title 1o the
Pmpczty thic icaschx}ld ami fee title shalt’ aa{ ‘:;u ;rcrged v.mm ;,cmic: agrees 1 the mergar in writing.

6. C!*argee to Borrower sod i‘rc!(ttai}n ﬁ-f Eender’s Rights in the Pmpem Bi)m’wcx shail pay all govsmmcma} or

musticipal charges, fineg and -mmsmsrs that are a0t incluled in paragraph 2. Borrower shall pay these obligations on ‘time

cuwﬁy to the eaiity which is bwed the payment. If failure 1o pay wonld adversely affect Lender’s interestin the Property, upon
Leader’s request Bemwer shall prsmpm fm'msh i3 Lender rmz;hs evidencing these gaymmﬁs

_ If Borrower fails 1o make these pa; menss or the pay'ncrza-; reguired by pm‘ag-a;m 2.or faa.s o pen‘orm any e.hvr £OVenants
anid agrozments contained in this Sccuriy Tnstament, or thers is 5 legal proceeding that may sigaificantly affect Lender's rights in
the Property {such as s procecding in bankrupicy, for condesnation or to enforce laws or regalations), then Lender may do and
pay whatever is necessary o protect the velue of the Property and Lender’s rights in the Pmp-’r:“ including pavmcni of taxes,
hazard insurance ajsd piher items ‘mention eé in paragraph 2. :

Any amoums dxshur%d by Londer “sndar this paragraph ahal.! becoms an adda:mnai debrof Bormower and be sccured by this
Security Instrament: These amounis shall bear interest fmm the dase of dts’@umemnm‘ al the '\’mc rate, and at the option of Lender,
shall be gnmed:aie‘iy duﬂ and g\ayahic : N

P A Cemdemnamn, The pmcceds s)f any award or L,asm for damagcs, ddicect or consu.;umual in conncetion with any
condemnation of other teking of any patof e Property, or for conveyancs in pixe of ¢ondomnation, are hereby assigned and
shall be paid o Lender to the extent of 1he full amount of the Indebicdness that remzins unpaid under the Note and this Security.

< Instrument. Lender shall apply such proiceds 10 the reduction of e indebiedness ander the Note and this Security Instrument,
ﬁr it to any delinguent amounts applied i the order provided in paragraph 3, and then 1o prepayiment of principal. Any a;wpkcnuon
of h‘P pmcecds uy :he pnmzpal shaﬁ mt exml or pc-sxpm:e the due da‘c of thw montkly payments, whr h are referred 10 in

@g-m(cm (&10% B e " bagaacte ; O e LY A
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2, or change the amount of s&.;c!s‘pz"‘gmenst Any excess procesds over sh amount sqpired 1o pay all ouistanding

 indebminess uader tie Note and this Security Iaswnent shall bs paid © the endity legally ontitled theretd.

‘8. Fees, Lender may colicct feos and 1 harges auhorized by the Secretay.

9, Grounds for Acceleration of Debt
© {a) Defaull. - Leador may, excett &5 Nmiwd by regfiations smsed by the Secretary i the casé of payment defaulis,
h et immediaie payment in full of 2i sams socared by this Secariey B mort i : : :
' {3y Borrowes defanits by failing v pay in Tull any suonhly payment sequired by shis Secority Instrument prior o Of
* on the due dae of the next m0 wthly payment, o8 . ~ '
(i) Bomrowr defaults by faiing, for & pesiod of ihirty days, © pesform any

sher -obligations contained in. this
Security Insmement. ' : '

*.{h} Sale Without Credit Apgro1gh Yendey shall, if pormined by applicdble law and with the prior approval of &
Secretary, require immediate payracnt @ full of ait surse securad by this Security Instrument i
" () Al or pan of the Property or a benefictal iterest in g wust owRing aft oF part of the Property, is sold oF otherwisc
. - pansterred {other tian by dev ise or descent by the Rorrower, and | ' )
- (i) The Propesty 8 ot pocopied by the puerchasty Of graniee &3 tie or her principal residence, of the purchaser of
granice goss 50 DCTupY the Propaty but s or her credit has mos boen approved in accordancs wilh the requirements
of the Secrewary. ' - Vel S ~ '

