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"DEED OF TRUST

(U Lender™)

ine. Hundred.and no/100. ...

. A ...} This debtis evidenced by Borrower's note

dated the same date as this Security Instrument ("Note”), svhic s for monithly payments, with the full debt, of not
paid earlier. due and payabl on ust 10, 2 ... This Security Instrument
secures to Lender: (a) the 1epayment of the debt evidence and all rencwals. extensions and
modifications: (5} the paymeint of all other sums. with interest, advanced under paragraph 7 to protect the security of this
Security Instrumient; (c) the perfarmance of Berrower's covepams and agreements under this Security Instrument and the
Note: and {d} the repavment of ahy future advanices, with interest thercon. made w Borrower by Lender pursuant to the
paragraph below (“Future Alvances™). FUTURE ADVANCES. Upon reguest 1o Borrower, Lender. at Lender's aption prior
to full reconveyance of the properiy by Trustee to:Borrower, may make Future Advances to Borrower. Such Future Advances.
with interest thefeon, shall e sccared by this Déed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose; Borrower irrevocably )i\ﬂiﬂ!ﬁ and conveys to Trustee. in trust, with power of sale, the
foliowing described property lecated in oo Klamat County, Oregon:

Let 11, Block 12, kFIEST ADDITICON TO GATEWOOD, in the County of Xlamath, State of

Qregon.

Tax Acct. f##fCODE 6.} MAP 3909-14CA4 TL 8300

Key #574139

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL  FA¥ILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
BY THE BORROWER'S RESIDENGE MUSI BE IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US I(' BE ENFORCEABLE."
7183 Brentwaod Drive ... ....Klamath Falls .. . ... ,
{Street)

................... {‘Property Address™)

TOGETHER. WiTHh all the improvemedsis now or hereafter erected on the property, and all easements, rights,
appurlenances, rents, roy alties, mineral, oil and gas rights and profits, water rights and stock and wll fixtures now or
hereafier a part of the prof erty. All replacements and additions shall zlso be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrunwent as the "Property.”

BORROWER COVE$ANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant
and convey the Property : nd that the Properiy is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally - he title 10 the Propety against all claims and demands. subject to any encumbrances of record.

THIS SECURITY FNSTRUMENT combines umform covenants for national use and non-uniform covenants with
limited variations by jurisdictien to constitute 8 aniform security instrument covering real property.

OREGON—single Family— FNMA/FHLMC UNIFORM INSTRUMENT FORM 5220 <85
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UNIFORM COVENANTS.  Borrower and Lendet covenant and agree as follows: 578‘)

1. Payment of Principal «nd Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance.  Subjectto applicable law or to 2 written waiver by Lender, Borrower shall pay
{0 Lender on the day monthly parments are duie under the Note, until the Noteds paid in full, a sum (*Funds") equal to
one-twelth of: (a) yearly taxes ind assessments which may attain priority over this Security Instrument: (b) vearly
leaschold payments or ground fintls on the Property, if any; (¢} yearly hazard nsurance premiumis; and (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimaie the Funds duc on the
basis of current data and reasonable extimates of future escraw items.

The Funds shall be held in an institution the denosits or accounts of which are insured or guaranteed by u federal or
state agency (including Lendef & Lender i3 such an iastitution). Lender shall apply the Funds to pa) the escrow items.
Lender may. not charge for holdiag and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest o ¢he Funds and apnlicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing thit iuiterest shall be paid en the Funds. Unless an agreement is made or applicable law

requires fnterest 10 be paid, Lencer shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give 1o Borrower, without ¢rarge, an annoal accounting of the Funds shawing credits and debits to the Funds and the
purpose fur which each debit to {1e Funds was made ' The Funds are piedged as additional secunty for the sums sccured by
this Security Instrument.

If the amount of the Funds keld by Lender, together with the future monthly payments of Funds pavable prior to
the due dates of the cscrow item:; shall exceed the arhount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promnptly repatd to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Le ider is not sufficient to pay the escrow items when due, Borrower <hall pay to Lender any
amount necessary to make up th deficiency in one of more payments as required by Lender.

