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DEZED OF TRUST

LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE.. {a) Tlis Cead of Trust is a LINE OF CREDIT MORTGAGE. (b) The maximum arncunt to be advanced pursuant to

the credit agreement is $6,000.00. (c) The term of the credit ajreement commences on the date of this Deed of Trust and ends on or after Juiy 17,
1937,

Wiz 27e~-5993

THIS DEED OF TRUST IS DATED JULY 17, 1882, among Russeli D. Hendricks, whose address Is 1434 Johnson
Si., Klamath Falls, OR 97601 (referred to beicw as "Grantor”); First Interstate Bank of Oregon, N.A., whose
address is 601 Maln Street, P O. Box 5608, Klarath Falls, OR 97601 (referred to below sometimes as "Lender”
and sometimes as "Beneficlaiy”); and ML Title Co., whose address Is 222 S. 6th. St., Klamath Falls, OR 97601
(referred to bolow as "Trustea?). e

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee for the benefit of Landar as Beneficlary all of Grantor's
night, tite, and interast in and to any Leas3s the ollowing descrinad real proparty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easement;, rights of way, and appurtenarces; all waiar, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all other rights. oyaltas, and profits relating to the res %rupeﬁl including without limitation alt minarals, ofl, gas, geothermal
and similar matters, locatad In Klamath County, Stata of Oregon {the "Heal Property™):

Lot 2 Block 28 Hillside

The Real Property or its addrass Iz commonly known as 1434 Johnson St., Klamath Falls, OR .

Grantor presently assigns fo Lender (al3) krewn as Beneficiary in this Deed of Trust) ali of Grantor's right, titie, and interest in and to all present and
future leases of the Fropeity and all Red2s ficm the Property. in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFIHITIONS. The following words shell heve the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trus? shall have the meanings attributed © such terms in the Oregon Uniform Cornercial Code.

Borrower. The word "Borrower” nx;ans Russell D. Hendrids and Patricia C. Mendricks Hendricks.

Credit Agreement. The words "(redit Agreenent” mozn the revolving credit agresment dated July 17, 1892, with a credit limit in the

amount of $5,000.00, betwam Ecrrower and Lencer, together with all renewals, extansions, modifications, refinancings, and substitutions
for the Credit Agreement. The ma urity date of this Deed of Trust is July 17, 1987. The rate of interest on the Credit Agreement is subject to
indexing, adjustment, renewal, or ravegoziation, ;

Existing Indebtedness. The words "Existing Indebtedness” mean the indabledness describad below in the Existing Indebledness section of this
Deed cf Trust.

Grantor. - The word "Grantor” mawns any and all persons and entities executing this Deed of Trust, inciuding without limitation Russel! D.
Hendricks. - Any Grantor who signs this Deed of Trust, but does not sign the Credit Agreement, is signing this Deed of Trust only 1o grant and
convey that Grantor's interest in tha Rea! Property and to grant a security interest in Grantor's interest in the Rants and Personal Property to Lender
and is hot personally liable under th3 Cradit Agreement except as ctherwise provided by contract or law.

improvements. Ths word "Impit venents® means and includes without fimitation afl existing and future improvements, fixtures, buildings,
struchures, mobile homes affixed on the Raal Proparty, faciities, additions and other construction on the Real Property.

indebtedness. The word "indeble dness” means all princinal and interast payable under the Credit Agreament and any amounts expended of
advanced by Lender to discharge ¢ bligations of Grantor or expenses incumed by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, together with interett on such amounts as provided in this Dead of Trust. Specifically, without limltation, this Deed of Trust
secures a revoiving tine of credit, which obifgates Lender to make advances to Borrower so long as Borrower complies with all the terms
of the Credit Agreement. Such idvarces may be mads, repald, and remade from time to time, subject to the limiiation that the total
outstanding balance owing at any one time, not Including finance charges on such balance at a fixed or varlable rate or sum as provided
In the Credit Agreement, any temyiorary overages, othef charges, and any amounts expended or advanced as provided In this paragraph,
shall not exceed the Credit Limlt a8 pravided In the Credit Agreement. it is the Intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding znder the Credit Agrsament from time to time from zero up to the Credit Limit as provided above and
any intarmediate balance. :

Personal Property. The words "Fersone! Property” mean ¢l equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatter st achad or affixed 10 the Real Property; togather with all accessions, parts, and additions 10, afl raplacemants of,
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and al substitutions for, any of such pm,bxm and wgether with sl procesds {inchuding without Bmitation &l insutancs proceeds and refunds of
preiums) from any sale or cther dispositkn of the Propatly.

Proparty. Tha word "Property” means oot actively the Real Prbpef‘y and the Personal Property.
Real Propesty. The words "Raal Property ' meen tha properly, in¥rests and rights describad above in the "Conveyance end Grant" section.

