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DEED OF TRUST

THISDEEDOF TRUST( *Security Instrument” '} is made on
1992 The graatoris ... . Bernie L. G

("Trustee™) The beneficiary is
whichiis organized and existing
eddollars( Lender™).
). This debt is evidenced by Borrower's note

‘Note”). which provides for monthly payments, with the full debt. if not

10, 2022 This Security Instrument

secures (o Leader; (@) the reyayment of the debr evidenced by the Notel with interest, and all rencwals, extensions and
modifications: (b} the paymert of 1 other sums, with interest. advancdd under paragraph 7.to protect the security of this
Security Instrument; (¢} the ferformance of Borrowver's covenants snd agreements under this Sceurity Iustrument and the
Note: and (d) the repayment of sny future advancos, with interdst thercon. made 0 Borrower by Lender pursuunt to the
paragraph below ("Future Advances™). FUTURE ADVANCES. Upon request to Borfower, Lender, at Lender's option prier
0 full reconveyance of the property by Trustee w Berrower. may make Future Advances w0 Borrower, Such Future Advances.
with interest thereon. shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose. Bormmwer irre\(‘tabhhgrants and comveys to Trustee, in trust. with power of sale, the

following described property oczted in Klzmatt County. Oregon:

Lot 14 in Block 4 of GATEWOQOD , TRACT 1035, according to the official plat thereof
on file in the office of the Countw Clerk of Klamath County, Oregon.

Account o, 3909 014AC 04700 Key No. 570585

"UNDER OREGON 1.\W, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE (7 THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAIL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

Klamath Falls

e v (“Pé-apr:rly Address™)

TOGETHER WITH all the improvements now ot hereafter erected on the property. and all casements, rights,
appurtenances, rents, rovalti¢s. nuneral, ofl and gas rights and profits, water rights and stock and a3 fivtures now or
hereafter a part of the property. All replacements and additions shall also be con ered by this Securiy Instrue Ailorthe
foregoing is referred to in this Lecurity Instrument gs the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is vnencumbered, except for encumbrances of record. Berrower warrants
and will defend generally the t:tle to the Property against all claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTEUMENT combines aniform covenants for national use and non-uniform covenants with
- limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—single Family—FNMAJFELMC UNIFORM INSTRUMENT SORM 120 433
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UNIFORM COVENANTS. Borrower anil Lender covenant anti agree 88 follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pa¥ when due
the principal of and interest on the debt evidenaid by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Sebjerto applicablelawortoa written waiver by 1ender, Borrower shall pay
10 Lender on the day monthly payments are (e urder the Note, antil the Note 1s paid in full, a sum ¢ Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attaint priority over this Securnity Listruments ib) yearly
feasehold payments Of ground rents on the Preperty, if any: (¢} yearly hazard insurance premiuns and (&) vearly
mortgage insurance premiums, if any. These i ems are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow iters.

The Funds shali be held in an institutich the depusits of accounts of which are insured or guaranteed by a federal of
state agency (including Lendet if Lender is sach un institution). T.ender shall apply the Funds to pay the cserow items.
Lender may not charge for holding and appi/ing +he Funds, analyzing the account 0T verifying the escrow iterns, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest Jall te paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge, an an yual accounting of & Funds showing credits and debits 1o the Funds and the
purpose for which cach debit totac Funds wis mzade. The Funds £12 pledged as addittonal security for the sums secured by
this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eserow items, shall exceid the amount yequised 1o pay the escrow 1tems when due, the excess shall be,
at Borrower’s option, either promptly repeil to Borrowel or credited 1o Borrawer on monthly payments of Funds. if the
amount of the Funds held by Lender is not 1ufficient 10 pay the escrow items when dug, Borrowe? Shall pay 1o Lender uny
amount necessary to make up the deficiency in cni¢ OF MOTC payments as required by Lender.

Upon payment in full of all sums e ured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender. If under paragr iph 19 the Property s sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the wale of the Broperty v its acquisition by Lender, any, Funds held by Lender at the time of
applicationas 2 credit apainst the sums sect red by this Security Tnstrument. :

3. Application of Payments. Un ess app!icable jaw pz“ovides otherwise, ail payments received by Lender unger
paragraphs 1 and 2 shalibe applied: first, to late charges due umvier {he Note; second, 10 prepaymzent charges due under the
Note, third, to amounts payable under par: grarh 2, fourth, to interest due; and last, 10 principal due.

