AP02s

i RECORDED #AiL TO:
BANK o#‘x%&étaafcﬁasaﬂV-'
S S.W. FIRST AVE., £270
I LAND, OR. 97201

: e B :
W—_MM {fipeco Above This i.ine For Recerding D
‘3373584 S I L e ATl 4 '

=
- DEED OF TRUST

&~

+1is DEED OF T‘RSST ("Seczriiy “fnetrument”) is made v JUNE - 2‘5 , 1982 The grantoe 15

v/ »Ff}___iEE SCH%JLER Pl AND SHARCH !ﬁ}uRlEt,SCHULER

: : i R A (“Borrower").
. The trustee is ﬁ!ﬁs}URT‘ASN TITLE COMPANY ' :

e S L L S ! {"Trustee"}.
:?heﬁméwhnzh‘agaz oF AMERICA CREGOR,

s STATE CHARTERED BANK e i . ~ ‘
which is orgenized and existing “ander | the aws of THE STATE oF GRECGON , and whose
addsess i 2525 g W, FIEST AVENUE, | ‘ i :

pORTLAND, OR. 87201 L :

(* Lender™}.

Aerrgwer 0WES Lecder the princif a1 sum ol i : :

ONE }iUNDR‘{:E*SiXT‘{ THOUSAND AND NG /100" :

Dotlars (11.8.8 160,000 g k- This debt is evidpiced by Barrower’s note dated ihe seme date 28 this Security

Insteument (“Note®), which prorides for monthly peyments, with {he full debt, if ot peid eartier, due acd payable on
JuLyYs 1y 2022 : . Thig Sacurif&y instrument secures. o Lender: (u) the repayment of the debt
evidenced BY the Nete, with interest, end il penewals, oxtensions and modifications of the Note; (b} the payment of all
ather” sums, with inierest, advanesd under paragragh 7 tg protect ihe securily of this Sacurit t t; and (¢} the
pesiom}aneé of Bormwéf's,ccvmaﬁisrand agreemenis ander this Security Instrument 2nd the Note. For this purpose,

" Borrower irrevocably grants 203 tonvays o Trusiet, i yrust, with power i sale, the following descrived property jocated
in. RLAMATH e B U County, Oregons

I LOTS 15, 18 A§3‘§?§\MF'LOCKVESQGF #1LLSIDE ADDITION TO THE ciTY OF
. KLAMATH FALLS, ACCORDING T0 THE-OFFICE oF THE COUNTY CLERK OF KLAMATH
| gounTY, OREGON. Y N SR

which has he addross of 19153 DEL HORO ST.. ‘ , KLAMATH FALLS
Ny RS ICREI O sa T (sireet) ) . (City}
Oregon 87801 g {Properly Address™);
A

- TOGETHER WITH all 12 improvemeste new oe herealler erected oo b Property, ond 2]l essements, appurtenances,
.7 and fixturss cow of heraalter a past of the Frogesty. All replecements and addations shatl also be covered Dy B Security
~ipsivumesnt. Alt of the fniegaing i referred 018 thig Seeurity {astrument as the “Property.” .

. BORROWER cOVHNANTS that Borcwwer 18 tawiully seived of the estste herey convey' 1he right to grant
and convey the Properiy’ apdthat the Peoperly i6 unencumbered, greept. for encumbrantes 0i recors. er warranis
and will defend genpralil’ the litle to the Praperty sgrinst 41t claims and demands, subject 10 any encumbrances of record.

SLTHE SECURITY INSTRUMENT copabines unilori covenants for apticnal use and non-uniform covenants  with

. fimited varigtions by i isdiction to conatitd'as 5 uniform security instrument covering recl properiy.

UNIFORM COVE JANTS. Darrows? and Leder covenmant and agree 29 fotlows:

§. Payment of Frincigal and Iniefast;?rmpsyment and Late Charges. Borsower shall promptly pe¥ when due
©ine pf'mc's?a! of and intrast o the debt avidenced by e pay rment oad late cherges Aue under the Note.
<0 '3 Fundsor Taies =nd Insorance. Subjeet 1o 2PF icab 5 written waiver by Lender, Reorrower shail pe¥

1o Lender oo the dny  mootily paysents w18 due nnder the :{ she Note is paid n full, & sum {"Funds"} lor: {2}
y tozes snd pssessToEHis which may aitpin priovidy over Y ASAR , the Property; (b}
- yearly juaschold paypenis o ground rents o e Bropecty, i 28Ys {¢) yoarly plgperty insfidqce premiums,

yearly ftond insuranor premivms, i aayi (&) yoarly morigage imsurance premivims, 4§ byl apd éi nnflf\nns paysble by
SR ; [ P : . e
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- Bosrower ts Lender, in acoordance with the provisions of paragraph 3, in lieu of the payment of morigags insurance
. premiums. These items are calied * Escrow Items” Lender may,at say tims, collect and hold Funds in an emount not to
" excesd the maximum amount 4 Lendet for a federally irelated mortgage loan may require for Porrower’s escrow account
. under- the federal Resl Estate Settivment Precodurss Aot of 1974 2 arended from fime 1o time, 12 US.C. § 2601 et seq.
{"RESPA™), uniess anotper law that apphse to the Funds sets a lesser amount, I so, Londer may, &l ary time, coliect and
4old Funds it an amount not to exteed the tesser amouni, Lender may estimate the amcunt of Funds due on the basis of
. purrent dota and ressonsble estimatis of expenditures of future Escros [toms or otherwise in accordance with applicable law.

