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THIS DEED OF TRUST ("3 :curity Instrument” ¥ is madeon JULY 0t , 1992 . The grantor is

LELAND M. JAQUES AND DEBORAH L. JAQUES, HUSBAND AND VIFE

("Borrower”). The trustce is  MOUKTAIN TITLE COMPANY

(*Trustec™ . The beneliciary is HORWEST MORTGAGE, 1INC.
which is organized and existing u ider the laws of THE STATE OF MINNESOTA , and whose
addressis, P.O. BOX 5137, DES MOIKES, IA 503065137

{“Lender™). Borrower owes Lender the principal sum of

3IXTY THOUSAND SEVEN HUNDRED FLFTY AND 00/1C0 ,
, Dollars (U.S. e s #%£80,750.00 )

This den is evidenced by Beirower's rote datedd the same dute as this Securiny Instrument ("Note™), which provides for
“monthly payments, with the full Jebt. if not paid eartier. duc and payable on AUGUST 01, 2022 .
This Security Instrument securcs to Londer: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals,
extensions and modifications of the Note; (b) the payment of ait other sams, with interest. advanced under paragraph 7 to
protect the security of this Security astrument: and {c) the performance -af Borrower's covenants and agreements” under this
Security Tostrument and the Notc. For this purpose, Borrower jrrevocsbly grants and conveys to Trustee. in trust, with power of
<ale. the following described propert: located m KLAMATH . County. Orego

| NOTE
THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE VETERANS
ADMINISTRATION OR ITS AUTHORIZED AGENT

(sSEE ATTACHED LEGAL DESCRIPTION®)

THIS 1S A PURCHASE MOHEY SECURITY INSTRUMENT.
NORWEST MORTGAGE IHNC.., P.O. BOX 5137, DES MOINES, IA 5030651 37
which has the address of (CORNER OF 5TH & POTTER CRESCENT [Street. Cuyh.
Oregon 97734 ; ("Property Address™y
{Zip Codlel .
; . Form 3038 9/90
OREGON-Single Family-Fannie Ma3/Fraddie Mac UNIFORA INSTRUMENT Page 1 0 & Amended 5/91
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TOGETHER WITH all the iknprés'enwcnts row or hereafter erected on the property, and all easements, appurienances, and
fistures ‘mow or hereafter a part of he property. All replacements and additions’ shall also be covered by this Security
Instrument. Al of the foregoing is fefetred 5o in this Securily Insirument a5 the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate herehy conveved and hus the right to grant and
¢anvey the Propenty and that the Projerty is unencumbered, except for encumbrances of record. Borrower wigrants and will
defend generaily the title o the Propeny aguinst alt claims #nd demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifors covenants for national use and non-uniform covenants with
variations by jurisdiction 1o constitute 1 uriform security instrument covering rezl property.

UNIFORM COVENANTS. Borrywer and Lender covenant and agree as follows:

1. Payvment of Principal and Intercst: Prepaymint and Late Charges. Borrower shall promptly pay when due the
principal of and interest on-the debt ev ‘denced by the Note and any prepayment and lfate charges due under the Note.

2. Funds for Taxes and Insursnce. Subject to applicable law or to a written walver by Lender. Borrower shall pay to
Lender on the day monthly payments i e due under the Note, unti} the Note is paid in full. a sum ("Funds") for: (a) yearly taxes
and assessments which may-attain pricrity ower this Secusity Instrument as a tien on the Property: (b) yearly leasehold payments
or ground rents on the Property. ifam ' (c) yearly hazard er property insurance premiums: (d) vearly foodansurance premiums,
if any; (c) yearly morigage insurance premiums, if any: and (D) any sums payable by Borrower to Lender. in aecordance with
the provisions of paragraph 8, in lieu of the payment of wnortgage insurance premiums. These items are called "Escrow Items.”
Lender may. at any time. collect anc held Funds in an zmoumt not 1o exceed the maximum amount a lender for a federally
related morntgage loan may require for Borrower's escrow account under the faderal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. I so, Lender may. at any time, collect and hoid Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funid- due on the tepis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordace with applicable Law.

