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DEED OF TRUST

Lo(*Borrower™). The trustee is .
4 tee” ). The beneficiary is
. which is organized and existing
snd whose addressis ... e e
. (“Lender™).
Borrower owes Lender thi! principal sumof ..
. o Delars(US. 3 }. This debt is evideneed by Borrower's note

eﬁ)) sents, with the full debtoif not
paid carticr, dtie and payasle on A St 2 This Security Instrument

secures 1o Lender: (a) ths repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the paymen: of all other suas, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: {¢) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d): the repayw ént of any futire adeances, with inferest thereon. made to Berrower by Lender pursuant to the
paragraph below (*Future Advances™). FUT1 RE ADVANCES. Upon request to Borrower. Lender. at Lender's option prior
10 full réconveyance of the property by Truste o Borrower, iy make Future Advances o Borrower. Such Future Advances,
with interest thercen, shit | be secured by this Deed of Trust when evidenced by promissory notes stating that sind notes are
secured hereby. For this purpose, Borrower irrevocably gramts and conveys 1o Trustee, in trust, with power of sule, the
following described property located in Lo Klamatr County, Oregon:

Lot & in Block 1€ of TRACT NO. 1112, EIGHTH ADDITION TO SUNSET VILLAGE, according

to the official plat therecf oz file in the office of the County Clerk of Klamath
County, Oregon.

Tax Acct. #3909 (12CA 01600

Key #563298

"UNDER OREGON LAV, ¥OST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US

AFTER THE EFFECI)VE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSTONS
WHICH ARE NOT FOI: PERSONAL  FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US :'0 EE ENFORCEAFLE.' -

which has the address of .. : Klamath Falls . . . .. ,

{Street} iCiyl

Oregon 0097603 L il (“Property Address™);
{2p Lovel .

TOGETHER WITH ail the, improvements now ot hereafter erected on the property. and all casements, rights,
appuricnances, remts, soyaltes, mineral, ml and gas rights and profus, water rights and stock and all fistures now or
hereafter a part of the property. All replacements and additions shall also be covered by thus Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER CEVENANTS that Borrewer is lawfuily seised of the estate hereby conveyved and has the right to grant
and convey the Property and that the Proparty is unencumbered. except for encumbrances of record. Borrower warrants
and wil} defend generadly the title to the Property against all claims and demands, subject to any encumbrances of record.

TH!S SECURIT? INSTRUMENT cowbines uniform covenants for national use and non-uniform covenants with
limited variations by ji risdiction to constitute a uniform security instrument covering real property.

QREGON.—Sicgle Family—FNMA/FHLMC UNIFORM INSTRUMENT " FORM 7220 469




UniFoRM COVENANTS.  Bérrowerand Lender covenant and sgree as follows: 45

I.. Payment of Principal and Interest; Frepayment and Late Charges.  Borrower shaill promptly pay when due -
the principal of and interest on the d bt 2videnced by theNote snd any prepayment and late charges due under the Note.

2. Funds for Taxes and Inserance. Subject to spplicable law or to a written waiver by Lender. Borrower shall pay
1o Lender on the day monthly paynients are due under the Note, until the Note is paid infull. & sum (" Funds™) egual 1o
one-tweifth: oft {2y yearly taxes anl ascessments which mav attain priority over this Secunity Insirument, (b vearly
teasshold payments or: ground rents o1 the Property, if any; (¢} vearly hazard insurance premiums; and (d) yearly
metigage insurance premiums, if a1y, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable sstimates of future ckcrow items.

The Funds shall be held in a1rincuitution the depasits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an insitunion). Lender shall apply the Funds 10 pay the escrow rtems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow rtems, unless
Lender payvs Borrower interest on  he Funds and applicable law permits Lender to make such a charge. Berrower and
Leader may agree in writing that 'ntefost shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be requiral to pay Borrower any interest or earpings on the Funds. Lender
shall give 1o Borrower, without chaige, an annual accourting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Turcs was made. The Funds are pledged as addirional security for the sum secured by
this Security Instrument; '

1f the amount of the Funds held by Lender, tog<ther with the futurc monthly payments of Funds payable prior to
ihe due dates of the escrow items, shall exceed the amoant required to pay the escrow items when due, the excess shall be,
at Barrower's option, either promp:ly repaid to Borrows:r or credited to Borrower on monthily pavments of Funds, I the
amount of the Funds held by Lender is 1ot sufficient 1o pay the escrow ttems when due, Borrower shall pay to Lender any
amount necessary to make up the deficicney in one or mere payments as required by Lender.

Upon payment in full of ali- sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lender. If under parsgraph 19 the Property is sold or acquired by Lender, Lender shaii apply, no later
than immediately prior to the sale of the'Property or its acquisition by Lender, any Funds held by Lender a1 the time of
application as a credit against the sums secured by this Sccurity Instiument.