4. Charges; Liens. Borrower shatl pay all taxes, assessments, charges, fines and impositions attzibutable to the
Property which may attain priority over this Secunty Instrument, and 1easchold payments of grotnd rents, if any.
Rorrower shalt pay these obligations in th2 manner provided il paragraph =, OF i not paid in that mannet, Borrower shall
pay them on time directly to the person awed payment. Borrower shall promptly furnish to Lender all notices of amounts
{o be paid under this pﬂragraph. 1f Borrower makes these payments directly. Borrower <hall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over hig Security Instrument unless Borrower: (@)

agreesin writing to the payment of the otligat:on secured by the hen ina manner acceplable to Lender: {(h) contests in goond
faith the lien by, or defends against enfor cement of the lien 1t legal proceedings which in the Lender’s apinion operate to
prevent the enforcement of the lien or fc rfeitare of any part of the Property; or (¢) seeutes from the holder of the len an
agreement catisfactory to Lender qubordinating the e to this Seeurity tnsirument. If Lender determines that any part of
the Property is subject to a lien which piay attain priofity Over this Security Instrument, Lender may give Borrower 3
notice identifying the lien. Borrower shi 1l satisfy the lien of $ake one or more of the actions sct forth above within 10 days
of the giving of notice.
5. Hazard Insurance. Borrow er shall keep the improvements now existing or hereafter erected on the Property
insured against 1058 by fire,hazards inclided within the term «extended coverage” andiany cther hazards forwhich Lender
requires insurance. This insurance shell be maintained in the amounts and for the periods that Lender requires. The
insurance carrict providing the insura 1ce <hall be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld. :

All insurance policies and renewals shall be acceptable t@ Lendzr and shall include 2 standard mortgage clause.
t.ender shall have the right to hold the policies and renewals. 1f Lerider requires, Borrower shall promptly give Lo Lender
a1l receipts of paid premiumis and renewal notices. In the event of 10ss. Borrower shall give prompt notice to the insurance
carrier and Lendgr. Lender may make procfof less if not raade promptly by Borrower.

Unless Lender and Borrower otherwige agree in writing, insurance proceeds hall be applied to restoration or repair
of the Property damaged. if the resto ation OF Tepair is e ymomically feasible and Lender's secunty is niot fessened. 1f the
restoration of repair is not economicaily feasible or Lendor's security wauld be lessened, the insurance proceeds shall be
appliedito the sums secured by this fecunty Instrument, whetber of not then due, with any excess paid 1o Borrower. If
Borrower abandons the Property, OF does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insuyance proceeds. Lender may use the procecds to repair of restore
the Property or to pay sums secured by this Security Ipsirument, whether or not then due. The 30-day period will begin
when the notice is given. ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal hall not extend of
postpone the due date of the monthi payments refefred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property i wequired by Lender. Borrower's right to any insurance policies and procevds resulting
from damage 10 the Property prier 2 the acquistiion shalpassto Lender 1o the extent of the sums wecured by this Security
Instrument immediately prior 10 the acgnisiton.

6. Preservation and Maints nance of Property; 1 easeholds. Borrowef chall not destroy. damage OF cubstantially
change the Property, allow the Property 10 deterioratt of commit waste. If this Security Instrument 1§ on @ teaschold,
Borrower shall comply with the pr¢ visicns of the lease. snd if Borrower acquires fee title to the Property, the lraschold and
fee title shall not merge unless Leng er agrees Lo the merger in writing.

7. Protection of Lender's Rights in the Preperty; \lortgage Insurance. 1f Borrower fails to perform the
covenants and agreements containid in this Security Tistrument, oF there is a kegal proceeding that may significantly affect
Lender’s rights in the Property ¢ruch as a proceeding in hankrupt<y. probate for condemnation of 1o enfotce laws of
rcgu\atiom). then Lender may dosnd pay for whateveris necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a hen which has priorty over this Sceunty
Instrument, appearing in court, Pying reasonable attcrmeys’ fees and entering oA the Property t¢ make repars. Although
Lender may take action under thu:pa ragraph 7, Lende~ does not have to doso.

Any amounts Jisbursed by Lender snder this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Boriower and Lender agreeto other terms of payment. {hese amounts shall beat interest from
the date of disbursement at the Netz rate and shalibe payable, with interest, upon motice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance 2s a condition of making the loan secured by this Security Instrument,
- Borrower shall pay the premsium; reguired to maintain the insurance in effect until such time as the requirement for the
msurance terminates inaccordan ;e with Borrower's and Lender’s written agreement or applicable law,

: 8. Inspection, Lender vr its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other takiig of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taling of the Propertv. the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property,
unjess Borrower and Lender otherwise agree in writinng, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mul.ipked by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) “he fair market value of the Property immediately before the taking. Any balance shall be
paid to Berrower. '

If the Property is abandaied by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim £yr damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to co lect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Secur ty Instrument, whether or not then due.

