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DEED OF TRUST

QTHIS DELDCFTRUST ("Sevurity Instrument™) is made on
c... Thegraworic ... 0. Go 1 Y

- Frostee” ) The heneficiary is
hich is orpanized und existing

Borrower owes Lender the principal sun £y 3
T AL NOJ1DD emmm s . St 323 AUL 05 This debt is evidenced by Borrower's note
dated the same date as this Security Invrument ("Nawe™), which provides for monthiy pavments. with the full debt. if not
paid carlier, due atd pay able on : July 5, 2022 e, e This Security Instrument
secures to Lender” {a) the repayment i the debt evidenced by the Note, with interest. and all renewals, extensions and
modifications; (b e pavment of 2l ober sums, with serest, advanced under paragraph 7 to protect the secersity of this
Security Instrumens! (¢} e performancs of Borrower's covenanis and agreements under they Sceurity Instrument and the
Nete: and (d) the ripanent of any fuibre advances, with imerest thereon, made 10 Borrower by Lender pursuant to the
paragraph below ("Puturz Advances™). SUTURE ADVANCES. Upon request i Borrower, Lender, at Lender's option prior
10 fuil reconveyancs of the prapesty by Trustee w Borrower, may make Future Advances o Borrawer, Such Future Advances,
with. inlzrest thereot, shail be secured by this Défed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. Foi this purpose, Borrewer irrevocably grants and conveys 10 Trustee. in trust. with power of sale. the
following described property located in. RFlamath County. Oregon:

Lot 3 in Block 6 of TRACT 1152, NORTH HILLS, according to the official plat thereof
oen file in the office of the County Clerk of Klamath County, Oregon.

Acccunt No. 3809 G358A 06000 Rey No. 447065

"“UNDER CFEGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY 1§ AFTER
THE EFFECTIVE DATE OF THIS AGT COWCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
~ARE NOT FOR PIRSCNAL FAMILY OR BOUSFEOLD PURFOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDINCE MUST BE IN WRITING, FXPRESS COWSIDERATION AND BE SIGNED BY US 10 BE ENFORCEABLE.™

which hes the address of
; {Stret]
Oregon A C'Propertv. Address™)

+

TOGETHER WiTH all the improvements now or heresfier erccted on the property. and all casements, rights.
appurtenances, rentr, reyvalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or.
hereafter a part of the: property. All replacements and additians shall also be covered by this Security Instrumeitt. All of the
foregoing is referred o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hax the right to grant
and convey the Property and that the Priperty s unencumbered, except for encumbrances of record. Borrower warrants
and will defend geneally the title 10 the | reperty againgt alf claims snd demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by urisdiction to consi#ute & uniforsm security instruraent covering real property.

OREGON—single Fariy—ENMA/FHLMC UNIFGEM INSTRUMENT " FORM %220 4.89
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UNIFORM COVENANTS. ‘Borrewer and Lender covenant and agree as follows:
1. Payment of Principal anl Interests Prepayment and Late Charges, . BOrTower shalt promptly pay when due
the principal of and interest on the debt evidenced by the Mote and any prepayment and tate charges due under the Note.
; 3. Punds for Taxes and Insurance Subject 10 ppplicable law ortoa written waiver by Lender, Barrower shall pay
to Lender on the day monthiy pay:? ents are due under the Note, until the Note is paid in full. a sum (“Funds™) equal to
one-twelfth of: (3} yearly taxes are] ascessments which may atain prionty over this Security Instrument. (b vearly
feaschold payments oOF ground rents oo the Property, if any; {c} vearly hazard insurance premiums; and (d) yearly
- moerigage insurance premiums, if ary. Tirese items are called “escrow items.”” Lender may estunate the Funds due on the
ks of current data and reasonable estimates of future oeCTOW items.

S The Funds shall be held in inssitation the depesits of accounts of which are insured o gu.xr;mtccd by a federal oF
|- SERC AREOLY {including Lender if 1 ender is such an institation). Lender shall apply the Funds to pay the escrow jlems.
Lender may ot charge for holdipg and applying the 323nds, analyzing the account or verifying the escrow yems, uniess

Lender pays Borrower interest on the Funds and aprkcable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be peidon the Funds. Unless an agrecment is made or applicable law
requires interest 10 be paid, Lenda <hail got be required to pay Borrower any interest or earnings on the ¥ unds. Lender
shall give o Borrower, without chzrge. s annual accounting of the Funds Whowing credits and debits to the Funds and the
purpose for which each debit 1o the Furds was made. Tihe Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, tozether with the future monthly payments of Funds pavable prior to
the due dates of the éscrow items. shall exceed the amount required 10 pay the escTow items when duoe. the excess shall be.
at Borrower’s option, gither prom stly repaid to Borrower ot credited to Borrower on monthly payvments of Funds. If the
amount of the Funds held by Lendier is niot cufficient 1€ pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the dleficiency in one or Wore payments &5 required by Lender.

