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 DEED OF TRUST

THIS DEED OF TRUST (*Security instrument™) is made on
19...92. The grantor s CWilldam LalRudesillioe
' ' ("Borrower™). The trustec is ~William. L..Slisemoare.
................................................... (“Trustee™). Theheneficiary is
.., which is vrganized and existing

42 5. 6th St.s Kiamath t {(“Lender™).
Borrower owes Lender the princip i sum of
. i.Dollars(US § ..}. This debt is evidenced by Borrower’s note
dated the same date as this Security Tnstrament (“Note™), which provides for monthly payments. with the full debt. i not
paid earlier, duc and payableon ... April 12, 2013 cereniaes et This Security Instrument
secures 1o Lender: (ai the repaynient of the debt evidenced by the Note, with wrest. and all renewals, extensions and
modifications; (b) the payment of all cther sums, withi inzerest, advenced snder paragraph 7 to protect the security. of this
Security Instrument; {¢) the performence of Bostower's covenants amd agreements under this Security instrument and the
Note; and {d) the repayment of aiy Tuture advinces. with inerist theresa, made 1o Borrower by Lender purstant © the
paragraph below (" Future Advandis™yn FUTURE ADVANCES. Upon reguest to Borrower, Lender, at Lender’s option prior
1o full reconveyance of the propesty by Trustee to Borrower, gy make Future Advances 1o Borrower. Such Fuiure Advances,
with interest thereon, shall be secired by this Deed of Trust when evidenced by promissory notes stating that said notes are
- secured hcfeby. For this purposé ; Barmower irrevocably grants and comveys to Trustee, in trust, with power of sale; the
L fotfowing described property loceted i Klamath : County, Oregon:
CPARCEL 1: Lo% &5 in Block L.of FIRET ADDITION ‘TO HARBOR ISLES, TRACT NO. 1252,
according to the cffiuial plat thereof on file in the office of the County Clerk
of Riamath County, Oregen.

PARCEL 2:. Lot 46 in lock 1 of FIRST ADDITION TO HARBOR ISLES, TRACT NO. 1252,
C

‘according to the offi:iai plat thereof on file in the office of the

ounty Clerk
of Elamath Couvnty, Oragors :

Tax Acct. #3809 019C3 01700 - Rey 7862141
‘ 3809 G19CB Q1300 862150

e Please see attached Adjustable Rate Lean Rider
made a part herein. = 5 s L =

"UNDER OREGON LAW, MOS$T AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS -
WHICH ARE NOT FOR PER{ONAL  FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
'BY THE BORROWER'S RESIDERCE MUST BE IN WRITING, EXPRESS CORSIDERATION AND
- BE SIGNED BY ¥S TQ BE ERFORCEABLE." ,
: thhhuﬁﬂmaﬂdﬁﬁsﬁf“mlléﬁukgxbgrmlslgﬁm%lydn
. : 3 CfStreet

Oregon 97801 ¢*Proverty Address)
¢ i5p Couel : i

- TOGETHER WITH all {ie improvertents siow o herealier erected on the property, snd sil casements. riglits,
appuftenances, rents, royalties, mineral, oil and gas rights and profits, water nights and stock and all fixtures now or
hereaficr a pari of the property. All ieplacements and additions shail also be covered by this Security Instrument. Altofthe
foregoing is referred to in this Sscurity Instrament as the “Property.”

RBORROWER COVENAN'S that Borrower is fuwefully seised of the estate heveby conveyed and has the night to grant-
and convey the Property and {1at the Property is qnencumbered, except for encumbrances of record. Borrower warrants
. and will defend generally the ttle 1o the Proprrty against all claims and demands, subject to any encumbrances of record.

THIs SECURITY INSTRUMENT combines wiiform covenants for national use and non-uaiform covenants with
imited variations by jurisdiction to constitute a unform security instrument covering real property.
o ¥i ; 12 A U ¥ ) g
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UNIFORM COVENANTS. . Borrower and Lender covenant and agree as follows:
.. % Payment of Principsl cad Interest; Frepayment and Late Charges, . Borrower shall promptly pay when due
< the principal of and interest ot the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. - Subject to spplicable law or to u written waiver by Lender, Borrower shall pay
10 Lender on the day monthi’ payments are due vnder 1he Note, wnti] the Note is paid in full, a sum ( “"Funds”)equal 10
one-twelfth of: (a) yearly tares and assessments which may sttain priority over this Secunity Instrument: (b) yearly
leasehold’ payments or grou d reats on the Provesty, if any; (©) yearly hazard insurance premiums; and (d) vearly
mortgage insurance premium;, if 2ay. These iteme are called “escrow iterns.” Lender may estimate the Funds due on the
basis of current data and reascnable estimates of future escrow items.

