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DEED OF TRUST

THIS DEED OF TRUST ("Se:urit Instrument™) iz made on JUL¥ 3, 1992
CHARLES E. MAYER AN BURIENSIA B. ‘MAYER, TENANTS BY THE ENTIRETY

("Borrower”). The trustee is  T31COR TITLE IRSURANCE COMPANY

("Trustee”). The beneficiary s CressLand Morvtgage corp.

which is organized and existing un ey the faws of SR STATE OF UTAH
addressis 860 East 4500 :South ‘
Salt Lake City, UF. 84137
STXTY SEVEN THCUSAND, OXE HUNDRED ARD NO /7100

Dollars (U.S. &

This debt is evidenced by Borfiwer's note
monthly payments, with the full Jdsbt, if not paid earlier, due and payable on AUGUST 1
This Security Instrument secures t3 Lender: (a) the regayment of the debt evidenc
extensions and modifications of *he Note; (b} the payment of all other sums,
protect. the security of this Securiy Instrument; and <c) the performance of Borro
Security Instrument and the Note: For this purpose, Borro
sale, the following described pregerty located in RLAMATH

- POR LEGAL DESCRIPTICY SEE SCHEDULE "A" ATIACHED HERETO AND
MADE A PART HERECE. : : ‘

which has the address of 10250 MATNEY WAY
Oregen 97603 : - ("Property Address”y;
{Zip Code] * s
OREGON-Single Family-Fanﬁie Maa Féeddie Mac UNIFORW INSTRUMENT Page 3 of &
@%«GR(OR) 21c8) R VNI MORT GAGE FORMS - (3131283-8100 - (8001521-7291

. The grantor is

. and whose

("Lender”). Borrower owes Lender the principal sum of

67,100.00 ).

dated the same date as this Security Instrument ("Note"), which provides for

2022 .
ed by the Note, with interest, and all rencwals,
with interest, advanced under paragraph 7 to
wer's covenants and agreements under this
wer irrevocably grants and conveys to Trustee, in trust, with power of

County, CGregon:

KLAMATH FALLE'™* )
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TOGETHER WITH all the rmprovements gow or herzafier erected on the property, and all easements, appurtenances, and
fixtures siow. or hereafier ¢ pzri. of the propeity. All replacements .and additions shal! also”be covered by this Security
Instrument. Al of the foregeing is referred to in 1his Security Tastrument as the "Property."

BORROWER COVENANTS that Borrowet is Tawfully seised of the estate heréby conveved and has the right to grant and
convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will
defend generally the title 1o tie Propeny against 8l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to (onsttute » uniform security instrument covering teal property,

UNIFORM COVENAMTS. Borrower and Lender covenant and agree as follows:

L Payment of Princizal and Interest: Prepayment snd Late Charges. Borrower shall promptly pav when due the
principal of and interest en e deit evidenced by the Nute and any prepayment and latz charges due under the Note.

2. Funds for Taxes and Insurance. Subja.t to applicable law or to 2 writlen waiter by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note. until the Note is paid in full o sum ("Funds”) tor: (a) yearly taxes
and assessments which n Uain priority over this Security Instrument as a fien on the Propeny: by yearly leaschold payments
or ground rents cn the Prope 1y, if any: () vearly hazard or property iasurance premiums: (d) yearly flood insurance premiums.
if any: (e) yearly morigage insurince premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph . in lieu of the paymient of mortgage insurance premiums. These items are called "Escrow lems.”
Lender may, at any time. collect and hold Furds in an amount not to exceed the maximum amount a lender for a federally
related mongage foan may f:qui e for Borrower's escrow account under the federal Real Estute Setticment Procedures Act of
1974 as amended from time o time, 12 U.S.C. Section 2601 er seq. ("RESPA"™). unless another law that applies to the Funds
sets a lesser amount. If so. Lencer may. at amy time. collect and hold Funds in an amount nat to exceed the lesser amount.
Lender may estimate the anunt of Funds due 27 the basis of current data and reasonable estimates of expenditures of future
Escrow Ttems or otherwise i accerdance with aprlicable law.

