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Scott Runels, also known as jcort L. Runels, and Margie B. Runels

heminaﬁércéiiéﬁ- Gran%c;rs,#vhcseéddreﬁéis HC 63 Box 305, Chiloquin, Dregdn 97624

“grant, convey, warrant, iransfer and assigi o Central Coast Production Credit Association

i : S : : . a corporation,
hereinalter called Trustee. whose addressis - P.0. Box. 1340, Arroyo Grande, CA 93421-1340
i trust with power of sale for the benefit 3¢ ¢ | Central Coast Production Credit Association

L L7 raworporation organized under the Farm Credit Act of 1871, a3 amended,

nersinatter called Beneficiary, whose agdress is \idsh /b Fifch [kbdd 1.0 LI TAT-C5] Bbbidrkl nashihbid peFanisabs/ *

propery i Riamath o ~Countylies), State of * Oregon , more
. particularly deseribed in Exhibit TAN atached hereto and incorporated herein, including all rents, issues, profits, buildings and
Hmprovemenis. thereon and in ail tene nierits, hereditamert's, rights, npriviteges, sacernents, rights of way and appurlenances,
| {including without timitation: private. roeds, grézing privileyes, water,-réghts, gitches and conduits and rights of way therefor, ali
- plsmbing, Yighting, heating, cooting, ventiating, glavating, and irrigating spparatug and other equipment and fixiures, now ar
" nereafier belonging to or used in conneclion ihérawith), ait of wisich shai hercinaftel te called “Property.”

%*3,0,. Box 1340, Arzoy rande, CA & §3421-1340 o
The {oﬂowmg d}%scrkxtge‘dngte{s?, igembsrsﬁig%\greement, securify documents and any other documents oF instruments signed in

connection with the ncie(‘s‘,t.and securly documints and a0y, amendments hedeto are collectively calied the " oan Documents.”
ﬂtisb{}hveyénge’ ie intended to secure periarmante of tha covenants and agresments contained hereain, and in any of the Loan

 Documents, and payment of indebtetn ss under the terms i the nintelsy made by Grantors to the order of Beneficiary, with interest
and advances as provided frerein and i the Loan Documenis, and any sxiensions, modifications or renewals thereof:

CATEQFNOTE . . PRINGIPAL AMOUNT SRR . FiNAL INSTALLMENT DATE
SEVALTL) SR 0 $1,555,100.00 7 SR - 10/06/92 ‘
06/29/92 y . '§ 102,D45.00 S 10/06/92

"The ier%ns of the h’c‘te(s) and Lozn Decéma{ais desteibed sbove provide that the ir&;rest rate, payment terms o amourits due may
be indexed, adjusted, renswed of ‘r‘enmmﬁxesﬁ., : :
1S OEED OF TRUST IS ALSO INTENDED TG BE A FIXTURE FILING.

- 'Tha Propenty goes not expeed S Ll - scresinatea ard it located in the State of Washington, it is not principally used
il anricultural of fam}.iﬁg QUrpnses.. 1! S e .

Grantors and each of them REPRESENT, WARRANT, COVENANT and AGREE:

CY. That they have title is!zheﬁé‘pe:ﬁy fres from ehcumb‘rances, except o5 deseribed in Exhibit “A™, they have good right and-lawful
St authority o cenvey-and éncumber e same; they will warrant and defend the same fcrever against the lawful claims and

demands cf ail persons whormsceyer, and thiey agree 1Mis covenant shall not ke extinguished by joreclosure or-other transiers.

. That this deed of wust aiso contiluies & Security Agreement granting Beneficiary a security irerest in any and all personal
property described in Exhibit AL i

3. To keep ail buildings and other! fnpmvéménts.; now lor hereafter existing, in good repsir; not to remove or demolish of permity

. the removal of demolition of ary’ Buiiding or other improvement, 10 restore promptly h 8 good and.workmanlike manner, any
_building or improvement, which may re damaged of destroyed; 1o maintain the Property in a good and ‘husbandlike manner,
Aot fo change or pefmit change ih the use o the Proparty; and not to do anything which would reduce the vatue of the Property.