(1) No Walver. 1 circumstancs s occur that would porat L snder 1 Tequiss immediatc payment in full, but Lender does
ot require such payments, 1ondér does not Wailve irsrights with respect 1o suhssquehi CVERLS. . :

:(ﬁ} gaguifaﬁsmsv of HUD Secraiary. in msiy circamstances rogulations issued by the Scoroiary will limit Lender's

rights in: the case of payment Iefaulis © reguirs immedise payment in fult and foreclose if mot ipaid, This Security
Instrument does 001 suthorize ¥ welaration of forsciopure i not pormitied by segutations of the Secretary.

(¢} Marigage Net nsured. Burower agross tast should this Security Instrument and the Note secored thercby 1ot be
eligibte for nsurance under the National Housing Aoy within 60 ddys from the dae nereqf, Lender may, ai ils opiion and
- powithstanding anything in jamagraph 9, reguire immediate payment in st of 2l sums secured by this Security
Instrument. A writien siaomat &f any authorized agent of the Secretary daied subseguent 1o 60 {days from the date
teroof, declining 1o insure thit Security Instrumest and the Note secured therby, shall be deemed conchisive proof of
such in &gibiﬁty.,ﬁﬁiwimsm{ﬁng e foregoing, shis option may not be exarcised by Lender whes the unavailability of

_insurancs is solely due o Lender's failure o remit 3 morigage insurance promium 10 the Secretary. “

10. Reinstaiement. ‘Romower his a right to b reinsated if Lender has required immedinie payment in full because of

Bormower's failure 1o pay an amount Jue ander the Note ior s Security Insument. This right applics even after foreclosure

procesdings ac institted. To seinstate the Security Instrument, Bosrower shall tender in a lump sam all amourds requires) o bring

' Porower's account current including, W0 he extent they arz obligations of Borrower ander this Security insirument, foreciosuss

costs and reasonable and cuslomary asoreys’ fees snd expenses property sssnciatedt with the foreclosure proceeding. Upon

reinstatement by Borrowes, this Securty Ipsrament and e obligations ‘hat &1 scouses shall remain o effect ae if Lender had not

*oquired immediale _paytoent in full, However, Lender is mot pequired fo pormit reinstaement if: (" Lender has accepted

reinsistement after the COMITENC meivi-of foreclosure procesdings withifh two years immediaicly preceding the commencement of

4 cumrent foreclosurs proceeding, {iy seistatement ‘wil preclade foroclosure on different grovnds in the futre, or (it}
reinstatcment will advesscly affect the priority of the Ben crtated by this Security Instrament. :

11. Borvower Not Released; Ferbeseance By Lender Not a Waiver. Extension of the time of payment or modification

of amortization of the sums secused Yy B Security Instrument granted by Linder to any SUCCESOF i interest of Borrower shall

 not operals. i retease she Liahility of the original Borrower of Borrower's successor in insevest. Lender shall not be reguired 10

. commenca procecdings against any SICCESSOE I interest of refuse © extend Gme for payment oF otherwise modily amortizatien of

" thie sums secured by this Secarity Eniruent by reason of sny demand made by the original Botrowes of Boirower’s SUCCessors

_ ¢ i interest. Any forbearance by Lender in exercising any right of rmedy shail not be & waiver of of preclude the exercise of .any