The Funds shall be tld i an institution whose deposits are insured by a federal agency. mstrumentatity, or entity
(including Lender, it Lender is such an institutien) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may i)t charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow Items, unless Lender pays Barrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender 11ay requite Borrowar to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connectisn v ith this loan. unless applicable law provides otherwise. Unless an agreement is maide or
applicable law requires intesst to be paid. Lender shall not he required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may yzee in writing. howicever, that interest shall be paid on the Funds. Lender shall give to Borrower.
without charge; an annual wcourting of the Funds. showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. The Fends are pledred as additional security for all sums secured by this Security Instrument.

If the Funds held by Leader exceed the amounts permitted to be held by applicable law. Lender shail account to Borrower
for the excess Funds in accoidance with the requiremerts of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay tie Escrow Items when due. Lender may so notify Borrower in writing, and. in such case Borrower
shall pay 10 Lender the amonnt recessary to mzke up the deficiency. Borrower shall make up the deficiency in no maore than
twelve monthly pavments, at Lerder's sole discretion.

Upon: payment in: full - 2l sums sccurcd:h_v this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, anier paragraph 21. Lender chall acyire or sell the Property. Lender. prior o the acquisition or sale
of the Property, shall apply eny Funds held by ender it the time of acquisition or sale as u credit against the sums secured by
this Sccurity Instrument. . .

3. Application of Payivents, Unless applicadle law provides otherwise, all payments received by Lender under paragraphs
Land 2 shali be applied: firs', to any prepayment charges due under the Note: second, to amounts payable under paragraph 2;
third, to interest due: fourth. {o principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Boirower shall pay all 1axes, assessments, charges. fines and impositions attributable to the Property
which may attain priority ovar this Security Instrument. and icasehold payments or ground rents, i any. Borrower shall pay
these obligations o the manner provided in paragraph 2. or if not paid in that manper, Borrower shali pay them on time directly
to the person owed payment. Borrower shall pron ptly furnish 10 Lender alt notices of amounts to be paid under this paragraph.
If Borrower makes these pay rients directly, Borrower shall promptly furnish 1o Lender receipts evidencing the pavments.

Borrower shall promptly discharge any tien which has priovity over this Security Instrument untess Borrower: ) agrees in
writing 1o the payment of the oblization secured by the lien in o manner acceptable 1o Lender: (b contests in good taith the lien
by, o defends against enforcement of the lien fn. tegal proceedings which in the Lender's opinion operate to prevent the
enforcement of the Hen; or (¢) secures from the Holder of the hien an agreement satistactory 1o Lender subordinating the tien to
this Sceurity Instrument. If Lender determines thet any part of the Property is subject to a lien which may attain priority over
this Sccurity Insuument, Len fer may give Botrower a notice entifying the lien. Borrower shail satisfy the lien or tike one or
more of the actions set forth ebove within 10 day~ of the giving of notice,
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‘3. Hazard or. Property Insurance. Borrower chall kees the fmprovements now existing of hereafter erected on the
Property. insured. against loss by fire, hazads included within the term “extended coverage” and any ather hazards, including
flood: or flouding. for which Lender requites fnsurance. This isurance it be maintained in the amounts and Tor the periods
that Lender requires. The insurance carrie” praviding the nsurance <hall be chosen by Borrower subject 0 {ender’s approval
which shall not be unrcasonanty withheld If Borrawer fails o maintain coverage deseribed above. Lender may. at Lender’s
aption; oblain eoverage to protedt Lender's tehss in the Propeny in accordance with paragraph 7.

All insuranes pelicies and renewals hall he acceptable 19 Lender and Gl jaclude a standard mortgage clause. Lender
shall have the right to hokd the policies ac renowals 1 Lenduy tequires, Borrower shall prompily give to Lender all receipts of
paid prensiums and rosewal notices. In the evert of Joss, Borrower shisll give prompt notice to the insurance carrier and Lender.
Lender may niake proof of loss if not mads: proaptiy by Borreaver.

