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~AFTER RECORDING RETURN 10:

JACRSON COUNTY FEDERAL [ANT
1225 Crater Lake Avenue
Medforé, OR 97504 .

' r- ' £ i :
- mm céqu e. JL? [Space Above This Line For Recording Data)
State of Oregan

’ ) DEE F r[lR FHA Case Nec.
Loan No: 10207 L Do UST 431-2690384-

THIS D.EEDOFTRUST(“Se:uriQ.'Insﬁumem") ismadcon July i3th, 1992 . The Grantor is
CURTIS M. LOPEZ, RHORDA L.. LOPEZ. Husband and Wife

("Borrowér“)."!‘hetmsloeis MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY

222 SOUTH 6TH STREET, KLAMATH FALLS. OR 37601
{"Trustee™). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

: s United States A / ¥/

which is organized and existing unier ticlawsof the PEIRRETNORERLER CiZw ;AXK .

addressis 1225 CRATER LAKE AVENUE, a FEDERAL SAVING BANK INITIAL T
MEDFORD, OR 97504 :

SEVENTY THOUSAND FOUR HUNDRED EIGHTY AND 00/100

, and whose

("Lendes”). Borrower owes Lender the principal sum of

: : ! Dollars (US. 3 70,480.00 ).
This debt is evidenced by Borrow:r's note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if ot paid earlier, due and payablc on  August 0lst, 2022 . This Security

Instrument secures 1o Lender: (a) tie repayreent of the «ebt evidenced by the Noic, with interest, and all rencwals, extensions and

modifications; (b). the payment of ull other sums, with interest, advanced under paragraph 6 1o protoct the sccarity of this Security

Instrument; and () the performance of Bomower's covenants and agreements under this Sccurity Instrument and the Note. For
.. this purpese, Borrower irrevocably- grants and conveys 1 Trustee, in trust, with power of sale, the following described property
“located in - KLAMATH {

County, Oregon:
LOT 6 IN BLOCK 7 OF TRACT AO. 1035, GATEWOOD, ACCORDING TO THE

OFFICIAL PLAT THEREQF ON FILE IN THE DFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, O2EGON.

(ACCOUNT NO: 3909 0140A8 06900, KEY NO: 565888, CODE: 063

ACCOUNHT 569888 ‘
which has the address of 4800 D UFTWOOD DRIVE, XKLAMATH FaLLS
Oregon - 97603 - Blp Code}("Property Address™;

{Streer, Cityl,

: B Page1cl6 FHA Oregon Deed of Trust - 291
@-AR(BRQ @iy

P
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TOGETHER WITH &l the improvements now or hereafier erected on the property, and all eascments, rights, appurtenances,
rents, royalties, mineral, oil and gas tights and profits, weter rights and stock and all fixures now or hereafter a part of the
property. All replacernents and additioas shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the *"Propery.””

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed and has the right to grant and
convey the Propersty and that the Projerty is unencumbered, except for encumbrances of record. Borrower warranis and will
defend generally the title 1o the Propert/ against aif claims ard demands, sabject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge.' Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, [nsurarce and Other Chavges. Bomrower shall include in ecach monthly payment,
wgether with the principal and intercst as set forth in the Note and any late charges, an instaliment of any (a) taxes and special
assessments fevied or 1o be levied agaist the Property, () Jeaschold payments or ground rents on the Property, and (c) premiums
* for insurance required by paragraph 4. )

Each monthiy installment for iwns {a), (b), and (c) shall equal one-twelith of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient ‘o maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinguent. Lender shall hold the amounts collected in trustio pay items (a), (), and (c) before they become delinquent.

If at any time the total of the pay mens held by Lender for items (2), (b), and {c), together with the futurc monthly payments

for such items pavable to Lender pricr 10 the due dates of such items, exceods by more than one-sixth the estimated amount of
payments required to pay such items ‘when due, and if payments on the Moie are current, then Lender shall cither refund the
-excess over onc-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
paymcnts by Bomower, at the option of Borrower. If the total of the paymenis made by Borrower for item (a), (b), or (c} is
insufficient to pay the itein when due. then Borrower shall pay to Lender any amount necessary 10 make up the deficiency on or
before the date the itlem becomes due.

