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DEED OF TRUST

THIS DEED OF TRUST (“Security Ins(rmnent }is madeon .

19..92.. Thegrantoris...Daniel J h

Hushand..and. Wife... .
William L. Sisemore. ¢ “Trustee™ ). The beneficiary is
KLAMATH FIRST FEDER/ which 1s organized and existing
under the l;ms of . and v»hose address i .
0 Main Street, Klamath OR 976 (*Lender™).
Borrewer owes Lendu the prircipaisum of ..

Dollars(b S
dated the same date as this Sec ity Instrument "Note™ ) “huh pmvadc» for momhl\ payments, mth (hg hnll Lkhl lf not
paid earlier, due and payableoy ... ....July 15, 2017 This Security Instrument
secures to Lender: {a) the repayment of the debt nnduuuj by the Note, with interest, and all renewals, extensions and
modifications; (b the paymen of all other sums, v ith titerest, advanced under paragraph 7 to protect the security of this
Security Instrument; (¢) the perormance of Borrower's covenants and agreements under this Sccurity Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“*Future Advince:"y. FUTURE ADVANCES. Upon request s Borrower. Lender, at Lender’s option prior
to fuli reconveyance of the projerty by Trustee to Berrower, may make Future Advances 1o Borrower. Such Future Advances,
-with interest thereon, shall be secused by this Deed of Trust when evidenced by ‘promissory notes stating that said notes are
secured hereby. For this pum sse.” Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale. the
following described property 'ocated in Klamat County, Oregon:

The Southeasterly 50 feat of Lot 1 in Block 47 of First Addition to the City

of Klamath Falls, according to the official plat thereof on file in the office
of the: County Clerk cf Xlamath County, Oregon, being a parcel 50 feet wide along
Fifth Street and 53.7 fest deep and right arngles to said Fifth Street.

hccount Ko, 3809 32BA 3900 Key No. 412306

"UNDER OREGON LW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE. IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

Klamath Falls

S‘rept‘

(“Property Address™);

TOGETHER ‘WiTH all the improvements now or hereafter erected on the property, and all casements, rights,
appurienances, repds, royaltis, 1 ineral, o and aas nghts and profis, water nghts and <tock and all fistures now or
hereafter a part of the property. Al replacetnents and sdditions shall also be covered by this Sccurity Instrument. Adlof the
foregomg is referred ton this Secvu) Instrument as the " Property.”

BORROWER COVENANTS that Borrower i3 lawfully seised of the estate hereby conveyed and hax the right 1o grant
and convey the Property and that the Froperty i« unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, cubject to any encumbrances of record.

THIS SECURITY INSTRUWVENT combines:uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiclion tveomstitute a uniform security mstrument covering real property.
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UNIFORM COVENANTS. - Barrower and Lender vovenznt and agree as follows: 1 8

1. Payment of Principal sud Irnterest; Prepayment and Late Charges. Botfrower shall promptly pay when due
the principal of and interest on the cebt evidenced by the Note and any prepayment and late charges due under the Note.

. 2. Funds for Taxes and Insirance. Subject tczpplicablelaw ortca written waiter by Lender, Borrower shall pay
1o Lender on the day monthly pay nents are due under the Note, urtil the Note is paid in full, a sum (“Funds™) equal to
one-twelfth oft (a) yearly taxes and assessments wh:th may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground reits on the Property, if any; (c) yearly hazard insurance preminms; and (d) yearly
morigage insurance premiums, if 2ny. These items are alled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabl: estimates of future escrow items.

The Funds shall be held in ¢ n institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an iastitution). Lender shall apply the Funds to pay the cscrow tems.
Lender may not charge for holding and applying the Funds. analyzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and appicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be pa'd on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be requirad to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 th Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Fund- held by Lender, together with the future monthly payments of Funds payable prior to
the duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptiy repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the
amount of the Funds hield by Leniler i not sufficient o pay the escrow items when due, Borrower shall pay to {.ender any
amount necessary to make up the leficiency in one or a:ore payments as required by Lender.

Upon payment in full of a1 sums secured by this Security Instrument, Lender <hall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall upply. no later
than immediately prior to the sal: of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o late charges due under the Note; second, to prepayment charges due under the
Note: third, fo amounts payable under paragraph 2; foarth, to interest due; and last, to principal due.