Unless Lender and Borrower otherwise agree in writing. “nsurance proceeds shall be applied to restoration or repair of the
Property damaged. if the festoration of ropair iy economicatly §oasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Leader's security wouhd be lessened. the insurance proceeds shall be applied to the sums
secured by this Secarity. Instrument, whether or not then duk, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 davs @ notice {from Lender that {he insurance carrier has offered to scttle a claim. then
Lender may collect the insurance proceeds. fender may use the procecds to repair or restore the Property or 1o pay sums
«ecured by this Security Instrument. whetiier o aot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower othciwise agrée i writirg, any application of procecds 10 principal_shall not extend or *
postpone the due date of the monthly peyments referred to in parsgraphs 1 and 2 or change the amourit- &f-the payments. If
under paragraph 21 the Property is acqui‘ed by Lender, Borrower's right to any insurance policies and proceeds resulting from
Jamage to the Property prior to the acquisiticn shall pass o 1ender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenarce and Protection of the Property; Borrower's Loan Application; Leascholds.
Botrower shall occupy. establish, and un the Property as Bor-ower s principal residence within sixty days after the execution of
this. Security Instruinent and shall continie 1o occupy the Prepenty as Borrower's principal residence for at Jeast one year after
the date of occupancy., unless Lender ol erwe agrees in writing, which consent <hall not be unreasomably withheld. or unless
extenuating circumstances exist which are beyond Borrowir's control. Borrower shall not destroy., damage or impair the
Prepesty, allow the Property to detéricaate. or commit wasie on the Property. Borrower shall be in default it any torfeiture
activs or procecding, whether civil or. ¢ fmiral, is begun that in Lender's good faith judgment could result in forfeiture of the
Property ot otherwise materially impaiv” he len created by this Secarity Instrument or Lender's security interest. Borrower may
cure such a defuult and reinstate, as prey ided in puragraph 1§, by causing the action or proceeding to be dismissed w ith a ruling
that. in Lender's good faith determination. precludes forfeiure of the Borrower’s interest in the Property or other material
impairment of the lien created by this Secarity Instrument oF Lender's security mnterest. Borrower shall alke be in default if
Borrower, during the loan application p ocess, gave materially false or inaccurate information or statements o Lender (or faited
to provide Lender with any material infsrmation) in connection with the Toan evidenced by the Note, including. but not limited
10. répresentations concerning Borrowd *s pecupancy of the Property asa principal residence. 1T this Security Instrument is on a
tenschold. Borrower shatl comply ‘with all the provisions: of ihe lease. 1f Borrower acquires fee tile to the Property. the
teasehold and the fee title shall not merje unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument. or there is a ‘egal proceeding thai may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy. probate, for condemnation or forfeiture o to enforce laws or regulations). then Lender may do and
pay for whatever is necessary 1o prote:t the vakue of the froperty and.Lender's rights in the Property. Lender's actions may
include paying any sums secured by @ licn which has prerity over this Security Instrument, appearing in court, paving
reasonable attorneys’ fees and entering on the Property 1o #vake repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so. ‘. :

Any amounts disbursed hy Lewder nnder dhis ‘puragraph 7 shall become additioral debt of Borrower secured: by this
Security Instrument. Unless Borrower and Lenderagree (9 other terms of payment these amounts shall bear interest from the
date of disbursement ai the Note vt and shall he payable. with interest. upon notice from Leader to Borrower reguesting
payment. L

8. Mortgage Insurance. If Lendor tauired moftgage insurance as a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiams required 1o maintain the morntgage insurance in effect. 1. for any reason, the
TNOTtgage insurance COVerige required by Teader lapses of ceases (0 be in effect. Borrower shall pay the premiums required to
btain: coverage substantiaily equivalent o the merigage msurance previously in effect, at a cost substantially equivalent to the

“cost o Borrower of the worigage i urance previously in éffect, from an alternate mortgage insurer approved by Lender. If
substantiatly equivalemt morigage inet rance’ coverage is net available, Borrower shail pay to Lender each month a sum equal to
one-twelfili of the yearly morigage in jufznce prerum being paid by Borrower when the nsurance coverage lapsed or ceased 0
be in effect. Lender will accept, use 43d retain these payrients as a loss reserve in licu of mortgage insurance. Loss reserve
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payments nry no longer be requirei< £t the option of Londer, if morigage insurance soverage { in the armaount and for the period
that Lender requires) provided by an irsurer approvedi by Lender again becomes available and is obtained. Borrower shail pay
the premiums required 1o maipiiin. notage insurance ia effest, or o provide a loss Teserve, unil the reguiroment for mortgage
insurance ends in aceordance with (ny v fiten agreement berween Borrower and Lender of applicahle Taw.