As used in this Security Instnuaent, "Secretary”™ means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insarance premium to the Secretary, each monthly payment shall
also include cither: (i} an instaliment of :be annual mortgage insurance premium o be paid by Lender to the Secretary, or (i) a
monthly charge instead of a mortgyje insurance premiura if this Security Iastrument is held by the Secretary. Each monthly
instaliment of the mortgage insurance preniium shall be in an amount sufficicnt to accumulate the full annual mortgage insurance
premium with Lender one month prior to the date the fuil annual mortgage insurance premium is due to the Secretary, or if this
Security Instrument is he!d by the Secretary, each monthly charge shall be in an amount equal 10 one-twelfth of one-half percent
of the cutstanding principal balance d-1e cn the Note.

If Borrower tenders to Lendor die fail payment of afl sums secured by this Sccurity Instrument, Borrower’s account shall be
credited with the balance remaining fir al installments for Hems (2), (b}, and (c) and any mortigage insurance preminm instaliment
ihat Lender has not become obligato! o pay 1 the Secreiary, and Lender shall prompily refund any cxcess funds to Borrower.
Immeédiately prior to a foreclosure sde of the Property or iis aoquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for irems (a), (b), and {c).

3. Application of Payments. Al paymenis under paragraphs 1 and 2 shsdi be applied by Lender as follows:

Fist, to the morigage insurance presaium 1o be paid by Lender o the Secretary or o the monthly charge by the Secretary
instead of the monthly mortgage instibance pramium;
Second, fo any taxes, special asessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, 88 roquired; '
: Thind, to interest dus under the Hots; .
Fourth, s smortization of the principal of the Notz; -
Fifth, to late charges due under the Note.

. @qn(oa; (a102) Page20i8 M"W*
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4. Fire, Flood and Other Harerd Insurance. . Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erect:d, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall se maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Propery, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable o, Lender.

In the event of loss, Borrywer shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly w0 Lender, instead of % Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the crder in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to0-in peragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstindirg indebtedness under the Note and this Security Instrument shall be paid to the cntity legally
entitled thereto, :

In the event of forecloswe of this Security Instrument or other transfer of title 10 the Property that extinguishes the
indebtedness, all right, tide and iterest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establist, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and sha ! continue to occupy the Property as Borrower’s principal residence for at least onc year after the
date of occupancy; unless the Secretary determincs this requirement will cause undue hardship for Borrower, or uniess
exienuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take rcasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan applicaticn process, gave materially false or inaccuraie information or statements to
Lender (or failed to provide Len der with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representatio s coficerning. Borrawer™s occupancy of the Property as a principal residence. If this Security
Insirument is on a leaschold, Eorrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee tille shail not be merged unless Lender agrees to the merger in writing,

8. Charges to Borrower s1d Profection of Lender’s Rights in the Property . Borower shall pay ali governmental or
manicipal charges, fines and i positions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed (e payment. I {xilure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall prompily furnish to Lender receipts evidencing these payments.

If Borrower fails to make Viese payments or the payments required by paragraph 2, or fails to perform any other covenants
and agrecments contained in this Secusity Instrument, or there is a Iegal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or reglations), then Lender may do and
pay whatever is nocessary 1 protecs the value of the Property and Leader's rights in the Property, including payment of taxcs,
hazard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by ‘.ender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amowits shal bear interest from the date of disbursement, at the Note eate, and at the aption of Lender,
shall be immediately duc and pay iblc.

7. Condemnation. The proceeds of any awaré of claim for damages, direct or consequential, in conncction with any
condemnation or other taking of any gart of the Property, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid to Lender to the ex:ent of the full amousit of the indebiedness that romains unpaid under the Nole and this Sccurity
Instrument. Lender shiall apply such proceeds 1o the raduction of the indebedness under the Note and this Security Instrument,
first o any delinquent amounts & plied in the order provided in paragraph 3, and then to prepayment of principal. Any appiication
of the proceeds to the principal shail not exiend or postpone the due date of the monthly payments, which are referred 1o in
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pam,graﬁh 2, or change the amount o such payments, ARy Excoss proceeds over an amount required to pay all outstanding
indebiedness under the Noto and this Security Instrument shall be paid 1o the entity legally entitled thereto.

. Fees. Lender may coliect fees and charges authoriz;d by the Secretary.
3. Grounds for Acceieration of Debt.

(a) Default. Lender may, ¢xCEDL 28 limited by regulations issucd by the Secretary in the casc of payment defaults,
require immediate payment in fult of all sums secured by this Secerity Instrument i
(i) Borrower defanits by {ailing 1o pay in full iany monthly payment required by this Security Instrument prior o of
on the due date of the next monthly payment, of
(i} Borrower dofaults by failing, for a period of thirty days, 10 perform any other obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shell, if permitied by applicable law and with the prior approval of the
Secrelary, require immediate payment in £ull of all sums secured by this Security Instrument ift
(i) All or part of the Prejeriy. OF a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the puschaser of grantee as his or her principal residence, or the purchaser of
grantee does SO OCCUpY 1he Property but his cr her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. If circums ances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, - ender docs not waive its rights with respect to subsequent events.