4. Charges; Liens. Bor ower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligati»ns in the manner provided in paragraph 2, or if not paid in thet manner, Borrower shall
pay them on time directly to the jerscn ow ed paymert. Borrower shail promptly furnish to Lender alf notices of amounts
to be paid under this paragraph. If Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender
receipts evidencing the payments

’ Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment »f the obligation secured by the lien in 2 manner accepiable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the len or forfeiture of a1y part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. :

3. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazds included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insuriice <hall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies ard renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hald the policies and renewals. If Lender requires, Borrower shull promptiy give to Lender
all receipts of paid premiums ard renewal rotices. 1n the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borsawer otherwise agree in writing, insurance nroceeds shall be applied to restoration or repair
of the Property danraged, if the restoration or repair 1s economically feasible and Lender's security is not lessened. If the
restoration or repair is not économically feasible of Lender's security would be lessened, the msurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, if
Borrower abandons the Propetty, or does not answer within 30 days a fotice from Lender that the insurance carrier has
offered 1o settle a claim, then 1. inder may collect the insurance proceeds. Lender may use the procecds Lo repair of restore
the Property or to pay sums sezura:l by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Bortower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin pafagraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
from damage to the Property prior 10 the acquisition shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior -o the acquisition. :

§. Preservation and Maintenance of Property; Leasehotds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detevinrate or commit waste. If this Sccunity Instrument is on a leaschold,
Borrow er shall comply with the provisions of the leise, and if Borrower acquires fec title 1o the Property. the Jeaschold and
fee title shall not merge unless Lender agrees (o the nerger in writing.

7. Protection of Lenler’s Rights ir the Property: Mortgage Insurance. 1 Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect
Lender’s sights in the Properiy {susch s a procegding in hanksuptey, probate. for condemnation or to enforce laws or
regulations), then Lender may de and pay for whatever is nevessary 1o profect the value of the Property and Denders rights
in the Property. Lender's act ons may mclude paving any sums sectired by a len which has priovity over this Sceurnity
Instrument, appearing in coutt, paving reasonablé aftorneys” fees snd entening on the Property to make repairs Although
Lender may take sction under this saragraph 7, Lander does not have 10 doso.

Any amounts dishurse 1by tender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Lorrower and Lendet agree to other terms of payment, these amounts shall bear mterest from
the date of disbursement at the Note rat¢ and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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{f Lender required mo tgage insurance as 1 condition of making the loan secured by this Security Instrument,
Borrower shall pay the premitms zequired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accord ance with Borrower's and Lender's written agreement ot applicable law.

8. Inspection. Lendcr or its agent may make reasonable entries upon and inspections of the Preperty. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. Tnae proceeds of any award or claim for damages, direct or consequential, it connection with
any condemnation or other teking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to L :nder.

In the event of a tota! taking of the Proparty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not 1t en due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender ¢ therwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds niultiplied by the follawing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clain for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colleet and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bo Tower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the rionthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relesced; Forbearance By Lender Not s Waiver. Extension of the time for payment or
modification of amortization of 1he sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nor operate to release the lability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commience proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amcrtization of the:sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Eorrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prezluds the exercise of.any right or remedy.

11. Successors and .Assigns Bound; Joiat and Several Lishility; Co-signers. The covenants and agreements of
this Security Insirument shall binid and henefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s zovenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exa:ute the Note: (a) = co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in 1} e Property under the terms of this Security Instrument; (b) ts not personally obligated to pay
the suins secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make an’ accommodations with regard to the terms of this Security Instrument oz the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan ¢:ceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the chivge 10 the permitted ‘imit: and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makin § a direct payment te Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. )

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of t1e Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate parment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notive to Borrower provided for in this Security Instrument shall e given by delivering it or by
mailing it by first class mzil urless applicable law requires use of another method. The notice shall be directed to the
Property Address or any o her address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's : ddress stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Securit” Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ’

15. Governing Lavs; Severability, ~This Security Instrument shall be governed by federal Taw and the Jaw of the
jurisdiction in which the Property is located. 1t the event that any provision or clause of this Security Instrument or the
Note conflicts with applic: ble 1aw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect vithout the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Note are declared to be sev:rable.

16. Borrower's Cepy. Borrower shail be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or trawferred {or if a benefic ia] interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s srier written consent, Lender may, at its option, require immediate payment n full of all sums
secured by this Security Tastrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date o "this Security Instrument.

S 21f Lender exercises this sptien, 1 ender Yhall pve Borrower notice of seceleration. The notive shadl provide a period
of 14 Tess than 3 days fie i the date the notive is debvered or matted within which Borrower must pay Al sums secured by
this Security Instrument. T Borrower fals to pay these sums prior to the expiration of thas pertod. Tender mav mvohe any
remedies permitted by the Security Instrument without further notice or demand on Borrower. '

18. Borrower's Rijht to Reinstate, I Borrower meels cortain conditions, Borrower shall have the nght 1o have
enforcement of this Secur ty Instrument discetitinued at any time prior to the earlier of: (a) 5 days tor such other period as
applicable Jaw may specity for reinstatementy before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or () eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{2} pays Lender all sums which then would -be due under this Security Instrumers and the Note had no acceleration
occurred; (b) cures any defaclt of any other covenanis of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not lirmted to, reasonable attorneys’ fees; and {d) hes such action as Lender may
reasonably require to asure that 1he fien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the suns wecuréd by this Security Instrument <hall continue unchanged. Upon reinstatement by
Borrower. this Security Iistrument and the chligations secured hereby shall remain fully effecuive as if no acceleration had
oceurred. However. this1ight to reinstate shali notapply in the case of acceleration under paragraphs 13 or i7.
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NON UNIFORM CONVENANTS. Borvwer and Lender further covenant and agree as follows:

. 19, Acceleration; Remedies. Lender shzil give sotice to3orrower prior fa acceleration following Baorrower's breach of
any covenant ot agreement inthis Security Listrament {hut not priorto accelerasion under paragraphs 12 and 17 unless applicable
faw provides otherwise). The notice shall sdecify: (a) the default (o) the action required 10 cure the default: (¢) a date. not less
than 30days from the date the nutice s given to Borrower, by whichthe defaul mast be cured: and (d) that failure to cure the default
on or before the date specified in the natice may result in acceleration of the sums secured by this Security Tnstrument and sale
of the Property. The notice shall further inform Borrewer of theright to reinstate after accelerat jon and the right 1o bring a court
action to assert the non-cxistence of a defavltorany other defense of Borrower o acclerstion and sale. If the default is not cured
on or before the date specified in the noticd. Lender at its opticn may require immediate payment in full of alt sums secured by
this Security Instrument without further detaand and may invoke! he power of sale and any other remedics permiticd by applicable
taw. Lender shall be entitled to collect all »xpenses incurred in pursaing the remedies provided in this paragraph 19. including.
but not limited 0. reasonable attorneys’ 1ees srd costs of title evidence.

1f Lender invokes the power of sals. Lender shail execiie or Cause Trustee 10 execute a writien notice of the occurrence
of an event of defaulit and of Lender's elecrion th cause the Propurty 1o be sold and shall cause such notice 1o be recorded in cach
county in which any part of the Property is tceated. Lender or Trustee chall give notice of sale in the mannet prescribed by
applicable law 10 Borrower and to other persoi- prescribed by anphicable law. After the time required by applicable taw. Trusiee.
withait demand on Borrower, shall sell e Property at public wuction t© the highest bidder at the time and place. and under the
terms designated inthe potica of sale in gae or MO parcels and inany arder Trustee determines. Trustee may postpone sale of
ali or any parcel of the property by publi: arrouncerent at ths ime and place of any previously scheduled sale. Lender or its
designee may purchase the Property at sy sale

Trustee shall deliver o the purchaser Frustee's deed corveying the Property without any & wenant or warranty. expressed
orimplied. The recitals inthe Trustee’s dezd st A be prima faci evidence of the truth of the statements minde therein, Trastee shall
apply the proceedsof the sale inthe follow ing erder: (a)to allexpensesofthe sale.including. butnot limnited to. reasonable Trustee's
and attomeys' fees: (bito il sums secure 1by 1his Security Invtument and {¢} any ¢xcess to the purson or persons legally entitled
il

20, Lender in Possession. Upon aceeteration under peragraph 19 or shandonment of the Propetty. Lendertin person. by
agentor by judicially appuinted recuiver shait be entitled toepierupon. fakg possession of aned imanage the Property and 1o collect
the rents of the Property including those past duc, Any renis ooftected by Londes o e receiver hatl he applied firstio pavment
of the costs of management of the Prepery and collection of rents. inctuding, but not limited 1o, receiver's fees, premiums on
receiver's bonds and reasonable attomeys’ fres. and then 1o the sums secured by this Security instrument.

21. Reconveyanceé. Upon payriemt of ali sums sectred by this Security Instrument. Lender shall reguest Trusiee 10
reconvey the Property arul shall surre yder this Security Instrument and all nctes evidencing debt sec ured by this Security
Instrement to Trustee, Trustee shall nvomv ey the Property ¥ jthout warranty to the person of pETSOnS fegally entitled to jtfora
fee of not less than $5.00; Such person or persons shall pay any recordation costs.

23, Subsfitute Trustee. Lender mav, from time 10 \ine remove Trusiee and appOIL & SUCCESOr trustee to any Trustee
appointed hercunder. Without conveyinee of the Property. the SUCCessor trustee shall succeed o ail the title, power wid duties
conferred upon Trustec herein and by applicable faw.

13, Use of Property. The Projerty 1 ol currently tised for agricultural, imber of £TAZING PUTPOSCH.

24. Attorneys' Fees. As used 11, this Security Instrument and in the Notz, “arormeys’ fees " shall include wny attorneys' fees
awarded by an appellate court. ) '

: 25, Riders to this Security T strument. i one or wore riders are executed by Borrower and recorded together with this
Security Insirument. the covenants ared agroements of cach ~uch rider shail be incorposatad fato and <hall amend and supplement
the covenants and agreements of this Security Instrumert as if the rider(s) were & pant of this Sccurity Instrument. {Check

Appticable Box(es)]

{3 Adjusabic Rate Rider . 71 Condominium Rider 3 2-4 Family Rider
3 Graduated Payment Rider 1 Plamed Urit Development Rider
D Other(s) (specifyl

RY SIGNING BELOW, Burrowet aceepls and ugrees to the 1enms amd Covenams cuntained in this Security Ingirpment
. - 3 - “ -~ = ;
and in any rider(s) exeguted by Borowey and recorded With it y

( (Seuhy
- Borrower
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by . Daniel
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