" “The Funds sheli be held in on institutior whose deposits are insured by a federal agency, instrumeniality, or entity
{including Lender, if Lender s suth o institution) or in sy Federal Home Loan Bank. Leader shaii apply the Funds to
_poy the Escrow liems. Lender: myiy aot charge Borrower for holding sed spplying the Funds, annually analyzing the,
- escrow account, ef verifying the “Zserew’ [tems, tnless Lender pays Borrower interest on the Funds and applicable law
permits. Lender fo makie such a charge. However, Tender may require Borrower to pay = ene-time charge for an
- independent real estate tax reportiag sorvice ueed by Lender in comnection with this loan, unless applicable law provides
stherwise. Usless zn agresment is made or applicable law requires mierest to e paid, Lender shall not be required to pay
- Borrower 30V inferest or earnings en the Funds. Borrower end Lender ‘may agree in writing, however, {hat interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an apnual scoounting of the Fends, showing credits and
dobils to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged as additional
securily for all sums secured by this Security Instrurent. S : :

1f the Funds beld by Lender exoosd the amotints permitted o be held by applicable law, Lender shall sccount to
Borcower for the excess Funds in accosrdance with the requirements of applicable law. 1f the amount of the Funds held by
Leader at uny fime is nol sufficiesd o pay the Escrow liems when due, Lender may 50 notily Perfrewer in writing, and, in
‘such case Borrower shall pay to Leader the amount pecessery o make up the deficiency. Borrower shall make up the
Jeficiency . in no more than twelve menthiy paymenls; at Lender’s sole discrelion. : :

Upon payment in full of all sams securad by lhis Security Instrument, Tonder chall prompily refund to Borrower any
Funds heid by Lender. I, under jaragreph 21, Lender shall acquirs or seli the Property, Lender, prior tothe acquisitien or
salo of the Property, shall apply sny Funds held by Lender at the time of seguisition or sale as @ credit against the sums
secured by this Security Instrument, ol . : e
R ,Agpiicatiun" of Payments. Unless applicable lew provides otherwise, oll paymentc received by Lender under
parsgraphs -1 and-2 shall be applisd: fivst, lo any, prepayment charges “un under the Noie; sacond, to amounis payable under

_paragraph Z; third, to inlerest duc; fourth, So principal duc; and \asi, to any late charges due under the Note. .-

c 20 & Charges; Liens. Borrawer shall pay-all taxes, assessmen%s,‘chafges, fines 4nd impositions atiributable 1o the
Froperty which may- atiain priwity over this Security Tnstrement, And jesseheld  paymeris or ground rents, it any.
. Tiorrower shall pay thess abligations ia the manner ‘provided in paszgrepl 2, of if aot paid in that menner, Borrower shall
-pay them on lime directly io th: per-on owed paymeal. Dorrower shali prompily furnish io Lender ali nolices of amounis
to ba paid under this paragraph. It Dorrower makes thess payments directly, Barrower shall promptiy furaish to Lender
yecaipis evidencing tie paymenis. = e T : .

. Borrower shall promptly discharge any Ten which has priority ever iiis Security Instrument unless Borrower: (a)
agrees s writing tof the paymert ef the whbligation wecured by the Tiest in a manner acceptable 1w Lender; (b} contests in
goced faith the ieo by, or defends against snforcement of ihe fien, in, legal proceedings which in the Lendec’s opinion operale
o prevent, the enforcement of he Len; or {g) secures Trom ine holder of the lien an sgreemeni salisfactory o Lender
 subordinating the lien o this Security Tastrument, 1§ Lander delermines that any part of the Propecty is subject ‘o @ lien
which  miy~ attain priority avie this Seowrily Instrument, lender reay give Borrower a notics identifying the lien.
" Bograwor ghall satisTy the Yien (v taig one ox moF9 47 the aclions set jorth sbove within 10 days of the giving of notice.

5. siazard or Properiy Jusurancs. Berrewss s 2l kesp the improvements now existing of heresiier srected on the

- Property insured zgaiast loss by fire, hazards included within the iorm “exterdsd coversge” end @mY other hezards,
. inciuding {loads or flooding, 62 Which Lender requias insurance. “This insurance sholl be maintained [in the amounts and for
the periods that Lender requics, The surance coprier providing the insurance shall be chesen by Borrowsr subject to
Lender's ‘spprovel ‘which shail ‘net e varensontbly withheld. 1f Berretwsr fails lo mainisin coverage described  above,
Lender may, at Lendar’s optics, sbtain saverags o protect Lender's rights in the Properiy in atcordance with paragragh 7.

All insurance policies and ‘enowals hatt be acueptable to Lender and ghall incleda @ standerd morigage clause. Lender

hall have the Tight to hold e policies and rengwals. If Leades requires,  forrewes shall prompily give to Lender it
receipts of paid ;:vam':mnsragé,rem}wd notices. I the evenl of loss, Borrtwer shsll give prompt notice te the insurance
carrier sad Lender Lender may meks proef of loss if not made promptly by Borrewer. : :

" fialess. Lender and Rarrooof orherwise 1gres n wriling, insurence proceeds shall ‘be applied. o sestoration of repair of
ihe Pragerty dameged, i ihe jestoration of vepeir is evonewmicaily tpasibin 2nd Lender’s secerity is not lessened. H the
rostoraticn or repaic s mot soinoryeaily fonsible or Lender’s secarily would ba fessaned, the insurance proceeds sheil be
applied {o the sums secured by this Security Instrument, wheder or not thern due, with any excess paid to Borrower. I
.Rorrower sbandens: the: Property, o does net ansiver within 3 days 2 notice from Lender that the nsurance carrier hes
oifered. to setile a-claim, thep: Lender may coliect the insurance proceeds. Lendsr may use the procesds to repair of restore
ihe Peoperty eor 1o pay Sums etursd by this Securily fastrament, whethes or nol then due. The 30-day period will begis
wheti ihe notice ts given.: LR ’ ) -

Unless Lender sad Borrower otherwise pgree in wrilieg, sn¥ application “of procerds to principal ghall not extead or
posipane the due date of the monibly payments roferted o in parageaphs 1 end 2 or change the amount of the payments, I
undes paragraph 21 the Props-ty is scquired by §ender, Borrowes's right to any insgrance policies end proceeds resulting
from damege to the Properiy prics fo the sequisition shell psss ¥ Lender 10 the extent of the sums secured by this Security
Instrument immediately priv -to the sequisition. R :

& Osccupancy, Preservation, Nzintenance znd Protection of the Propesty; Berrowes’s Loan Application;

.1 eassholds. Borrower shall cocupy, pstablish, and use the Property as Borrawer's principal residence within sixty days
alter the execution of this S yriiy Instrument 253 shall continte to ocvupy the Property as Borrower's principal residence
Cfor ‘@t least ene’ yeor affer the-dute of ooeupancy, unless Lender otherwise agress in writing, which consent shall net be