Unless Lender and Borro ver ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mo1 thly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releised: Forbearance Ey Lender Not a Waiver. Extension of the uime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not orerate to release the Lability of the original Borrower or Borrower's successors in interest.
Lender shall not be required tc commence proceedings against any successor ifiinterest or refuse 10 extend time for
payment or otherwise modify arr ortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrywer's successors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11.- Successors and Assigns Iound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions
of paragraph 17. Borrower's cov :nants and agreements shall bejoint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is€o-signing this Security Instrumeiit only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securi’y Instrument; and (=) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any a¢:ommodations witk regard to the terms of this Security Instrument or the Note without
that Borrower's consent. )

12. Loan Charges. If the lcan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally’ interpreted so that the interest or other loan charges coliccted or 10 be collected in
connection with the loan exceed the permitted limi'ts, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted linii'; and (b) any sums already collecied from Borrawer which cxceeded
permitted limits will be refund:d to Borrower. Lenider may choose to make this refund by reducing the principal owed
under the Note or by making a ¢ irec: payment to Borrower. If a refund reduces principal, the reduction wiil be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according toits terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invake any remedies
permiticd by paragraph 19. If Lander exercises this eption. Lender shall take the steps specified in the second paragraph of
paragraph 17. -

14. Notices. Any notize to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the
Property, Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
first class mailtodiender’s addr :ss stated herein or a1y other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severahility. This Security Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicabie jaw, such conflict shxll not affect other provisions of this Security Instrument or the Note
which can be given effect withcut the conflicting provision. Te this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. -Berrower shall be given one conformed copy of the Note and of this Sceurity Instrument.

17. Transfer of the Pioperty or a Benefivial Interest in Borrower. 1T all or any part of the Property or any
interest in it is sold or transfersed (o if a beneficial mterest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prict written consent, Lender may, at its option. require immediate payment 1w full of all sums
secured by this Security Instri ment. However, thisoption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumert

If Lender exercises this aptien, Lender shall zive Borrower notice of seceleration, The notice shall provide a pertod
of ot Tess than 30 davs from i date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. B Bo rower fails to pay these sums prior tothe expiration of this peniad, 1 ender may invoke any
remedics permitted by this Security instrument witkout further notice or demard on Borrowes

18. Borrower’s Right o Reinstate,  If Bamrower meets certain conditions, Borrower shall have the nght wo have
enforcement of this Security Iastrurent discontinued at any time prior to the earlier of: {a} 3 days (or such other perod as
applicable law may specify for rein-tatement) before sale of the Property pursuant 10 any power of sale contamed 1 this
Security Instrument: or (b) e ry of a judgment enforcing this Security Instrument. These cenditions are that Borrower:
{a) pavs Lender all sums which then would be ¢ue under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any defau 1 of any other covenants or agreements: {¢) pays ali expenses incurred in enforcing this
Secursty Instrument, including, but not limited to. reascnable attorneys’ fees; and (d) takes such action as Lender may
reasonably requirc 1o assure that the ten of this Securty Instrument, Lender’s nghts in the Property and Borrower’s
obligation to pay the sums secured by this Secirity Insirument shall continue unchanged. Upon reinstatement by
Borrower. this Security Instru hient and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 10 reiastate shatl not 2 pply in the case of acceleration under paragraphs 13.0r 17,
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NON UNFORM CONVENANTS. Botrower and Lender further covenant and agree as follows:

19. Acceleration: Remedies. Len ler <i:all give notice @ Borrower priorio acceleration following Borrower's breach of
anv covenant or agreement in this Securily Inssument {but not prieg o acceleration under paragraphs 13 and 17 unless applicable
Jaw provides otherwise). The notice shail speeify: (o) the dete 11: (b the action requited to cute the defuult: (¢) a date. not fess
than 30 days from the date the notice is giv e BOMOwer. ty wigch the defanitmust e cured: and () that failure toeurethe defautt
on o before the date specified in the noti e Ty resultin acccleration of the sums secured by this Security fastrurnent and sale
of the Property. The notice <hall further 1 3form Borrower of 112 Tight o reinstate after acceleration and the rightto bring a court
action to assert the non-existence of a def.wit or any other defevse of Borrower to acceleration and sale. 1f the defaultis not cured
o or before the date specified in the notice. Lemder at its option may require immediate payment in Full of all sums secured by
this Security lostrument W ithout further d *merd and may invokthe power of sale and any orher remedies permitted by applicable
taw. Lender shall be entitled to collect il expenses incurred in pursuing the remedics provided in this paragrapl: 19. including,
but not limited to, reasonable attorneys ~ees nd costs of titld evidence.