3. Application of Payments. Unless applicabl: law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shalibe applied: first. to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable uncer paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priori y cver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay theni on time directly to the pe-son owed payment. Borrowet shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly di:charge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of - he sbligation securad by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfercement of the len in, legal proceedings which in the Lender's opinton operatce to
prevent the enforcement of the lier or forfeiture of any part of the Property; of {¢) secures from the holder of the lien an
agreement satisfactory to Lender siibordinating the len to this Security Instrement. If Lender determines that any part of
the Property is subject to a lien waich may attain pricrity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowt r shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bcrrower shali keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within theterm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
irisurance carrier providing the inturzance shall be chosen by Borrower subject to Lender's approval which shali not be
unreasonably withheld. ‘ [ :

Al insurance policies and ~enewals shall be acceptable to Lender and shall include a standard moriguge clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and fenewal nofices. In the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may mike proof of loss if not made promptly by Borrower.

Unless Lender and Borrow: r otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the re.toration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by ths Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or dues not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lend zr may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securzd by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ’

Unless Lender and Borrow:r otherwise agree in writing, any application of proceeds to principal shali not extend or

.. postpone the due date of the monthily payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acguired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prict to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acyuisition.

6. Preservation and Main enance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the P operty to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Len fer agrees to the merger in writing.

7. Protection of Lender™: Rights in the Praperty; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained i this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (nuch as a proceeding in bankruptcy, probate, for candenmation or to enforce laws or
regulations), then Lender may dound pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, pu.ying reasonable atterneys fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lencler under this piragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borruwer 1nd Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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1f Uender required moiidage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shail pay the premiuris required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordunce with Borrower's and Lender’s written agreement 6T applicahle law.

8. Inspection. Lender or s agent may piake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at th time of or prior to & inspection specifying reasonable cause for the mspection.

9. Condemnation. Theproceeds of any award or claim for damages. direct of consequential, in connection with
any condemnation of other taling of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Leader.

‘ In the event of a total taking of the Propesty, the proceeds shallbe applied to the sums secured by this Security
Instrument. whether or not then due, with any excoss paid ta Borrower. Inthe eventof a partial taking of the Property,
unless Borrower ard Lender orherwise.agree in wiiting, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds multiplied by the folicwing fraction: (&) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property smmadiately before the taking. Any balance shall be
paid to Borrower. . . .

1f the Property is aban doaed by Borrower, of i, after notice by Lender 10 Borrower that the condemnor offers to
make an award or settlea el for daoiages, Horrower farls to respond to Lender within 30 days after the date the notice 1%
given; Lenderis authorized Lo coliectand apply the proceeds, at is option, either 10 costoration or repair of the Property or
10 the sums secured by this Ser ursy Instrument, whether or ot then dae.

Unless Lender and Borowat otherwise agrae in wrting, any apphication of proceeds 1o principal shall not extend o7
postpone the due date of the 1ionthly payments rolerred to in paragraphs 1 and 2 or change 1he amount of such payments.

ST .2 Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the time for payment oF
modification of amortization of rhe sums secured by this Security Instrument granted by Lender to any Successor n
interest of Borrower shall no. operate to release e liability of the original Borrower of Borrower’s successors in interest.
Lendef shall not be required to commence proveedingd apainst any SUCTESSOr in interest or refuse to extend time for
payment or ctherwise modif} amertization of the sums cecured by this Security Instrument by reason of any demand made
by the original Borrower of BOrTCWer s $uCcesson in interest. Any forbearance uy Lender in exercising any rightor remedy
<hall not be a waver of or precludz the exercise of any right ot remedy. ) .

11, Kuccessors and Assizns Round; Joirt and Seversl Liahilitys Co-signers.  The covenants and agreements of
this Security Instrument shall bird and benefit {1 suceessats znd assigns of Lender ard Borrower, subject to the provisions
of paragraph 17 Rorfower ¢ covenants and agreements shall be joint 2ad several. Any Barrower wha co-signs this Security
[astrument but does not ex:cule the Note: (a) is co-signing {his Security.Insirument only o mortgage, grant and convey
that Borrower's interest in the Property under e serms of this Security Instrument: (b} is not personally obligated 1o pay
the sums secured by this Sucurity Instruments end {¢) agrees that Lender and any other arrower may agree to extend,
madify, forbear of make ary accommodations ~with regard to the ferms of this Security lustrument of ihe Note without
that Borrower's consent.