- | uprensonsbly withhsld, or unless extenusiiag cirtumstences exist which are beyond Borrower's control. Borrower shall not

? doetsoy, damage: er impoir the Broperty, allew (he Properly 10 Aeteriorate, or commil waste o the Property.. Borrower
shall e in default i aay fo-feilure actien of proveeding, whether eivil of criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Propeity o ihecwiss materially impsir the lies craated by this Securily

. Instrument or Lender’s security inferest. Bofrowse may cure such s default and reinsiate, as peovided in paragraph 1%, by
causing - the action or procesding - 1o be distpiseed with. & ruliag thet, in Leader's good faith determination, precludes
forfeiture of the Borrower's interest ‘in.the Property or other materia} dopairment of the lies crested by this Security
Instrument or Lender’s secw ity interest, Borrower chatl also be in defaul if Borrower, during the loan application process,
gave reatesially | falss or inzpeurale information of statements to Lender (or failed to provide Lender with any material
inlormation} - in zoanection “vitk the joan évidentsd by the Néte, including, but sot limited 1o, repriasentations concerning

. Borrowar’s occupaney of the Propetty 252 principal residence. 1f this Security Instrument is.on.9 leasehold, Borrower shall
comply with “alf the provisiine. of the lease, 1f Borrower scquires fee title to the Propef Vhe s@ehold and ‘the lee title

shall not merge uniess Lendr egrees to the merger in wriling. KR
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7. Protection of Lender's Righis in the Preperty, H Botrower fails to perform the covenanis and 2greements
. - costained  in this Security Instruanent, or there i & legel proceeding that may significently sffect Lender’s righis in ihe
Property (such ss 2 proceeding is baskrupicy, probote, for condermstion or lforieiture or io esforce laws or regulations),
 then Lender may do and pay fof whatever is necesvéry le proteci the value of the Properly end Lender’s rights in the
 Property. Lender’s sctions may ‘include payisy ey, sums secured by 2 Yen which hos priority over this Security
- nstfument, appearing In court, peying reasenable attorneys’ fees and entering on the Property to make repairs. Although
¢ * Lender may sk sction under this paregrsph 7, Lendor does not heve tedo se, T
Any amcunts’ disbursed by lender under ihis peragraph .7 shall Become additional «debt of Borrower secured by this
Security Instrument. Ualess Borrower aad Lender agree to other terms of payment, these ameunts shall bear interest from
the date of disbursement st the Note rate and shail be payable, with inlerest, upon nolice from Lender to Borrower
_roquesting payment. o DIt SR :
8. Rorigage Inserance. 1§ Lender required ‘morigage inswrance as & condition of making the loan seeursd by this
“Becurity Instrument, Borrower shall pay the premiums féquired io maintsin The morigage inswrance in eliect. I, for sy
rezscn, the mbrigage insurance (overzge required  biy. Lender lzpsss or cpsses to be in elfeci, Borrower shall pay the
" gremiums roquired to obtain coverape substantially wquivalen! lo the morigage insurance previously in elfect, at a cost
substantially “equiralent fo the eost te Borrower of the morigage insurance previously inelfect, from an alterpale ‘morigage
insurer approved by Lender. If sulstaniiafly equivalest morigage insurance coverage is not availabls, Borrower shall pay to
_Lender each monih a sum equal ta one-iwelith of the yearly mortgege incurance premium being peid by Borrower when the
insurance coverage lapsed or ceasd fo be in eilect. Lander will accept, use and refoin these payments as z loss reserve in
Hivu of morigage insurancs.. Lest’ fessrée payments may no longer bs required, =t the option of Lender, i ‘morigape
insurdnce toverage (i the smount and jor the pericd 'that Lender requires) provided by an inswrer approved by Lender

. opain beoomes availebie . and is ohisinod, Borrower shall pay the premizms reguired to maintain morigage insurance ‘in
. ¥ B

reflect, of 10 provide a loss ceserte, uatil the requirement for morigage insurance ends in accordance with any writien
- agresment betweéen. Borrower and: Lender or applicabls law. : : -

4. Inspection. Jender or 13 ageni may make roasonable eniries wpon snd inspections of the Property. Lender shall
. give Borrower notice &t the time of of prior fo an inspaciion specifying reasonable cause for the inspection.

: 10, Condemnation. The prelseds of any awsrd or claim for damagss, direct or consequential, in conneciion wiih eny
sondemastion or other taking of 209 part of the Property, or for conveyance in liew of condemuntion, are hereby assigned
and shail be paid te:Lender, . -~ 1170 L
. In the event of a tota! foking: of the Froperty, the proceeds shall be applied io the sums secured by this Security
“Instrument, whether or not then ¢ ue, with any £xcess poid io Derrower. In the pveat of a partial taking of the Property in

which the fair market value of the Froperty iramedislely belore the taking 15 equal {0 or greater than ‘the amount of the

gums secwred by this Security Jastrument immedisisly belore the teling, tinlese Borrower and Lender otherwise agres in
.- writing, the sums socured by ihii Security Instrument stell be reduced by the amount of the proteeds multiplied by the

_fuilowing fraction: {2} the fofal anhount of the sums mcured immadiately before the taking, divided by (b) the fair market
value. of ihe Property immediately’ befors fhe faling. Ay bslance shall be paid to Borrower. In the event of & partial faking
ol the Proparty in which the fair market valus of the Property immedistely belore the faking is less than 1he amount of the
sums sectrad imsmediately. bafore the takieg, unless Borrower and Londer otherwise agree in wriling or unless applicable

Isw otherwise provides, ‘the procesds sheli be appliad o the sums secured by this Sevurity Instrument whether or not the
sumz ara thea due, © o L " .