. @@-éﬁ(dﬂ)@gwa; S ER Lo . Pegedots : . mné&-é:ﬂ:_
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12, Successars and Assigns Bownsd; Joint and Severs! Lisdility; Co-Signers, The covenants and agrecmonis ‘of ihis
‘Security Tostrament shall bind and enefit the surcessors and assigne of Londer and Bomower, subject to the provisions of
- paragraph 9.5, Borower's covenanty ard agroaments shall Be joint and seversl. Any Bomower who co-sigas ‘this Security -
*” Insinenest but docs not execute the Now: {a) ist co-sigimg this Security Insiroment only fo morigage, grant and convey that
Borower's intbiest in dhe Proparty. under the terms of ihis Security Instrument; (b} is oot porsonally phligated to pay the sums
socured by this Secrity Insteumient; 10d {5 sgroes that Tonder and any other Borrower may #giee (o extend, modify, forbear or
- mmake any accommodations with regat 1 1o the terms of this Security Instrament or the Note without that Borrower’s consent.

33 Metices,” Any notice 1 Bot awer provided for in s Secwrity Tnspument shall be given by delivering it or by maiting it

by first class mail unlkess applicable law roguires ase of sother method, The Botics shall be direcied 1 the Property Address or
- any ather sGdmss Borrower designatis by potcs o Lendor, #ny notice 1 Leader shall be given by first class mail 10 Lender's
 address stated hercin of any address  endes designates by nofice to Borrower, Any nosice provided for in this Sccurity Instruinent

shall be deemed to have besn given it Borower o Lender when given as provided i this paragraph. :

" 4 Governing Law; Severabilily.  This Security Inswumest shall be govemned by federal law and the Jaw of the

- jurisdiction in: which the Froperty i loczted. In the overt that any provision or ¢lause of this Security Insyument or the Note
conflivts with applicable law, such conilict shall rot affot ether provisions of tis Security Insirument o the Note which can be

-1 given effect without the conflicting {rovicion, To this &nd the provisions of this Secarity Instrument and the MNote are declared to

. 5. Borrower’s Copy.’ 3@3{5\# i shll be given maé conformed copy «of this Security Instrument.

16, Assignment of Rents. ' Bornwer unconditionaly assigns and traasfers 10 Lender all the renis and vevenues of the
Propesty. Borrower authorizes Lend it or Lender’s agenis o coliect e rones and revenues and hicreby dirccts each tenant of the
Property te pay the ronts 1o Lender of Lender's agents. However, prior io Lender's aotice fo Bomower of Rorrower's breach of

- any covenant of agreement in the Security Instrument, Berrower hiall collect and receive ail rents and revenues of the Propenty as
- trustee for the benefit of Lender and Borrower. This assignment of rents constinuies an absolgic assignment and not an assignment
foraddiional seowrityonly. . o oo :

©If Lender gives noice of breash i Borrower (a) all fenis received by Borowoer shall be held by Borrower as trustee for
. penefit of Londer only, 1o be applicd the sums secured by the Secarity Instrument; {b) Lender shall be entitled 1o cotlect and
yercive al) of the rents of the Pioper ¥; and {c) each sensnt of the Property shall pay all ronts due ang unpaid fo Lender or Lender’s
‘agent on Lender’s writien demand (> the wpant G Lo ' mem s
s Borrower has ot excented any prior assignment of the reats and has ot and will not perform any act that would prevent
- Lender from exercising its rights under this paragraph 16 ) 7 ‘

© . Lender shall not be required 5 entcf upon, ke conivol of or maintain the Property before or after giving notice of breach to
BRorrower. However, Lender or 2 pudicially appoinied receiver may do so at any time there is a brcach. Any application of rents
shall niot cuee o waive any defauli or invalidate any other right or temedy of Lender. This assignment of rents of the Property
chall terminate when the debt secured by the Seougty Insirument is paid in full,

 NON-UNIFORM COVENANTS; biosrower and Lender furthes covenant and ageee as follows:

| 17, Foreclosure Procedure. 1 Lender vequires smmediate payment in full under paragraph 9, Lender may invoke the

puwer of sale zad any other remadies permitted by applicable law. Lender shall be entitied to collect all expenses incurred