The Funds shall be held in ar institution whose dleposits are insured by a federal agency. instrumentality. or entity
(including Lerder, if Lender is such ¢ it institution) or in a1y Federal Home Loun Bank. Lender shalt apply the Funds to pay the
Escrow Items. Lender may not charge Bosrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the FEscrow Items, unless Londer pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Eorroaer to pay 2 one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless aoplicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to b paid Lender shall uot be reguired to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in \riting, however, tat interest shall be paid on the Funds. Lender shall give to Borrower.
without charge, an annual accounting of the Funds. showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds sre pledged as siditional security for all sums secured by this Security Instrument.

If the Funds held by Lender exveed the amounts permitied to be held by applicable luw. Lender shall account to Borrower
for the excess Funds in accordadce vith the requiremenss of applicable law. 1f the amount of the tunds held by Lender at any
time s not sufficient to pay the Escw Ttoms when due, Leader may 0 notify Borrower in writing. and. in such case Borrower
© shall pay to Lendef the amount necrssany o make up the deficiency. Borrower shall make up the deficiency in no more than
twalve monthiy payments, at Leader & sale discretion,

Upon payment in full of all sams secured by this Security Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender. If, under pasagreph 21. Lender «kall acquire or sell the Property, Lender, prior tu the acquisition or sale
of the Property, shail apply any Furds hwid by Lender a4t the time of acquisition or sale as a credit against the sums secared by
this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, afl payments received by Lender under paragraphs
1 and 2 shzll be applicd: first. to a1y propayment charges due under the Note: second, to amounts payabie under paragraph 2
third, to imerest due: Sourth, to principa duet and fast, & any late charges due under the Note. :

4. Charges: Liens: Borrower. shall pay all taxes. sssessments. charges, fines and impositions attributable to the Property
which may atlam priofity over this Security Instrument, and leasehold payments of ground rents. i any, Borrower shall pay
these obligations in the manper provided in paragraph 2, or if not pai in that manner, Borrower shall pay thet on time direetly
to the persun owed payment. Borra ver vhall promptly fernish 1o Lender all notices of siounts to be paid under this paragraph.
If Borrower makes these payments < irectly, Boarrower shall promptly furnish to Lender receipts evidencing the payients.

Borrower shall promptly discharge any Hen which has priority ever this Security Instrument unless Borrower: () agrees in
writing to the payment of the oblig:tion secured by the ien in a manner acceptable to Lender: (b) contests in good faith the Hen
by. or defends against enforcemert of the lien in. legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the len; or icy secures from the hoider of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrumeni. If Lender determines that ane part of the Property is subject 1o a lien which may attain priority over
this Security Instrumeriz, Lender miy give Borrower a notice identifying the lien. Borrower shall satisfy the lien or iake one or
more of the actions set forth above within 10 days of the giving of notice.

fimited
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'3, Hamsrd or Property Insrance. Borrower shall keep the improvements now existing of hereafter erected on the
Property insured againt loss by fhe, hazards included within the term "extended coverage” and any other hazards, including
floods or fiveding, for which Lend v requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender fequires, The insuranac carvier providing die imsurance shall be chosen by Borrower subject to Lender’s approval
which shall pot be unréasenably wishheld. If Borrowes fails to mainiain coverage described above. Lender may. at Lender’s
option. obtain coverage o protect Lender™s rights in the Property in accordance with paragraph 7.

Al tasurance policies and ronewals shall be acceptable to Lender and shall inclinde o standard mortgage clause. Lender
ahall have the right to bold the polisies snd renewats! H Lender requires, Borrower shatl promptly give to Lender all receipts of
paid premiums and renewal notices Inthe evert of Tori. Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not rude promptly by Borrower.