The Funds shall be held in aa institution the depasits or accounts of which are insured or guaranteed by s federal or
state agency (inciuding Lendor if Lender is such zm institation). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding and applying *he Funds, analyzing the account or verifying the escrow items, unless

© Lender pavs Borrower interert on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agrer in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires inferest to be paid, L nder shaii not be réquired to pay Horrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit t 3 the Funds was made. The Funds are pledged as additional security for the sums secured by
-this Security Instrument. : ) ; :

If the amount of the I'uinds held by Lender, together with the fuzure menthly payments of Funds payable prior to
the due dates of the escrow ite ns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either ppomgtly repaid to Berrower or credited to Borrower on monthly pavments of Funds. If the
amount of the Funds held by L.endor is not sufficient to pay the escrow itemns when due, Borrower shali pay to Lender any
amount necessary to make up the deficiency in oneor more payments as reguired by Lender.

Upon payment in full f 2l sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If sinder paragraph’ 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than inunediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by thas Security Instrument. - E

. 3. Application of Pay hents. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs § and 2 shall be apiplied: first, 1o late chzrges due under the Note; second. to prepavment charges due under the
Note; third, to amounts pavabdz snder paragraph X fourth, to interest due; and last, to principal due.

4..-Charges; Liens, Eorrower shall pay ali taxes, assessments, charges, fines and impositions atiributable to the
Property which may aitain priority oves this Sccurity Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay these obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person vwed payirent. Borrower shall promptly furnishto Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shail promptly furnish to Lender
receipts evidencing 1he paymer ts. ) o

Borrower shall prompt y discharge any lien which has priority over this Security Instrument usless Borrower: (a)
agrees in writing to the paymer t of the obligation sacured by the lien in a manner acceptable to Lender; (b) contests in good
faith the liea by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate {9
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the len to this Security Instrument. If Lender determines that any part of
the Property is subject {o a hen which may attain priority over this Security Instrument, Lender may give Borrower a_
notice identifying the lien. Bor ower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ‘ ‘

5. Fazard Insurance. ' Borrower shall-keep the Improvements now existing or hereaflter erected on the Property

insured against loss by fire, haz irds included within the term “extended coverage” and any other hazards for which Lender
fequirzs insurance. This insurince shall be mainiained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
" unreasonably withheld. . ‘ :

~ All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to liold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender
all receipts of paid premiums x:id renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender ma’ make proof of loss i¥ not made prompily by Borrower. :

Unless Lender and Boriower otherwise agree in wriling, insurance proceeds shall be applied o restoration or repair

of the Property damaged, if the restoration or repait is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not eco iomically feasible or Lender's security would be lessened, the insurance proceeds shalf be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days 2 natice from Lender that the insurance carrier has
offered to settle a claim, then L ider may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property o to pay sums sezured by this Security Instrument, whether of not then due. The 30-day period will begin
-when the notice is given.

Unless Lender and Borrower otherwise agrer in writing, any application of proceeds to principat shall not-extend or
postpene the due date of the mcnthly payments referred toin paragraphs 1 and 2.or change the amount of the payments. If
under paragraph 19 the Propery is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender 1 the extent of the sums sccured by this Security
lnstrument immediately prior > the acquisition. -

&, Preservation and Miintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow thi’ Property to detericrate or commit waste. If this Security Instrument is on’a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless I ender agrees tothe merger in writing.

7. Protection of Lend:r’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments cont tined in this Security Instrument, or there is a legal proceeding that may stgmificantly affect
Lender’s rights in the Propert (such as a proceeding in hankruptcy, probate, for condemanation or to enforce laws or
regulations), then Lender may co and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s acticns may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under Uiis paragraph 7, Lender does niot have to do ¢o.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Botrower and Lender agree to other terms of payment, these amounts shail bear interest from
the date of disbursement at the Note rate and shell be payable, with interest, upon notice from Lender to Borrower
" requesting payment, : " :
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If Lender required morigag e insurance as a condition of making the loan secured by this Security Tnstrument,
Borrower shall pay the premiums 1equired o maintain the insurance in effect wntil such time as the requirement for the
insurance terminates in accordance with Borrower'sand Lendet's written agreement or applicable law.