9. faspection. Lendet or ity agert miay ke renonuble entrics upén and inspections of the Property. I.ender shall give
Borrower actice at the time of ér p ot 19 an irspection ~pecifving reasonable cause for the inspocteon.

16, Candemnation. The preceeds of any award: ¢ for damascs, direct or consequential, in connection with any
condemnation or other taking of .oty pert of the Proposty. or for conveyance in lieu of condemnution, are hereby assigned and
shiall be paid 10 Lender.

fn the event of a total taking vf the Property, the proceecs shail be appiicd to the sums secured by this Securtty Instrument,
witther or not then due. with anyexcess paid to Borawer. 1o the event of a partial taking of the Property in which the fair
market value of the Property immadictaly before the tking s egual to or greater than the amount of the sums scedred by this
- Kecurity Instrament inmediately bfore the taking. uniess Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument shall be reduced by the apwcunt of the proceeds multiplied by the following fraction: (a) the total
ameunt of the sums secured impndiet-ly hefore the wking, divided by (b} the fair murket value of the Property immediately
hefare the taking. Any balance <hafl be pad To Borsower, In the event of a pariial taking of the Property in which the fair
tarket value of the Property imiedizizly before the w:king is less than the amount of 1he sums secured immediately before the
taking, unless Borrower and Len¢er otherwise agree in writing or unless applicable law othierwise provides. the proceeds shall
bhe applied to the sums secured by this Security {nstrurrent whether o not the sunts are then due,

§¢ the Property is abandoned hy Borrower, i it afer notice hy Lender o Borrower that the condemnor offers W make an
award or seltle a claim for damages, Borrower i'za%ix“x_v. respond 1o Lender within 30 days atter the date the wotice s given,
Lender is nuthorized 1o collect at apply the proceeds. at s option. cither 1o restoration or repair of the Property or to the sunts
secured by this Security Instrumont, whether of not thiea due.

Unless Lender-and Borrower otherwise agree in writing. any application of proceeds principal shall not extend or
postpone the due date of the movdhly paynients referred 1o in paragraphs 1 and 2 or change the amount of such payments.

1, Borrower Not Releasvil; Ferbearauce By Lender ot a Waiver. Extension of the time Jor payment of muodification
of amortization of the sums secerad h;;:‘tﬁis Security Fistrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liabilisy - of t3¢ original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against sy stocessor in interest or refuse te extend time for payment oF atherwise modify amortization
of the sums secured by this Sezurity Instrument by reason of any demand made by the onginal Borrower of Borrower’s
successers in interest. Any fortcarance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. :

12, Successors and Assigis Bound; Joint ag Several Liability; Co-signers. The covenants and agreements of this
Security nstrument shall bind ind tenefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrower's cove iants amd agreements shall be joint and severdl. Any Borrower who co-signs this Security
Igstrument but does not éxceute the Note: (a) is co-signing this Sccurity Instrument only to mortgage. grant and convey that
Borrower’s interest in the Prope 1y ander the terms of this Security Instrument: (b} is not personally obligated to pay the sums
secured by this Security Instrunynt; and (1) agrees that Lender and any other Barrower may agrec 1o extend. modify, forbear or
make any accommodations with: regard © ‘the terms af this Security {nstrament or the Note without that Borrower’s consent.

13. Loan Charges. If the toan secured by this Security Instrument s subject to a law which scts muximum loan charges.
and that law is {inally interpreted so that the intercst or other foan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such foan charge shail be reduced by the amount nceessary 0 reduce the charge
to the permitted limit; and (b) iny sums already collected from Borrower which exceeded permitied himits will be refunded o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reducton will be treated as @ partisl prepayment without any
prepayment charge under the Note.

14, Notices. Any notice t¢- Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless app icalic law requires tse of another method. The notice shall be directed to the Property Address
or any other address Borrowe designates by notice to Lender. Any natice to Lender shall be given by first class mal W
Lender's address stated herein or sy other address Lender designates by notice o Borrower, Any notice provided for m s
Security Instrument shall be det imed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Tnstrument shall be governed by federal faw and the law of the
jurisdiction in which the Propunty i iocaed. In thi event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, sich conflict ohall net affect other provisions of this Security Instrument ot the Nowe which can be
given effect without the confliting provision. To Dis end the provisions of this Security Instrunient and the Note are dectured
to be severable.