Usless Lender aml Borrowet  stherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damagcad. if the restoratio ¥ of vepair is econorically feasible and Lender's security is not lessened. If the restoration or
repair is not economicilly feasible or [ender’s security would be lessened. the insurance proceeds shall be applied to the sums
secured by this Security Tastrument, whether or not den due. with any excess paid to Borrower. If Borrower abandons the
Property. or does not answer with n 30 days a notice from Lender that the insurance carrier has offered to settle a claim. then
Lender may collect the insurance proczeds. Lender ray use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not ther due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe: otherwise agree i writing, any application of proceeds to principal shall not extend or
postpone the due date of the monhly payments referied to in paragraphs | and 2 or change the amount of the payments. if
under paragraph 21 the Property it acquired by Lendir, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property. prior to thi acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisitio v

6. Ovtapancy, Preservation, Maintenanice and Frotection of the Preperty; Borrower's Loan Application: Leascholds.
Borrower shall occupy. establish, ind vse the Property. as Borrower's principal residence within sixty days after the exccution of
this Security Insiramient and shall cortinue 10 occupy she Property as Borrower’s principal residence for at least one year after
the date of occupancy. unless Lender ctherwise agrees in writing. which consent shall not be unreasonably withheld. or unless
extenuating’ circumstances exist *vhich are beyond Borrower’s control. Borrower shall not destroy. damage or impair the
Property. allow the Property to teteriorate, of commit waste on the Property. Borrower shall be in defauit if any forfeiture
action or proceeding, whether civil or criminal . is befun that in Lender’s good faith judgment could result in forfeiture of the
Propenty or otherwisé materially i npair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defanlt and reinstate. s provided in paragfaph 18. by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith det¢rmination, precludes forfeiture of the Borrower's interest in the Properly or other material
impairment of the lien created 1 this Security Instument or Lender's security interest. Borrower shall also be in default if
Rorrower, during the loan applicetion process. guve waterially false or inuccurate information or statements to Lender (or failed
10 provide Lender with any matctial information) in connection with the loan evidenced by the Note. including. but not limited
to, Teprescntations concerning Bo frowar’s occupancy of the Property as a principal residence. 1f this Security Instrument isona
leaschold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fec titie to the Property. the
leaschold and the fee title shall nct merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Fights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrement, of therc is & legal procecdirg that may significamly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probae. tor condemnation or forfeitare or 1o enforce laws or regulations), then Lender may do and

. pay for whatever s necessary 1y protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paving any ‘sums securcd by a lien which: has priority over this Security Instrument. appearing in court, paying
“reasonable attornevs® foes and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so

Any amounts disbursed I Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument: Unless Borower and Lender agree to other terms of payment. these amounts shall bear interest from the
daie of disbursement at the Nete raee and shall be pavable, with interest, upon notice from Lender to Borrower requesting
payment. ' ' _

8. Mortgage Insurance. 1{ Lenader required mostgage insurance as a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mongage insurance in etfect. I, for any reason, the
mortgage insurance coverage revuirad by Lender fapues or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially eqpiivaiont to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgiie insurance previeusly in effect. from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage i not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgége insurance prerainn being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect; Lender will accept. use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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paymienis may no longer be required, al the option of Lenda-, if mortgage inserance COVerage (in the amount and for the period
that Lender requires) provided by an weurer approved by {ender again becomes available and is obtained. Borrower shall pay
the prcﬁﬁums required to maintain morgage insurahce i efiett. or o provide a Toss reserve, until the requiement for mortgage
insurance ends in accordance with any isrinien agreemen bojween Barrower and Lender or applicable faw.

9. Inspection. {ender or its agant muy make reasonamie ertries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or pnot o an insﬁ;ﬁiun spedfying reasonable cause for the inspection. .

T4, Condemnation. The procecd « of any award or tlam yor darmages, direct of consequential. in connection with any
condemnation of other taking of any pint of the Property. wr for comveyance in lica of condemnation. are hereby assigned and
shati be paid to Lender. :

T the event of a total taking of the Prepenty, the procreds shall be applied 1o the sums secured by this Secunty Instrument.
vhether or not then due. with any excess said to Borrower, In the event of a partial taking of the Property in which the fair
markes value of the Property inmedia ely hefore the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately befor ! the taking. uniess Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument chall be redriced by the amount of the proceads multipiied by the following fraction: (a) the total

“yamount of the sums securad immedis ely before the taking, drided by (b) the fair marke? value of the Propesty immediately
hefore the taking. Any bialance shatll be paid 1 Borrowar. In the event of a partial taking of the Property in which the fair
nuarket value of the Propenty immedie 1y before the taking is less than the arnount of the sums secured immediately before the
king. unless Borrower snd Lender (¥hervise saree 16 awiting or unless applicable law atherwise provides. the proceeds shall
e applied to the sums sccured by this Security Instrument whether or not the sums are then due.

