47668

AFTER RECORDING BETURN TO-
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1225 EAST CRATEF. LAKE AVENUE
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TR S*L& [Spate Above This Line For Recording Data]

DEED OF TRUST [FHA Case No.

State of Oregon

Loan No: 10118~ 431-2683427-203B

**NOTE: SEE LAST PAGE 10R INFO REQUIRfiD ON ARM LOANS.

THIS DEED OF TRUST "Security 'Instmmem,") ismadeon July 13th, 1992

. The Grantor is
ORVILLE RAY SHOCKEY, DIANE PATRICIA SHOCKEY, Husband and Wife

("Borrower™). The trustee is- - MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY

222 SOUTH 6TH STREET, KLAMATH FALLS, OR 47601
("Trustez"). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existiny under the laws of hhevbetenatobh >
addressis 1225 CRATER LAKE AVENUE, & FEDERAL SAVING BANK

MEDFGRG, OR 97504 {"Lender”). Borrower owes Lender the principal sum of
FIFTY FIVE THOUSAND FIVE RUNDRED EIGHTY FOUR AND 007100

Dollars (US. § 55,584.00 ).
This debt is evidenced by Bor ower’s note dated the same date as this Secarity Instrument ("Note"), which provides for monthly
payments, with the full debr, - f not paid earlier, dué and payable on August 0lst, 2022 . This Security
Instrument secures to Lender: 13) tha repayment of she debt evidenced hy the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of 2l other sums, with Interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and () the perfortyance. of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevoc ibly grants and conveys to Trustee, in trust, with power of sale, the following described property
located in KLAMATH County, Oregon:
LOT 44, LARMON HOMES, ACCORDING TO THE OFFICIAL PLAT THEREQF
ON FILE IN THE OFFICL OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. S

ACCOUNT NO: 39090110 07100 KEY [NO: 558079 CODE %0: 041

the United States , and whose

which has the address of . 59077 STURDIVANT STREET, KLAMATH FALLS [Streer, City],
Oregon 97603 1Zip Code}("Property Address™):
Page 1018 FHA Oragon Deed of Trust - 2/91
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TOGETHER WITH all the improvements TOw OF hereafier 2rected on the property, and all eascments, fights, appurtenances,
rents, royalties, mineral, oil and gas rights :and profits, watcr rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions st all also be covered by this Security Instrument. All of the foregoing is referred 1o in
this Security Instrument as the *“Property.” .

BORROWER COVENANTS that Berrower is lawfully seised of the estale hercby conveyed and has the right to grant and
convey the Property and that the Propert/ is unencumbered, except for encumbrances of record. Borrower warranis and will
defend genexally the title to the Property a2 ainst ali claims and demands, subject 10 agy encumbrances of record.

1. Payment of Principal, Interest ard Late Charge. Borrower shall pay when due the principal of, and interest oD, the
dJebt evidenced by the Note and late charges duz under the Note.

2. Monthly Payments of Taxes, Infurance and Other Charges. Borrowes shall include in cach monthly payment,
togather with the principal and imterest a: set forth in the Notz and any late charges, an installment of any (@) taxcs and special
assassments fevied or o be tevied against the Property, (b) leaxchald payments Of ground renis on the Property, and (€ premiums
for insurance required by paragraph 4.

Each monthly instaliment for items (a). () and {c) shal equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient fmainain an additionzil balance of not more than one-sixth of e egtimated amounts. The
foll anniual amount for each item shail tvs accumulated by Lender within a period ending one month hefore an item would become
dctinquent. Lender shall hold the amoun s cotiected i1 trust Lo pay itoms (a), (b), and {c) before they become delinguent.

If at any time the total of the paynicnts held by Lender for items (@), (), and {c), together with the future monthly payments
for such items payable to Lender pricr o te due dates of such items, exceeds by more than one-sixth the estimaied amount of
payments required to pay such items "vhen due, and if paymenis o0 the Note are current, then Lender shall either refund the
excess over onc-sixth of the esiimatee: peyments or credit the excess over one-sixth of the estimated payments 10 subsequent
payments by Borrower, at the option of Borrower. If the ‘otal of the payments made by Borvower for item (a), (b), or ) is
insufficient to pay the jtem whea due, then Borrower shall pay 10 Lender any amount necessary 10 make up the deficiency onor
‘wefore the date the item becomes due.