16. Borrower’s Copy. Burrewer shall he given one conformed copy of the Note and of this Security Instrument.
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7. Transfer of the Property or a Beneficizl Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred {or if a bonetioial interest in Forrower is sold or transferred and Borrower is'not a natural person) without
Lender's prior written coucen:, Lender may. at i's option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. :

If Lender exercises this option. Lender shald give Borrower notice of acceleration. The notice shall provide a period of not
tess than 30 days from the die the notice is delnered or mailed within which Borrower must pay ail sums secured by this
Security Instrument. If Borrow oy fails to pay these £ums prior to the expiration of this period. Lender may invoke any remedies
permitied by this Sccurity Insteiment withont futther notice or demand on Borrower.

8. Borrower’s Right 10 Reinstate. If Borrower meets certain conditions. Borrow er shall have the right to have
enforcement of this Security estnunent discontingad at any time prior to the earlier of: (a) § days (or such other period as
applicsble law’ mav specify far reisstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or hy entry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sams which then woudd he due under tiis Security Instrument and the Note a8 if no aceeleration had oceurred: (b)
cures any default of any other covenants or agreawents: () pays all expenses incurred in enforeing this Security Instrument,
including. but not linsited 10, reascrable attorneys’ fees: and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Ins tnmeent, Lender’s rghts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangad. Upon reinstatement by Borrower, this Security Instrument and the
- obligations secured bereby shal’ reirain fully effective as if no acecleration had occurred. However, this right to reinstate shall
not apply in the case of accelera-ion under paragraph 17,

19. Sale of Note; Change of Loan Servicer.” The Note or a partial interest in the Note (together with this Security
Instrument) nray be sold one or more times without frior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™ that col ects monthly paymasits due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Seivicer unrelated to 1 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the chaiye in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicar ard the address to which payments should be made. The notice will also contain any other
information required by applical le Taw. :

20. Hazardous Substances. Borrower shall a0t cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone clse ta do, anything affecting the
Property that is in violation of wy Eavironmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property of smal Guantities of Hazurdous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenarce of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns. or is notified by any governmemal or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. ‘

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the fellowing substances: © gasoline. kerosene. other flammable or toxic petroleum products. toxic
pesticides and herbicides. volatile solvents. materials comaining ashestos or formaldehyde. and radiosctive materials. As used in
this paragraph 20, "Environmenial Law" means federal laws and laws of the Jurisdiction where the Propenty is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics. Tender shall give notice to Borrewer prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherw se). The natice shull specify:  (a) the default; (b} the action required to cure the default;
(¢} a date, not less than 30 days from the date the notice is given to Borrower., by which the default must be cured: and
(d) that failure to cure the defwle on or before the date specified in the notice may result in acceleration of the sums
secured by this Secerity Instrunent and sale. of the Praperty. The notice shall further inform Borrower of the right to
reinstate after acceleration ang. the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. I the default is not cured on or before the date specified in the notice,
Lender, at its option, may reqiire immediate pavient in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to colflect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys® fees ard costs of title evidince.

If Lender invokes the power of sale, Lender: shall execute or cause Trustee 1o execute a written notice of the
ocenrrence of an event of defau? and of Lendes's thection 1o cause the Praperty to be sold and shall cause such notice to
be recorded in esch county in which any part of the Fraperty is lncated. Lender ur Trosiee shall give notice of sale in the
manner: prescribed by _applicable law to Borrower and to other persons preseribed by applicable law. After the time
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required by appicabie law, Trusies, witlusit gemerd on BerTawey shall seil the Propeity =t publc suction to the highest
bidder at the time and place and unger the terms designated Gee of sale in ene oy orgre parcels pngd in any order
Trustee determines. Trusice may pastpont saie of all or and parced of the Propurty Dy public amaouncement al the time
and place of any pre\'iuusly scheduted sale. Lender or it desiaaee way pu lvase the Property a8 any sale.