Related Documents. The words "Releted Cocuments” mean and include without frmitation aff prorssory notes, credit agreaments, loan
agreements, gu ties, security agreent ints,. mongages, deacs of rust, ard aft other instruments and documents, whaether now of hersalter
exteting, executed in conneciion with Bort ywer's indebtedness 10 Lender.

Rents. The word "Rems” meens all piesent and hiture rents, TeVenues, income, issues, royalties, profits, and other banefits derived trom the

Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGRRENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

1S GIVEN TO SECURE (1) PAYMENT OF THE MDEBTEONESS AND ERFORMANCE OF EACH AGREEMENT AND
OFLIGATION OF GRANTOR UNDER THE UREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED CF TRUST. THIS DEED OF
TRUST IS GIVEH AND ACCEPTED ON THE FOLLOWING TERMS::

GRANTOR'S WARIVERS. Grantor waives alt rights or defenses rising by raason of any "ona action” of anti-deficiency” lew, of any other law which
nt Lends: rom bringing &ny acticdr against Grantor, inchiting a clairn fof deficiency 16 the axtent Lander is otherwise antitied to 2 claim for
daficiency, befora of after Lendar's commeng ament of completion ofi sy foraciosire action, either judicially of by exercise ot & power ot sale.

PAVMENT AND PERFORMANCE, Except &8 otharwise provided i1 this Deed of Trust, Borower shalt pay 10 Lender af indebledness sacured by this
Deed of Trust as 1t becomes dus, and Borrevser ard Grentor shaft strctly perform alt thelr respactive obligations under this Doed of Trust.

PCSSESSION AND MAINTENANCE OF Tt E PROPERYY. Grarcr and Borrower agree that Grantor's possession and use of the Property shall be
governed by the fotlowing provisions:

Possession and Use. Unti the occunenca of an Event of Letault, Gramor m2y {a) romain in possession and control of the Property, {b) use,
operala o manage the Propesty, and 18) cotect any Rents fror the Property. The foliowing provisions valate to the use of the Property of to other
fimitations on the Propesty. THIS INST IUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AlID REGULATIONS. EEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TIME TO THE PROPERTY SH QULD CHECK WITH “THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ’

Duty to Maintain. Grartor shall mairtain the Property in tenantabl condition and promptly pertorm &bt vepairs, raplacements, and maintenance
necessary 10 preserve s vaiue.

at the Property never has been, and never will be so tong as this Deed of Trust

n, manufacture, storage, treatment, disposal, release of threatened release of any hazardous

the Corprehensive Environmezttal Response, Compensation and Liability Act of 1980, as
and Reauthorization Act ("SARR), applicable state of Federal

laws, of regulatio adopted pursuent ing. 0t its & pon the Property 1o make such

inspections and tests a3 Lendar mey i i i i i of Trust. Grantor

hereby {(2) rele i I Tt

other costs under any such laws, and - (&

breach of this paragraph ot the Deard of Trust.

this Deed of Trust. :

sulsance, Waste. Grantor shall no. cause, conduct or permit any nuisance nor oo, pertit, of suffer any stripping of of waste on of to the
Property or any portion of the Prope ty. cpecifically without jimitation, Grantor wilt not remova, o grant 1o any other party the right o remave, any
timber, minerals (including oft and gss), soil, gravel of ook products without the prior writtan consent of Lender.

DUE ON SALE - CONSENT BY LENOER. Lander may, at fls option, Jeciare immediately dus and payable all sums secured by this Deed of Trust
upon the sale of wranster, without the Let er's priof wiitten consant, of all or any part of the Real Property, of any interest in the Real Property. A "sale
or transier” means the corveyance of real property or any righe, ttle of interest ther hather legal of equitable; whather voluntary of involuntary;
whether by outright sale, tieed, instaliny 1 szie contract, land contract, contract for doed, lossehold interest with & term greater than three (3) years,
{easa-option asskt e, of transter of amy paneficial interest in or 1 any land trust holding titie to the Real Property, or by any
other methed of cof 2 pro serty interest. fany Grantor is 2 corporation of partnership. wanster also includes any change in ownership of
more than twenty-five perce the voting stock of painership imerests, as the case may e, of Grantor. However, this option shaf not be
exercised by Lander # such exercise is § rohibed by federal lax OF by Oregon iz,

TAXES AND LIENS. The foflowing provisions relating to the 12x3s and lienss on the Property are 2 part of this Deod of Trust.