Upon payment in full of 2ll sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If ut der paragraph 19 the Property is sold or acquired by Lender, Lender shali apply. no later

~ than immediately prior to the saie of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit against thz sunis secured by th's Security Instrumert.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app'ied: first, 1o fate chsrges due under the Note; second, to prepayment charges due under the
Note: third; to amounts payable under paragraph 2:fonrth. 1o interest due; and last, to principal due.

4. Charges; Liens, Borrever shall pay 2il taxes, assessments, charges, fines and impositions attributabie to the
Property which may attain. priority over this Seeurity Instrument, and leasehald payments or ground rents. if any.
Borrower shall pay these obligetions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paymznt. Rorrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragrapt. If Borrower makaes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, .

Borrower shall prompty discharge any lie-t which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymertof the cbligation secured by the lien in a manner acceptable to Lender: (b} contests in good
faith the lien by, or defends aginst enforcement of the lien in, legal proceedings which in the Lender’s apinion operite 10
prevent the enforcement of the: lier or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lencer subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lizn which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Boirower shall satisfy the lien or take one or more of the actions sct forth above within 10 days
of the giving of notice.

s. - Hazard Insurance,  Bcrrower shall ke2p the improvements now existing or hereafter erected on the Property
insured against loss by fire, hivards included within the term extended coverage™ and any other hazards for which Lender
requircs insurance. This insurance shall be mainatained in the amounts and for the periads that Lender requires. The
insurance carrier providing t1e insurance <hall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hekd the policies aad renewals. If Lender requires, Borrower <hall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance
carrier and Lender. Lenderray v ake proof of loss if not made promptly by Borrower.

Unless Lender and Berrow erotherwise agree in writing. insurance proceeds shall be applied to restoration of repair
of the Property damaged. if “he restoration or repair is cconomically feasible and Lender's secunity is not lessened. If the
restoration or repair.is not & .onomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by rhis Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then LenJer may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or Lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given...

Uniless Lender and Brrower otherwise zgree in Wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 o1 change the amount of the payments. If
under paragraph 19 the Proyerty is acquired by 1ender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property privr to the acquisition shall pass to Lender to the extent of the sums secured by this Securty
Instrument immediately prior to the acquisition.

6. Preservation an¢ Maintenaace of Property; Leaseholds.  Borrower chall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument 1s on a feasehold,
Borrower shall comply witl. the provisions of 1h lease. and if Borrower acquires tee title to the Property. the leaschold and
fee title shall net merge unli ss Lender agrees o the merger in writing.

4.. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fads 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights i the Proverhy (such as a proceeding in hanhruptey, probate, for condemnation or o enforee laws o
regulations), then Lender aiay 2o and pay for whatever is pecessary 10 protect the value of the Property and Lender's nights
in the Property, Lender’s wtions may include paying any sums cecured by a lien which has priority over this Security
Instrument, appearing in cdurt. paying reasonadle attorneys' fees and entering on the Property to make repairs. Although
Lender may take action un ler this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 <hall become additional debt of Borrower secured by this
Security Instrument, Unless Berrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate aad shall be payable. with interest, upon notice from Lender to Borrower
requesting payment. '
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. If Lender required mo tgzge insurance as:a condition of making the loan secured by this Security Instrument,
Borrower shall pay the prermi ms required to mairtain the insurance in effect until such time as the requirement for the
insurance terminates in accord ince with Borrower™s and Lender's written agreement or applicable law.

3.. Inspection. Lendir orf its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at it e time of or prior to zn inspection specifying reasonabie cause for the inspection.

9, Condemnation. T e froceeds of any award or ¢laim for damages, direct or conscquential, in connection with
any. condemnation or other tzking 6f any part of the Property, or for conveyance in lieu of condemnation. are hereby
assigned and shall be paid to Jonder. -

In the event of a total taking of the Propetty, the procesds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender dtheriise sgree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds it ultiplied by the following fracticn: (a) the total amount of the sums secured tmmediately
before the taking, divided by () the fair market vidue of the Property immediately before the taking. Any balance shall be
paid to Borrower. : :

If the Property is aban oned by Borrawer, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clair for damages, Borrewer fails to respond2o Lender within 30 days afier the date the notice =
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Securiiy Instrument, whether or not then due. )

Unless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments roferred 1o in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Rileascd: Forbearance By Lender Net a Waiver. Fxtension of the time for payment or
modification of amortization of ihe sums securcd by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not aperate 1o velease tie fability of the original Borrower or Borrower’s successors i interest
Lender shall not be required o commence procredings against any successor in interest or refuse to extend tume for
pavment or otherwise modify imo:tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrever's successorsni interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any night or remedy.