Trustee shall Geliver to the purchasy rustes’s deed conveying the Property without any covenant or warranty,
expressed of mplied. The recilals in the Trastae’s deed shall he prima excie evidence of the truth of the statements made
therein, Trustee shall apply the provecds Jf the sale in the fallowing order: (a} to all expenses of the sale, including, but
ot lmited o, reasnnable ‘Trusiee's and ifterneys feest () 1o all sems secared hy this Spcurity Trstruinents and iv) any
excess Lo the persen ar persons Tegally ent et o it

13, Wegonveyancd Upon payment i ali-suabn secured by this Security {nstrument. Lender sheil roguest Truste ]
reconvey e Propenty and shail surrende’ i Security Tnstesment and all notes evidencing debt secured by thus Kecurity
Instrument © Trustee. Trustee shall reconvzy the Property Wittt warranty and without charge 1o the person oF peTRons logally
entited to it Such person of pursons shall yay ¢0¥ ecordation $05is.

23. Substitute Trustee. Lender m3Y, from time e me retpove 1Tusted and appoint & cuccessOE rustes 10 any Trustee
appointed hereunder. Without conveyancs of e Propenty, the sucorssor frusted shail succeed 1O all the title, power and duties
conferred upon Trustee hereln and by app) cable taw. ;

24, Attorneys’ Fees. As vsed 10 s Seoufity fnstrumcrt and 18 the Note. “gitorneys” fees’ shali include any attorneys’
§ees awarded by an ppeliate coust. . :

25, Riders 0 this Security Tastruaent. 1f ¢ne or MOT riders are executed by Borrower and recorded together with this
Security Instrument, ihe covenants and agreenients of cach skl pder shail be incovporated into and shall amend and supplement
the covenams ardd agregments of this Sec irity tsirument a8 J the riderisywere 2 part of his Security Instrument.
[Check applicab‘c poxies)) :

L2 Adjusiable Rate Rider E;: Condomirium Rider [T 11-4 Family Rider

| Graduated Payment Rider i) Planned Unit Development Rider 1 Biweekly Payment Rider

" 1Baltoon Rider : U lrae Improvenent Rider " isecond Home Rider

E:'! v.A. Rider ‘ C_lowens pspecifyl

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 10 this Security Instrument and
in any. rider(s) executed by, Borrower . nd recorded with it. '

Witnesses: Xﬁ/j_// é y N
, e oo 4 (Seal)

7
HORTENSTA B. MAYER 3 -Borrover

402-94-3718

// (Seal)
-Borrower

,_,,_,(Sca\)

Borrower

STATE OF OREGON ' . f County S8
On this 2/

. persona\\_\' appeared the above named

CHARLES E. MAYER and HORTENSIA B. MAYER
and acknowledged
the foregoing instrument o be their : votuntary act and deed.

My Commission Expires: i Before me:
(Official A . T

ey OFFICIAL SEAL Notary Pubtic for £
%7 HRIST! . REDD ’
 NOTARY PURUC - CREGON
§33 COMMISSIC? NG. 910431
T COMPHSSION EXP RES NOV. 16, 1995

Form 3038 Qa0




. EXHIBIT A ' o
LEGAL DESCRIPTION : i358T

Beginning at th: Northwest corner of Lot 1, Section 20, Township 40
South, Range 10 East of the Willamette Meridiarn, Klamath County,
Oregon; thence lasterly along the Northerly line of said Lot 1, 325
fwet to a point; thence Southerly parallel with the Westerly line of
said Lot 1, 40¢ feat to a point; thence Westerly parallel with the
Hortherly line of said Lot i, 325 feet to a point on the Westerly line
of said Lot 1; “hence Northerly aleong the Westerly line of said Lot 1,
400 feet ta the point of beginning.

EXCEPTING THEREI'RC: any portien lying within the boundaries of county
roads. .

Wmﬂ /5, 7 st

HORTENSTA B. MAYER / -<J
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ADJU&?}TABLE RATE RIDER  oa #: 1984529

THIS ADJUSTABLE RATE RI sof _JULY .19 ___9Zandis
incorporated into and shall be deemed (o ames . Deed of Trust o Scaurity Decd
{the "Security ostrument”) of the. sawe date gven by the undersigned (ke *Borrower”) 10 secure Borrower's Ad-
justable Rate Note (ihe "Note™) 1o ¥ bsshend Mortgage COrP. _

(the "Leader”) of the same date 1nd ~overing the property described in the Secarity Instrurment and located at:

10250 MATNEY WAY . - B
{Pruperty Address]

THE NOTE CONTAINS PRC VISIONS ALLOWING N THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMI E BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ODE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE AISC CONTAINS THE QPTION TO CONVERT THE ADJUSTABLE RATE TO
A FIXED RATE. _

ADDITIONAL COVENANTS. In addition to the covenants and agreements made inthe Security Instrument,
Borrower and Lender further coveaant and agrec as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides fcr aa initial interest rate of 5,875 %- The Note provides for changes in the ad-
justable interest rate and monthiy payments, as follows: :

RN ATEN

INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

A) Change Detes ; '
The adjust:ble interest 1ate 1 will pay may change o2 the first day of AUGUST ,
19 _93,and onthat day every __12 month thereafter. Fach date on which my interest rate
could change is called 2 *Charige Date.” -

The Index

Beginning with the first Changs Date, my adjustable interest rate will be based on an index. The

"Index’ is ihe,_wlmawewwe&ww s
" the l'ederal BeseINE R

The most recent index figure available as of the date 45 days before each Change Date is calted

the "Currant Tndex”

If the inc ex is no longer available, the Note Holder will choose a new index which is based upon
comparasie information. The Note Holder will give me notice of this choice.

Calculation of Changes

Before ¢ach Change Date, {he Note Holder will calculate my new interest rale by adding

MAN)_SE‘,&ZE‘.N_EME percentage points _2 135__(%) to the Current
Index. 'The Note Holder w11 then round the result of this addition to the earest one-eighth of
one persentage point (0.125%}- Subject to the Ymits stated in Section 4(D) below, this rounded
amount will be my new snterest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be

sufficient to repay the unpeid principal that 1 am expected to owe at the Change Date in full on

the Mzturity Date at my new interest rate in substantially equal payments. The result of this
calculz tion will be the oew amount of my monthly payment.

Limit: on Interest Rate Changes ’
The i terast rate Tam required to pay 2l the first Change Date will not be greater than
15 o, or less thaa 3.875 5. Thereafter, my adjustable interest rate will never be
eressed or decreased on any single Change Date by more than

(@0 zND 30 /1000 percentage points _2 poa_ (%) from the rate of interest 1 have
been paying for the preceding __ 12 months. My interest rate 41l never be greater than
11875 %, which is called the "Maximum Rate”

Effet tive Date of Chaugsts ‘

My 1ew iaterest r2ie i3 become effcative on each Change Date. 1 will pay the amount of my
. aew monthly payment e ginning on The £irst monthly payment date after the Change Date until
~the amount of my monttly payment changes again.

ADJUSTAELE RATE RIDER
Page 1ot 3

{MT-14 R29L
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Notice of Chutbges ,

The MNote Holder will deliver & wafl to me a sotice bf ahy changes in my adjurtable interest rate
and the amowst of my monthly pavment before the effective date of any change. The notice will
include iaforauation required by law to be given me and also the title and telephone number of 2
person who wil zoswer any question I may have regarding the notice.

FIXED INTEREST RATE OPTION :
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest ratc
limits to a fixed interert rate, as follows: '

FIXED INTERST RATE CONVERSION OFTION

(A)

Option to Convert to Fixed Rate

1 have a Conversicn Option that I car exercise unless I am in default or this Section 5(A) wilt not
permit me to do so. - The "Conversion Option” is my option to convert the interst rate § am
required to py by ihis Note from an adjustable rate with intetest rate limits 1o the fixcd rate
ealculated under Section 5(B) below.

“The coaversion caa only take place on a date{s) specified by the Note Holder durin;ihs period

beginning on the PIRST . Change Date and ending on the ___ gy - Change
Date. “Each cate on which my adjustable interest rate can convert to the new tixed rate is called
the "Conversisn Date.” :

If I want to eercise the Conversion Option, I must first meet certain conditions. Those condi-
tions are that. (i} J must give the Note Holder notice that I want to do so; (if) on the Conversion
Date, I must 10t be in default under the Note or the Security Instrument; (1) by a date specified
by the Note Holder, T must pay the Note Holder a conversion fee of US.

$ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note
Holder requries to effect the conversion.