1f the Property is sbandoned by Earruwer, or i, siler sctice by Lender ts Borrower that the condemnor ofiers to muke
_an awerd or seltle aclaim for dimages, Borrower fsiis 10 tegposd to Lender within 30 Zays after the date the netice is
given, Lendor is suthorized fo collect snd apply the wroceeds) st iis option, either ta restoration o2 repair of the Properly or
10 the sums secured by this Secur iy Instrument, wheilier or not then due,

7 Unless Lended apd Borrowe: otherwise agree f: writing, any application of proceseds to principal shali not extend or
postpone the due date of the montily payments veléread to in paragraphs 1 end 2 or change the amount of such payments.

11, Borrower Not Beleased; Forbearance By Lender Not 2 Waikver. Estension of the iime for payment or
modifieation ‘of amortization  of the sums secured by this Securily Instrument grented by Lender %o any successor in
interast of Berrewer shali not ojarate fo release the lability of the triginal Borrower or Borrowaer’s successors in interest.
Lender shall not 52 required 1o commence proceedings against any successor in wnlorest or relfuse fo extend time for
payment or otherwise modify amartization of the sums secured by this Securily Instrument by reason of any demand made
by the eriginal Berrower or Bacowar’s successors in anterest, Aay forbesrsace by Lender in exercising sy right or
remedy shail not be a waiver of o preciude thelexercise of any right o rernedy.

12, Successors and Assigrs. Bonnd; Joint and Several Liabality; Co-signers. The co ts and .ags ts of
this Security Instrument shall bind 2nd benelil ike successors and assigas of Lender and Borrower, subject to the provisions
‘of parageaph 17, Rafeawer’s covatants and agreements shall be oial and several. Any Borrower who vo-signs this Security
Instrument but dees not execute the Nots: (a) i@ corigning this Securily Instrument only to morigags, grant and convey
that Borrower’s interest in the Properiy’ under the ierms of thic Security Instrument; (b) is not pessonaliy obligated to pay
the sums socured by this Security. Instriment; end (¢} agrees that Lender and any other Borrower may agree to exiend,
medify, forbear or make any sccommodations with regard 1o the terms of this Securily Instrument or the Note without that
Borrewer’s consent. - B . T o

'13. Loan Charges. if-the ban secured by this Security Instrument is subject to s law which seis mavimum lean
charges, snd that law is finally interpreted so that the inferest or wther loan charges collected or fo e collecied in
connection ‘with the loan excesd the permitted limiis, then: (a) any such loan charge shall be reduced by the amount
. mecessary to reduce the charge to the permitted limii; and () any sums 2lready collecied from Borrower which exceeded
permitted limits will be refunded to Borrower.” Leader may choose to make this refund by reducing the principal owed
under the Note or by making a drect payment fo Borrewer. If a refund reduces principal, the reduction will be treated as 2
partial prepayment without any prepayment charge usder the lota.

14, Notices. Any notice to Berrower previded:for in this Security Instrament shall be given by delivering it or by
mailing it by first class mail wnless applicable law requires uso of anothor method., The sotice shall be directed to the
Property Address or any ether i ddress’ Borrower dasignaies by notice to Lender. Any notice 15 Lender shall be given by
“first class mail to Lender’s oddress siated herein or any other address Lender designatss by notive to Borrower. Any notice
provided for in this Security Instremwest shall bo d=amed to have been gives o Borrower: or Lender whes given as provided
in this paragraph. v A S

1S, Governing Law; Sevesabilily. This Secuvity Instrumenti shail be govorned by ledersl law and the law of the
jurisdiction in which the Property is located. In the event that any prevision or clause of this Securily Instrument or the
Noie conifficlz wiih sppliceble lew, such conilict shefl nof afiect other provisions of this Security Instrument or the HNote
which cen be given effect withort the cenflicting provision. To this snd the provisions of this Security Instrument ard the
Note are declared o bs severabla: e ‘ ‘ e

16, Berrower’s Copy. Bormower shall be given one conformed copy of the Note and this ity “instrument.

" §7. Transfer of the Propirty or 2 Baneficial Interest in Berrower. If all of any part afithe” Property or any

interest in it is sold or transferved (or if a beneficial intersst in Borrewer is sold orijransierred Rpd Borrower is not 2
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s : é;g‘iii?aif persans without Leader's pritr ‘written consest, isn&ar wmay, a1 its vptica, require immediste payment in full of all

s soctiret by this Security Instrvinent. However,, fhis epfion shall wot be exerciced by Lender if exercise is prehibited

© g foddéral low as of the date of this Security Instrument) : I :

I Lender exercisos inis option, lemdar shail give Berrower notice of seealerstion, The notice shail provide a pevied ol
act less ihan 30 days from the date the notice is deliverad o muiled within wiisk Borrowst must pay ail suins sscured by

“‘this Security Instrauient. i1 Borcows feils to pay these sums prior to ths expiration of this period, Leader mey invoke sny

remedies parmitted by this Security Instrument without further notics of dewand on Borrower. )

18, Berrowar's Right i‘niﬂaimiaié. 1§ Borrowser meéls certain conditions, Borrower shail have the right to heve

‘enforcement of this Sscurity Instrustent stiseontinuad 21 any lime prior o the earlier of: (a} § days {or such other period s

“applicable faw may specify. for reiudatemont) belere sele of the Praperty pursvant o 20y power of sale contained in this
‘Securily - lnstrument; or {5) éntry ol a judgment enforcing this Secirwity Instrussenst. Those conditions are ihat Borrower:

“{a) pays Leader all sums which thea would be due uacer this Security Instrument and the Note as if no seceleralion had

_aceurred; (B} tures any deleult of any other covesanis or sgressents; (¢} pays ail eipenses incurred inenforcing this

-Security  lnstrument, including, tut not limited 1o, ressonable attorneys’ fees; and (d} tekes such setion as Lender may

" reasonably requirs o arsure ihat 32 Tien of this Secwity fastryment, Lesdes’s fights in the Propesly and Borrower’s

" phligation to pay the sutns seeured by this Security lastrument shall continue ‘unchanged. Upon reinstatoment by
Pocrower, this Sscurity [nsirument and thd obligations sesured hershy shall remain fully effective as if no ecceleration had

" eccurred. However) this right 1 reinsiste chall not epply in the case of acceleration under paragraph 17,