Payment. Granior ghall pay when due (and in alf events prior 10 datinquancy) all taxes, special taxes, gssessments, charges {including watex and
sewar), fines and irpositions levid against or on account of the Propely, and shall pay when due all ciaims for work dona on of for services
rendered of material turnished o ha Soperty. Grantor $hall maintain 1ha Property free of all fians having priority over or equal to the interest of
Lender under this Daed of Trust, ¢ xcept for the lien of 1&¥s and sssessmennts not due, except for the existing indabtedness referred to beiow, and
except as otherwiss provided tn it is Dead of Trust.

PROPERTY DAMAGE INSURANCE. T ¢ llowing provisions relating to insuring the Property are a pan of this Deed of Trust.

salntenance of insurance. Gsentor chall procure anc imaintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the full iny yabie value covexing il tmprovements o7 the Resl Property in an armount sutficient 1o avoid application of any
coinsurance clauss. and with a §lancard morigagee cla sa in favor of Lender, together with such other hazerd and fiability insurance 8s Lender
may reasonably require.  Policies shell ba written in form, amountts, coverages and basis raasonably accepiable to Lender and issued by 8
compeny of compenies raasonat iy gooeplabla 10 tendix, Grantor, upon . wilt deliver to Lender from time to Bme the policies of

{ insurance in form tatisiatory 10 Lender, including stipulations that coverages will not be cancefiag or diminishad without at least ten
(10) days’ priof writion notice 1o f.encer.

EXPENDITURES BY LENDER. {f Caamiof fails 1o comply with any provision of tris Deed ot Trusl inciuding any obligation 10 rmaintain Existing
Indeblednass in geod standing as or # any action of proceeding 18 commenced that would materially affact Lender's interests in the
Property, Lender on Grantor's beha@! may, put shall not £8 requirad to, teke any {Lender deems appropriate. that Lender
expends in S0 doing wilt bear interast @ tha rate charge ¢

repayment by Grantor. All such exp nses. at Lender's opton, wit

apportioned among and be payabia with any ingtaliment pavments 10 become due during either
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the remaining term of the Credit Agresmert, ot (c)betrealedas:bﬂwmpmﬂmmabedueandpayabﬁeatthaCredhAgrmnrsmaumy.
This Dead of Trist also will sacure paymexd of thess amounts. Trarigmaprcvidedfoﬂnmsparagraphshanbein addition to any other rights ot any
remedies 10 which Lender may be ertiied on account of the default. Any such astion by Lender shall not b construed as curing the default sa as to
bartmderﬁrsmanyrermdymmhomemhemu!dhavehad.

WARRANTY; DEFENSE OF TITLE. The 1 yllowing provisions relafng to ownership of the Property are a part of this Deed of Trust.

Tide. Grantor warrants that (a) Gnntor holds good and marketabla tite of record 1o the Property in fee simpls, free and clear of afl kens and
ancumbrances other than those set Jorth in the Real Propesty description or in the Existing indebtedness section below or in -any title insurance
poticy, titie report, or firal title opiniot issucd in tavor of, and accepted by, Lendar in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority 16 exc ute aad deliver this Deed of Trust to Lender.

Defense of Title, Subiect 10 the axteptisn in the paragrapt: above, Grantor warramts and will forever defend the title to the Property against the
tawiul claims of 2fi persons.

EXISTING INDEBTEDNESS. The loflowir g previsions concerning existing indebtedness (the "Existing Indebtedness™) are a parnt of this Deed of Trust.

Existing Lisn. The lien of this Deel of Trust securing tha Indebladness may be secondary and inferior to an existing lien. Grantor expressly
covenarts and agrees 1o pay, or se¢ to tha payment of, the Existing indebtadness and to prevent any default on such indebtedness, any default
under the instruments avidencing such incebledness, of ary default under any security docurnents for such indebtedness.

CONDEMNATIGN. The following provisic is r&ating to proceadings in condemnation are a part of this Deed of Trust.

Application of Nat Proceeds. It &l of any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender mzy atils election require that all or any portion of the net proceeds of the award be applied 10 the Indebtedness
or the repair or restoration of the Preperly. Tha net proceets of the award shall mean the award aiter payment of all reasonable costs, expenses,
and attorneys' fees necessarily paid > ircured by Grantor, “rrustee or Lendar in connection with the condemnation.

Proceedings. If any proceeding in concamnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to dafend the action and obtain the award. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceed ng and to be representad in the procesding by counsel of its own choice, and Grantor will deliver or cause 10
be defivered to Lender such instrurmants &s may be requested by it from time to time to permit such participation.