If Lender invokes the power of s e, Lender shall exceute v cause Trustee to execute a writien notice of the oceurrenee
of an event of default and of Lender's elestion to cause the Property to be soid and shad cause such notice o be recorded in cach
county in which any part of the Propeny is located. 1 endet bor Trustee shail give notice of sale in the manoer preseribed by
applicable law 1o Borrower and to othey perseas prescribed by apphicable law. After the time required By applic able fuw Trustee,
without demand on Borrower, <hall sell the Froperty at publiv auction to The highest bidder at the time and place, and under the
rerms designated in the notice of sale in ong o mere parcels nd in any order Trustes determines. Trastee may postpone sale of
2l or any parcet of the property by puilic anouncernent at she timne and place of any prey jously scheduled sele. Lender or its
designee may purchase the Property at any =ale

Trustee shatl deliver to the punt Jaser Trustee’s degd conveying the Property withoutany cov enant of warranty. expressad
orimplied. The recitals in the Trustee's ¢ ee¢ -hall be prima fugi¢ evidence of the reuthiof the statements e therein, Trustee shall
applythe procecdsofthe sale inthe follswing order:(aytoan :penses of the sale. inciuding. but not limited o, reasonable Trustee's
and atiomeys’ feesi (B o all sums secaed b this Sepurity htrument: and () any eXCEss o the person or persons legally entitled
toit.

10, Lender in Possession. Upcn ac eleration under paragroph 19 or abandonment of the Property. Lender (inperson. by
agentorby judicially appointed receiy ¢ 1 sindl be entitled te enterupon. take possessian of and manage the Property and o collect
the rents of the Property including thore past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Pr¢perty and collection f rents, incleding. but not Tinited to. receiver’sfees, premiums on
receiver's bonds and reasonable attorreys’ fees, and then te the suins seeured by this Security Instrument.

1. Reconveyance, Upen piarme of all sums sosured by this Securiy fastrument Lender shallregues Trustee 10
reconvey the Propenty and shall sunender this Security Tastrument and sl notes evidencing dobt secured hy s Security
Instrument to Trustee. Trusive Ghall recon: ey the Propenty withonit warrnty 10 Hie person or persons Te
fee of not Jess than $5.00 Such pers i or persons shall pan any recordation gasts.

23, Substitute Trustee, Lenteriny from tine to lime reniove Trusiee anch APPOIEL A SHEEUSSOT tusten [ any Trustes
appointed hercunder. Without conve zance of the Piopery. the SUCCesSOnITUstes Shall suetecd 1o alt the title, power and duties
conferred upon Trustee herein and Ivi applicable/law. ;

23, Use of Property. The Property is not cumently used far agricultural, timber of grazing purposes.

24. Attorneys' Fees. As used inthis Security Insirenent and in the Note. ~altorneys’ feas” chall include any attorneys' fees
awarded by an appellate court.

25, Riders to this Security 1astrument. 1f one G nore riders are exccuted by Borrower and recorded together with this
Security Instrument. the covenants 43d agreements of caclsuch rider shaltbe incorporated irtoand shall amend and supplement
the covenants and agrezments of 1tis Sccurity Instrumant 45 if the riderts) were a part of this  Security Instrument. {Check
Applicable Box(es)] -

eally entitled 1o it fora -

a Adjustable Rate Rider 3 Condominium Rider ) 2-4 Fumily Rider
{7 Graduated Payment Ricer ) Piwmned Unit Development Rider

T Other(s) [specifyl

BY SIGNING BELOW, Prrov. er accepis and agrees 1o the terms dnd Covenants contuitied in this Security Instrument
and in any rider(s) executed by Berromw er and recorded with 1t

/ ............. (Seal)

- Borrower

|Space Beiow This Line For Acknowtedgment]

STATE OF .

OREGD ¥

COUNTY OF. KLAMATH

Y i iadmbiidd

The foregoing instrament was aclnowledeed before me THES ceeceeernieneees Jul 17, 1992

Bonnie L Grant

v
sion cx 1AL -
= UNDA S. céiqgé‘;'i‘?z
¥ PUBLIC - OREGON
$3I0N NO, 000327
o EXPIRES SEPT 22,1294

L (Seah)

This instrument was prepared by Klama




STATE OF OREGON: COUNTY OF kKLAMATH:  ss.

Filed for record at: request of Mountain Title Co. the 17th day

July AD, 19 92 a 3:21 oclock B M., and duly recordedsin Vol .. M92 .,

of .. . Mortgages on Page 15916 ;
: Evelyn Biehn -~ County Clerk
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