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DEED OF TRUST " Loan No: 9579

THIS DEED OF TRUST ("S¢curity Instrument™} is madeon  July i3th, 19892

. The grantor is
GARY W. NICHOLS, , HELEN ROSE NICHOLS,

("Bcrmwcr").'lhctrﬁsteeis ASPEN TITLE & ESCRON. INC.
525 MAIN STREET, KLAMATH FALLS OR 97501

("Trusica™). The beneficiary is  ACKSON COUNTY FEDERAL BANK, A FEDERAL ?AVINGS BANK

7 Ak P 5

! , United States BT ] S

which is organized and existing uider the laws of ~ the m&ﬁm’m%§ 151 ')Ii"”/d/,”“‘

addressis 11225 CRATER LAKE AVERUE ‘ '
MEDFORD, OR 97504 :

THIRTY ‘THO THOUSAND FIVE HUNDRED AND 00/100

, and whose

R T BN

("Lender"). Borrower owes Lender the principal sum of

, Dollars (US. § 32,500.00 ).
This debt is evidenced by Borrorver's note dated the same date as this Security Instrument {"Note"), which provides for monthly
paymenis, with the [ull debt, if a0t paid earlier, dué and payable on August 01st, 2022 . This Sccurity
-Instrument secures 10 Lender: (2} the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

_modifications of the Note; (b) th: pavment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrament; and (c): he parformance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrowe: irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
propenty Jocated in KLAMATH County, Oregon:

10T 3, BLOCK B, LAKESIDE ADDITION TC THE CITY OF KLAMATH FALLS,
COUNTY 'OF KLAMATH, STALTE OF OREGON..
TAX ACCT. NO.: 001-38(:9-32CC-2500, KEY NO.: 630856

KEY HO. 630858

which has the address of 210 SO. ROGERS STREET, KLAMATH FALLS {Street, City],
Oregon 97601 s ("Property Address™);
{Zip Codel : Form 3038 9/90
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- TOGETHER WITH all the improvemenis now or hereafier efxcted on the property. angd all easements, appurtenances, and
fixtures now or hereafier a part of the propert’, Al replacements i additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Secusity Instrument as the * Property.”

BORROWER COVEMNANTS that Borrover ic tawfully seised of the estaie hereby conveyed and has the right 1o grant and
convey the Property and that the Property i uneacumbered, exe2pt for encurmbrances of record. Borrower warrants and will
defend generally the title 1o the Property again it all claims angd demsnds, subject 10 26Y encumbrances of record.

THIS SECURITY INSTRUMENT comtines uniform covengns for national usc and non-uniform covenants with Yimited
variations by jurisdiction t0 constitute a uniform seourity instrument. covering real property.

UNIFORM COVENANTS. Borrower ant: Lerder covenant anid agree as fotlows:

1. Payment of Principal and Interest; Brepayment and Lat Charges. Borower shall promptly pay when due the
principat of and intcrest on the debt evidenced- by the Note and any prepayment and late ¢harges duc under the Note.

2. Funds for Taxes and Insurance. Subject W applicable faw of 10 2 writien waiver by Lender, Bomswor shall pay to
Lendes on the day monthly payments are dus unider the Note, urtiil the Note is paid in full, a sum ("Funds") for: {2) yearly taxes
and assessments which may attain priority 0ver this Sccurity Instrument as a tien on the Property; () yearly leasehold payments
or ground rents on the Propenty, if any: (¢) y:arly hazard or propétty insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortgage insurance premians, if any; and (i) aty sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in liew of the yayment of morigage insurance Premiums. These items are called "Escrow Tiems.”
Lender may, al any time, collect and hold Finds in an amount ot to exceed the maxisrarn amouni a lender for'a federally relatcd
mortgage loan may require for Borrower's escrow account under the federal Real Estate Senlement Procedures Act of 1974 as
smended from time to time, 12 U.S.C. Section 2601 ¢t seq. ("RESPA™), unless another law that applies 10 the Funds sets a lesser
amount. If so, Lender may, at any sime, collect and hold Fuuls in an amount ot 10 exceed the lesser amoust. Lender may
estimate the amount of Funds due on the besis of current data 2od reasonable estimates of expenditures of future Escrow liems of
otherwise in accordance with applicable law.