11. Successers and Assigrs Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit thesuccessors and assigns of Lender and Borrower, suhject o the provisions
of paragraph 17. Borrower’s covenants and agree:tents shall be joint and several, Any Borrower wha co-signs this Security
Instrument but does not execate the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey
that Borrower's interest in thi Preperty under tha terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accemmadations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. fthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is fin: i}y interpreted so that the interest or other loan charges coflected or to be collected in
connection with the loan exceed the permitted bmits, then: (a) any such loan charge shall be reduced by the amount
necessary to rediice the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
perinitted limits will be refurded to Borrower. Lander may choose to make this refund by reducing the prnincipal owed
under the Noteor by making  direct payment to Borrower. 1f a refund reduces principal, the reduction-will be tr sated as @
partial prepayment without a1y prepayment charge under the Nete.

13. Lepiclation Affacting Lender’s Rights, I enactment or expivation of apphcable laws has the effect of
rendering any provision of 83 Naie or this Security Instrument unenforceable aceording to s terms, Tender, at its option,
may require immiediate payrient in full of all sums secured by this Sccurity Instrument and may invoke any remedics
permitted by paragraph 19. [ Lender exéreises this option. Lender shall take the steps specified n the second paragraph of
paragraph 17. : )

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class masl unless applicable 1aw requires use of another method. The notice shall be directed to the
Property Address or any other zddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address stated herein o~ any other address Lender designates by notice to Borrower. Any notice
pravided for in'this Security “nstrument shall be deemed to have been given to Horrower or Lender when given as provided
in this paragraph.

“15. Governing Law: Severahility.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Pr¢ periv is located. In 1he event that any provision or clause of this Security Instrument or the
Note conflicts with applical ¢ law, such conflict: shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severibie. '

16. Borrower's Cop.. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
“interest in itis sold or transf rred (or if a beneficie] interest in Borrower is sokd or transferred and Borrower is not a natural
persen) without Lender’s prior written consent, Lender may, at its option, require immediate peyment in full of all sums

““secured by this Security Instrumment. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of tais Sccurity Instrument.

If Lender exercises t1is eption, Lender shadl give Borrower notice of aceeleration. The notice shall provide a period
of not less than 20 dave from the Jate the notice s detnverad or matled within which Borrower must pay all sums secured by
this Security Tnstrument, I 3orrawer fails to pay these sums prior wthe exspiraiion of this period, Tender mav imoke any
remedies permitted by this S2eunty Instriament without further notice or demand on Borrower.

18. Borrawer’s Righ ' to Reinstate, 1§ Borrower meets cerfain conditions. Borrower shall have the night 10 have
enforcement of this Security Instrimment discontiwed at ary Bme prior t the carlier aft ga) S days (or such other period as
applicahie law may spectdy "br reinstatement) before sale of the Property pursennt 1o any power of sale contimed in ths
Security Instrament; or (hi entry of & udgment enforang this Security Instrument. Thoese conditions are that Horrower:
{a} pays Lender all sums ahich then would be due under this Security Instrument and the Note had ho aceeleration
occurred: (b) cures any default of any mher covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument; including. but not limited 1o, reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require to-assurs that the len of tis Security Instrument, Lender’s nghts in the Property and Borrower’s
obligation to pay the sums sceured by this Sceurity Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and the oblipations secured hereby shail remam fully effective as if no acceleration had
occurred. However, this right ta reinstate shall not apply in the case of aceeleration under paragraphs 13or 17,
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NoN UNIFORM CONVENANTS. Wortenwer and Lender farther covenant and agree as follows:

19. Acceleration: Remedies. L« nder shall give notice to Bowwower prior to acceleration following Borrower's breach of
ity covenantor agreement in this Security hisfrument thut ot prior 1o acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shi il spocify: ayihe de { qult: {b) the action reguired o cure the default: (o) a date, not less
than 20 davs fromthe datethe noticeis given to Borrower. by Whichithe default must be curediand () that failure tocure the default
on or before the date specitied in the nt tice snay resultin Zcccleration of the sums secured by this Security strument and sale
of the Property. The notice shall furthe - inform Borrower ofhe right to reistate aiter acceleration and the right to bring a court
Lction to assert the non-existence of 1 de-fault or any other defonse of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the swice. Lender at its oy jon may require immediate payment in full of ait sums secured by
this Secunity Instrument without furthey derand and may ims ke the power of sale and any other remedies permitted by applicable
jaw, Lender shall be entitled 1o coltect all enpenses incurresd in pursuing the remedics provided in this paragraph 19, including.
but not limited to. reasonable attomey s’ fees and costs of LU e evidernke.

if Lender invokes the power of sale. Lender shall exceute or cause Trustee 1o execate @ Wren notice of the occurrenee
of an event of default and of Lender's election to vause the Property to be sold and shall cause such notice to he recorded ineach
county in which any pant of the Property is located. Lender or Trustee shall give noiice of sale in the manner prescribed by
applicable law 1o Borrower and to mhfrper-,ons}frtscﬁhcd by applicable Jaw. After the time required by applicable law. Trustee.
without demand on Borrower, shall ¢l the Property at puslic auction 10 the highest bidder at the time and place. and under the
terms designated in the notice of sale none oF MOTE parcel and many order Trustee determines. Trustee pry postpone sale of
all or any parcel of the propesty by priblic announcement st the time and place of any previously «cheduled sale. Lender or its
designee may purchase the Propenty it any sale

Trustee shall deliver to the pmchasx'rTrustcc's deed conveving the Propenty without any covenant or wrranty. expressed
orimplied. The recitals in the Trusted' sded shall be prima ficie evidence of the truth of the statements made therein. Trustee shall
apply the proceedsofthe sale inthe foliowingorder:(ao allexpensesof the sale. including. but not fimited 0. reusonable Trustee's
and attorneys’ feess (e all sums secared by this Security Tnstruments and (¢} any excess 1o the person oF persons legally entitled
to it

0. Lender in Pussession. Uson acceleration uadar paragraph 19 or abandonment of the Propenty. Lender (in person, by
agentorby judiciaily appointed recciver’ <hall be entitled @ enier upon. take possession of and manage the Praperty and to collect
the rents of the Propenty including those past due. Any oS collected by Lender or the receiver shall be appiied first1o payment
of the costs of management of the Fropety and collectian of rents. including, hut not fimited 10. receiver’s fees, premiums on
receiver's bonds and rensonable atterneys? fees. and then (0 the sums secured ty 1his Security Instrument.

31. Reconveyance, Upen paymeni of all sums secured by this Security Instument. Lender shalt request Trustee to

. reconvey the Property and shall strrender this Seeurity {nstrument and afl notes evidencing debt secured by this Sceurity
Justrument to Trustee. Trusiee <hail reconvey the Property without warranty to the person oF PErsos legallv entitled 10 1t for a
fee of not less than 3500, Such perion or persons shall pay any recordation costs.

22, Substitute Trustee. Leder may from lime 1) time remove Trusiee and appoint a successor rusiee to any Trustee
_appointed pereunder. Without com eyarce of the Propery. the successor trustee <hzil stceeed to all the title. power and duties
conferred upon Trusiee herein and by arplicable law.

23, Use of Property. The Fropaty is not currently used for agricultural, timber of grazing purposes.

24. Astornevs' Fees, Asus€ dinthis Sccurity Insiument and in the Note. “attameys’ fi ecs” shall include any attorneys' fees
awarded by an appeliate court.

93 Riders to {bis Security Inst cument. [ one or more nders are exeruted by Borrower and recorded together with this
Security Instrument, the covenants and sgreements of each sach rider shali be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Svcurity Instrument. {Check
Applicable Boxtes} .

7% Adjustable Rate Ridet a0 Condominiurm Rider T3 2-4 Family Rider
“} Graduated Payment Rider 3 fanned Lnn Development Rider
Y Ouhierts) ispicifyl

BY SIGNING BELOW. Borrower accepts and agrees 10 the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrewer and recorde-1 with it.

oo (Seal
- Borrower

{Seal)
- Borrower

STATE OF vrverins DEEBOD s

COUNTY OF R S Ty
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