(d) Regulations of HUD S:cretary. In many -circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of paywent defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorze acceleration or foraclosure if not permitied by regutations of the Secretary. .
(¢) Mortgage Not fnsured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written staizment of any authorized agent of the Secretary dated subsequent 10 60 days from the date
hereof, declining to insust this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwith starding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to).endor’s failure to torait a mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower hos a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amcunt due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To rein: tate the Security Insyument, Borrower ghall ender in a lump sum 211 amounts required to bring
Borrower's account curreat incluc ing, to the exient they are obligations of Borrower under this Security Instrument, foreclosure
costs and rcascnable and customiry atiorneys’ fecs and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, Hhis § seuity Instrument 2ad the obligations that it securcs shall remain in effect as if Lender had not
required immedialc payment i full However, Lender is not required © permit reinstatoraent if: (i) Lender has accepted
reinstatesment after the commence nert of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure procesdingg, (i) reinstatement will preclude foreclosure on different grounds in the future, Of (i1}
ceinstatement will adverscly affed the priority of the hea crested by this Security Inswument.

11. Burrower Mot Releaset Farbearance By Lender Not a Waiver. Extension of the time of payment of modification
of amortization of the sums seCy ¢4 by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
. not operate 10 releass the lability of the criginal Bosrower oF Borrower's SUCCASSOr n nbeTest. Lender shall not be required to
commence proceadings against a1y SuCCessor in interest or refuse 0 extend time for payment of otherwise modify amortization of
{he sums secured by this Securily Incoument by reason of any demand made by the original Borrower Of Borrower's SUCCCssors
in introst, Any forbearance by §endof in excrcising any rightor remedy shall notbe 8 waiver of or preciude the exercise of any
right or ramedy.
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- 12, Successors and Assigns Bound; Joint and Severai Lisbility; Co-Signers. The covenants and agrecments of ihis
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.b. Borrower's covenaats and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not exene the Note: (a) is!co-signing this Security Instrument only to moTigage, grant and convey that
Borrower’s interest in the Projerty under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instrument and (c} agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament of the Noté without that Borrower’s consent.

13, Notices. Any notice o Borrower providad for in this Security Instrumeat shall be given by delivering it or by mailing it
by first class mail unless applicabie law roguires vse of another method. The notice shall be directed to the Property Address or
any other address Borrower ¢ esignates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any a 1dress Lender designates by nofice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given 10 Rorrower of Lendes when given as provided in this paragraph.

14. Governing Law; Sev ersbility. This Socurity Insirument shall be govemed by foderal law and the law of the
jurisdiction in which the Prcperty is located. In ihe cvent that any provision or clause of this Sceurity Instrument or the Note
conflicts with applicable law such conflict shall rot affect other provisions of this Sccurity Instrument or the Note which can be

piven effect without the conilicEng provisics. “To this end the provisions of this Security Instrument and the Note arc declared 10
be severable. :

15. Borrower’s Copy. Bomower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rens. Borrower unwndiﬁomﬂy assigns and transfers 10 Lender ali the rents and revenucs of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property 10 pay the renis 3 Lender or Lender’s agents. However, prior to Lender’s notice o Borrower of Borrower’s breach of
any covenant or agreement the Security Instriament, Borrower shall cotlect and receive all rents and revenues of the Property as
wrustee for the benefit of Lender and Borrower. This assignment of zents constitutes an absolute assignment and not an assignment
for additional security only.

If Lender gives notict of nreach to Borrower: (2) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 0 32 arplied to the surs secured by the Security Instrument; (b) Lender shail be entitled to collect and

receive all of the rents of it e Property, and (¢} each wnant of the Property shall pay all rents duz and unpaid to Lender or Lender’s
agent on Lender's written éemand to the tenant.!

Borrower has niot exccuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. ;

Lender shall not be riquirad to cnlct Upes, take control of or mainiaia the Property before or after giviag notice of breach 10
Borrower. However, Lencer or 2 judicially appointed receiver may 3o so at any time there is @ breach. Any application of rents
shall not cure oF Waive ay cefault or invalidste any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the d:bt sccured by the Security instrement is paid in fuil.