The Funds shall be held in an instituticn whose deposits are insurcd by a federal agency, instrumentality, of entity (ncluding
Lender, if Lender is such an institution) u- in any Federat Hone Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower fef hotding and applying the Funds, snnually anatyzing the cscrow account, or verifying
the Escrow liems, unless Lender pays Borower interest on the Funds and applicable law permits Lender © make such a charge.
However, Lender may require Bomower 1o pay 2 one-time charge for an independent real estate tax reporiing service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall a0t b required to pay RBorrower any interest or earnings on the Funds. Borrower and
Lender may agres i writing, however, il interest shall be paid on e Funds. Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the puipose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed it e anounis permitted 10 be held by applicable law, Lender shail account 10 Borrower for
the excess Funds in accordance with the tequirements of applicable law. 1f the amount of the Fuads held by Lender at any time is
not sufficient to pay the Escrow lterns whan due, Lender may 50 notfly Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in RO TMOE than twclve
monthly payments, at Lender s sole discridion. '

Upon payment in full of all sums saurec by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. 1f, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held byr Lender at the time of acquisition or sale as a credit against the sums secured by this
Security nstrumcent.

3. Application of Payments. Unliss applicablc law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any frepayment charges due under the Note; sceond, 1o amounts payablc under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any Jate charges due under the Note.

4. Charges; Liens. Borrower shali pay all taxes, asscssments, charges, fines and impositions attributable 1o the Propenty
which may atiain priofity over this Security Instrument, and easchold payments Of ground rents, if any. Borrower shall pay these
obligations in the manncr provided in paragraph 2, or if not paid in that mannet, Borrower shall pay them on time directly to the
parson owed payment. Borrower shalt promptly furnish to Lender all potices of amounts 10 be paid under this paragraph. If
Borrower makes these payments dircctis, Borrower shall prormptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any len which has ‘priority over this Security Inswrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lica in 2 manneT accepiable 10 Lender, (b) contests in good faith the lien
by, or defends against enforcement ¢f the lien in, legal procecdings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures fret the holder of 1he licn an agreement satisfactory to Lender subordinating the licn to
thie Security Instrument. 1f Lender deyrmines that any part of the Propexty is subject 10 a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the licn or take one of more
of the actions st forth above within 1¢ days of the giving of notice. :
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16. Borrower’s Copy. ' Bovower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interestin it is
sold or transferred (or if a benejiciel interest in Borrower is sold or tansferred and Borrower is not a natural person) without
Lender’s prior writtea consent, Lender may, at its option, require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercisad by Lender if excrcise is prohibited by federal law as of the date of this
Sccurity Instrument. : :

If Lender exercises this optio 1, Lender shali give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the 1 otice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument witho 3t firther notice or demand on Borrower.

18. Borrower’s Right to Re nstate, If Borrower meets certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrureent discontinuctd at any time prior to the earlier of: (2} 5 days (or such other period as
applicable law may specify for scinsrztement) before sale of the Property pursaant to any pawer of sale contained in this Security
Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then-wculd be duc under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements; (c) pays all expenses incwred in enforcing this Sceurity Instrument, including, but
not limited 1o, reasonable attorne; s’ fees; and (d) sakes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchaaged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effectiv: as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragraph 17 .

19. Sale of Note; Change of Loan Servicer. The Note or a panial interest in the Note (together with this Security
Instrument) may be seld ene or inore times without prior notice 10 Borrower. A sale may resalt in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments duc under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Serviver unrelated (o a salz of the Note, If there is a change of the Loan Servicer, Borrower will be
given writien notice of the chang: in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 0 which payments should be made. The notice will also contain any other
information required by applicablz law. B

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone clsc to do, anything affecting the Property
that is in violation of any Enviroimental Law. The proceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances: that are generally recognized 10 be appropriate to normal residential uses
and to maintenance of the Propenty.

Borrower shall promptly give Lender writien retice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agen:y or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knawlxlge. 1f Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordzrce with Enviroamental Law.