12. Loan Charges. T the loan secufsd by this Security Instrument 5% subject toa law which sets maximum foan
charges, and that faw is finally interpreted ¢ hat the interest ar other toan charges eollected or 10 be coflected
connection with the loan sycerd the permittad Bmits, ihen: (a) any such kun charge “hall be redoced by the amount
necessary to reduce the charge fo the permitted Hmit and (b} any sums already collected from Borrower which exceeded

ermitted limits will be refunded to Borrowes Lender may choase @ make this refund by reducing the principal owed
under the Noteor by making a Jirect payment o Borrower. I arefund reduces principal. the reduction witl be treated as 2
partial prepayment wither t any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. if enacvment or expiration of applicable laws has the effect of
fendering any provision “the Note or this Seganity Instrument unenforceable according 10 1S terms. Lender, at its option,
fy TequiTe immediate fayment in full of alt sums secured by this Secunty Tpstrument and may invoke any remedies
permitted by paragraph 13. IF Lendér exercises this option, Lender ¢hall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any rcticeto Borrowa: provided torin this Security Instrument hall be given by delivering itorby
mailing it by first class 1nail anless applicabtie law requires use of another methad. The notice shall be directed 10 the
Property Address or an} other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender s ad:iress stated herein o zay other address Lender designates hy notice to Rorrower. Any nonce
provided for in this Secu 1y Instrument sha'l be deemed to have been givento Borrower or Lender when given as provided
in this paragraph. ‘

15. Governing Law; Severability, This Security Instrunment <hail be poverned by foderal law and the law of the
jurisdiction in which th: Preperty is Jocated 1n the event that zny provision of clause of this Security Instrument of the
Note conflicts with app jeayie law, such conflict shall not affect vther provisions of this Security Instrument of the Note
which can be given effect wirhout the conflicting provision. To this end the provisions oF this Security Instrument and the
~Note are declared tobe severable.

16.  Borrower's Copy. Tiorrower Shiall be given one conformed copy of the Noteaad of this Security Instrument.

17. Transfer o7 the Property er 2 Reneficial Interest in RBorrower. 1f all or any pant of the Property or any
interest initissoldort ansferred (orifabo cficial interest 1n Borrower issold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, 4t ity option, regquire inunediate payment m full of all sums
secured by this Secuti ¥ Instrument. Howuver, this option shail not be exercised by 1ender if exercise is prohihited by
federal taw as of the dae of this Security Instrument.

11 1 ender excteises this option, 1 erales shall give Borrower natice of aceeleration. The notice shall provide 1 period
afnot less than 30 davs frenn the date the srtice s dehvered or mailed within which Borrower must piay all sums secured by
this Security Instrument. 15 Burrower fatis 1o paty these sums prior to the experation of thes perted. ender may invoke any
remedies permitted by this Security Instruraent withaut further notice or der pand on Horrowet.

18. Borrower™ Right to Reinstate, . 1f Borrower meets certain conditions, Barrower <hall have the right 1o B
enforcement of this Secut nstrument Jiscontinued at any hmd prior to the earlier oft (a) S daysior such other pericd as
applicable law may wiecify for reinataterient) before <ale of the Property pursuant 10 any power of sale contained in this
Security instrumeni; or b} entry of a judament enforcing this Secunty Instrument Those condittons are that Borrower:
(a) pays Lender all -ums which then weuld be due under this Security Instrument and the Note had no acceleration
accurred: (b) cures iny gefault of any o'her covenants Of agreements; (¢} pavs all expenses neurred in enforemg this
Security Instrument including, but not himited to, ceasanable attorneys’ fees: and (d} takes such action as Lender may -
reasonatly require 3 aseure that the liea of this Security Instrument, Lender's rights in the Property and Horrower's
obligaticn to pay e sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Secuity Pastrument and the obgationssecured hereby shall remain fully effective as if no aceeleration had
occurred. However. this right to reinstate shall not apply in thecase of acceleration under paragraphs 13 or 17.
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NoN UNIFORM CONVERA 1. Borrower and Lender further covenant and agree as follows:

19 Accelerations Remeéies. Lender s<hall give nofice 10 Borrower prior 10 acceleration following Borrower's breach of
any covenant o agreement in this Security Instrument {but not prior o acceleration under paragraphs 13 and 17 unless applicable
taw provides otherwise). The nutice siall specify; (a1 the default; (b the action required to cure the default: {¢) a date. B0t less
than 30 days from e date the notice {s zivento Borrow ur oy whichthe Jdefauttmustbe cured: and {d) that failure o cure the default
on or betore the date specified it the notice may e in acceleration of the sums secured by this Security Instrument and sale
of the Praperty. The nhotice shiall further inforin Borrower of the right 1o reinsiate after acceleration and the right to hring 2 court
action to assert the ron-existence of a default or any ciaer defense of Borrower to acceleration and ~ale. 1f the default is not cured
on or before the date speciticd i the notice, Lender & s oprion may Tequire immediate payment in full of all sums secured by
this Security Instrument without furiber demand and may inveke the power of sale and any other remedies permitied by apphicable
1aw. Lender shall b2 entitied w sollect all expenses ¥ urred in puyseing the remadics provided in this paragraph 19, including.
tut not limited (0. reasonable 2 tomeys fees and cows of tile evidenca.