NON-UNIFORM COVEHANTS. Borrower 2ad Leswler further covenant and agree as follows:

) 17. Foreclosure Procedure. If Lender requires immadiate payment in foll under paragraph 2, Lender may invoke the
power of sale and any other remedies perm itted by applicable law. Lender shall be entitled to collect all expenses incurred

in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasomible attorneys® fees and costs
of title evidence.

If Lender invoke the power of sait, Lender shall execute oF cause Trustee o execute a written notice of the
occurrence of an event of d<fault and of Lender's election to cause the Property to be sold and shall cause such nofice to
be recorded in each comty in which any gart of the Property is Jocated. 1ender or Trastee shall give notice of sale in the
manner prescribed by applicable law to “Rerrower and to other persons prescribed by applicable law. After the time
reguired by applicable law, Trustee, without demand cn Borrower, shall sell the Property at public auction 10 the highest
bidder at the time aml place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustes may postpone sale of alf or any parcel of the Property by public announcement at the time
and place of any previmsiy scheduled sale. Lender or its designee may purchase the Property at any sale.
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“Trustee shall deliver to the purcheser Trustee’s geed.
exprassed of imphied. The recitals in
therein, Trustee ghall apply the proceeds ‘of the sale in the folowing ovdert
timited to,
to the person Or persons legaily entitled 10 it.

18. Reconveyance.
the Property and shall surrender this Sex
Trustee. Trusiee shall reconvey e
Such person of [XTSONS

Upon payment ¢
urity Instrument and all nokes evidencing
Projr Ity y
shall pay any 1t rdagdon costs.

19. Substitute Trustee, Lender mal, from time 0 HEE, femove Trusice and
appointed herennder. Without conveyance of he Property, 1€ SUCCESSOT Tusted
confesred upon Trustes hierein 2nd by ap sticable law.

20. Attorneys’ Fees. As uscd in das Socurity Instrument and
awarded by an appeliate court. ‘
21. Riders to this Security Instrinnert. 1f one or more riders are execaied
Security Instrument, the covenants of aach
and agreements of this Secarity Insrument &8
iChock applicable box(es)l
Condominium Rider

- T[] Graduzied Payment Rider
{1 Pannod Unit Development Fider

] Growing Equity Rider

~BY SIGNING BELOW, Borroner accepts and agress
executed by Borrower and recorded “vith it
Witnesses: ~

o the

n

¥/

q

cenveying the Properiy
the Trustee’s deed shall be prima facie evidence of the truth of the statements made
(a) to all expenses of the sale,
reasenable Trustee’s ang aitd rneys’ fees; (b) to all sums secured by this Security Instrument;

£ all sums secured by this Security Instroment,

without warranty and without charge 10

shall

by Bomrower
such rider shall be incorporaed into and chall amend and supplement the covenants
f the rider(s) were a part of this Secemity Tnstrument.

wrms comsined in this
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without 2ny covenant oF warranty,
including, but not
and (c) any excess

Lender shall request Trustee to 1econvey
debt secured by this Security Insgument 0
the person Of persons

legally catitled o it

successor trusice 10 any Truset
1o all the title, power and duties

appoint 2
succeed

in the Note, »aorneys” fees” shail include any attorneys’ fees

and recorded wgether with this

\:] Other {specify)

Secarity nstrument and in any rider(s)

HHONDA L. LOPEZ

\’g s u.LOP \2;%:’“

.. STATE OF OREGON,
Onthis  13tn

RLAMATE

dwrof July , 1892

CURTIS M. 1LOPEZ AND RHONDA L. LOPEZ
the foregoing instrurent © be THRIR voluntary act and deed.
Before me:
My Commissio
(Official Seal)

B
SFRCIAL SEAL
{4 XELEE W FINK
SRS NOTA RY PUBLIC - OREGON
comEsSIaN RO Q147 !
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STATE OF OREGOMN: COUNT'’ OF KLAMATH: ks

Filed for record at request of ,,,_A,,,,-.,_}igim‘:&iﬁ ,T?i_t_lﬁ,,C_Q‘.,...._
of _.N.__v_,.,_.,_iul};,_, AD, 9. 92 a. 1lish e aolock
of MoTLgAReS

o et e on Page —

FEE $35.00

4/ .
p\_/z'_i(ifﬁewjg? jL/;L

Norary Public for Oregon

ALM., and duly recorded in Vol ——

County €8t

. pcrsmally appeared the above named

and acknowledged

0

 the . 14th day
2
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