Upon paymentin Tull of il surs sccured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender. 1f under pzragraph 19 the Property is sold of acquired by Lender, Lender shall apply. no later
than immediately prior o the sal: of the Property 01418 acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Paymeits. Unless applicable faw provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applid: first, 10 1ate charges due under the Note secomd, to prepayment charges due under the
Note; third, toamounts payable under paragraph 2; fourth, tointerest due; and fast, to principal due.

4. Charges; Jiens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Iostrument, and leaschold payments or ground rents, i any.
Borrowzr shall pay these obligat ons in the manner provided n paragraph 2. or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall prompily furnsh to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymentss

Borrower shall promptly discharge any lien vhich has priority over this Security Instrument unless Borrower: (a)
aprees in writing 10 the payment of the obligation secured by the Lien in 2 manner acceptable to Lender; (b) vontests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the ien or forfeiture of zny part of the Property; or {c} secures from the holder of the lien an
agreement satisfactory to Lender sutordinating the hen to this Security Instrument. If Lender determines that any part of
the Property is subject to a Hen which may attain sriority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrawer shali satisfy the lien ot 1ake one or more of the actions set forth above within 10 days
of the giving of notice. ' g

s. Fazard Insurance. Borvower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazrds included withinvthe term <extended coverage” and any other hazards for which Lender
requires insurance. This insurince shall be mainteined in the amounts and for the periods that Lender requires. The
insurance carrier providing th insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies wnd renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies an¢ renewals. If Lender requires, Borrower shall promptly give to Lender
all réceipts of paid premiums ¢ nd renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carsier and Lender. Lender mey zke proof of loss if not made promptly by Borrower. .

Unless Lender and Berrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if e rastoration or repair is economically feasible and Lender's security is not lessened. 1f the
restoration or repair is not €¢ synomically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Insirument, whether or not then due, with any €xTess paid to Borrower. if
Borrower abandons the Prop:rty, of does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then: Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property of to pay sums secured by this Security Instrument, whether or not then due. The 30-day pericd will begin
when the notice is given.

Unless Lénder and Berrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Proferty is acquired by Lender, Borrower's right to any insurance policies and proveeds resulting
from damage to the Property pricrto the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr to +he acquisition.

6. Preservation and Maiatenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the jease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of 1Londer's Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreemenis contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Projerty (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender iray do and pay for o batever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s sctions may include. paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action urs fer vhis paragraph 7. Lender docs not have todoso.

Any amounts disbu ssed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unlers Borrower and Lender agree to other terms of payment, these amuounts <hall bear interest from
the date of disbursement at 1he Note rate and shall be payable, with interest, upon notice from {.ender to Borrower
requesting payment.
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‘ £ Lender required mortgage insurance as 2 vondition of making the loan secured by this Security Instrument,
Borrowet shall pay 19¢ premiunds reguired to maintam the insurance in effect until such time a5 the requirement for the
\nsurance tefminates in accordat se with Borrower's 313d Lender's writien agreement of applicable law.

& Inspection.  Lender it ageni may mi reasonable entrizs upon and inspections of the Property. Lender
shall give Borrower notice at the ime of o7 priof10am imspection specifying reasonable cause for the mspection

6. Cendemnation. = The proczeds of any awsrd or claim for damages, girect or consequential, in connection with
any condemmation ¢r other taking of any patt of the Property. of for conveyance in eu of condemnation, are -hereby
assigned and shall be paid o Len der.

in the event of a total tading of the Property. the proceeds shallbe applied to the sums secured by this Security
Tnstrusent, whether or not thei due. with any excess paid to Borrower. in the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writlag, the sums secured by this Security Instrument shall be reduced by
the amiount of the proceeds mu tiphed by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by {b) the Tair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. : :

1f the Propeity is abandened by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or setile a claim ‘or dumages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to codlett and apply the sroceeds, at its option, either to restoration or repair of the Property or
{0 the sums secured by this Seci ity Instrument, whether or not then due.

’ Unless Lender and Borst wer otherwise agree in writing, any application of proceeds to principal shufl not extend or
postpone the due date of the monthiy payments refeired to in paragraphs 1 and 2 or change the amount of such payments.