;- To mainiain casually insurance, ﬂafning Beﬁeﬁc%awf as loss payee, on all bulldings and improvements, against foss or gamage
by fire and other risks: (o'main liability insutance; to pay sll premiums and charges on ali such insurance when due; and to
provide Beneiiciar{s&i&s?acim‘, inende of such INSUrance upPon request. Al such insurance shiall be in such formi{s), with such

company({ies) and in such amount{s) as shaltbe satisfactory o Bensficiary.

. To pay all debis ang moae;y, geyured hereby, when cue; 1o pay, when due, aii taxes, assessments, rents and other-charges upon
' ihe Property and 1o suffer nG Giher encUMBrance, charge oF fien o the Property, which would be superior to this deed of trust,

except as stated above.. . : { :

‘8. ‘To specificalty assign and deiizer to Geneficiary el tents, royalties, damagss and payments of every kind, including without
Himitation insurance reiinbursenents and condernniation awsrds. &t any lime accruing, for any transier, iose of seizure of the
Propérty, any portion thereof 6f any fights therein: Beneficiary may, st its optior, apply such amaouris in any proportion to any
of the indebtedness hereby sot urec: and application of release of such amounts shai not cure or waive any default or notice of

 gefauit or invalidate any act done pursuant to such notice; and Beneficiary shall have the right 10 enter uypon the Property to
make full inspecticn of the Proderty. L :
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7. To comply with all laws, ordinancas, _{egiz%azk:‘r covenants -condifions angd restrictions affecting the Property and its use,

inGluding without ﬂmmim al’ environmental faws; not 1O use or permit the use of the Property for any unlawful or

" oblectionable puipese; 0 emady any envirenmenial contamination or violation of environmenta! iaws that may occur or be

discovered in the futwe; to allow Benslicialy accese to the Pmpeﬁ.‘y 1© mspect its condition and 10 tesi and monitor for

- compliance with applicable iav\s ‘aﬂy inspections ¢r tests made by Beneficiary shail b for Beneticiary's purposes only and

shall not be construed to create . any responsibility o Habitity on 1he part of Bensficiary to Grantors or to any other person); to

- forward copies of any nofices received fom any endronmental agencies i Bensficiary; and to indemnify and hold Beneficiary,

i3 directors, amplgyees, sgent &R s SUCCESSors: and assigns, harmless from and against any environmental claims of any
kind, and ali costs and expenses incurred in cenm-c;eq'a therewith, including, without limitation attorney’s fees.

- That neither Grantors not, 10 1ie bast of Gtamors? knowledge, any prior owner has created of permitted conditions on the
* Property, which mag give rise 1o environmental fatility; no enforcement actions are pending or threatened; no underground
tanks are located on the Propsity except a5 already disclosed; any such underground tanks currently or previously located on
the Property do not now and. never have lsaked and no contaminated soil s located on the Property, and Grantor's
representations, warranties, cosena ‘s and mr}cmm ties hersin and in the Loan Documents shall survive salisiaction of the
. netels) ared Loan Documents, Ware:*osure of this esed of trust, a¢ceptance of a deed in lieu of foreclosure or any transfer or
asandonnent of the Property. y : : ‘

. To ;_}es:‘erm all terms and cond i;cﬁt of eaﬂh wdm nr other contract, described in Exhibit “A,” ¥ uny, and to promptly pay all
© sums due or {0 become due ui der cach contract so that no delinguency or defauit will occur under such contract(s); not to
apply-or enter into any federal. state of Incal prograim which limits or restricts the use of the Property, in any way without prior
writien consent of Seneficiary; 1o pa riorm 21l acts negessary 0 poriect and maintain any water permit, certificate, license ot
" other water interes!, howaver d2signated, de:;cribn;ﬁ i ot used in'ci}n‘sunction with the real property described in Exhibit “A™;
Loany ass;g*\mem of any such ir terast, during the tcrm of this deed of trust, naming Beneficiary a5 an assignes shall be for
sacunty purpeses and shall nat alter Grantors” disligations ‘hereunder; and any fallure of Grantors {o perform any such