DEFAULT. Each of the following, at the dption of Lender, shall constitute an event of default ("Event of Default’) under this Deed of Trust: (a) Grantor
comimits fraud or makes a material mist spresantation at any tine in connection with the credit fine account. This can include, for example, a false
statement about Grantors income, assd s, Habilities, or any other aspects of Grantor's financial condition, {b) Grantor does not meet the repayment
terms of the credit fine account. (c) Grantor's action or Inacticn adversely afiects the collateral for the credit line account ar Lender's rights in the
coliateral. This can include, for example, failura to meintain required insurance, wasts or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, sansler o title or sale of the dwealing, creation of & lisn on the dwelling without our parmission, foreclosure by the holder
of another fian, or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAUL™. Upon the occuitence of any Event of Default and &t any time therealter, Trustee or Lender, at its option, may
exercise any one or more of the following righis and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender stel have the right &t its option without notice 1o Grantor or Borrower 1o -declare the entire indebtedness
inrned@gle!y due and payabile, including any prepayment penalty which Borrower would be required 1o pay.

Foreclosure. With respect 1o all o any part of the Real Property, the Trustee shall have the right to foreciose by notice and sala, and Lender shall
have the right to fofaclose by judic &l foraciosure, in aither case in accordance with and 1 the full extent provided by applicable law. if this Deed
of Trust is foreclosed by judicial frrecicsure, Lender will be entiled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

Other Remedies. Trustee or Lencer shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by law.

Sals of the Property. To the exent permitted by applicable faw, Grantor and Borrower hereby waive any and all rights 1o have the Property
marshalled. in exercising its rights and remadies, the Trus'ea or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by saparate sales. Let der shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys® Fees; Expenses. I Lander institutes any suit or action to enforce any of the torms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may acjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurec by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becvme & partot the Indebtadness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expanses covered by this paragraph inciude, without limitation, however subject to any limits under applicable
law, Lender's attorneys’ fees whether or not there is a lawsuit, including atiorreys’ fees for bankruptcy proceadings (including efforts to modify or
vacala any automatic stay o injutiction), appeals and any anticipated post-judgment collaction sarvices, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will § ay any court costs, in addition to ali other sums provided by faw. R

MISCELLANEOUS PROVISIONS. Thi: following Imiscellaneous provisions are a part of this Deed of Trust:

Applicable Law. This Deed of ‘Trust has been dellvarsd to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and const-ued in sccordance with tha laws of the State of Oregon.

Time Is of the Essance. Time is of tha essenca in the performance of this Deed of Trust.

Walvers and Congents. Lencer shal not be deemed to have waived any rights under this Dsed of Trust (or under the Related Documents)
untess such walver Is in writing and signed by Lender. No delay or orrission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other sight. .\ waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict conydiance with that p-ovision or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor of ‘Jorrawer, shal constituta a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any
future transactions.  Whenever cansert by Lender is required in this Deed of Trust, the granting ot such consent by Lender in any instance shall
ot constitute continuing consent 1o subsequent instances where such consent is required. -
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%lggfl GRANTOR ACKHOWLEDGES HAVING READ AUL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

M,
e Hlanthnd
Hendricks |

Russell D.

T IDIVIDUAL ACKNOWLEDGMENT

STATE OF @%«4 IR |
_ S
COUNTY OF £ (o 744,?2‘, VR

O this day befora me, the undersigned Notary Pibiic, personally appeared Russedl D, Hendricks, to ms known to be the indittoki dederibed in and
who executead the Deed of Trust, and acknaoviedgad that he or she signed the Deed ¢f Trust as his of her froe and volurgary act and deed, forthe uses
end purposes therein mentionad. . é ‘1.. L }} i 7 L 3

Given under my hand and officlal seal this: v day of A8 7 LA

o e o
o s Restdngst () 4 et 2 7;%

AL

girte

v

!iohwmaclnandmmesuteof@& (TR My commission expires //'%’fgj . .

"REQUEST FOR FULL RECONVEYANCE

{T ba used only whan obligations have been paid in tull)
To: , Trus'ee

The undersignad is the legal owner and e Ider of alt indebtadness sacurad by this Deed of Trust. All sums secured by this Dead of Trust have been
Iufty paid and satisfied, You are hereby dir acted, upon payment i¢ you of any surms owing to you under tha terms of this Desd of Trust or pursuant to
any applicebie siatute, to cancel the Credit Agrocment secured by “his Deed of Trust {which is deliverad 10 you together with this Deed of Trust), and to
reconvay, without warranty, to the parsies desigrated by tha terms of this Deed of Trust, the estale now held by you under this Doed of Trust. Please
mail tha reconseyance and Related Docurnants 1.

Date:

L7.SER PRO (tm) Ver. 3.10a(c) 1882 C£1 Bankers Servi 18 Group, Inc. All rights rece-ved.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

',Filed for record at- request of : Mountain Title co. the 20th day
of July Ap. 1 _S2 _a_ 11:24 oclock A M., and duly recorded in Vol. _M92 .,
of Mortgages on Page 16007 .
. Evelyn Biehn .County Cierk
s 4—}

FER  $25.00 v By flacct Vs loon ol 2