8. Inspeetion.  Lender of its azent may make reasonable entries upon and inspections of the Property. Lender
shail give Bofrower notice at the tinte of or prior o an inspection specifying reasonable cause for the inspection.

9. Condemnation. The picceeds of any award or claim for damages, direet or consequential, in connection with

_any condemnafion or other taking of zny pirt of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lende - -

Ini the event of a total takirg of the Property, £1e proceeds shall.be applied 1o the sums secured by this Security
Insirument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender other sise agree in writing. the sums secured by this Securit¥ Instrument shali be reduced by
the amount of the proceeds muitiplied by the following fraction: {z) the sotal amount of the sums secured immediately
before the tiuking, divided by (b) th: fair market value of the Property immediately before the taking. Any balance shall be
paid to Berrower. . :

Hi'the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
makie an award or setile a claim for dam ages, Borrowes fails 1o respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coli¢eet and apply the proceeds, at its option, <ither to restoration or repair of the Property or
1o the sums secured by this Securiiy Instrument, whetheror not then due.

Unless Lender and Borrowi r otherwise agree inwriting, any application of proceeds to principal shall not extend or
postpone the due date of the montldy payments referred o in paragraphs 1 and 2 or change the amount of such payments.

8. Boriower Mot Relessad; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by’ this Security Instrument granted by Lender to any suceessor in

“interest of Borrower shall not operate (o release the liability of the original Borrower or Borrower’s successors in finterest.
Lender shall not be required to comience proceedings against any sudcessor in mnterest of refisse to extend time for
pavment or otherwise modify amo tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in inferest. Any forbearance by Lender in exercising any right or remedy
shait not be a waiver of or preciude the exercise of any night or remedy.

11. Successors and Assipis Bound: Joint and Several Liabiiity; Co-signers. The covenants and agreements of
this Security Instrument shafl binc and benefit the successors and assigns of Lender and Horrower, subject to the provisions
of paragraph 17. Borrower’s cover ants and agreements shall be joint and several, Any Borrower who co-signs this Secuority
Instrument but does not execute the Note: £a) is co-signing this Security Instrument only to mortpage, grant and convey
that Borrower's interestin the Pri perty under the terms of this Security Instrument; (b} is not personally ohtigated to pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or mzke any acce mmodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower's consent. ) -

12. 'Loan Charges.: If th? loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges. and that faw is finally nierpreted so that the interest or other loan charges coliected or to be coliected in
connection with the Joan exceed the permitted limits, then: {a) any such Joan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sams already collected from Borrower which exceeded
permitted linits will be refunded to Borrower. Lender may choose t0 make this refund by reducing the principal owed

- under the Note or by making a dicct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any pepayment charge uader the Note. )

13, Legislation Affecting Lender’s Rights, ' 1 enactment or expiration of applicable Iaws has the effect of
vendering any provision of the Ncte or this Security Instrument unenforceable according to its terms, Lender, at its option,
raay require immediate paymeni in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lesider cxercises this optien, Lender shall take ihe steps specified in the second paragraph of
paragraph 17, B !

14. Notices. Aay notic: to Borrower provided for in this Security Instrument shall be given by detiveringit or by
mailing it by first class mail unlzss applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other aidress Borrower designaies by notice to Lender. Any notice to Lender shall be given by
first clacs mail 1o Lender's addrees stated herein or anv other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instiument shall be deemad to have been given to Borrower or Lender when given as provided
in this paragraph. : :

15, Governing Law; Sev-rebitity, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given-effect withou: the conflicting provision. To thisend the pravisions of this Security Tnstrument and the
Note are declared tobe severabie

16. Borrowers Copy. Jorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. " Transfer of the Projerty or & Bencficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferrec (or if 2 beneficial interest in Borrower i sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrurient. However, this option shall not be exercised by Lender it exercise is prohbited by
federal law as of the date of this Security Instrument. )

11 Lender exercises this o3tion, Lender shail sive Borrower notice of aceeleration. The notice shal! provide a period
of not less than. 30 days from the date the notice is delivered or matled within which Borrower must pay all sums secarad by
this Security Instrument. If Bontowaer fails 1o pay thase sums prior to the expiration of this pentod. Lender may mvoke am
remedies permitted by this Security instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate.  If Borrewer meets certain conditions, Borrower shail have the right 1o have
enforcement of this Security Ins:rument discontinued at any time prior to the earlier oft (a} § davs (or such oiher period as
applicahle Jaw may specify for reinstatement) before sale of the Property pursuznt to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enfercing this Security Instrument. Those conditions are that Borrower:
{a) pavs Lender all sums which then would be due nder this Security Instrument and the Note had no aceeleration
occurted; {by cures any default of any other covensnts@or agreements, (¢} pays all expenses incurred in enforcing this
Security Instrument, including; but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may