- obligation shaﬁ constittite an ev it of default. ’

That the term ‘Grazmg Rights/ as Fereinat ser uspé rsfﬂrx 1o that Gcr*am af ehe Property, -fany consisting of grazing leases,
peremits, licenses, privileges, and praferences, of any of them, which have or will be assigned, conveyed or waived to Trusiese or
Beneliciary, together with any 2dditions, renegwals, replacements or substitutions thersof, if any portion of the Grazing Rights is
~ & feasehold interest in stale a1 d§, suth leasennid whall be considered 10 be real property; such leasehold and all other real
T property portions df the rmpeyzy coeistitute a singic Qperating nit; and in the event of foreciosure, Beneficiary shall have the
+ight 0 have such leasehold am@ the athar real »prj);,e:‘:y sold as a unit and not in parcels; any statemsnts and representations in
any appiications for Grazing Ri ghts are frue and correcy Grantors have received no hotice that the Grazing Rights have or are
1o ba leyminated, canceliad ot nodified; af‘vd an y tér?hina(icm or cancefiation of any of the Grazing Righis shall constitute an
event of default undar this dee! of frist. ! ' ,

L To Pxe"uta any instrument decnﬂa recessar by the Baniehiciary 10 assign, convey or waive such Grazing Pighis o the Trustee;
i pay ail fess and charges, and to perform all acts and things necessary to preserve and keep in good standing ‘the Grazing
Righis: to take no getion which would anverseiy affect the Grazing Rights; to procure renewals of the Grazing Rights upon or

. pripric their expiration. date; 1o operate the tangs covered Uy the Grazing Rights in conjunction with the other real estate
¢ ‘portion of the Proparty and ot to convey or sitempt to convey either separately. to Torward 1o Beneficiary copies of any notices
regeived by Grantors regarding the Grazing Rights] and in the event of foreciosure of this deed of trust to waive all claims for
prefetence in the Grazing R(gws *pr)n demand fro.fs* the purchaser of the Property at Trusiee’s or foreclosure sale, or from any
susfessor 1o such purchaser, : R

2. That if the Properly is within sin irrigaﬁcn ‘oém;k ané!m subject 1o water service contraci(s} govemed by the provisions of
“Federal reciamation law,” and: the regulations issued thereunder, Graniors shall comply with the terms and provisions of said
taws, regutations and contracts ‘Grantors, and'sach.of them, for themseives, their heirs, successors and assigns. hereby appoint
‘Beneficiary their at‘omey~(n-f.1v* o sétéci and designate the portion of the Property to be subject to a racordable contract, in
the event Grantors become sthiett 10 the excess land limitation; ¥ Grantors fzil to comply with the terms of said law,
reguiations or contracts, or i i?e‘a zlivery of water ibr the irrigation of the Property is discontinued in whole or in part, Granters
shall be in default; in the svent the Bureau of Reclamation determines that continued drainage maintenance on the Property is
no jonger feasible, and Grantors purchase other lands offered as & ;Sreference purchase right {as an adjustment for wetlands),
-Grantors shall execute a suppitmental dsed of tr ust on sich lands in favor of the Beneficiary; and failure to execute such deed
of trust on demand, sﬁai! constitute an avent 0‘ cefauxz

That invthe event 01 efau;t ina sy of the covenants or agreements %xerem or inany of the Loan Documents, Beneficiary may, at

" its option perform the same, in whols orin part; any advances, attorney fees or ¢osts paid or incurred by Beneficiary to protect

. “or enforee its righis under th? Loan Documents, in bankrupicy, appeliate proceedings or otherwise, shall be payable on
demas’xd and ahad become a pa ‘t of the obligation secured by this deed of trust.