' 19, Sale of Notei Changs of loan Servizer, The Note or & partial interest in the Note {1ngether with this Security
Instrument} may ba sold e of mo ‘a tiotes withou! priof netice s Borrower, A sale may resull in & change in the eatily
{known as the Loan Servicer™) ihel collects mosthly paymesis dus under the Note and ihis Secarity Instrument. There
also may be one or ‘more clianges uf B " Losn Services unvelated fo 2 sale of the Note. If there is 2 change of the Losn

 Servicer, Borcower will be given wiitten: sotice of ‘the change 5 accordagee with paragragh 1d-above and zpplicable law.
The notice will state the pame and address of the new Lean Seivicer and the address to which payments should be made.
The nolice will aleo contain any othir information requived by applicable law, - :

30, Hazardons Substances. Forrawer shall act cause or pormit the presence, use, disposal, storags, or release of any
Hazardous Substances on'or in the Property. Borrower shall aot do, nor allow abyone eise fo do, anyihing aifecting the

- Property thet is in violation ‘of 20y ‘Eavitonmental Law, The preceding two sentences shall not apply lo the presence, use,
or storsge on the Property of small quantities of Hazordous Subslances that are generally recognized to be approprisie fo
sormal residential uses and o main enzncs of the Proputy. : ;

Borrowar shall promptly give: Lender written motice of any investigation, claim, demand, lawsuit or other action by
any govermmenial or regulatory egency or privale party imvolving the Properily and any Hozardous Substance or
Eavironmental Law of which Borrswer has sctual knowledge.” 1§ Borrower learns, or is nolified by any governmental or

regulatory nuihority,’ thel ad¥y tameval or offier ressedistion of any ‘Hazardous Substance sifecting the Property is
necessary, Dorrswer shail promptls tzks oll necessary’ remedial actiens in sccordance with Environmental Law. )

.As ased in this pacagraph 20, * Hazardous Subsiances” are shoss substances- defined s toxic or hazardous substances by

" Esvironmental Law and the following substances: gasslive, kerasene, other {lammable or toxic pelrolenm products, tozic
“pesticides ‘and herbicides, volatile solvents, maferials sontaining ssbestes or formeldehyde, and radicactive materials. As
‘used in this paragraph 20, "Envicmmental Law™. means federal lows and laws of the jurisdiction where the Property is
Socated ihat relate io healih, safety or environmental proteciion. : s

- NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:
21, Aecelefation;  Remedies, Lender “shall . give notice fo Berrower - prioe. to acceferalion fellowing
" Barrower’s. beeach of a0y cerenani or agresmsat ini this Security Iestrameni {(But mot prior lo acceleration
under paragraph 17 uniess applicabls law provides otherwiss), The notice shall specily: (a) the defanit; {(b) the
action required fo cure the defauli; {c} a date, act less than 30 days from the dale the notice is givea lo
Rarcowse, by which, the default must be sured; and {d) that Tailure 1o cure the defanit oa or belore the date
; specitied in the natfice may rerult in accelsration of the suims secured by ihiz Securily Insirument and sals of
' {he Proporty. The sotice shall further infers Bosiower of the right fo reinstaie after scceieration and the
right fo bring a coust action fo assert thé non-existence of a defaulf or any olher defense of Dorrower to
| apoeleration and sale. 1§ the defauit’is nat curedd-on or befere ihe dale specified in the molice, Lender at its
“aption miay reguiré. immediais pavment in D8l of ail siras secured by this Security Instrument without
further denend and may invele the powes af sale and any ciher remedies permitied by epplicable law. Lender
shall be ealitied to collect ail expenses incursed in pursuing the remedies provided im this paragraph 21,
including, but not limited 1o, reasenable aftornsvs® fses and vosts of title evidence.
1§ Loader invokes the power of sale, Lender hall execute or canse Trusiee to execuie 2 written notice of
- the occusrence. of an svent sf Jefxall and of Lender's eloction to cause the Properiy te be sold and shall cause
. such notice o be recerded in sach conaty in wh%ch any pariof the Properfy is locatad. Lander or Trustee shall
- give notics of sale in the man ier pgesx:ribed’ By applicable law to Bovrower 2nd to ether persons prescribed &y
applicables law, Afier the {ime reqnired by applivabls Iaw, Trusies, without demand vn Borrower, shall soll the
“Propeciy ai public suction te lhe highest bidder st the tims and place a0:d under the terms designated in the
notice of sals in one or maors parcels and in any order Trustes determings, Trusiee may postpone sals of ail or
any parcel of the Property Ly peblic aunmmcémem at the time and place of any provieusly scheduled sale.
Leader or its designee may pirchase the Pmperk vy at any sale. . )
Trastos shall deliver ta the purchaser Trastea’s deed conveying the Property without any covenant or
wareanty, sxpressed or implid, The racitals in the Trustee’s deed shall be prima facie evidence of the truth of
- the statemanis niade thorein: Trastes shall apply the procoeds of the sale in the tollowing order: {a) to all
“axpenses of ths =ale, inciadirg, but not limited to) Jble Trusiee's and atforneys’ fees; {4} fo all sums
" gocuved by this Security Iash pment) and {g} any excess %o the persen of persons fegaliy entitied to il
: 22, Reconveyanse. Upon pavment of all sunw secured by this Security Instrument, Lender shall request Trustee o
sesenvey the Property and shall surrender this Security Instrement and ail notes evidencing debt secured by this Security
" Instrument to Trustes. Trudtea rhall reconvey the Property without warranty and without charge 1o the person or persons
legally entilled to it Buch perstn or persons shall pey any secordation cosis. Lo g '
23 Sobstitute Trusies. Lender may Irom lime 1o lime remove Trustes and appoi cessor trustee to any
Trustos, sppointed hereunder. Vithcut ‘conveyance of the Property, the successor irusjée shali eod “to all the title,