10.. Borrower Net Rebiased; Forbearanee By Lender Mot 2 Waiver. Extension of the time for payment or
modification of amortization o7 the sums secured Hy this Security Instrument granted by dender to any suceessar in
interest of Borrower shall not 0 3eraie 10 release the Hability of the original Barrower or Borrower's Successors in nterest.
Lender shall not be feguired 13 conmence proces Hngs against any successos in interest or refuse to extend time for
payment or otherwise modify ataoftization of the sums secured by this Secarity Instrument by reason of any demand made
by the original Borrower or Berfower’s successors ia interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prechide the exercise of any right or remedy. .

11. Successors and Asiigas Bound: Joint and Several Liahility; Co-signers. The covenants and agreements of
this Sccurity Instrument shali bmd 2nd benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bus docs not execu e the Note: (3) is co-signing this Security Instrument only to mortgage. gram and convey
that Borrower’s interest in the: Property under the terms of this Security Instrument: (b) is not personally obligated to pay
the sums securad by this Secwity Iastiument; and (¢} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any secommodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower’s consent. :

: 12. Loan Charges. 14 the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted 50 that the interest or other loan charges collected or to be collected in
connection with the loan excied the permitted limits, then: {a) any such loan charge shall be reduced by the amaunt
necessary to reduce the charge to the permitted lumit; and (b) any sums already collected from Borrower which exceeded
permitted limits will e refurnded to. Borrower: Lender may choose to malke this refund by reducing the principal owed
under the Note or by raaking a direct payment 10 Barrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecing Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securith Instrument unenforceable according to its terms. Lender, at its option,
may require immediate payment in full of all sums secured by this Sceurity Instrument and may invoke any remedies
permitied by paragraph 19. I Lendér exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. :

14. Notices.  Any nqtice 10 Borrower provided for if1 this Security Instrument shall be given'dy delivering itorby

mailing it by first class mail anles applicable law requires use of ancther method. The notice shall be directed to the
Property Address or any othir address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s adkiress stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in ths Security Iistrument chall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.
i 15. Governing Law; Severabilitv.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Projerny is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicabl: law, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect wit iout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be sever: ble. ‘

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17, Transfer of the Sroperty or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transfarred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prier written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Ins rument. However, this option shall not be exercised by Lender if cxercise is prohibited by
federal law as of the date of this Sccurity Instrument.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot Tess than 30 days from the date the notice 1s delis ered or mailed within which Borrower nuust pay all sums secured by
this Security Instrument. I Borrewer fails to pay these sums prior 1o the expiration of this pertod, Lender may invoke any
remedies permitied by this Security Instrument witheut further notice or demand on Borrower.

18. Borrower's Right to Reinstate. - 1f Borrower meets certam conditions, Borrower shall have the night to have
enforcement of this Security Instrument discontinued at any me priof 10 the carlier of: (1) § days (or such other period as
applicable law may specily “or reinstatement) before sale of the Property pursuant to any power of sale conta:

Security Instrument; oy {by znte of a judgment enforcing this Security Instrument. Those conditions are thet B

(a) pavs Lender all sums which then would ke due under this Security Instrument and the Note had no accel o
occurred: (b) cures any delault of any other vevenants or agreements; (¢} pays all oxpenses sncurred in enforcing th
Security Instrument, including, dut nof himited to, reasonahle attorneys” fees: and (d) takes such action as Lender may
reasonably require to asuie that the Ben of s Secunty Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sunts secured by this $xcurity Instrument shall continue unchanged. Upuan remstatement by
Borrower, this Security Itrument and the oblipations secured hereby shall remain fully effective as if no acceleration had
cecurred, However, this rig 1t to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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© NoN URIFORM CoNvENANTS. Borrower arw} Lender further covenant and agree as follows: 1563‘}

19. Acceleration; Remidies. 1 ender shali gwe aotice to Borrow srt 10 acceleration following Borrower s nreach of
any covenantor agreement inth & Security nstrusnesd (bat ot priosto accelorationunder paragraphs 13 and 17 unless applicable
law provides otherwise). The a Jice shall specify (3} the defauitcibythe sction teguired o cure the default: (¢)a date. not ess
than 30 days fromthe date the né tice s givento Bornnwer, by which the default must e cured: and (d) that failurcocure the default
on oy before the date specified e notice may reslt in acceleration of the sums secured by this Security Instrument and sade
of the Propenty. The notice shell further inform Borrowel of the right foreinstate after acceleration and the right to bhring a court
action 1o assert the aon-existense cfa default oramy other defense of Borrower 1o acceleration and Lite 1f the default is notcured
on or hefore the date specitied in ihe notice. Lender at its option may Teqite immediate payment in fuil of all sums secured by
this Secunity Instrument witho it further demand andmay invoke the power of sale and any other remedies p('nnitted
faw. Lender shall ke emtitled 1 coliect all expenses incurred i pursuing the remedics provided in this paragr
but not limited 1o reasonable atton: ey fees and costs of title evidence.