.. That the mdebiedness and ongatmns secured by this deed Vf trust are personal to the Grantors and are not assignable by
Granlors; Beneficiary melied upon the credit of Grantors, the interest of Grantors in the Property and the financial market
conditions then existing when making this loan; if Grantors sell, transfer or convey or contract 10 sell, transfer or convey the

- Property, or any portion therea’, or if the cwnarshqp of any corporation or paﬁnersh:p awning all or any portion of the Property

- shall be ¢changed either by \n‘funkary or invoiuntafy, sale or transfer or by oparation of law, without prior written consent of

: Beneficiary, of Grantors dehmt i the payment of the indebledness, or with respect 10 any warranty, covenant or agreement

" ’in the Loan Documenis or if 8 receiver or trustes Tor any part of the Property is appointed. or ¥ any proceading under the
bankruptey or insoivency laws. is commenced i:sy or against Graniors, or if Grantors become insolvent, ‘'or if any action is

Ceommenced (6 =crec?ose or enfares a fien on any pomen of the Property, then, Grantors shall be in default hereunder.
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i::.: !f thﬂ méemsdwass :s aub;-“-c‘; fon tza: fsrroe Tom Farmers Home Administration, that Gramu?s shail be in default under this
‘dueed of %rust the above noteis) ayd Lonn f:‘acmonts shotdd any foan proceeds be usad for a purpose that will contribute o
_r\,excesm@ arogion of highiy srodiile land or 15 the ¢ womversion of wetlands 1o produce an agricultural commodity, as further

T expiained in 7 CER Part 1940, 8t dipat G, Exhibit M, Aot to loss of the exemnption from the highly erndible land conservation
rest'!ctzcns *cur:d in? CFR Part 12, uranmss must defnanstrate that Grantors are actively applying an approved conservation

: pian on that land which Has been ileter nmﬁd o be hnqh!y srodible prior to 1934 or two yaars after the Soil Conservation Service
“has completed a 56i survey for t3t land, whichever i3 iater; and Grantors must demonstrate pricr to January 1, 1995, that any

production after that date of an ayricuitural ccmmon?y on highiy eroditle fand will be dcme in (,cmphance with an approved
- Soil CS&‘S‘*‘P”\’&Q:OP Senvice corsar‘r atwcrf sys‘-‘em Loy y FE

1 ihis deed of trust is' a fesident ai desd of irusi, sd’;ect 1o Truth in Lending D-sciosures that curing the existence of the
~ indebtedness hereby ¢ecurcd Ber eficinry, at its option. may coliect additional amounts and pay real property faxes and special
- assessinents levied agains i‘he Pripeny; Bereficiary tay glect at any tims to pay or not lo pay faxes and assessments; notice
1o any person fable for or maim; the payments Lupoit tha indebtedness “hcreby secured, Or actual payment of any taxes or
assessmants by u&'xefamary shail -jons tiute an electio 1 by Beneficiary to pay taxes and assessments; Bensficiary may elect to
pay such taxes and assessments gither prior o of aftet coliecting such additional amounte necessary to make each payment; if
Bansficiary alects to pay such taes aid s:.sessmw.*s pfior 1o collecting such additional amounts, Beneficiary may add the
amounts expanded by it for taxes and asse“»'smem 1 the note(s) baiance at the fime the payment is made and such amount
~shati bear interest as: provided in the notals) and snzit pe secured by the Loan Documents; after any payment of taxés or
assessments by Beref: iclary, of aftor nctice of Beneficizry's slaction (¢ pay taxes and assessments, if given in advance of paying
tha taxes and, assessments, ura:mr“ shatf pav 1o Brreﬁcaary on the first day of each month, commencing with the next
- instalimerd, in addition.to the Qcheda!r: msiaim‘ents of principal and interest due under the note(s), an amournt equal to 1/12 of
{ha arnual reat property taxes and s;:ecvai assessmen is a8 estimated by Beneficiary; such additional payments shall continue
until any subsequent e!ectﬂ;m b,f Egnef g.=asy nat o paa taxes and assmsmanb

