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H.ORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUNENY, (a) Tiiis Morigace i3 a LINEE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced
pursuant to tha Cradit Agreement is $5,631.00. {¢) The term of the credit agresment corgnances on the date of this Mortgage and ends on July 21,
2002.

THIS MORTGAGE IS DATED JIILY 15, 1992, belwesn JEFFREY L. ROBERTS and DARLENE D ROBERTS, AS
TENANTS BY THE ENTIRETY, whose address Is 5205 INDEPENDENCE, KLAMATH FALLS, OR %7603 (referred 1o
betow as “Grantor”); and WESTERHN BARX, whoso address Is 2835 South Sixth Strest, P.O. Box 1864, Klamath
Falls, OR 97601-0234 (referrec to bolow as "Lemvier”).

GRANT OF MORTGAGE. Fer valuable ¢ casiceration, Granior morigages and conveye 1o Lender aff of Grantor's right, title, and interest in and to
the following described real property, toge her vith all existing or subsequently erected or affixad bulldings, improvemants and fixtures; all easements,
rights of way, and appurtenances; all wata;, w:zar rights, watarcoirses and ditch rights {including stock In utilities with ditch or iigation rights); and all
other rights, royalties, and profits relating t the raal property, including without imitation all minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregen (the "Real Property™):

LOT 3 IN BLOCK 3 OF TRACT NO. 1036, SECOND ADDITION TO VALLEY VIEW, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

Tha Real Properly or iis addresi Is commonly known as 5905 INDEPENDENCE, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all 1 Grartor's tight, title, and interast in and to eli leases of the Properly and all Rents from the Property. In
eddition, Grantor grants 1o Lender a Unifor n Commercial Code sacurily interest in the Personal Property end Rents.

DEFIHITIONS. Thae following words shalt 11ave e foliowing mesnings when used in this Morigage. Terms not othorwise definad in this Mortgege shall

have the meanings atiributed 1o such tenw3 in the Uniform Convorcial Coda. All referances 1o doflar arncunts shall mean amaunts In lawful money of
the United States of America.

Credit Agreement. The words "Crec it Agreement” mean tha revolving line of credit agreement datad July 15, 1882, betwean Lender and Grantor

with a credit limit of $5.68%.00, together with all renewsls of, extensions of, modifications of, refinancings of, consclidations of, and
substitutions for the Crodit Agreemert. The maturity date of this Credit Agreement is July 21, 2002,

Exlating Indebtedness.. The words * Existing indebtedness” mean the indebledness described befow in the Existing Indebtedness section of this
NMortgage.

Grantor. The word "Grantor” means  IEFFIIEY L. ROBERTS and DARLENE D ROBERTS. The Grantor is the mortgagor under this Morigage.

Guarantor, The word "Guarantor” mans and includes without fimitation, each and sl of the guarantors, sureties, and accommodation parties in
connection with the indebledness.

fmprovemants. The word "improvamenis® means and includes without firitstion all existing and future improvemants, fixtures, buildings,
structures, mobile homes affixed on # @ Ra:d Property, facilities, additions and other construction on the Real Property.

indebtecnass. The word "Indebledess™ means all princisal and interest payable under the Credit Agreement and any amounts expanded or
advanced by Lender to discharge ctiigaticns of Grantor or sxpenses Incurred by Lender o enforce obligations of Grantor under this Mortgags,
tegether with interest on such amourts as provided in this Wortgaga. Specifically, without limitation, this Korigage secures a revolving line
of credit, which cbligates Lendsr ¥ mai:e advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement
Such advances may ba made, repaid, ard remade from Ime to time, subject to the limitation that the total outstanding balance owing at
any one tims, not lncluding finance charges on such balance at a fixed or variable rats or sum as provided In the Credit Agreement, any
temporary cveragas, other charges, and any amounts sidended or advanced as provided In this paragraph, shall not exceed the Credit
Limit as provided In the Credit Agriement. it ls the Intertion of Grantor and Lender that this Morlgage secures the balance outstanding
under the Credit Agreement from 4 ne tc ime from 2aro up to the Credit Limit as provided above and any intermediate balance.

Lender. The word "Lender” means ¥ ‘'ESTERN BANK, its sucsessors and assigns. The Lender is the mortgagse under this Morigage.

#. The word "Mortgage" me ans this Morigage betwsen Grantor and Lender, and includes without imitation all assignments and security
imerest provisions refating to the Perzonal Property and Renis.

Personal Property. The words "Penonel Property” mean «fi equipment, fixiures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereaftar altached oar affixed to the Real Property; togather with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such propurty; and togsther with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sala or other disyosilicn of the Property.

Property. The word "Property” means colactively the Real Property and the Personal Property,
Real Proparty. The words "Real Property™ mean the preparly, intarests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words 'Relstad Documents® mean and include without lmitation ali promissory notes, credit agreements, loan
agreements, guaranties, security agreemerts, morigages, dasds of frust, and a8l othar instruments, agresments end documents, whethar now or
hereafter existing, executed in connet tion veith the indebtedness.

