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DEED OF TRUST

THIS DY FD OF ﬂ\; ST Security Instrument™) is made on .
19..92... The grantoris ... ... .95ty L. Mathews and zamela_J

iam L. Sieemore T T ¢ ""rustee ). The benefictary 1

SOCIATIO . whis organized and existing
'OR ﬁxﬁ ‘.b}ioce 2ddTESS IS oo

. ..}, This debt s evidenced by Borrower's note

- dated the same Ldl{? as thxs Securty Instrument ¢ "Nete™), which provides f(ar monthly payments, with the fult debt. if not
paid earlier, due and pavable on July 35, 2022 : This Security Instrument
sequres to Lender: {a) the ripaviment of the doy evidenced h— the Note, with interest, and all renewals. extensions and
modifications; (b) the paymont of all other sums, with imcrest. advanced under paragraph 7 1o protect the security of this
Secarity Instrument: {¢) the perfirmance of Bortower's covenunts and agreements under this Sceurity ‘Instrument and the
Nute; and (dy the repavmen of oy future advanoes, with interest thereon, made o Borrower by Lender pursuant to the
paragraph below (*Future Acvances™), FUTURY ADVANCES. Upon request o Borrower, Lender. at Lender's option priog
to full reconveyance of the property by Trustee o Borrower, may make Future Advances to Borrower. Such Future Advimees.,
with interest theteon, shall b: secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this puipose. Borrower irrcvocably grants and conveys 1o Trustee. in trust, with power of sale. the
following described property . locsted in amath County, Oregon:

Lot 2 in Bleck 2, FTIRST ADDITION TO VALLEY VIEW, according to the official

plat thereof on file in the sffice of the County Clerk of XKlamath County,
Oregon.

“Account Fo. 3909 BIZEB 07100 Key No. 560100

"UNDER OREGON LAW, MCST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT
FOR PERSONAL FAMILY OR 1IOUSEEOLD PURFOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE
MUST BE IN WRITING, EXPIESS CONSIDERATION AND BE SIGNED BY US 10 BE ENFORCEABLE."

1Zip Corel

TOGETHER WITH a | the improvemenis now or hereafter erected on the property. and all casements, rights,
appurienances, rents, royalies, mineral, oil and gas rights zad profits, water rights and sioch and ail fistures now or
heceafter a part of the propeity. A i replacements and additions shall also be covered by this Secunty Instrument. Aliof the
foregoing is referred toin this Semn!v }rfx!rumgmas the “Property.”

BORROWER COVENZNTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant
aned convey the Property anl that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally th: ttle 1o the Propr:n} against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenunts with
limited variations by jurisdic tion 1o constitute a umform security instrument covering real property.

OREGON—Singte Family—FLIMA/FHLMC UNIFORM INSTRUMENT FORM 5220 +-89




UnirorM COVENANTS.  Porrower and Lender covenant and agree as follows:

1, Payment of Principal and taterest; Frepayment snd Late Charges. Borrower shall promptly pay when due
the principal of and interest iv1 the debt evidencedidy the Note and eny prepayment and late charges due under the Note.

2. Funds for Taxes sird Insurance. Subiect to apphicable law ortoa written waiver by Lender, Borrower shall pay
10 Lender on the day monthly pxments are due znder the WNote, untl the Note is paid in full, 2 sum{ “Funds™") equal to
one-twelfth of: (a) yearly tates and sssessments which may attain priority over this Security Instrument; (b) yearly
leasehold paymenis or grouid rents on the Priperty, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiwr s, il any. These iterss are called “escrow items.” Lender may estimate the Funds due on the
basts of current data and reas snaisie estimates of {Lture escrow items.

The Funds shall be held iz an institution tF e deposits or accounts of which areinsured or guaranteed by a federal or
state agency (including Lenter if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for tolding and applying the Funds, 2nalyzing the account or verifying the escrow items, unless
Lender pays Borrower intersst on the Funds ami appiicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writin} that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, wender shall not be required to pay Borrower any interest er earnings on the Funds. Lender
shall give to Borrower, withcut charge. an annual accounating of the Funds showing credits and debits to the Funds and the
purmose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - :

~ I{ the amount of the Funds held by Lender, together with the future rmonthly payments of Funds payable prior to
the dus dates of the escrow izems. shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either pronptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lerder is not sufficient 10 pay the escrow items when due. Borrower shall pay to Lender any
amotnt necessary 1o make u > the deficiency in one or more payments as required by Lender.

Upon payment in firl of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. funder paragraph 19 the Property is scld or acquired by Lender, Lender shall apply, no later
than immediately prior to t1e sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit again the sums secured by this Security instrument.