Caiculation «f Fired Rate

My new fixec rare will be equal to the Federal National Mortgage Association’s required net
yield as of a «Jate and time of day specified by the Note Holder for (i) if the original term of this
Note is great:r than 15 years, 30:year fixed rate mortgages covered by applicable 60-day man-
datory delivery commitments, pivs five-cighth of onc percentage point (0.625%), rounded to the
nearest onc-tighth of one percentage point (0.125%), or (i) if the original term of this Notc is 15
years or less, 15-year fixed rate mortgages covercd by applicable 60-day mandatory delivery com-
mitments, plis five-eighths of onc percentage point {0.625%), rounded to the ncarest one-cighth
of one perceatage point (0.12595). If this required net yield canrot be determined because the
applicable cc mntitments are not:available, the Note Holder will determine my interest rate by
using compa ‘able information. My new rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

New Payment Asrount and Effective Date

If I choose to exercise the Convérsion Option, the Note Holder will determine the amount of the
monthly pavinert that would be sufficient to repay the unpaid principal I am expected to owe on
fhe Conversian Tate in full on the Maturity Date at my new fixed interest rate in substantailly
equal paymeets. The result of this calculation will be the new amount of my monthly payment.
Eeginning w th my firct monthly payment after the Conversion Date, I will pay the new amount as
my monthly sayment until the Maturity Date.

C. TRANSFER OF THI PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

1

Until Borrover exercises the Canversion Option under the conditions stated in Section B of this
Adjustable Hate Rider, Uniforma Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of he Froperty of a8 Beneficial Interest In Borrewer. If all or any part of the Property
or any intercst in it is seld or transferred {or if a beneficial interest in Borrower is sold or trans-
farred and Tiorrower is not a natural person) without Lender’s prior written consent, Lender
raay, at its o pticn, require imme diate payment in full of all sums secured by this Security Instru-
ment. Howsver, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the: date of this Security Instrument. Lender also shall not exercise this option if: (a}
Borrower ¢: uscs to bz submitted to Lender information required by Lender, to evaluate the in-
tended tram ferae as if a new lozn were being made to the transferee; and (b) Lender reasonably
Jetermines -hat Lender’s sccurily will rot be impaired by the loan assumption and that the risk
of a breach: of any covenant or egreement in this Sccurity instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge 2 reasonable fee as a condition to
¥ ender’s coaseat to the loan 2sumption. Lender also may require the transferee to sign an as- -
sumptica spreerent that is accr piable to Leader and that obligates the transferee to keep alf the
promises and agréements mads in the Note and in this Security Instrument. Borrower will con-
timus to be »blizated ander the Note and this Security Instrument uniess Lender relcases Bor-
FOWET i Wi fing

ADJUSTABLE RATE RIDER
Page20f3
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If Lender exercises the option 6 requirs immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of ot less than 30 days from the date
the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumend. If Borrower fails (o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrament without further notice or
-demand on Borrower. ‘ ’ '

If Borrower exercises the Conversion Cption under the conditions stated in Secticn B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained
in Seciton C 1 abeie shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the
Security Instrumen: shail instead be in cffect, as follows:

Transfer of the Property or 2 Beneficisl Intereset in Borrower. If a1t or any part of the Property
or any interest in it is scid or transferred (or if a beneficial interst in Borrower is sold or trans-
ferred and Borrow?r is not a natural person) without Lender's prior written consent, Lender
may, at its option, -eqiite immediate payment in full of &Il sums secured by this Security Instru-
ment. However, 1His option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrament.

If Lender exercise; this option, Leader shall give Borrower notice of acceleration. The notice
shall provide a petiod of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
{0 pay these sums prior to the expiration of this period, Lender may invoke any remedies per-
mitted by this Secirity [astrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 7o the terms and covenants contained in this Adjustable
Rate Rider.

o T )7 77
o d/)d by - Lo
Barrower CRATLES e

e ’ ’7‘?’ : 7
s affs'éuoé’bnaw %gm 7}/7_0{{#&7

_Berrower | BORIENGIA B.

STATE OF OREGON,
County of Klamath

Filed for recerd at request of:

Mountain Title -:0.

on this _ 19th  gay of __.July AD, 19 .92

at_ 11:42 gclock .1 M. and duly recorded

in Vol. M92  of Morfizages Page 15541
Evelyn Biehn Coutdty Clerk

By P Aurbenr (Y0 dabbasd Al

: Teputy.

Fee, $55.00

ADJUSTABLE RATE RIDER
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