. in pursuing the remedies providsd in this pavageaph 17, including, but wot limiled to, reasonable attorneys’ fees and costs
" el title evidence, = UL ST . »

If Lender invokes the pover of sale, Lender sholl execaie oF cpuse Trustze {0 execuie a written moiice of the
octurrence of ah event of defanl’ and of Lender’s clection to canse the Property to be soid and shall cause such notice to
" be recorded in each tounty ta wiaich any part of the Property is tocated, Lender or Trustee shall give notice of sale in the
" manner prescribed by applicable law o Borrower and fo other persons prescribed by applicable faw, After the time
retuired by applicable law, Truefoe, without demand on Borrower, shail sell the Property 2t public anction to the highest
hidder af the thne snd place and eader the terms designated in 1he notice of sale in one oF MmoTe parcels and in any order
Trustes deterinines. Trustee may pocipone sale of 3l or any parcel of 1he Property by public snnouncement at the time

. and place of any previously scheduled sale. Leader or its designee may purchase the Property at any sale,

g@%&@»éﬂgﬁi) {810%) AL i Sl pagssaia lqiga%




‘/ v Tmsleﬁ shai] deiwef 2@ the pun M: Tmst@t*s ﬁspé mwymg the Pﬁ@w@ wzﬁ.ms any w‘sﬁmm or warrsaty,
expressed or Bnglied. The recitals in the Trustee’s deed shall ke prims facke evidence of the truth of the sisfements made

" gherein. Trustee shall apply the procecds of the seke in the followleg ovder: (a) fo 2% expenses of the sale, including, but not

Lasitest to, ressonable Trustee’s aud & E@a'zm’ Eopgs {h} sa s%! Suras secu-‘aé by thig Semm-g Insimmem, and {c} 2ny excess
mmemnmmﬁsmweﬁm%i%m& : . :

13‘ Recwwysm i}pm p;ay’nw! ef 1 soms semzmi ’5} this Smty tnstroment, Lender shall reqncst Trusiee to reconvey
~ e ?mpaty wul shall surrender this Hacuriy . Ins wrument shd 28 aotes evidencing debl secored by this Security Instrment 10
 Trustee. Trusiee shall reconvey the Proverty without wasmﬁ iy and without charge © the ymcm of persons Tegally entitled w v
Suc%: pfz‘wa or gﬁt:smss shalt pa}' BNy et ar\i_,ﬁ:a cosis.

iz msbsismte 'E‘rnsl& Lcaée: m«y, §mm time m tif“r omeve Tm‘:we and sppoint a successor trusiee 1o any Trusiee
appointed hereusder. Withowt conveyaice of the Prmt‘v, he FUCCLSSOT Tusies shail sucoeed to ali the title, power and duties
: amtmed upon Trusice heresn and by 21 pimbk faw. - .

: 2{% A:&emevs’ Feen A; as(wi m sh,s .>3mzzy Eastn;mms a;-& m the Bots, ssmmeya fees” shall mc!aac any aitorneys” fees
a\aa:&,d by an sspmiate oIt :

21., iners tn thix ﬂef&rﬁv !ﬁsmmmi. if one oy B&!E» riders arc onecuted by Borrower and recorded gether with this
Security, Instrament, the covenanis of each soch rider shall be incorporated inte and shall amend and ;upﬂkmart the covenants
and agseements of this Secudty Insirum mtas e m'sew{s) m:r‘ a?an{;f ::a:s a&c:miy Jasirement.
{Check applicable Box(es)] Sty

[} Condominium Rider L] Graduswd Paymem Rider X omer fspecify] ARM

[:} Planned Umt Dev-’lcpmem R;icr v {:3 Gmmng Equy Rider .