‘power and duties conferrad upon Trustes herein and by spplicable law.
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2& A%tﬁmegs’ Fﬁeﬁ&;hs esd in ﬂm %a:,ty kswhmeﬁ*{ md ia !he Ncﬁa ‘at&ameys fses shall include ‘sny
' at%@rmys feoz awirded by w eppsilate court, i
: 25, Riders 1o this Security Ifsﬁimmem Zf woe or more riders are executed by Borrowsr and recorded togather
[ with this. Seeurity ! E'ssmmen the covensuts i agﬂeements of ‘eech ‘such rider shall be incorperated into and shall
~ amend and suyp&enent ihe cuienants and sgreecwnts of this &:&cuzty} lastrement as if the rided(s} were s part of this
Secumy Fns?wmeﬂt it'}xsd: :up’uble boxtas)) | ¢ Lo : - :

Adjustsble Rete Rides T Condorvinium Ridsr - 7 18 Family Rider
Graduated Paymﬂﬂt i sdv; 2T Planned Unit Deweiepment R.der 1.7] - Biweekly Payment Rider
" Balloon Rider 7 | . Rate Improvemesnt R*der- i1 Second Home Rider

- F:j Other{s} {spam.y)

“BY. SIGNX\ZG BELC‘W Berrower accepi: and - agrees fe the terms and covenants contained in this Secuniv
insirumeni and in any r-ée*{s* e;ee:uied by Bﬁrrm;er and rsct;rded mtix if.

. ;Wiizaemas‘ ]

L ~&“Qj—'§i s«:{’g LL}Z ,u i‘ﬂ;\T‘ Oy \'*\ “__)V'IGE@ \\y\f\ ‘:, Q QB'
FRED SCHULER 111 (A”\WL\U Bomw

\\'\"1 AAV ‘N e} ’k@ — Q/\,\.,LQC 2
DH}\R".}N MARIE SCHULER F ;

- {Space Belew This Line For Acknou lodgement)

STA"‘E 0:- mtx:( N, 1 /{{un'u %«f

On this 3*’ ’&ﬁ : é.-sy of . QM/ : p&rsam!ly sppeased the above named
Wﬁmmmwm QHAFRO?! %Mﬁ!E SLHULER, imﬁ ividually and as attorney in
faet for FRED SCHULER JII -
and zckﬁﬁw‘adgad ihe foregeing. zﬁstmme'\i‘ ie be ‘*usmer!ihear mmntar v act and deed.

My Ln;-zm:ssmn expires" !!/f éﬂ /’? =

Befere e

' .t%uu.m Y - ™
CDFEALSEAC. B 7«%—(@ 1.
KRISTS L. ;,3" 1 e N v ;
N‘:’TAWF‘UEUPJ.Q}%}QQH o8 : ; olary Public for Oregon
. COMBISSION N, DINE3E S

MY COMMIS IS EXPIRES NOY, 18, 1
g
, T A e i
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AEJUS?A%LE RA’S’% ﬁiC%ER

m’easm’y Twezva Mmzh Average Index- Rate i;aprﬂmsi Rate (:nnvers‘!en Option)
: THIS: AGJBSTABKE RATL Ri‘ziﬁ is masza tms £5 MO dwy cf JUNE -, 1882
- o-and i3 mc&'parateé inte and shali be deemsd fo mnend snd supplement the Morigege, Deed of Trust o Secs®y
:eed {the “Secwrity instrumént®) of the sans dats given by the urdersigned {the “Borrower”} to securs
Borrowser's Adjusiable Rate bete {the "Nate"} to BAH( QF AMERiCA OnEGON

A STATE" CHAR?ER*—Q BANK
" {the “Lender”}y of the sams dats an d ccvermg i‘ze properiy desmbed in ths Security Instrument and located st

"“3935 DEL MQRO ST KLAMATH FALLS JOR . 8?581
) © iProperty Addressy
THE NOTE CQNTA!&S FRGVleQﬁS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
LTHE 'vﬁ)"\lﬂhi\" PAYMENT., THE NOTE-LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
CINTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE AL 30 CGNTA%NS THE CGPTION TO CONVERT THE
AE&U:}TABLE RATF TG A FIXED RI&TE ,

Aamﬁeg\m{ GOVE ’JANTS in adz’uhm ta the covananis s and agreements mads in the Security Instrument,
Burmwer and Lender "w‘tker tuvnant and a@”ee z foliows: : i ‘

: A AﬂJbSTAELE QHTEE 3T RA £ AND MG?‘ETHLV ?AVMEM CHANGES
The Nota provides for an Initlal interestrata of = 5125 0 % The HNote provides for
; mangﬂs in ths ss;ustshia mmres% rate src‘:t ] s‘rmi!y pmjmam:, & follows: :

... 8. ADJUSTABLE N?ER?ST RATE ANS ’t‘!ﬁNTH&.Y ?A‘!M"NT CHARGES

~ {A) Change Datlss
The adiustable intersst-ate | it pay may :‘aange on the f:rst dgay of JANUARY . 1933 .
. and o the first day of eveAy Btk menth ‘barza fter. Each date on which my adgustable interest rate could change is
called a "Rate Change Bais
{8) The Index
. faginning with the first ;Ls?a Change Bme my adjusisble mteres;rate wsi! be based on zn index. Tha "!r«dex is .
. {he fwelve-month averzge o manihly *ﬁsﬁés il ’acit\fe-i tfaded United Smes Treaswy %cmtxes adiusted {o @ constant.
matrityof onsyewr.

" By index i3 cafcu!atﬂ by adding tegpﬂ‘a" the yeaids on ore*year Treasun,r Tanstant Matwities (as published in

* tedersl Reserve Statistical Aelease G130, for e preceding fwalve months availeble es of the dete 19 days befere esch

. Rate i:hznge Dats, #nd dividi xg tha nsa!* bv fwelve, The resuli of {his calcuistion is catisd the “Currentinden”

i the irdax is no lor ;;er waﬂssse *533 ‘%cte Halder wﬁl cbess‘a & new (ndex that is basesﬂ dpon cwparab!e
inforaation. The Note Holder will give me o fis.é of this chaice 1

) cateulation of Changes -
. Before each Rate Charpe Dete. e !\cza Edda will esloulate my new intaresirate by ad:img 2.50 :
percentagepoinis{ 2. 30 %) (o the Current index. The Bste Holdsr will then round the result of this addition
ic ths nearest err&igb{h tf crs psrce'ttzge print (0.325%). Subject 1o the limits stated in Section 4(0} belew, ﬁ‘sis:1

. rounded mnount will Bs my ew intersstiale smm e next Rate Changs Date.