As used in this Security Instrurient, sGecretary” maans the Secretary of Housing and Urban Development of his or her
designes. In any. yoat i which the L der must pay a mongage insurance promiam 10 the Secretary, cach monthly payment shall
glso include either: (i an instaitment of the annual mortgE ge insurance premium © bhe paid by Lender to the Secrelary, Of (iiy a
monthly chafge instcad of a monigyie fasurance premiun if this Security Iassrument is held By the Sccretary. Each monthly
instaliment of the morigage insurance propium shall be in an armount sufficient 10 accumulate the Tl annual mortgage insuranct
preminm with Lender oné month prior & the aate the full anmual mORZAge insurance promium is due to the Secretary, 0f if this
Security Instrument is held by the Sacretery, each monthly charge shall be in an amount equal ©0 one-twelfth of one-haif percent
of the outstanding principal balance ¢ue on the Note. :

If Rorrawer tenders © Lender - he full payment of &1 sums secured by (his Security Insirument, Borrower's account shall be
credited with the balance remaining ‘or ¥l instaliments for items (a), (), 2nd {¢) and any MOTigage insurance premium instaliment
that Lender has not become obligat:d 10 pay 1o the Secratary, and Leader shait prompuy refund any excess funds to Borrower.
Immediawly prior D 2 forectosure sile of the Property of its acquisition by Lesder, Borrower's account shali be credited with any
batance remaining for a1l instalimeri's for items {a), (), and ©).

3, Application of Payments. All pAyMERs under paragraphs 1 endd 2 shall be applied by Lender as follows:

Fizst, to the mongage insuraf ce premism 10 be peid by Lender to the ecretary or 10 the monthly charge by the Secretary
instead of the monthly mongage insursnce promium; '
Sepind, to any 1axes, specil asvesSmCALs, Jeaschold payments & ground oS, and fire, flood and other hazard insurance
fromiums, 28 required; ' '
Thixd, under e Note;
5zat 1 principal of the Nous
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provements en the Property, whether now m
is, casualties, and contingencies, including firc, for which Lender requires

00ds 1o the extent required
companies approved by Lender. The insurance policies and any rencwals
clauses in favor of, and in a form acceptabic to, Lender,

In the event of loss, Borrorver shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insuran:
directly 1 Lender, instead of to der jointy, Al i < proceeds may be applicd by
Lender, at its option, the Note and this Security Instrument, first to any
delinguent amounts applied in the orcer in paragraph 2, and then 1o prepayment of principal, or (h) 1o the restoration or repair of
the damzged Property. Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
payments which are referred 1o in paregraph 2, or change the amount of such bayments. Any excess insurance proceeds over an
amount required 1o pay all outstanding indehtedness vader the Note and this Security Instrument shall be paid to the entity legally
entitied thereto. : :

I the event of foreclosure of tiis Security Instrument or other transfer of title 0 the Property that exiinguishes the
indebiedzess; all right, 6e and ina est of Borrower in and 10 insurance policies in force shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail occupy, establish, ;md ¢se the Property” as Borrower’s principal residence within sixty days afler the execution of
this Security Instrument and shall continee to occupy the Property as Borrower’s principal residence for at least one year after the
date: of occupancy, inless the Secretary determines thi rer Al cause undue hardship for Borrower, or unless
extenualing circumstances exist vshick arc beyond Borrower’s control Borrower shall notify Lenders of any extcnuating
circumstances. Borrower shall not ~ommit waste or destroy, damage or substamtially change the Property or allow the Propenty o
deterioraie, reasonable wear and wer excepled. Lender ray inspect the Propetty if the Property is vacani or abandoned or the loan
is in defauit. Lender may take reasnable action o prosect and preserve such vacant or abandoned Property. Borrower shaif also
be in default if Borrower, during - he & icati i
Leader (or failed 10 previde Lendey with ial { ion) i tion with the loan evidenced by the Note, including,
but not limited 10, representations. concerning Borrower's occupancy of the Property as a principal residence. If this Security

. Instrument is on a leasehold, Borowsar shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee tide hall a0t be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Praperty. Borower shall pay all governmental or
municipal charges, fincs and impoiiticns that are not included in paragraph 2. Borrower shall pay these obligations on time
dircetly to the entity which is owed the payment. If failsze to pay would adverscly affect Lender's interest in the Property, upon
Lender’s request Borower shall prounptiy furnish to Lender receipts evidencing these payments.