SEE ADSDSTABL E RXYE RIDER ATTACHED }%ERE’?{% AND MADE ﬁu PART HEREOF FOR

i . A?.}DITK}’\E:‘EL TERMS COVENANTS AND C(}NDFT?K}‘N OF THIS MORTGAGE

BY SIGNING BELGW Bonﬂwer accapls and agtacs Ea t%se EI1N8 czaﬂ:amed m ﬁ-,zs S&mm} Tnstrument and in any rider(s}
" enecutd by Bm‘mwer and recaréeﬁ with !L
w;me';sas S e EEN

-Borrewer

+#Borrower

Hen Al A (Seab
CHAURICEL AUSTIL IR 0 T L pahdwer

STATE OF OREGON, ol 5 Couaty s: :
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 ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads his : 30th

Jung 119 92 T ,andié‘mcc;pmaseé

day of

3nto snd shall be decmed 1o amend and supplement

ihe Mosigage, Desd of Tm"it;ﬁfﬁawrﬁy Deed  ("Security Instrament”} of the same date given by ihe undersigned

- {"Bomowet”) 1 sopure Borronver’s Hote ("Nowe) & - : S
T JACKSON COUNTY FEDERAL aANK, FSB . A Federal charter Corporation
--}225 CRATER LAXE AVERUE" R P HMEDEQRD, OR 37504
fihe "Lender™) of the ame daie and covering the (ropesty described in the Security Instrument and jocated att
2905 PATTERSON STREET = . KLAMATH FALLS OR 97603

[Fropenty Address]

THE HOTE CONTAINS PROVISIONS ALLOWIRG FOR CHANGES IN THE INTEREST RATE
AND THE MONTUHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’'S
- INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
 BORROWER MUST PAY, i - ’ :

ADI}THONAL COVENHAN i‘S‘, 1n addition 15 the s:éycaan;s and agrecments mmade in the Security Instrument, Borower

and Lender further covenat and agreo as foliows:

1. Under the Note, i initial swted imtorest rate of - STX AND 625 11060 « por centum
CL{L T BuE28 ESEENS %) pr anrum (TTaidal Interest Rate™) on the unpaid principa) bataace is subject @0
changf.jasbem;mfm‘ Jescribed. When the interest raie changes, the equal ronthly instatiments -of principal and
intorost also will bs adjusted, as heteinafier provided, so that each instafiment will be inan amount necessary to fully

amortize the unpadd principal balance of the Note, at the new adinsted Interest ate, over the remaining term
Noe. N R c s

of the

5 The first adisstrent i the interest vate (f any adjustmont is Toquired) will bo cffective on the first day of
August : o ,19 83 1 o {whidh date witl not e less thag twelve months nor more than eightecn
months from the due date of the frst-insialiment payment under e Mote), and thercafier each adjustment o the
interest rate will e made effective on that day of each succeeding year during e term of the Security Instrument

("Change Baﬁ,c")g L

L Each adjustment % fh interest raie \7-11 be made based upon te foowing method of empioying the weekly a
yield on United States Treasury Seruprities adjustad 10 a consiant maturity of one year ("Index™; the In

verage
dex is

published in the federal Reserve Butiotin and made avaiiable by te United States Treasury Deparsment in Statistical

Release H.15 (5.9)). As of cath Change Date, st witl be determined whether o ROt an interest rate adjusunent must

be made, and the amoust of the new adjusted inerest raie, i€ any, us foliows:

{x “The amoust: 5f o iﬂéex will be determined, ssing the most recently available ﬁgem,miﬁy (30) days before the

Change Date ("Current fndex™). ¢

(@ THO ARD 50071000 - porcentage points ( 2.500

%, the

T "Margin"} will be added o the Current Index and the sum of this addidon will b roundéd 1o the neavest
" one-gigiih U one Percenage pomt {0.125%). The raunded sum, of the Margin plus the Current Index, will be

©galled &e,“(iﬂcu&s‘&d Intesest Rae" for each Change Datz.

(cy The Calculited Inerest Rate “will be compared to the intergst zale being earned immediately priog to the current =

Change Date {such interest faie being calied the "Existing Trterest Rale'). Then, the new adjusted interest
any, witl be determined as follows: ' o :

raie, if

. Wihe Calcetated Interest Rate ic the same 35 the Existing Interest Rate, the interest rate will not change.