. 'Th..t me is of the eswnce and i ire evem of Gefauit, at Beneficiary’s option, the entire indebtedness secured hereby shéH
forthwith become due and payable erd Baar interest at ihe rate set forth in the Loan Documents for delinquent payments;

. Beneficiary shall have the right 1o jorecibse the lien of thig deed of trust or to direct Trustee, in writing, 10 foreclose this dead of
rust by notice and sale, 10 have a receiver appointed in any court procesding, to tollect aﬂy rents, issues and profits from the
Pmamy and fo deliver themy o ﬁs*re‘u‘xary o be apmwd a3 provided above and 10 exercise any rights and remedies available

- under the Liniform qurmerc:ai Cude for the state in M:ch the Property is located; and reasonab!e notice if required by such
Code shall be five {5) day% § ' R ‘

,’That Senehmaw may from ’rame 4] *ETL:. n wr'tmg arf’ wsthout further notice or consent, release any person from liability for

' payment of any of the mdebtednes or extend ihe fima or otherwise alter the terms of payment af any of the indebtedness; and
- Trustez may, with written consem of Eeneffcsary, at “ny fime ‘and Trom tima tu urre and without affect.ng the liability of any
ﬂ*pereon~,‘ R R [ Qo ) )

a. fo:r m any suborﬁmaﬂcn (Jr hﬂr 'zqreement aﬁec‘ihg this deed of trust or lien or charge theraof.
:;b Pecon‘tev wit hwtwarramy, any o ai: of the Pror:eﬁrtv

X Thas atter a'l sums secufad hewhy h:‘v‘, been pa.d upon receipt of the deed of trust and note(s) and payment of its fees,

Trustes shall reconvey w:thsut w3 ranty the Property, a5 provided by law. Thé grantee in such reconveyance may be described
as "the p»r-‘on or person ie’gauy e*z?-taed ﬁeretc | ) )

o That, in i*ﬁe event of farecissure of this de&c of frust xny notice and sale, the power of sale shall be exarcised by the Trustee
cc;rdmg to'and under the autho -ity of the law pertaining to deeds of trust then in effect in the state in which the Property is
siluated; Trustee shall et ver to ;wchacer its ueed without warranty, containing recitals demaonstrating complaance with the
requsremcnts of such law. : ; i

. Te surrc-nder possessm cy?‘such' prémizes within the tme period provided by law; in the event Beneficiary is purchaser of the
- Property and possession s not iieliv-'rerj, as provided by law, to pay Beneficiary the costs and the expenses, including
‘ rna..,orab‘a attomey favs. incurred m any euu or action’ cy Beﬂe‘;oary te chtain possession of the premises.

. That "'rustoe acoepts this rust w?*en this deed, duly executed and acknaw%edged is recorded as provided by law; any Trusiee
lawidully appomted by Heneficlary s & substitute ar successor Trustee shal succeed to ail the powers and duties of the Trustee
- named herein; Trustes iz not obligated 1o notify any paty hereto of the pendmg sale under any othey deed of trust or any action
or procesding in which Grantors, Trustee or Beneficiary shall be a party uniess such action or proceeding is brought by Trustee.

. That as used herein, the term “ded of trust” shail be synonymous with the terms “trust indenture” and “irust deed”; the term
“Cirantors” shall be synonymous’ with the term “Trustors”™ as used in any of the faws of the state in which the Property is
situated; the term "Beneficiary” shaii mean the holdér and owner of any nole secured hereby, orif any note(s) has been
_pizdged, the pledgee thereof. ' , » :

. That the failure of Bereficna?y {0 exersise any ngm cr optson provided hﬁrem, at any time shall not preclude Beneficiary from

: éxercising any of such rights at an. y other time; the covenants and agraements contained herein shall he binding on and inure

10 the benelit of the perties and "twr respectiva heirs, Suctesscrs and assigns; all rights canferred on Beneficiary or on Trustee