3. Application of Piayments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs.1 and 2 shall be ipplied: first, to late charges due under the Note: second, to prepayment charges due under the
Note: third, o amounts pay tble under paragraph 1, fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any.
Borrower shall pay these ot ligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly t3 the person owed peyment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. )

Borrower shall protaptly discharge any iien which has priority cver this Security Instrument unless Borrower: (2)
agrees in writing to the pay hert of the obligation secured by the lien in a manner acceptable to Lender: (h) contests in good
faith the lien by, or defend: against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeitur: of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part of
the Property is subject to 3 lien. which may atiain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. S

5. Hazard Insufsice, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fite, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This i wursnce shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.. .

Al insurance policies aad renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

. Tnless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. 1f the
estoration of repair is nct economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secuied by this Security Instrument, whether or not then due, with any excess paid to Borrower. It
Berrower abandons the Froperty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums szcured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of 1he monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Froperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Proprty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrumeni immediately rior to the acquisition.

6. Preservation iind Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Froperty, allow the Property to Jdeteriorate or commit waste. If this Security Instrument is on a leasehold,
Rorrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lerder's Rights in the Property: Mortgage Insurance,  If Borrower fails to perform the
covenants and agreemen:s confained in this Security Instrument. or thereis a iegal proceeding that may significantly affect
Lender's rights in the Property {(such as a {r¢ ceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations). then Lender may doand pay for whatever is necessary to profect the vatue of the Property and Lender’s rights
in the Property. Lendet's actions may inchide paying any sums secured by a fien which has prionty over this Security
Instrument, appearing i1 court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may iake action’ inder this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender uader this paragraph 7 shall become addstional debt of Borrower secured by this
Security Instrument. Ut less Borrower and Lender agree to other terms of payment., these amounts shall bear interest from
the date of disbursement zt the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. '




If Lender required mestgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiams required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries apon and inspections of the Property. Lender

‘shall give Borrewer notice at tae time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any tondemnation or other tiking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to [ ender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not tiien due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwiss agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds tiultiplied by the following fraction: (a) the total amount of the sums secured immediately
befare the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abar don«d by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clai n for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized te collect and apply the proceeds, at ifs option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bo rower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the r1onthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be requirec to commence proceedings against any successor in interest or refuse to extend time for

. payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or I3 srrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the exercise of any right or remedy.

11. Successors and Z.ssizns Bound; Joint and Several Lishility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's < pvenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exeq ute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Preperty under the terms of this Security Instrumert; (b) is not personally obligated to pay
the sums secured by this Secarity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any accemmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. : ;

i2. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is fimiflv interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan-ex:eed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charye to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dirsct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legislation Afferting Lemder’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of t42 Nate or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payinent in {ull of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1T Lerder exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. :

14, Notices.  Any rotice to Barrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the
Property Address or any ot er address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's a¢ dress stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security nstrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraphi .

15. Governing Law; Severability. This Security Instrument shall be gorerned by federal law and the'law of the
jurisdiction in which the Property is located. In she event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Liw, such confiict shall not affect other provisions of this Security Instrument or the Note
which ¢an b&given effect without the conflicting provision. To this end the provissons of this Security Instrument and the
Note are declared to be severable

16. Borrower’s Copr. . Porrower shall be given one conformed copy of the Note and of this Sccurity Tnstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is scld or transi reed (or if a beneficiz] interest in Borrower is sold or transferred and Borrower is not a natural

“persen) without Lender’s pror written consent. Lender may, at its option, require immediate payment infull of all sums
secured by this Security Instrument. However. - his option shall not be exercised by Lender of exercise is prohihited hy
federal law as of the date of 1118 Socurity Instrunwat.

If Lender exercises 11is ortion, Lender shull give Borrower notice of acceleration. The notice shall provide a penod
of not less than 30 days from the Jdate the notice '8 delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I 3orrower fails 1o pay these sums prior to the expiration of this pertod. Lender may invoke any
remedies pertiitied by this Sicurity Instrument without further notice or demand on Borrower.

18. Borrower’s Righ to Reinstate, 1 Barrower meets certain conditions, Borrower shall have the night to have
enforcement of this Security Instrument discontitued at any tme prior 1o the carber of: (a) 3 days {or such other period as
applicable law may specify “or reinstaizment) before sale of the Property pursuart to any power of sale contained in this
Security Instrurent; or thi mtny of a judgment cnforcing this Security Instrument. Those conditions are that Borrower:
{2} pays Lendet all sums 2 hich then would ba due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any difault of any other covenants or agreements: (¢) pays all expenses mcurred m enfercing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assur: thet the lien of tirs Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by

Borrower, this Security Insfruni:ntand the obl:gations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in thecase of accelerstion under paragraphs 13 or 17.
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NON UNIFORM CONVENANTS. lorrower snd Lendes further covenant and agree as follows:

19, Asceleration; Remedies. Lender shull give notice to Borrower pricr 10 acceleration following Borrower's breach of
any covenant or agreement inthis Secinity Inswrument {butnet priorto acceleration under paragraphs 13 and 17 unless applicable
faw provides otherwise). The notice shall specify: {a) the defauln (b} the action required to cure the defuulti (K a date, not less