i Lender mvokes the powet of sale, Lender chall execute OF CAUST Trustee 10 gxcewie d writien nutice of the ocourence
of anevent of detauit and of 1 ‘endcr's election 1o canse the Property tobe old and shall cause <uch natice tobe recorded in each
county n which any part of the Froperty is 1ocated. Lender of Trustee shall give notice of sale in the manner pr‘cscrihcd by
applicable law o Borrower a 1d to other persons prescribed by applicable 1aw. After the time required by applicable law, Trustee.
without demand o Borrow ef, shall «eWl the Property at public anction to the highest bidder at the time and place. and under the
(e designated 19 the nota e of =aje in one or were parcels rud in any order Trustee determines, Trusiee mity postpone sale of
1Y or any parcel of the propzay bY public annoutcement at e dime and place of any previously scheduted sale. {ender or its
designee May purchase the Spopurty at any sale

by applicable
aph 19, including.

Trustee shall deliverto the purchaser Trusice's dued cony eying the Properly without any covenantur warranty. expre ssed

orimplicd. The recitals inth2 Trustee's deed shaiie primafacie evidence of the truth of the statements made therein. Trusiee shalt

apply the proceeds of the salzinthie following ordert(ahio allexpenses of the sale. including.butnot limitedto. reasonable Trastee's

and attorneys’ feess (h) toallsurs secured by this Security Instruments and (€) any exeess o {he pUFsOR OF PEFRONS fegally entitled
o

20. Lender in Post ession. Upon acceleration under paragraph 19 or abandenment of the Property. cender {in person. by
agentorby judicially 2ppy nted receiver) chall e entitledto enter upon, take possession of and munage the Property and tocotedt
the rents of the Property ircluding those past due. Any rents cotlected by Lender or the receiver shall be applied firstte payment
of the costs of management of the Property and collection of rents, including. but not timited 1o receiver's fees. premiums on
yeceivers bonds and reasomable atierneys’ fecs, and then to the sums secured by this Security instrument.

21. Reconveyance. Upon payment of gll sums secured hy this Security Instrument. Lender shall request Trustee 10
roconvey the: Propenty ¥ 1 shalt surrender this Secarity Tnstrument znd all potes evidencing debt cecured by this Seeurity
Instrument to Trustee. Tiustee shvall reconvey the Property without warranty to the person or persons tegally entitled 101t for a
{ee of not Jess than 35040, Such person of pereons shall pay any recordation COSES.

22. Substitute Trustee. Lender may from time to firae remove Trustee and appoint 8 cuecessor frustee 10 2ny Trustee
appointed hereumder. Wahout conveyance of the Property. the successor truste shall succeed 10 all the title. power and duties
conferred upon Trustee aerein and hy applivable law.

3. Use of Property. The Property is not currently used for agricultural, tiynber Or grazing purposces-

14, Attorneys' §ees. Asused inthis Geeurity Instrument ard inthe Note. “atormeys fees” shatlinclude any attozneys fees
awarded by an appeliat: coert .

25, Riders toilis Gecurity Instromd at. 1f une or More rders are executed by Borrower and recorded ogether with this
Security Instrament. thz covenants and agreements of each suchrider shail be incorporated into and shalt amend and supplement
the covenants and agr sements of this Security Tnstroment as i the rider(s) were & part of this Security Instrument. {Check
Applicable Boxtesil ~

1 Adjustable Rete Rider 7} Condomirium Rider T3 2-4 Family Rider
) Graduatet. payment Rider T3 Plarmed Unit Devclopment Rider
7 Otheris) 1specify)

BY SIGNING BELOW. Borrowt1 accepts and agrees 1© the terms and Covenants contained in this Security Instrument
and in any rider(s) execuied by Borrowet and revorded with it.

“Gorden E- Maliloty

(Seal)

- Borrower
e e e e Space Beiow This Line For Acknowiedgmem]

GTATE OF ws v OREGON

ererabsasanceansesarasensti

COUNTY OF ‘\LAMA H

The foregoing instrunent was sckuiow ledged hetare 1 TR July.13s 1992
: (date?
__Gorden E.

(i o wknowle

gy yn HO, 000527 A 3 J ot ol
&RE&?!FESSEFT22.19‘9‘! ])4; VO

Notary Public

This instrune W s prepared by Klamath?ir }‘fgégral Sav




QUNTY OF KLAMATH: 88!
at request O i it Moug};ain the 15th day
{ 7 w3t 47 M92 -

21 .

of o duly AD. 1922 ¢ L
» of .. Mortgess . . A5624
Fvelyn Biehn . County Clerk )

STATE OF OREGON: C

Filed for record

By L risbeate skl cadpie

FEE $30.00