“reasonubly reguire to assure that the lien of this Sccurity Instrument, Lender's rights in the Property und Borrower's
obligation 1o pay the sums serured by this Security Inctroment shall continue unchanged. Upon reinstaiement by
Borrowet, this Security Instrusr ent znd the cbligatizas secured hereby shall temain fully effective a5 if no acceleration had
oceurfed. However, this right 1¢ reinstate shall not epply in the case of acceleration under paragraphs 13 or 17.




I - 14749

NON UnIFORM CONVENIINTS. Borrower and Lender faither vovenant and agree as follows:

19 Acceleration; Reme Hes. Lender shall givz fotice 1o Borrower prior to acceleration following Botrower's breach of*
any covenant of agreement in thix Security Instroments but not prioris sicceleration inder paragraphs 13 and 17 unless applicable
law provides otherwise). The no ice shall specify: (a1 the defauft; (bj the actien required 1o cure the defauli: (¢) 1 date. not less
than 3G days from the date the net ceis ziven 1o Borrower, by which the defaultmust he cured: and {di that faiture to cure the defanit
on or before the date specified i1 -the notice may resud in acceleration of the sums secured by this Security Instrument and safe
of the Property. The notice'shall furher inform Borrower of the right o reinstate afier acceleration and the right to bring a count
aclion1o assert the non-existence of adefault or any viher defense of Borrower to-acceleration and sale. If the default is not cured
on or before the date specified it the notice, Lender it its option may require immediate payment in full of all sums secured by
this Security Instrument without urther demand and may inveke the power of sale and any other remedies permitted by applicable
law. Lender shail be entitled to collectall expenses incurred in pursuing the remedies provided in this paragraph 19, including.
buk not imited to, reasonable atorneys” fees and costs of title evidence,

If Lender invokes the puver of sale, Lender shall exccute or cause Trustee 1o exceute a written notice of the occurrence
of an event of default and of Len Jer's election 1o cause the Praperty to be sold and shall cause such notice 1o be recorded in each
county in which any part of the Preperty is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrowerand t othef persons presctibed by applicable Taw, After the time required by applicable law, Trustee,
without demand on-Borrower, =1alt o1 the Property &t public suction 1o the highest bidder at the time and place. and under the
terms designated in the notice of sal2 in-one or more parcels and in any order Trustee determines. Trastee may postpone sale of

- alt or any pascel of the property by public announcenent at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Proparty 2t any sale :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant of warranty, expressed
orimplicd. The recitals inthe Trestee's deed shaltbe prmafacie ev idence of the truth of the statements made therein. Trustee shall
apply the proceedsof the salein i e following order: (a) w allexpensesof the sale, including, but not limited to, reasopnble Trustee’s
and attorneys” feesib) to all suins secured hv this Secarity Instrument: and (c} any excess to the person or persans legaily entitled
u; u

20, Leader in Possession. Upon acceleration urider paragraph 19 or abandonment of the Property, Lender (in person. by
-agentor by judicially appointed i 2ceiv er) shafl be entitied to enter spon.take possession of and manage the Property and to collect
the rents of the Propenty includit g those past due. Any rents collected by Lender or the receiver shall be uppl ted first to payment
of the costs of management uf tie Property and collection of reats, mdudng. but not limited to. receiver’s fees, premiums on
receiver’s bonds and reasonable atterneys® fees, and fien#o the sums securcd by this Security Instrument,

21. Reconveyance. Upcn payment of all suras secured by this Security Tnstroment. Lender shall request Trustee to
reconvey the Property and shadl surrender this Secunity Instrument and all notes evidencing debt secured by this Security
Instrament to Trustee. Trustee $1al reconvey the Property without warranty fo the person or persons legally entitled 10/t for a
fez of not fess than $5.00. Such serven or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 1o iime remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Propesty, the successor trustee shall succeed to all the title. power and duties
conferred upon Trustee hereinaad by appiicable law.

23, Use of Property. The Property is not carrantly used for 'ﬂ:r‘cui{um! timber or grazing purposes.

24. Attorneys' Fees. Asused 'mhis Security zr strumern and inthe Note, “sttorneys ‘fees” shall include any attorneys' fees
awarded by an appeilate count.