‘ {iiy i e difference nerween ihe Calculated Intorest Rate .arfsé'me Existing Interost Raie is fess than or equal 12
T one parceriage point, the new adjusied inlorest rate will be cgual o the Caicutaiod Intercst Rate (subject to
_he maximam allowsble change ovar she term of fhe Security insgument of five percentage points, in either

direction, from the Inigial Duterest Rate, horein called the 5% Cap”).

‘ giiny B Catadated Tterest Rais exceeds the Bxisting Interest Raw by more than onc ‘percentage poiat, the
U pew: adjusted interest mk will be cqual 19 One PEICENIAge point higher than e Existing Inicrest Raie

“{subict o e 5% Cap).

UGy e Caioulaicd Tnterost Rate is less tan the Existing Interest Rase by more than one percentage point, he
aew adincted intorest raid A1 be enual 10 oBC pOroCHAge point icss than the Existing Interest Rate {subject

sl

{ﬁ) Notwithst Lﬂémg'any*zi{iﬂg contained in this Adjustable Rate Rider, in no event will any new adiusted interest raic
.. .be moet thei Tive porceniage (3%) pomd tigher or ower than she Inial Interest Rate. 3 any increase or
' decrease in the Existng fmizrest Rae would canse the new adjusted intsrest rais 0 exceed the 5% Cap,

e B A " Pagelefd v
: @ﬁsst’g @seer U T ,vn?imazsiazrcaws;(zts‘gzsz.awa-gaaoa 521-7281

fahisls:
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the new aﬂijt.sted it srest raie wzil be Lr:zzr:d w five percentage (5%) pcsm:s hxghtz or lower, whichever is
a;}phcable, than zhe Emt:al m&mstgam Lo

{e} Lendar wﬁi perform xhe § zmcmns reqmm‘l under a@b‘;mgmphs 3@.}, {b) and {¢} o determine the amount of

7 the new sdjusted rve, if any. Any such new adiusted rate will become effective on the Change Date and

thereafter, will be doomed o e the Existing Interest ate, The new Existing Intevest Rate will remain in effect
until the. nest Change Doz on whsch zm: ;ﬂaxesz raie is &ﬁ}ﬁfﬁﬂd

LB ehe Emjex is no o1 1ge" avas}abic Lemixr wilf be '&g;;;icd m use any index prescribed by the De-paﬂmem of
" Housing and Urban. .’:iewsepmr;nL Lendoy will nﬁﬁ&y Borrower in writing of any such substitute index { {giving

.“all necessary infornuition for Mortgagor 16 obfain such index) and afier the date of %uch notice the substitute
index \m! e deemed &0 ba the Tndex hercumder.

4. (a) if the E&simg Enm.,s: Rae sk:anges on any Change Dai.e, Lender wilt recalculate the monthly instailment
payments of principsd and inwrest 1o deermine the amount which would be necessary 10 repay in full, on the
ma{'.mry date, the utpaid principal balanve {which unpaid pnn»spa! balance wili be decrned to be the amount
due on such. Ch&ﬂﬁ“ Diate assuming there has been no defalt in any payment on the Noie but that all

- prepaymenis on the Note have been taken inio account), at the new Existing Intorest Rate, in equal monthly
payments; At feast 25 davs before the date on which fie new monthly payment at the new fevel is due, Lender
will give Borrower writzes notice {"Adjustment Notice™) of any change in the Existing Interest Rate and of the
‘revised amount of Gie monthly instaliment payments of principal and interest; calculated as provided above.
Each Adjustment Netice <vill set forth {f)' the date the Adjustment Notice is gi ven, (i1} the Change Date, (1) the

- mew Bxisting Interes: Rate as adjusted on the Change Date, (v} the amount of the adjusied monthly instaliment
payments, calculated as provided above, {v) the Current Index and the date it was published, (vi) the method of
calculating the aljusment w the monthly insiatiment payments, and (vil} any other information which may be
required by faw. frm' f®me in me.