1f the Property is shiandoned by Borrower. or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or seitlé a claim for damages Borrower fails to sespond to Lender within 30 davs afer the date the notice is given,
t.ender is authorized to collect and apply the procecds. at its option. either to restoration or repair of the Property orta the sums
secured by this Security Instrument, sehether or not then due.

Unless Lender and Borrower sthervise agree in writing, any application of proceeds to principal shatl not extend or
postpone the due date of the motuhly payrents referred ¢ in paragraphs 1 and 2 or change the amount of such payments.

11, Borrewer Not Released: Torbearance By Lender Mot a Waiver, Extension of the time for payment of maodification
of amortization of the sums secured by tns Security Instroment granted by Lender to any sccessor in interest of Borrower shatl
ot operate to release he tiability of the originat Borrovser of Borrower' s successors in interest. Lender shali not be required o
commence proceedings wgainst any ipccessor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Secur ty Instrument by r€asen of any demand made by the ariginal Borrower or Borrower's
successors in interest. Any forbearence by Lender in exercising any right or remedy shadl not be a watver of or preciude the
exercise of any right or remedy. :

12. Successors and Assigns Bounds Joint and Severat Liability: Co-signers. The covenants and agreements of this
Security Irstrument shall bind and ben: fit the succes-ors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrower's covenarts und agreements shall be joint and several. Any Borrower who co-signs tiis Security
Instrument but does not exceute th: Note: () is co-signing this Security Instrument only 1o MOrtgage. grant and convey that
Borrower's interest in the Property undor the terms of this Security Tnstraments {b) i« not personatly obligated w pay the sums
secured by this Security Instrumert: and {c) agrees that Lender and any other Borrower miy agree tocxtend, modity, forbear or
make any accommodations with reg ard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the lozn secured by this Security Instrument is subject to a law which sets masimum loan charges.
and fhat law is finally interpreted 50 Ihat the interest or other loan charges collected o to be collected connection with the
toan exceed the permitted limits, ien: {a) any such loen charge shatl be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Tt will be refunded to
Borrower. Lender may choose te muke this refund ty reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund roduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Anyv notice to Borrawer provided for in this Sccurity Instrument shall be given by delivering it or Dy mailing
it by first class mail untess applic ible faw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower ¢ cstgaates by notice’ to Leader, Any notice to Lender shall be given by first class mail to
{.ender’s address stated herein or any other address Tender designates by notice to Borrower. Any notice provided for in this
Security Tnstrument shall be deemad to have been given to Borrower or Lender when given as provided m this paragraph.

15. Governing Law; Seve -ability. This Sceutity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propert/ is located. In the event that any provision or clausc of this Security Instrument or the Mote
conflicts with applicable law, suca conftict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicti g provision. To this end the provisions.of this Security Instrument and the Note are declared
to be severable. : : o :

16. Borrower's Copy. Bonower shall be giverone conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or 3 Beneficial Interest in Borrower. If all or any part-of the Property Of any interest dn it
is suld or cransferred for if a beneficial interest in Borrower is sohd or wransferred anid Borrower 18 not 2 natural person) without
" Lender's prior writien consent, Lender maj. @ s pption, reguire ymmedisie payment in full of aill sums secured by this
Security Instrument. However, this option &l all not be exercised by Lender if exercise 3 prohibited by federat law as of the date

of this Security Instrument.
1f Lender exercises this option, Lendct shall give Bosrowcet notice of acceteration. The notice shail provide a periad of not

less than 30 days srom the date the notice s Jotivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails 10 p3Y {Fese sums prioT i€ the cxpiration of this period. Lender may invoke any remedies
permitted by this Security Instrument withoat further notice ©T demand on Borrower. :