THe Nate Holder will then determine the wvicunt of ths monthiy payment that would be sufficiert ts repay the
unpaid peingipal | am expesied t3 pws 2t the Frte Change Date in Wil o6 the Matwrity Date at my new interestrate in

- subsigniisily equal pavments. The resilt of this ¢ aim;ai&sﬁ will B2 the new amount of my monthly payment.

(D) Limnids on interest Rate Changes 5

The interestrate | am reguired 13 pay at the first Rate Charge fiate wili not be Ql"éﬂs!‘f than§ . 126 % cor less
thar 4 125 %, Theretdier, my ‘adjustable interest rate will mever be increased or decreased on any single Rate
Change Jate by more than. ons pefczr*ags pairt {1 0%) drom the rate of interest | have been peying for the preceding
‘sax months, My interest rats will rever be g;ezw ﬂw» : 1 1,875 %, whichis eslled the “Maximum Rate”

- {E} E?fefmve {rate of Changes ' |

My new interestrate will Sécome einctive on e:&c’\ %té Smrge Date. | wm pay ’the smourt ¢of my new menthly
payment beginning. e the: first mm th!y payﬂvnt ﬁste aier the RAste Charge Date until the smaount of my monthly
payment changes agains : S ; .

{F} Notice of G‘haagss : T

Tha Kote Holder will "leliver or mail te mr: & notics af Eny ,ﬁangee m nw adjustable interestrate and the amount -
" of my monthly payment ba ‘ore the affective tﬁa & of shy changs. The notite will include information roquired by law ts
by given ma ard zim the ' .t!r» aud !e?ehh::ﬂa *«.mmx' zsf 7 pwsen who will anewer any quesbcm I msy have regxdmg

: k_ihe notice:

B FiXEa %NTEREST RATE uOi‘WERSiﬁ\ GPH{}N , «
. Ths Note provides for the Jorewer’s gption o comvert Torn on adjustedle interest rate with interes
& Fixed interestrate. '{ha ] 3)41%:313‘5 hnte mzm;cm e s follows: -

B. FiXEi) iNTEREST Rl TE uGM?ERSEQ‘u QP“H&N

{A) Option 1o Sunqert 1o Fixad interest Hata

{ have a Convvarsish Option which { eat sxercice in accmdame with the T&?J!S’%"T*E'%ss of this Section 5. The
~Lanversion Optien” is my oplion To convert "gﬂ ‘interastrate 1 am requirst to pay by this Nate from ‘en sdjustsblerate
with mterest ra‘is %smm e the ,xeﬁ rs“ s:a.c; ma uﬂdar Sactm 523 below.
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.7 The Cenversisn Dptian will bel avaiizbls to ma anly &ring the peried Beginning on the tweifth peyment dus date
gnd ending on the S1¥ 1 E T payment dus date The dste on which i notify the Nate Holder that | &m exercising the

Comweraion Dption is culled the ~Evereiss Data” Provided that sl the requirgments of this Section § are met, the new., .

 #ixed interast rate will be 'eﬁactiveh;eglnééag én the trst day of the second month Tollowing the mionth in which the ‘
Exmreiss Date accurrsd The date the fived interest rate becomas sifective is caited the “Conversion Date” ;
Gnes 1 notify the Note Kolder of my gecision to axerciss the Conversion Option, the Nots Hoider will forward to
me any documents necessay g efact the corversion. ! must compiste and siun the dacunents provided by the Note
Holder and retun ther 1o the Nots Holder tegsther with the fess as specifiad In 5(B) below. H the raquired fess and
' properly completed doctments &8 1ot received by the Note Hotder by & date or dates specified by the tote Helder, my
adjustable intorest rats wilt not 1p converted ta 3 siced interest rats and | will tordeit my right to eercise the
conversion Option in the futre. O : o : ‘ .
@) Conditlans S ~ :

“3f 1 wemnt to exersise the Corversion Gption, | must first meet certain conditions. These conditions are that: {i) 1
st give the Note Holder notics ihat { want to sxercise the Conversion Gption; (i) § must not be in default under the
Note o tha Secwrity Instrument st any <ims from the Exercise dats through the Conversion Date (iii) | must pay the Note
Holder @ non-refundable conversion faa in the smount tf US.§ 450.00 ¢ () 1 st not have been 30 days or more
delinguent in msking 20y payment § wes required to rasks under this Note during the 12 months ramediataly preceding

- the Exercise Date; {v) 1 must mes. tha Note Holder's property snd credit standards in sffect as of the Exercise Date for
home loans with fixed interesirates converted from adjustable interest rates; {vi) by a date specified by the Note
Holder | must supply to the tiote llolder gny requesied information 1o compiste an upda‘tegﬁ_c:eéit‘review and | must pay
any tredit review fees paid by thz Note eolder: (iD i the Note Holder believes ths value of the property described in
the Security Instrument may nave declined sinee the Note date, the Nots Holder must have received an updatedappraiss!

" ot the property described in the Lecurity Iretrurnent prepared by #n appraiser sccepiehie to ths Mote Hoider and § must

~ pay any reiated zppraisal fes by 1 dstz specified by the Note Retder; and {vii}  must signand give the Nole Holder any

= decuments the Note Holder reque 35 4¢ effect the eonvarsion.
(G} Caleutation of Fixeil Ratp Ry o N G
My new, fixed interast tale on the Conversion Dgte witl be squal to the Federal National Torigage Association’s
“raguired nat yisid, gs of & date 33d Hima specified by the Nots Hpldar, Sor the purchase of () 1 the original term of this
Lo Netelds greater than 15 yazs, 30 -yesr fixed ratemuigage loans under 50-dsy mandatory delivery commitmernits, plus
©p.g2b PERCENT. . S S : 3

S : R ' ‘ -, rounded 19 the next highest ane- eighth
of ens parcenisge point (8.125%6), o i) it the odiginel term of this Note is 15 yeers o less, 1BUyew fixed rate
“marigags lsans under 50~ day pundn &y defivery commitnents, plus §.62Z5 CPERCENT L

L S S - : . rounded to the next highest one—eighth
of one porgentage point {0,125 ¥ provided, howev g, that il the Note Maider's reguired yield, as of the same dste and
time for adiustable 7Eis foene corverting o @ fxed raid is less thsn the gopiicable Federal Hational Mortgage

Assoelation’s reqiired net yiehl glug the ﬁe;rcmtége%zséica%eﬁ snove, my new fhed iterest vate will squst the Naote
Holdet's required vield: if thes? yitids cannct be getarmined for sny rTeRson, she Note Holder will detarming my new
fixed interest rate hyusing swnperaile infarmaticn, My new tined interest rats calcuisted under this Section (L) will

. pot be greaier than the Maximim fata stated in Sertion 410} sbove.