If Borrower fails 1 make thes. payments or the patments required by paragraph 2, or fails 1o perform any ather covenants
and agreements contained in this Security Instrament, or there is a fegal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding iy barkrupicy, for condemnation or w enforce laws or regulations), thes Lender may do and
pay whatever is necessary to protect the value of the Poperty and Leader's rights in the Propenty, including payment of taxcs,
hazard insurance and other iiems mict tioned in paragraph 7,

Any amounts dishursed by Lenver under this paragmiph shall become an additional debt of Borrower and be sccured by this
Security Instrument. These amounts thall bear interest fror the date of disbarsement, at the Note rate, and at the option of Lender,
shall be immediately due angd payabls: = ‘ .

7. Condemnation, The proceads of any award or claim for
condemnation or other taking of any par: of the Property, or for con
shall be paid to Lender w the extent Sf Eie full amount of the indeh ins i ¢ Note and this Sccurity
Instrument. Lender shall apply such yirocceds 19 the reduttion of the indebtedness under the Note and this Scourity Instrument,
first 1o any delinquent amouns applia? in the order provided in paragraph 3, and then o prepayment of principal, Any application
of the proceeds 1o the principal shall nct extend or posipone e due date of the monthly payments, which are referred 10 in
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paragraph 2, or change the amount of such payments. Any gxcess procecds over an amount required to pay all outstanding
indebtedness under the Note and this Sectirity Instrument shali tc paid 1o the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acce!eracion of Debt.

(a) Defaunit. Lender may, excejd as Limited by regulations issued by the Secretary in the casc of payment defaults,
require immediate payment in full of all sums secured ty this Security Instrument if:
(i) Borrower defaults by failit g to pay in full any monthly payment reqeired by this Security Instrumeni prior 1o of
on the due date of the next menthiy payment, or
(i) Borrower defaults by fai ing, for a period of thirty days, o perform any other obligations contained in this
Security Instrument. :

(b) Sale Without Credit Appreval.  Lender shall, ¥ permisted by applicable law and with the prior approval of the
Secretary, require immediate payiaent i full of all surrs secured by this Security Instrumnent if:
i) All or part of the Property or 2 beneficial intercst in a trust owning all or part of the Property, is sold or otherwise
wansferred (other than by devise or descent) by the Borrower, and
(iiy The Property is not occupied by the purchaser or granice as his or her principal residence, or the purchaser or
granice docs so occupy the Property but his or har credit has not been approved in accordance with the requircments
of the Secretary.

{c) No Waiver. [f circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lendr doss not waive its rights with respect to subscquent events.

{d) Regulations of HUD Secretary. n many circumstances regulations issued by the Sccretary will limit Lender’s
rights in the casc of payment cefau’ts to require immediate payment in fall and foreclose if not paid. This Security
Instrement does not authorize ac selertion or foreclosire if rot permitied by regulations of the Secretary.

{e) Mortgage Not Insured. Bayow:f agrees that should this Sccurity Instrument and the Note secured thereby not be
cligible for insurance under the Natical Housing Act within 60 days from the date hereof, Lender may, at iis option and
notwithstanding anything in pragrph 9, require “immediate payment in full of all sums sccured by this Secunty
Instrument. A written staiemen: of any authorized agent of the Socretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument znd the Note secured thereby, shall be decred conclusive praof of
such incligibility. Notwithstamiing the foregoing, this option may pot be exercised by Lender when the ungvailability of
insurance is solely ue to Lender’s fsilure to temit a mortgage insarance premium to the Secretary.