18. Borrawer's Right 1o Reinstats 1 Borrower meets certain conditions, Barrower shatl have the nght o have
. enforcement of this Secunity Pastrument discentinued at any dme prior 0 the, carlier oft {a} 3 days tor such other period as

applicable law may specify for reinstaterient? befere sale ot

the Propert} pursuant 10 &ny power of wle contatped in this
Security Tnstrnent; of () ehtry of 3 judg nert enforcing this Socurity fastrument. Those conditions are tiat Barrower: (@ pays
Lenider all sums which then would be di onder g Sécurity {nstrument and the Nowe as i 1o aceeleration had occurred: ()
cures any default of any other covenants of 2rERMICNS, () pays al expenses incurred in enforcing this Security Instrument,
including. but not fimited to: yeasonable: atic meys fees: and id) wakes s “h agtion as Lender inay reasenably require to assure
that the tien of this Security Instrument. Lercer's vights in tae Property and BoTrower's obtigation to Py the sums secured by
this Security Tnstrument <hall contint€ unchanged. Lpon feinstatemerit by Borrower. this Security instrument and the
chligations secured hereby Shall remain uily 2ffective as if qo acceleralicn fad cecurred. Howaver, this right o reinstate shatl
not apply in the C5¢ of acceleration under paragraph 17.

19, Sale of ?\’u{e; Change of Loan Cepviver. The Note oF @ partial imerest n the Note (topether with this Security
Iretrument) may be sold one of MOTE aies @ ithout prior nut e 10 Borroweat. A sale may result in a change i the ertity (known
a4 the "Loan Gervicer”) that collects maathly pavments due vader the Note and this Security Instrument. Thore also may be ong
ot more changes of the Loan Servicer wrelaed 10 a sale of fae Noae, If there i a change of the {oan Servicer, Rorrower witl be
given writlen notice of the change in ae cordence with para raph 14 above and applicable faw. The potice will state the name and
aidress of the new Loan Servicer and- the zddress 1 whih payments should be made. The notice will alear contain any other
information required by applicable aw '

170. Hazardous Substances. Borrower <hull not caute OF permit the prasence, Use, disposal. StOTIES or release of any

Hazardous Suhstances on oF in the Propenty. Borrowes ~halt not do. not atiow anyone else o do. arvthing affecting the
Property that is in violation of any Ewircnmcmai Law, The pr::ccding (WO SERICHCES <hall not apply ¥ the presence. use. or
storage on the property of small guusditics of Hazardous Substances that are generally recognized e appropriste 1© normal
residential uses and 10 maintenance of the Property-

Barrower Sshall prompuly give I;nder‘ written notice of any investigation. claim. demand. taw suit or other action by any
g(wcmmcnml or regulatory agency o private party involving the Property and any Hazardous Substance ar Env jronmental Law
of which Borrower bas actual knowixdge. 1f Bormowes feariis. OF 1S aotified by any covernmental of regulatory authority. that
any removal or other remediation ol any 1jazardous Substance affecting the Property 18 necessary . Borrower shall pmmpxly take
all necessary remedial actions in accordance with Envimr«mema\ Law.

As used in this p;\rugraph 30. "Haardous Substances” are those substances defined as toxic oF hazardous SubstUnces by
Environmental Law and the folluw ing substances: gusoline. kerosene. other flammable oF toxic petroleum products. toxic
pesticides and berbicides. volatile solveets, materials cortaining asbestos of formaldéhyde. and radivactive miterials. AS used in
this paragraph 20, *Environmental Lav " means federal laws and 1aws of the jurisdiction where the Property i« located that
relate to healths safely o environmontel protection.

NON~UN1FORM COVENANTS. Borrower and ¢ ender fusther covenant and agree as follows:

21. Accelerations Remedies. Lendbr <hall give notice 10 Borrower prior to acccleration fallowing RBorrower’'s breach
of any covenant of agreement p this Security Instrument (but aot prior to aceeleration under paragraph 17 unless
applicable law provides atherwise). 1he aotice shall specify: (a) the defaults (b) the action required to cure the defaults
(¢} a date. nut less than 30 days frem the date the notice is given 1o Rorrower, by which the delault must be cureds and
(d) that failure 10 cure the defiult on ov before the dalc specified in the notice may yesult in acceleration of the sums
secured by this Security Instrugnent and sate of the Property. The natice <hatll further inform Borrower of the rigt to
reinstate after acceleration and the right 10 pring a court action to assert (he nop-enistenee of a default or other
defense of Borrower ¢ acceleration and sate. 1 te default is not cured on or hefore the date specified in the notict.
Lender, at its aption, may reguire immediate pay nent in full of all sums cecured by this Security Instrument without
further demand and may invole the power of sale and any other remedies permined by applicable law. Lender shall be
entitled to collect all expenses incurred in pursaing the remedies provided in this paragraph 21, including. but not limited
to, reasonabie attorneys’ fees and costs of title evigence.