- -are cumuiative and additional to 2y rights conferred by law; and if any provision is found to be invalid or ynanfarceable, such

' »mvahd.ty r.unerdorceability shai! ot e‘fecr‘ any other pmwsmn tereot and the deed of trust shall be construed as though such
prcmsu)n had been omitted, & ‘

5. That Grantors and sach of ihnm ;c m in zutwmtmmem for the purpose of qub;ect.ng each of their r|ght titie and interast, ¥ any,
inthe ?mpert‘g, whethar of recarc 3r ot *em:fse end zr' J{i!ﬂé; any right to pc..sess:on, o the Hen of this deed of trust

. That tha ohmssno pames gr:sm in mls nrw‘{m‘rem ta pe*fe-ct ‘he 'sm s‘fewj as security for the fosn, but assume no tiability for
paymam of !he mdebﬁedress ees beu in si e Lcan f. mwmant. excs;: ?o.{ that arising under pavagraph 7.above:
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: ‘?? Addmana, coversarts imm &1@ sondl tfms ) ‘hed on ’th@‘fioﬁewing doscribed atiachments which are incorporated in

- this deed of trust as though set mt bsrra i gl

' Timber Rider . SN
wontana Homestead Ac) now! etfgneni o
Cii’ef {G#ﬂ.ﬁte“ e BN

‘Parscmally ap*geaLed Seott Runels aka Scott L.
‘Runtiels and Margie B, Runels this 1st day

of July, 1992 Beforve me Connie R. (;omez, Notary
Public for Oregon.

- {8and Creek Store)

Scott Runels i :

an}

“Hargie /é . Runels

[é /é{ﬂ;ggﬂ?,&} : (,faéda"’

P
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bcott Runels and Nara e

Deed of Trus‘ aﬂd F;xtur Fllxng
. {Closed End} : :
L 96/29f92

'Exhibit "A"

?ARCﬁL :

“Township 3t South, ’{an% 7 Basx of the wmdme.ue e Meridian, Klamath County, Oregon.

SECTION 13 W2 Stzl/é
SECTION 24 Ni/2 bEaM

~ Township 31 wuth ng,, 8 E.Exst GF n» W;Aaﬁ-ett» Meﬁdi‘aﬁ, Klamath County, Oregon.
;%ECT%ON & Slf.p : ' )
8K N8

SEC’I‘iON B H W xl"'
SECTION 10: sm!« : A
ION 15 N2 o - SRR S .
SECTION 16: All, sxeep 't thaz gomcn of the 312 SE1/4 of Sechon 16, lying Southerly of
: the Silver "Like Road : : :
SECTION 17 SEVE
SE’I‘ TION 18 Al R
SECTION 19 All e ‘cekt ihat pc;f'zm of the Si!Z of Section 19 lying Southerly of the
alval Lak" ROt -
- SECTION 210 N2 ml’z exﬁepf that pgmm lying Southerly of me Silver Lake Road

. SAVING AND EXC F?"f U\Z& from the above descrxbed parcels any portion thereof lying within the
" right of way af the. Smﬂ%grr ?a»mc Ecmz}any Rai Ircad : ~

'ALSO EXCEPT NG that pm*zm conveyed 10 }damdh County by Deed recorded June 19, 1687 in
- Voluine & MS’? page IG‘\m M:cscﬁim scords of &I“math Coumy, ‘Qregon.

“’T;‘\'%"s’: OF vR“GGN C( )UN”‘X (‘F KLAMA’{H FL

' i‘ "h%csi E’nr recnai at *eau = 1 o L Mg_gk;ggl_;g&m___gqjm e md day
o R [N ,;___- ,\ L 19 %3_,.“" @ 13346 . m,i(i; ,,__é& M and guly recorded in Yol M}Iﬁz__,___.
: - on Fege ..o 14358 .
Evelvaz Biehn - + County Clerk

E}’ dwmdw Vi 1AL b AR

Page 5 ol B