10. Reinstatement. Borrower ha; a right o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount d se under the Note o this Securicy Instrumcnt. This right applies cven after foreclosure
proceedings are instituted. To reinstaie te Security Instrument, Borrower shall teader in a lump sum all amounts required 10 bring
Bormrewer's account current including, b the extent they arz obligations of Borrower under this Security Instrument, foreclosure
costs. and reasorable and customary. atiorreys” fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Secunt’ Instrument and the obligations that it scceres chall remain in effect as if Lender had not
required immediate payment in full. Jowsver, Lender is not required to pormit reinstatomont if: (i) Lender has accepied
reinstaiement after the commencement of foreclosure procealings within two years immediately preceding the commencement of
a cusrent foroctosure proceeding, (i) - reinstatement witl ‘preclude foreclosure on different grounds in the fuwre, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forhearance By Lender Not 2 Waiver, Extension of the time of payment ar modification
of amortization of the sums secured by this Security Instrument granted by Lender 0 any SuCcessor in interest of Bosrower shali
not operate to release the tiability of die ciiginal Borrower or Borrower’s successor in interest. Lender shall not be required 10
commence procsedings against any sucgssor in interest or cofuse o extend time for payment or otherwise madify amortization of
the sums sccured by this Security Insiizment by reason of eny demand made by ¢ original Borrower or Borrower’s Successors

in interest. Any forbearance by Lender in eaxercising any right or remedy shall not T a waiver of or preclude the exercise of any
right or remedy. :

(@@0 -AR(OR) (9103 . Pagedot8 mmgpg .@fs_,
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12. Successors and Assizns Bound; Joins and Severg! Liabilisy; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit ihe successors and assigns of Lender and Borrower, subject to the provisions of
baragraph 9.b. Bomower s covenants and agrecments who co-signs this Security
Instrument but does not vixee i
Borrower’s interest in the

Note without that Borrower’s consent.

13, Notices, Any notce o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unlegs épplicable Law TeQUETS use of anoihier method. The notice shall be directed to the Property Address or
any other address Bomrowr designates by notice 10 Lender, Ary notice to Lender shall be given by first class mail to Lender's
address stated hercin or any’ address Lender designates by notice 1o Borrower, Any notice provided for in this Security Instrument
shall be deemeil to have b o given to Borrowes or Lender when given ag provided in this Pparagraph,

14. Governing Law; Seversbility. This Secyn 5 ‘ and the law of the
Jurisdiction in which the Py X ¢ event that any provision or clause of this Security Instrument or the Nowe
conflicts with applicable lavs, suck conflicr shalj not affect other provisions of this Security Instrument or the Note which can be
given effect withoui the cet flicting provision. To this end the provisions of this Security Inszument and the Note are declared to
be severable. !

15, ﬁormwer’s Copy. Borewer shall be given one conformed copy of this Security Instrument,

18. Assignment of Rens, Borrower snconditionally assigns and transfers 0 Lender all the rents and revenues of the
Property. Borrower anthorizs Leader or Lendesr’s agents 1o coliect the rents and revenues gn
Propenty 10 pay the rents to “endor or Lender’s sgents, However, prior 1o Lenders notice 1o
any covenant or agreement it- the Security Instrwrent, Borrower shat i
trusies for the benefit of Lénier ard Borrower, This assi
for zdditional security only, ,

If Lender gives notice < f ¥reach 1o Borrower: (@) all renis received by Borrower shall be held b
benefit of Lender only, 1o b2 applisd w the Sums secured by the Securizy Instrument; (b) Lender shall be entitled 10 collect and
receive all of the rents of the impmy; and () each tenant of the Property shali pay all renis due ang unpaid to Lender or Lender’s
agent on Lender's written der and 1 the ieaang,

Borrower has noy executd any prior assigminent of the rents and has not and will not perform any act thay would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall ot be requied o enger upon, tak: control of or maini;
Borrower, However, Lender o a jedicially appointag Feceiver may do sg at any time there is a breach, Any application of rengs
shall not cure or waive any default or invalidate 23y other right or remedy of Lender. This assignment of rents of the Prapenty
shall terminate when the debt sccurad by the Security Insrument is paid in full,

NON-UNIFORM COVENANIS, Borrower and Leader further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediaze Payraent in full under paragruph 9, Lender may invoke the
pawer of sale and any other v mec permitied 3y applicable bae. Lender shall be entitled to collect alt expenses incurred
in pursuing the retyedies provided in thig paragrish 17, including, bet not Samited to, reasanable atlorneys’ fees and costs
of title evidence,

If Lender invokes the piwer of
decurrence of an event of defy aft
be recorded in each: i
manner prescribed ) 3
required by applica i A ¥ i 10 the highest
bidder at the time 2 d ur / igng 5 i i parcels and in any order
Trustee determines, WY £ Y it announcement gt the time
and place of any previcusly ny sale, 4
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Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any covenant or warranty,

expressed or implied. The recitals ie the Trustee’s
therein, Trustee shall apply the proceads of
Limited to, reasounable Trustee’s ¢
to the person or persons legally entitlod to it.