1f Lender invokes the power of saie. Lender ihall execute of cause Trustee to onecute 2 % sitten notice of the oceurrence
of aneventof default and of Leaders clection tocaur the Properiy 10 e sold and shall cause suchnot
county in which any part of e Propenty is tocated. Lender ot Trustee shall give notice of in the manner prescribed by
applicable Jaw 1o Borrower ang 1ot her persons pre woribed by apphicable Taw. Alter the time required by applicable law. Trustee,
withiont demand on Borrower, shall sell the Propert at public suction to the highest hidder at the iy and place. and under the
terms designated i the notice of sale inone of move parcels and inany order Trustee determvines, Trustee puy postpone sale of
all vt any parcel of the propeiiy by public announesment al the time and place of any previousty seheduted sate. Lender or its
designec may purchase the Property at wny sale

Trustee shall deliver the purchaset Trusta's deed comvay ing the Property without any covenantov warranty. expressed
orimptied. The recitatsinthe v rustoe's deed shall be prima facie & idence of the truth o he staternents made therein. Trustee shall
apphy the procecas of the salciathe follow ingorder{alto allexpensesofthe sale, including. butnot Jimited 10, reasonable Trustee's
andiattoneys’ fees: (b ter all sunis ECu red by this S scurity Instruments and (¢} any excessto the person OF persons legaily enitted
i

jce tobe recorded in each

10, §ender in Posset sion. Upon acceleraion under P aph 10 or shandonment of the property. Lender (in person. by
agentorby judicially appoined receiveri shallbe sntitled 10 enieruapon. tike posscssion of and manage the Property and o vollect
the rents of the Property inctading those past due. Any venis coliected by Lender of he receiver shaltbe applied firstto payment
of the costs of management of ke Preperty and collection of rents. ncluding, but not Limited to. receiver's fees, premiums of
recciver's bonds and reasonible attorneys” fees. #nd then to the sums secured by this Security lnstrument.

21, Reconveyances Upon payment of ¢l sums secured by this Security jastrument. Lender <halt request Trustes ©
reconvey the Preperty and shall surrender this Security {nstrument wnd ail notes evidencing debt secured by this Security
Instrument to Trustee. Tris tee shall reconvey b Properiy withoul warranty 10 the person of persons tepally entitled i fora
fee of not less than $5.00. ;3uch persen Of pers s chall pay any recordation COStS.

22, Substitute Trustec. Lender may fram ume 10 time remun € Trustee and appoint a successal (rusiee 10 any Trasiee
appointed hereunder. Withoul conveyance of 12 Property. the Suceessor trustee shatl suceeed 1O 4l the title. power und duties
conferred upen Trusee herein ind bY applicabls law.

1. Ure of Property- The Propenty 18 01 currently used for agricultural. fmber Of razing purposes.

24, Attorneys’ Feos.As esedinthis Securny Instrument and inthe Note, “attorneyys fet < shall include any atoriey s fees
awarded by an appellate Lourl

25, Riders to this Security Instrument. 1f one or more riders are executed by Borrowcy and recorded together with this
Security Instrument, the cover.ants and agreer wnits of cach sueh rider shall be incorporated into ¥ & shall amend and supplement
{he covenants and agree nerts of this Securt Tnstrument as if the rider(s) were a past of this Security fnstrument. {Check
Applicable Boxtes)

3 Adjustable Bute Eider T3 Condominium Rider 2.4 Family Rider
7} Graduated Paymient Rider S T} planned Unit Development Rider
{7 Othets) tsp2cifyl

BY SIGNING BEL( YW, Borrower ut Cepis and agrees 10 the 18rms and Covenants contained in this Security Instrument
and in any rider(s) exe suted by Borrower a4ad recorded with it.

£2¢Sealy
. Borrower

““Barbara
e e {Spaue Below Thus Line For ‘Acknovitedgment]

PSS )

STATE OF L -1 S

COUNTY OF . Klamath s s

eoewasnsonant ansmaranossens et

The foregoing instrLment was acknow lecged before e LT 15th day

ST ¢"ﬁ*?g?}97!9§v i |
T, SEAL | .
;& L SJUDITH V- SALEWELL 3
R  NOTARY pisinis - GREGON

2r7 commIgion 10 607738

v COMMISSION DXp 1 E8 AUG.31, 1993

R

“This instrument ¥ 2% prepared by
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