As used in this paragraph 20, "Hazardous Subsiances” arc those subsiances defined as toxic or hazardous substances by
Environmental Law and the folowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatil: salvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmenty Law" means fedesad laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protoction.,

NON-UNIFORM COVENAINTS. Borrower and Lender further covenant and agree as follows:

2L, Acceleration; Remedies, Lender shall give sotice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement i1 this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherw se). The notice shali specify: (3} the default; (b) the action required to cure the default; (c)
a date, not less than 30 days fiom the date the natice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on ar before the daie specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration aad the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and tale. If the defauilt & not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Secarity Instrument without further demand
and may invoke the power of rale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursung the remedies provided in this paragraphb 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidance.

If Lender invokes the powa+ of sale, Lender shell execute or cause Trustee {0 execute a written notice of the occurrence
of an event of default and of L-ndzs’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is kwated. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law - Borrower snd to vther persons prescribed by applicable law. After the time required by
‘applicable taw, Trustee, withou: demand on Borrower, shall sell the Property et public auction to the highest bidder at the
time and place and under the ierms designated i1 the notice of sale in one or more parcels and in any order Trustee
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the purchncer 2 eut any covenant or warranty,
expressed or implicd, The recinls iy the Trustee’s deed shall ke of the truth of the statements made
therein, Trusiee skoll apply the proceeds of the sake in the following erder: {3) 1o a1 expenses of the sale, including, hut not
imited to, reaspnable Trustee and attorneys’ fees; (h) to all suems secured by this Security Instrument; and {c} any excess
to the person or persons legally entitled to it. )

22. Reconveyance, Upon paymicnt of ail sums socured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Propenty and shall surrender this Security Instrisment and all notes evidencing debt secured by this Security Instrument 10
Trustee, Trustes shall reconvey 13 Propemy without warranty and withour charge 10 the person or persons legally entitled 1o it
Such person or persons shall pay:any recordation cosig.

23. Substitute Trastee, Lemler ray from time 1o time remove Trustee and appoint SHeCessor drusiee 1 any Trustee
appoiaed hercunder, Without coaveyance of the Propenty, the successor rrustee shall succeed 1o alt the title, power and duties
conferred upon Trustee herein ant by epplicable law, -

24. Attorneys’ Fees, As used i this Security Inttrument and in the Note, "attorneys’ fees™ shall include any attormneys” fees
awarded by an appellate court,

25. Riders to this Security Irstrament. If one ¢r more riders are execuied by Borrower and recordid together with this
Security Instrument, the covenant: and agreements of cack such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of s Sceprity Instrumert as if the rider(s) were a part of this Security Insirument.

[Check applicable box(es)} ‘ '
Adjustable Rate Rider ; [ Candominium Rider (] 1-4 Family Riger
Graduated Payment Ride+ [ Pianned Unit Development Rider [ ] Biweekly Payment Rider
Balloon Rider {_] Rate Improvement Rider Second Home Rider
‘] V.A. Rider , ] Ottrer(s) Ispecify]

BY SIGNING BELOW, Borrower eccepts and agrees to the terms and covenants contained in this Security Instrument and in
eny rider(s) executed by Borrower : nd rocorded with it.

Witnesses: g LSS

: GARY W. NIZHOLS -Borrower

C AL S Kede [/ Zf(cz,éga/f«a/‘ (Seal)
HELEN ROSE NICHOLS

-Borrower

i Seal) Ed (Seal)

-Barower -Borrower

STATE OF OREGON, KLAMATH County ss:

Onthis 13th dayof July , 199z » personally appeared the above named
GARY W. NICHOLS, ., HELEN RCSE NICKOLS, :

- , and  acknowledged

the foregoing instrument o be : volyntary act and deed.

Before me: I
gy

My'Cemmission Expires: 5 i
(Official Seal) March 22, -1993

Ly

76 Public for Oregon : A
B T

— 4 Peene e Sk 3058 9/90
STATE OF OREGON: COUNTY OF KLAMATH: &, o

Filed for recond at equestof Aspen Tirle Co, . the 17th
10 N 3
of ————duly A D., W ~ 820 at —J0:12 otclock A& M., and duly recorded in Vo, -.ﬁ?z_\,
of ————Mortgrges o Page __ 15768

Evelyn Biehn , ¢ unty Clerk
FEE $35.00 ; : By y‘C N L