18. Reconveyance. Upon p2 yment of all sums secured by
shall surrender this Security Instrument and
shall reconvey the Froperty without warranty
1ny recordation costs.

the Property and
Trustee. Trustee
Such person OF persons shall pay

19. Substitute Trustee. Lender may, from gme:
appointed hereunder. Without simveyance of the
conferred upon Trustee herein and by applicable law.

0. Attorneys’ Fees. As wicd m this Sccurity Instrument and

awarded by an appellate court.
21. Riders to this Security Instrument.
and cnts of this Security Insirument as
[Check applicable box(es)}
Condominium Rider
{1 planned Unit Development

SEE ADJUSTAELE RATE
ADDITIONAL TERMS CO

BY SIGNING
executed by Borrower and recordad with it
Witnesses:

MEMANTS

,fi@ = _ﬁz_.’l
i, & __—___—-_—-_____ﬁ—-*—‘ i AnE I
ORVILLE RAY SH KEY -Borrower

STATE OF OREGON,
On this

4

) day of _
Diare Patricia Sh*;?ckey

the foregoing instrument whe  their

. et dpin -
My Commissin ERFFe! §IW
(Official Seal):" L1DA L, BAUGHMAN -
NOT \RY FUBLIC - OREGON
wIH3EI0N RO, A DOGRTT
TG AN 5108 ERPIRES MAY 01, 1995

Sp s iiihee w38 SERER

CD,AROR) 9103} §:;§ DI VANSICKLE

SKSON COUNTY

the sale ia the
nd cttorneys’ fees;

Property, the SUCCESSOF

1f onc or more riders are
Security Instrument, the covenunts of each such rider shail be jncorporated inio and shall amend and supplement
if the rider(s) werc a partof this

1 Graduated Payment Rider
Rider L] Growing Equity Rider

{ IDER ATTACHED HERETO
A}D CONDITIONS OF THIS

BELOW, 3orrower accepts and agress to the Lerms coniained 1{1 this Security Instrument

" July

Pag
FEDERAL BANK,

doed shall be prima facie evidence of the truth of the
following order: (a) to all expenses of the sale,

{b) to all sums secured by this Security Instrument;

statements made
including, but not

this Security Instrument, Lender shall
all notes evidencing debt
and without charge 10 the

request Trustee 10 reconvey
secured by this Security Instrument t0
person of Persons legally entitled 10 it.

10 time, remove Trusiee and appoint a Successor trustee to any Trusice

wrusice shall succeed 10 all the title, power and duties

in the Note, *aorneys’ fees” shall include any attorneys’ fecs

executed by Borrowcr and recorded together with this
the covenants
Security Instrument.

[X1] Other [specifyl ARM

AND MADE A PART HEREOF FOR

MORTGAGE

and in any rider(s)

(Scal)

-Borrower

(Seal)

-Borrower

{Scal) (Seal)

-Borrower

- s

County Ss:
. , personally appeared the above named
and Orville Ray Shockey
and acknowledged
volentary act and deed.
Before me:

Notary Pubfic for Oregon

ascl8 Record and Return To

B

and (c) any €xcess
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ADJUSTABLE RATE RIDER

TRIS ADJUSTABIL E RATE RIDER is'made this 13th day of
July ,19 82 - , and 15 incorporated into and shall be deemed 1o amend and supplement
the Montgage, Deed of Trust or Security Decd ("Security Instrument™) of the same date given by the undersigned
{"Bormrower™) to secure 1 yrrower’s Note ("Noke™ 1o
JACKSOR COUNTY FEDZRAL BANK, FSB . & Federal Charter Corporation
1225 CRATER LAKE AYERUE [ . MEDFORD, OR 87504
{the "Lender”) of the sams dm2 and covering tie properiy described in the Security Instrument and focated at;
5107 STURDIVANT 'STREET . KLAMATH FALLS QR 97603