28. Riders {o this Security Instroment. If on2 or more riders are executed by Borrower and recorded together with this

-Security Instrument, the covenants and agreements of 2ach such rider shall be incorporated into and shail amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)i :

3 Adjusiable Rate Rider 0 Condominium Rider 0 24 Family Rider
{3 Graduated Payment Rider {3 Planned Unis De\elnpmc.p Rider
"j Other(s) [specify]

BY SIGNING BELO\K Borrower accepts and agrees to the terms and
and in any rider(s} executed by Snr’f wer and recorded with it 2,

(Heal)
- Borrower

{Space Bitow This Line For Acknawlpdgment;

STATE OF Oregen. ...

COUNTY OF Rlamath

The foregoing instrunient was acinon ledged before me tis ... 50th day of June, 1992

My Commission exgxires:
TRTLRA A LRSI S
GERIL IR SEAL
JUDFTH L CALOWILL
HOTARY PUBLUC - OREGON |
COMBIIRION NO. 007233
mm-m&mms kﬂl& ms
o d’
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. Loan #0909113724 , : S MTC #27865

**Qee
Below

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULY IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .30th, | ¢z vof g ; , and is incorporated into and shall
be deemed to amend and supplem‘nt the Mortgage, Deed of Trust, or Desd to Secure Debt {the ‘*Security Instru-

‘ment’") of the same date given by tle: undersigned (the “Borrower’’} to secure Borrower’s Noteto . ...,
Klamath First Federal Sevings and Loap Asscc:.ation ;

D R R I

Modifications. In addition to the covenants and agreemen s made in the Security Instrument, Borrower and’
Leader further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PAYMEN 1’ CHANGES

The Note has an “Initial Interest Rate” of .8:99 9, The Note interest raie may be increased or decreased on the

1st. day of the month beginning on . . 'Septem‘be‘ x R 93. and on that day of the month every
12, months thereafter. : )

Changes in the interest rate are gowrned by cbaﬁges in an interest raté index called the ““Index”. The Index is the:
|Chetk one box 1o mdtrare Index.) )

€1)  [3® “*Contract Interest Fate, Purchase of Previcusly Occupied Homes, National Average for all Major
‘Types of Lendess” published by the Federal Home 16an Bank Board. e o

Federal Home Loatr Bank of Szn Franc1sco,  Eleventh District Institutions.

[Check one box to indicate whether there is ¢ ny i limit on changes in the interest rute on each Change Date; if ro box is checked there wiff
be no mavimum limit on charges.) )
{1} 1 There is no maximuni Hm:it on changes in the interest rate at any Change Date,
Note (2) X4 The interest rate cantiot be changed by rore than 1.00 percentage points at any Change Date,
_If the interest rate changes, the amount of Borrowes’s monthly payments will change as provided in the Note. In-
creases in the interest rate will resstit in higher payme*‘i rs. Decreases in the interest rate will result in lower payments.
“'B. LOANM CHARGES
it could be that the loan secured by the Security imtrument is subject to a law which sets maximum lcan charges
" and that law is interpreted so that the interest or otherioan charges coliected or to be collected in connection with the
loan wouid exceed permitted limits If this is the case, then: (A) any such loan charge shali be reduced by the amount
necessary to reduce the chatge to tha permitted fimit; 21.d (B) any sums aiready collected from Rorrower which exceed-
ed permitted limits will be refunded te Borrower. Leader may choose to make this refund by reducing the principal
owed under the Note or by makiny; a direct paymem 1 Borrower.
C. PRIOR LIENE i =
, If Lender determines that all sir any psrt of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security lnstrument, Lender may send Borrowser a notice identifying that len. Borrower
shall promptly act with regard to that lien as providetl in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfaciory 10 Lender subordinzting that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragmph 17 of the Scmm*} Instrument, Lender may reguire qi)
an increase in the current Note intetest rate, or (2) 4an izcrease in {or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit; or (3) a change inthe Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragragh 17. . /
- By signing this, Borrower agroes toy all of the above.
#*With a 1limit on the interest rate ad?l.Xﬂ tments during QZ

ife of the loan of plus of
minusg three (23.00) percentage points.

STATE OF OREGON: COUNTY OF ELAMATH:  ss.

Filed:for record at request of __.__ .. Mcuntain Title co. the 7th s day
of . July A D 10 .92 at 11337 ocleck __A_ M., and duly recorded in Vol. _._M92

of ,_‘__.w}iam.gagas_m__ on Page 14746

Evelyo Biehn - Coun*‘y Clerk

CPEES $30.00 0 o 7 T S Vst demptate