1f Lender invokes the pover of sale, Lendor chall. execute of cause Trustee to execute a written naotice of the
oceurrence of an event of default and of Lender's election to cause the Property 10 be sold and <hatl cause such notice to
e recorded in cach county in which any part of the Property is located. Lender onTrustec <hall give notice of sale in the
manner pre';cribed by applicible faw to Berrower and to other persens ;jre;ccrihcd by applicable faw. After the time
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required by applicable law; Trustee, - withett demand on Borrower, shall scl} the Property at public avction to the highest

bidder at the time and place and undar the terms destgrted in the notiee of sale in one or more parcels and in aBy order

Trustee defermines. Trustee may petpone sile of 4li o¢ any parcel »f the Property by pubtic announcement at the time
and place of any previously schedulei! sale, Lender oF i3 designes may purchase the Property at any sale,

“Trustee shall deliver to the pn ‘ohuer Trustee's deed conveying the Preperty without any covenant er warranty,
expressed or implied, The recitals in the Trustee’s deed “hall e prima fadie eviderice of the truth of the statements made
cherein. Trustee shall apply the proeeds of the sale in the follewing srdert (z) to all expenses of the sale, including, but
rot limited to, reasonabie Trustee’s and attorneys” fees; () 1o B sums secured by this Security Instrument; and () any
exeess to the person or persens legally emitled to it. )

e 33, Reconveyance. Upon payient of alt sums sccured by this Security Instrumerit, Lender shall request Trustee to
woonvey the Propenty and shall suniender this Security’ Instrument and il notes evidencing debt secured by this Security
sastrument 1o Trustee. Trustee <hall recomy ey the Property without warranty and without charge to the person OF persons fegatly
entitled to it Such person oF persons ¢halt pay any recordgion costs.

31, Gubstitute Trustes, Lender may. Feovrs time To ime, remove Trustee and appoint @ SUCCOSSOT (TUSESE to any Trustee
appointed hereunder. Wishout convey anc: of the Propeny, the successor trustee shall succeed to all the ttle. power and duties
sonferred upon Trustes herein and by applicable faw. : ; }

24. Attarweys’ Fees. As used 13 this Secority Instmament and io the Nete, "attorneys’ fees” shatl include any attorneys’
fees awanied by an appeliaie court, '

25, Riders to this Security Irt trumeat. 1f one or anors riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants 1 i agreements of each sach rider shall be incorporated into and <hall amend and supplement

the covenants and agreements of this Security Instrumest s if ihe riderts) were a part of this Security Instrumenl. GRYS
{Check applia‘able box(est}

[} Adjustable Rate Rider T Condeminium Rider ’ [ 1-4 Family Rider

o 3 . ) et s - . R N .
t i Gradunted Payment Rider I} Planred Unit Develepment Rider iF :’ Biweekly Payment Rider

{1 aitoon Rider Q Rate Improvement Rider { "3 Second Home Rider
&} V.A. Rider | Others) [speciiv]

THIS INSTRUMENT WAS DRAFTED BY: §ORWEST MORTGAGE, INC., 225 N.W.
FRANKLIN STREET,, BEND, OR 977010000

BY SIGNING BELOW, Bormiwer accepts and agrees to the 1erms and covenants contained in this Security Instrument and
in any riderts) executed by Borrower and recorded with it.
Witnesses:

(Seal)

-Borrower

. (SeaD

1 -Borrower

_____;,_ (Seal) : ) . {Seal

-Borrower -Borrower

STATE OF OREGON, MR SSLIENPH DESCHUTES County ss:
On this "xpeggx 7th  day of JULY : . 1992 . personally appeared the above named
LELAND M. J AQUES and DEBORAH L. JAGUES

and acknowledged
" {he foregoing instrument to be their voluntary act and deed.