{Property Address]

THE ROTE CONTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOMNTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER M UST PAY. '

ADDITIONAL COVENANTS. In additicn to the covenanis and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follaws: i

1. Under the Note, the iidal stated intierast rate of  SIX ARD 62571000 per centum
{ 6.625 : %} per annum ("Initial Interest Rate™) on the unpaid principal balance is subject to
change, as hercinafier described. When the imserest rate changes, the equal monthly installments of principal and
interest also will be adjusted, as hereinaltor provided, so that each instailment will be in an amount necessary to fully
amortize the urpaid principal balance of the Note, a1 the new adjusted interest rate, over the remaining term of the
Note, :

The first adjustnert to the interest ratz (if any adjustment is reguired) will be effective on the first day of
September .19 83 , (which date will not be less than twelve months nor more than cighteen
months from the due date of the first installment payment under the Note), and thereafter each adjustment to the
interest rate will be made effective o1 that day of each succeeding year during the term of the Sccurity Instrument
{"Change Date"). ;

Each adjustment 1o the interest rate will be made based upon the following method of cmploying the weekly average
yickl on United Staes Treasury Securities adjusied 10 a constant maturity of onc year (“Index”; the Index is
published in the Feceral Reserve Bulictin and made available by the United States Treasury Department in Statistical
Release H.15 (519)). As of each Chaige Date, it will be determined whether or not an interest rate adjustment must
be made, and the amcunt of the new sdjusted interest rate, if any, as follows:

(a) The amount f the Index wili be determined, using the most recently available figure, thirty (30) days before the
Change Date ("Current Index™).

(b) . TWO AND 500/1000 perceniage pownts ( 2.500 %; the
"Margin") will b added o the Current Index and the sum of this addition will be rounded to the necarest
one-eighth o7 one percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be
called the "Calculted Interest Rate” for cach Change Daic.

(c) The Calculat:d Intesest Rate will be compared & the interest rate heing camed immediately prior to the current
Change Date (such intcrest rate being called the "Existing Interest Rate™). Then, the new adjusted interest rate, if
any, will be 'ciermined as follows:

(i) If the Calculated Interest Rete is the same as the Existing Interest Rate, the interest rate will not change.

(i) If the differcnce between the: Calculated Interest Rate and the Existing Interest Rale is less than or equal to
one peizenizge point, the new adjusted interest rate will be equal 1o the Calculated Interest Rate (subject 10
the marimum allowable change over the term of the Security Instrument of five percentage points, in cither
directio, from the Initial Intorest Rate, herein called the "5% Cap”).

(iif) If.1be Calculated Interest Rite excecds the Existing Intorest Rate by more than oue percentage point, the
- new adiusted” interest rare will be equal to one pereentage point higher than the Existing Intcrest Rate
- {subjec) 10 the 5% Cap).

{iv) If the Calculated Interest R is Iess than the Existing Interest Raie by more than one perceniage point, the
- mew ad usicd interest rate wifl be equal to one percentage point less than the Existing Interest Rate (subject
to the 5% Cap). :

{d) Mowwithstand ing znything contained in this Adjustabke Rate Rider, in no event will any new adjusted interest rate
be more than five percentage (5%) points higher or lower than the Inilial Interest Rate, If any increase or
decrease in he Lxisting Interest Rate would cause the new adjusted intorest rate 1o exceed the 5% Cap,
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ihe new adjusied iniersst rve will be ﬁmi*zed tn five percemiage (5%) points highet- or lower, whichever is
applicable, thant ihe Tnithil fuorest Rate.

{¢) Lender will perform g funciions required ander Subparagraphs 3z), B and O 0 determine the amount of

the new adljusted ratc. if any, Any such AW adjusted r8IC will become effective on the Change Date and

therealter will be deeniad 1o be e Existing Intwrest Rate. The oew Existing Intorest Rate will emnain in effect
“gntil the next Change Caie € which the inierest raie is adsied.