©than 30 days from the date the notice is given to Bormower, by sohich the defauit must be cured: and (dj that fuilure tocure the default
on or hefore the date specified in the notice may rasult in neceleration of the sums secured by this Security Tristrument and sale
" f the Property. The notice shall furtier inform Bortower of the right to reinstate after acceleration and the right to bring a court
~action to assert the non-existence of a defanit or any other défense of Borrower 1o acceleration and sale. I the defaultis not cured
* an or before the date specitied inthe antice. Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without furthe -demand and may invoke the power of sale and any other remedies permitted by applicable
taw. Lender shall be entitled to collect alf expenses incurred in pursuing the remedies provided in this paragraph 19, including.
but 1ot limited to, reasonable attorney &' fees and costs of tigle evidence.

If Lender invokes the power o sale. Lender shall execute or cause Trustee to execute & written notice of the oceurrence
of an event of default and of Lender's tlection 1o cause the Property fo he sold and shall cause such natice to be recorded incach
county in which any part of the Prop ity « Tocated. Londer or Trustee shall give notice of sale in the manner prescribed by
applicable lnw to Borrower and to oth r persons prescribed by applicable faw. After the time required by applicable law. Trustee.
without demand on Borrower, shall st 1} the Property at public auction to the highest midder al the time and place, and under the
terms designated in the notice of sale i one or MOrE parcels and in any erder Trusiee determines. Trustee may postpone sale of
all or any parcel of the propeny by priblic announcement #t the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property atany sale

Trusice shail defiver to the prrchaser Trustee's deed conveying the Propenty without any covenant oF warranty, expressed
orimplied. The recitats inthe Trustee s deed shall be prima { icie evidence of the fruth of the statements made therein. Trustee shall
apply the proceeds of the saie in the foliowing order: (a3touil expensesof the sale. including. but not limited to. reasonable Trustee's
and attomeys’ fees: (byto all sums secared by this Security Snstrument; and {¢) any excess to the person of persons fegally entitled
o it

20. Lender in Possession. Upon acceleration under paragraph 1% o7 abandonment of the Property. Lender (in person, by
agentor by judicially appointed receiver) shall be entitled 1o enter upon. take possession of and manage the Property and to collect
the rents of the Property including thise puast due. Any rerits collected by 1 ender or the recei er shall be applied fiest to pavment
of the costs of management of the Propeity and collection of rents. including. but no limited to. receiver's fees. premiums on
feceiver's bonds and reasonable atto neys’ feex. and then o the sums secured by this Security Instrument.

21. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall su srerder thix Security Instrument and all notes evidencing debt secured by this Sceurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty 10 e pErson or persons legally entitled it for a
fee of not less than $3.00. Such person o persons shall py any recordation costs.

33, Subsiitute Trustee. Ler der may from time 16 time remove Trustee dnd appoint a SUCCessor trustee to any Trustee
appointed hereunder. Without comv-yance of the Property, the successor frustee <hall succeed fo all the title. power and dutics
conferred upon Trustee herein and by applicable law, ‘

23. Use of Property. The Popeny is not currendy used for agricuitural. timber or yTAzIRG PUTPOSES.

24. Attorneys' Fees, Asuscilin is Security Instamment and inthe Note, “attomneys fzes” shall include any attorneys' fees
awarded by an appeltate court. ~ :

. 3% Riders to this Secarity Instrument. 1f ene of more viders are executed by Borrower and recorded togethier with this
Secuity Instruiment, the covenants snd azreendents of ezciy such rider shall be incorporated into and shall amend and supplement
slie covenants and agreements of this Security jnstrunwnt as if the rider(s) were a part of this Security Instrument. {Check
Applicabic Box{es)] :

| Adjustable Rate Rider Y Condominium Rider 3 2-4 Family Rider

T3 Gradusted Payment Ritler 3 pPrasned Unit Development Rider
3 Other(s) {specify]

BY SIGNING BELOW, Bmower accepts and 2grees 10 the terms and Covenants contained in this Security Instrument
and in any rider(s) execuied by B¢ rrova e and recordediwith it

{Sealy
- Borrower

(Seal)

- Borrower

STATE OF OREGOY

_COUNTY OF KLAMATH

The foregeing nstruinent was ack 10w lodged before menhis

3 . s % grRCiaL SEAL
BY o Jerry L. dathews and Pamela J ey e - SHAHDLER

I 5. 0GR
S JULY 06,1994
My Commission expires: 7/{‘; 2 T ST

P

i

- ; Kiamath
This instrument was prepared by




STATE OF OREGON: COUNTY OF KLAMATH: $5.

Mountain Title Co. the l4th

Filed for recond al reguest of

of : July AD,I9NZ om 3:45 oulock P M., and duly recorded in Vol M52

of ... L Mortgmges on Page __ 15873
: Evelyn/ Biehn . County Clerk

day

$30.00 - By (ol A yo Fras, ¥ (2 fr VAL

FEE