My Commission Expires: 09-27-=94 Beforg me:
(Official Seal) : i

P Notary Public for Oregon
OFFICIAL SEAL
MANC Y SHALL
i HOTAKY FLALIC - CREGON
F COMMISE O [H0.001508
AY COMIISSION EX NREs SEPT. 27, 1894__%4
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VA Loan Rider
VALR

THIS VA LOAN iVDEK is made {?Eié VST day o LY e et e+
1932w amenc and supplement the Sacurity Instrument of the same date given by me-us (sometimes
referred 10 as "Boir ywersT) o seturejéﬁf Note with real esiate 1o Norwest Mortgage, Inc. (“Lender )
of the same date (e "Note*} and covering the propert v describad i the Security Instrument and located at:

CQRRERN,QEMSIH_ % _POTTER, CRESCENT, OREGON 97733
; {Property Address;

L ARDITIONAL COVEMNANTS. In gddition 1o #:e covenants and agresments made in the Security Instrument
iwe and Lender furtha " covenant and agree 3s foliows:

A. Reguiations (38 C F'R. Fart 35) issued Jnder the Departmen: of Veterans Affarrs (VA "} guaranteed loan
authorily (38 U.5.C. Chasler 37) and in a7act on the date of lpan closing shall govern the rights. duties
ang liabiliies of the ariies to thisioan and any provisions of this Security lnstrument which are inconsistent
with such reguiaticrs are hereby ameno>7 and supplemented conform thereto.

. In the event this loa1is rot guaranteed oy the VA within 120 days afier the date of lpan closing. the entire
-outstanding baiance secured by this Sect rity Instrument may be declared due and payable at the option of
the Lender.
MORIFICATION QF COVENANTS, Borrower and Lender hereby agree to amend the fotiowing covenants and
agreemenis mace in the Security Instrumert

Section 17 of the Secu ‘;"ty frstrument is heraby deleted and the following language is substitiuted in its place:

This loan may, at the astion of the holder. be come immediately dua and payable upon transfer of the property
securing such foan to e ny iransferee. unless the acseptabiity of the assumption of the loan is established pursuant
to 38 U.S.C. Section 1i114.

a. funding Fee. Afes équ:fl to cne-half of 1 percent of tha balance of this loan as of the date of transfer of the
property shall be pay ible at the time of transfer to the Lender, as trustee for the Department of Veterans Affairs.

#f the assumer fails ic pa;{f this fee at the time of transfer, the fee shall constitute an additional debt to that aiready
secured by this insh.men:. shall bear interast at the rate herasin provided, and, at the option of the payee of the
indebtedness hereby secured or any transieree thereof, shall be immediately due and pa yable. This fee is
automatically waived if the assumer is exernpt under the provisions of 38 U.S.C. Section 1829 (bj (A veteran
drawing compensaticn or suiviving spouse of a veteran who died from service connected disability).

b. Processing Charge. Upon application for approval to allow assumption of this loan. a processing fee may be
charged by the Lencer for determining the creditworthiness of the assumer and subsequently revising the
Lender’s ownership rocorcs when an appreved transter is completed. The amount of this charge shall not exceed
the maximum establis hed by the Departmant of Veterans Aftairs for a ioan to which 38 U.S.C. Section 1814
applies.

C. indempity Liability. I} this obligation'is assumed, then the assumer hereby agrees to assume all of the
obligations of the vets-an under the terms of the instruments creating and securing the loan, including the
obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of an y claim payment arising
from the guaranty or insurznce of the indebiedness created by this instrument.

BY SIGNING BELOW, iive accept and agree 1o the terms and covenants contained in this VA Loan Rider

DateZ"Z—?Z . e e o (SEAL)

Borrower

(SEAL)
Borrower

(SEAL)
Borrower

(SEAL)
Borrower

THIS LCAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT

NAMFL #3274 (90




LEGAL DESCRIFTION

1, 2.3.6.5, mmé &, Bioek 2%, CREKCENT, acoarding to the official plat

Iota 1
thereod o=n filg in the office of the Lounty Clerk of Klemath County, Cuegui.

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of - Mountain Title Co. the 14rh
of July CCAD, B2 a 2:19  odlock P M., and duly recosded in Vol. _M92.
of il Mortgazes on Page 15453 ..

Evelyn Biehn . County Clotk

FEE  $45 .G0

day

By L, SRR TR N ATTE ST .20 S—