6 ¥f e Index is no longer availabie, Lender will be roquired (0 use any index prescribed by the Department of

Housing and Utban 1 :veicpment. Lender will noufy Borrower in Writing of any such substitute index {giving

all necessary informston for Mortgagor 1@ otrain such index) and after the date of such notice the substitute
index will be docmed 10 be the tndex hereunder. -

4. (a) If the Existing Inierest Rote changes on any Change Date, Lender will recalculate the monthly instaliment
payments of principa and inicrest 1o GEwmine the amount w ssary 10 1Cpay in full, on the
maturity date, the u yaid princip a (which unpaid principal balance will be deemed to be the amount
due on such Chang: Dzie assuming heTe nas been no default in any paymcnt 0B the Note but that all

prepayments on the Notz have been aken: into accourt), 3t the new Existing Interest Rate, in equal monthly
payments. Atleast 25 days hefore the dats ont which the new monthiy payment at the new level is due, Lender
will give Borrower wrinen notice Adjustment Notice™) of any changc i the Existing Tntcrest Rate and of the
revised amount of t1c monthly instaliment payments of principal and imierest, calculated as ‘provided above.
Each Adjustment Nidice will set forth (i’ the Adjustment Notice is given, (ii) the Change Date, (i) the
new Existing Inter&d Rae as adjusted @ the Change Date, (iv) the amount of the adjusted monthly installment
payments, calculawsi as provided (v) the Current Index and the datc it was published, (vi) the method of
calculating the adju sument 10 the monihly installment paymenss, and (vii) any other information which may be
required by law frorh ine 10 HMC.

{b) Borrower aprees yy pay the adjusted ;nonthiy insialiment amount beginning on the first payment date which
occurs at least wwety-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower will
continue 10 pay the adjusted monthly instatiment amount set forth in the last Adjusunent Notice given by Lender
0 Borrower until the first payment &tz which occurs 2t Teast twenty-five (25) days after Lender has given a
. garther Adjustment Notice W Borrowct. Notwithstanding anything to the contrary contained in this Adjustablc
Rate Rider of e Secwrity Instrument. Jorrower will be relieved of any obligation 1 P&y, and Lender will have
forfeited its right 'O cailect, any increase in the monthly installment amount (caused by the recalcutation of such
amount under Suhpare graph 4(a)) for &y payment date occurring less than wenty-five (25) days after Lender
has given the app icahie Adjustment Mofice to Borrower.

) hing contained i this Adjustable Rate Rider, in the event
,-and (i) Lender failed 0 give the j

Borrower, consequently, has made ay monthly instaliment payments in

have been set farth in such Adjusumeat Notice ("Excess Payments"), then Borrower, &t Borrower’s sole option,
may either (1) dzmard the return from Lender (who for the purposes of this sentence will be deemed 10 be the
tender, or lende’s, who received such Excess Payments, whether oF not an Yender suhscquenty assigned
the Security Insaument) of all or any portion of such Excess Payments, thercon at a rate equal ©
the sum of the Margin and the fndex on the Changt Date when the Existing Intcrest Raie was so reduced, from
the date each such Excess Payment was made by Borrower 0 repayment, of (2) request that all or any portion
of such Excess Paymenis, together with all inserest thercon calculated as provided zhove, be applied as
payments against principal.

5. Nothing contained in this Adjusiable Raie Rider wall permit Lender 0 accomplish an interest rate adjustment

ugh an increx £ {or gecrease) to the unpaid principal balance. Changes 10 the Existing Interest Raie may only be

seflecied through adiuctment 10 Borroveer's monthly installment payments of principal and interest, as provided for
herein. ' e

BY SIGNING BELS W, Borrower accep's and agrees to the worms and covenants contained in this Adjustable Rider.

R )
Lyt TN ‘ (Seah) f : (Seal)
ORVILLE RAY SHO £y Borrower _ DIANE PATRICIA SHOCKEY -Borrower

e (Seal) (Seal)

-Borrower -Borrower

e ——|Space Below This Line Reserved for Acknowltdgmem]_/—/

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _,,AQW the . 2IED
of oo alnly— AD.1992 2t —_9:56  oclock A M., endduly recorded in Vol. M9z
: . Mortfages on Page 127 60 _ .
Evelyn Biehn - County Clerk
- FEE $45.00 By ) S Y

: Sl £