(b} Bormwer agrees o pay the ajmsicé m'm!ﬂv instaliment amount beginning on ihe fust paymeni -date which

occurs at least twenty-five (25) days aficy Leader has given the Adjusiment Notice 1o Bommower, Borrower will

. continue o pay the edjused monthly installment amount set forth in the last Adjusunent Notice given by Lender

o Borrower untif the first paymscent date: which ocours at least twenty-five (25) days after Leader has given a

* further Adjustment Wotice o Borrower. Netwithstanding anything 1o the contrary contained in this Adjustable

Rase Rider of the Security Instrument, Borrower will be r’nsvezi of any obligation 10 pay, and Lender will have

forfeited its right o -Jollect, any increase in e monthly installment amount {caused by the recalculation of such

-~ amount under Subprragraph 4(a)) for anv payment daié occurring less than twenty-five (25) days afier Lender
- “has gives the applicebie ,xfijussmem NﬁLis o Bemwer

3 Netwuﬁ:swandmg an; thmg contained in J'ns Aﬁgasmbie Eate Rider, in the event thal (i) the Existing Interest Rate
“was reduced on a Ch&ge Date, and (it} Lender failed o give the Adgasunem Notice when reguired, and (i)
- Borrower, consequenty, has made any snonthly instailment payments in cxcess of the amoum which would
. have been set forth . such Adjustment Notice ("Exoess Paymenis”}, then Borrower, at Borrower's sole option,
" may either (1) demand $e retwn from Lender {whn for the pusposes of this sesience will be deemed 1© be the
lender, or leaders, vho reoeived such Excess Paymmw whether or not any such lender subsequenily assigned
‘the Security Inssran ety of all or any portion of such Excess Paymenty, with intesest thereon at 2 rate equal 1o
the sum of the Margin and the Index on the Change Date when the Existing Interest Rate was 30 reduced, from
" the date cach such Eixcers Pavment was made by Borrower to repaymient, oF {2} request that all or any portion
< of sech Excess Pammests, iﬂgﬂﬂ}ﬁ!’ wih all - intevest” thereon uucula;ﬁd as pmv:{’sad above, be applicd as
paymems ag:mm i) aczp,j : :

5, !\M’smg «bemamed in ﬂus kﬁgaséahze aat. Rider will permtt Lzanéet 10 accomplish an intorest rate adjustment

.. through an inCrease (or decroase} to the unpsid principat balance. Changes 1o the Existing Intcrest Rate may only be

reﬂa::esi ihnm;g?a ad_;ml ment §0 Ecxmwm' [ =:z=mﬂngr instatlment paymems of principal and interest, as provided for
heza-.n DA : R .

‘ 8‘:’ S;G'\iﬁﬁ BELOW E@m vc:r aceq‘fis ami agreaa 10 the torms and ;mﬁémms contained in this Adjustable Rider.

;Z}‘j’? 5;;’ ,v,ﬁ«»f é/’&?éf(%a!} o ; o e

ﬁAUQTCE L. iJSTI‘L 41 ;_ Mzr . ) o , -Borrower

{Seaﬁ) Ll e : (Seal
5 : ~&mm7 ~Borrower
{Sprce Below ?gfs‘ Lins Resesved for Acknoe

"meﬁ OF OREGON: whmv OF ;4 ﬁ:wxm .

: Fs.cﬁ fn, rmag.x iz mqaxen n*‘ - - 'ﬂ Mountain Lﬂ tle So. : the Znd day
" ~nf AR L LB ALAG L odleck B M., and (m) recorded in Yol __M92
e R e . Mortesges . . on Page 714553
e, EEE R RN R Evelyn Bielm 0 County Clerk
LBy b i dimmn Srilatids ke P

7 pgp $39.00