D) New Payment AmOuT and Effeciive Date . < o
1 L chosse o sxercise the Conversion Option, the Nots Helder wili determine the emount of the monthly payment
shat would be sufficient 15 FEpey the Unpaid principsl 1 am sipected to ows on the Conversion Date in full on the
Matrity fiste at my aew fiva] Intoesivaie in substantislly sl payments. The result of this gatculation witt be the
new amount of Ay menthly priment Zeginningwith my first reonthly pavment alier 1he Corversion Date, 4 will pay the
new moind 25 my monthly piymentuntil the Ratrky Dale, wheml will payin full the remaining balance owed.

| . TRANSFER L\ THE PLOPERTY OR A BENEFICIAL INTEREST i BORROWER

1 - Until ﬁaﬁ&ﬁ euerciies w1s Conversion dptien under Section 8 of this Ad}usiéble Hate Ritter, Uniform Covenant
17 of the Securily instrument is amended 19 resd as follawe i

- Transfer of the proveryy or & Benefisial Interast in Borrower, if il o any part of the Property or any

interest in it is'sald or gars ferred{or i 8 teneticial interest in Borrower is sold or transferred and Borrower is not @

nahrs) person) without «igﬁd»g"s rrior written corsent Lender may, at its option, Tequire immetiate payment in full of
aif sums seored by this Siowiy, Instrenent. Fowever, this option shail not e exercised by Lender if exercise is

. prohibited by faceral law a3 of the date of tiis Secrity Insirument. Lender aise shall not exercise this option If. {a)

’ mma causes 1o be subyitted o { ender information fsqiired by Lender to eyaluate the intended transferes as it &
few ioan were eing mads 1o the wransteres; and (b} Lender reasonably determines That Lander’s setrity will not be

_impaired by the lean assumvtion snd that the tiskof 2 bresch of any covenant of agreement in this Secirity Instrument
is seceptabile to Lender : . e : ’

T6 the extent permitted by applicabls iaw,

{snder may charge 3 reasonshiefee a5 @ condition o {ender’s consent

45 *he loan assumplion: Lerder also may rewie ha iransferee to sigh &0 aasurnption agreement shat is acceplablete

{andar, that obligates the irans’eras 1o keep #l the promises and ageements mads in the Nots and in this Sscwity

~femirument sbd which may merease tne intarest rate Himit provided in Section 40} sbova. Borrower will continue to be
_ghtigsted under the Nola and this Security Insturhentuniess Lender relenses Borowar In writing.
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"I Lender sxcercises the oplien .7 qiire immediate peypment i fail, Lender shall give Batowst netice of
scosierstion. Tha netite shatl proviis u pericd of it 1453 then 30 dsys from the dale the notice is delivered or mailed
- within whith Borrower must pay wi sums sacured by ‘his Seurity adtrumaent, i Borrower fails to pry theze sums prior
1o the expiration of This period, Lender may irvoke ary Feredies parmitied by tris Secrity Instrument without further

" notice or demand on Bofrower. Sob b : ,

2, 1 Borrower exercises the conversion Dptin cnder the sonditions stated in Section & of this Adjustabie Rate
Rider, the smendment o Uniform Covenant 17 of the Seourity Instrument contained in Section © 1 above shall then
cease to be in cHect and the pravigions of Uniform Sovenarg 17 of the Seeurity Instrument shall instead be in sffect,
a6 Teliows: - : SR

Teanefor of the Property ot a asnaficlal interest in Borrower. 1 &l or any part of the Property or any
interest in 1t s seld oy transterredior it 8 benelicial interest in Qorrower is old of transferred and Borrower is not 2
natwal persen) withoa Lender's prior writtea tonseed Lender may, &t its option, require imrmediate paymett in full of
gl swns seowed by fhis Seorily insinment. Howeb e, is option shall nat be evarcised by Lender if exercise is
prohibited by edersi izw 88 of ths dats of this Serir ity Instrument. S )
W Linger exercises this sption, 1 ander shall give Barowes notice of sceslerstisn. The notice shell provide & period
4% ot less than 30 days from he dote the nelice & delivered or rmailed within whick Borrower must pay stl sums
seazed by this Sstuity Insinams et I Borowsr f8ils to pey these sums prior 1o the expiration of ‘this period, Lender
muy invoxe any remeties permitidd by his Seci ity strinent withed furthey pstics of dernand on Borrower.

. BY SiGNING BELGW',‘ ﬁmmé' a:i;a;"is snd %Qrées to ihe tarms and coveneris contained in this Adjustahie Rate
ToRider SEIR R N A S : R

‘ :}1\34A%£&,\_\}.hd\jl§l—: \*:»\(i::\;m\,':‘%\’\\ébx "‘_Q., E):’:—;S‘:";-\,(&ﬁj\\’\g-fz %(:3%893”
FREBGENUEER—HH T , ~

Borrowst

{Seal)
Borrowes:

' %\ﬁa’v VA W\Qi N s g,Qx u o N
SHARON AR HE-SEHUEER— "~

{Sest} -
Borrower

{Ses!}
Borrowsr

STATE OF OREGON. COUNTY OF KLAMATH: s

“Filed for record at request of Ll  Mountain Title Co. the 2nd
July oo o CAR gt (11367 odoeck .M82
S Mortpiges .. on Page o XA5T6
CoEL Evelyn Biehn ¢ County Clerk
By el e CF Vb dd Bseinltde —
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