Rents. The word "Rents” means all presant and future rerts, revanues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASHIGIEAENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THI INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUIZENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

. PAYMENT AHD PERFCRMANCE. Excert as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts sscured by this Mortgage
a3 they bacome due, and shall strictly pef »ym eff of Grantor's obtipations under this Morigage.

POSSESSION ARD MAINTENANCE OF THE FROPERTY. Grantor agress that Grantor's possassion and use of the Property shall be governed by the
following provisions:

Possesslen and Use, Until in defs #t, Granter may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
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OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGMING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TIMLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING ‘DEPARTMENT TO VERIFY
APPRCVED USES. -

Duty to Malntaln. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, replacements, and maintenance
necessary to presarve its vahie.

Hazardous Substances. The temms "hezardous waste,” "’mafdous substance,” "dispasal,” "release,” and "ireatened release,” as used in this
Mortgage, shali have the same meenings as set forth in tf'»a Cormprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amendad, 42 U.S.C. Saction 960%, et seq. {"CERCLA", the Superfund Amandments and Reauthorizetion Act of 1986, Pub. L. No. 99-499
{"SARA™, the Hazardous Materials rrarsooms:"n Act, 45 11.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act. 49 U.S.C.
Section €301, et seq., of other appl cabe state or Federal lews, rulas, or regulations adopied pursuant to any of the foregoing. Grantor represents
and warrants to Lender that  (a) “Juring the period of Giantor's ownership of the Propesty, there has been no use, genseration, manufacture,
storage, reatment, disposal, releasn or treatanad release: of any hazardous waste or subsiance by any pezson on, under, or about the Property;
(b) Grantor has no knowledge of, i resson 1o befiave thet there has besn, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generatior, ma yufeciure, storage, re-27.1, disposal, releasa, or thraatened release of any hazardous waste or substance by
any prior owneis or occupants of the Froperty or (i) anv actual or threatened fiigation or clsims of any kind by any person relating to such
matters; and {c) Except as previou iy cistlosed to and ackowiedged by Lender in writing, ) neither Grantor nor any tenant, contractor, agent of
other euthotized user of the Propaily shall use, generate, ranufacture, stors, treat, dispose of, or release sny hazerdous waste or substance on,
under, or abeut the Property anid (ii) any such activity shall be conducted in compliance with all applicable foderal, state, and local laws,
regulations and ordinances, includi 1g without limitation thase lews, regtilations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Prop sty 1> make such inspactions and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Morigege. Any inspeclions or tests mada by Lender shall be for Lender's purposes only and shait not be
constued to create eny responsib lity o liabiity on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Gra vor's dus diligence in irvestigeting the Property for hazardous waste. Grantor hereby (a) releases and waives
any futura claims against Lender 1o indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnify and wid hammless Lender sgainst any and ali claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly tustzin or suffer resultirg from a breach of this section of the Mortgage of as a consequence of any use,
generaticn, manufacture, storage. dispesal, release or threatened refease occurring prior to Grantor's ownership or intersst in the Praperty,
whether or not the same was or stould have been known to Grantor, The provisions of this section of the Mortgags, including the obligation to
indemniy, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
affected by Lender's acquisition of 121y interest in the Propa-ty, whether by foreclosurs or otherwise.

Nulsanca, Waste. CGrantor shall 1t causs, conduct or permit ary nuisancs nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Prop arty. Spaciiically withcut limitation, Grantor wili not remove, or grant to any other party the right to remove, any
timber, minerals (including oll and ¢ &s), suil, gravel or rockproducts without the prior written consent of Lender.

Removal of Improvements.  Granor shall not demglish or remove any inprovemants from the Real Property without the prior written consent of
Lender. As a condition 1o the renx val ¢f any improvemen’s, Lender may require Grantor to make arrangements satisfactory 1o Lender to replace
such improvements with Improvennts cf al least squal vd'ue.

Lender's Right to Enter. Lenda and it agents and represeniatives may sntsr upon the Real Property at all reasonable times to attend to
Lendet’s interests and 1o inspect thyv1 Property for purposes of Granlor's compliance with the terms and conditions of this Mortgage.

Compliance with Govemnmental ltecuitrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of afl governmental authotii es applicable 1o the use or ccoupancy of the Property.  Grantor may contest in good faith any such iaw,
ordinanca, or regulation and withhe1d carnpliance during any proceeding, including appropriate appeals, so long as Grantor has nhotified Lender in
writing prior to doing so and so feng as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 10 post adequate securily o7 a surely bond, reascriably satisfactory to Lender, o protact Lender's interest.

Duty to Protect. Grentor agrees raithar to abandon nor kave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, whic 1 frcm the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDIZR. Lender may, at its of tion, declare immediately due and payable alf sums secured by this Mortgage upon the
sale or franstar, without the Lender's dior written consent, of all or any part of the Raal Property, or any interest in the Real Property. A "sale or
fansies” means the conveyance of Redd Properly or any right. title or interast therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instalim ant sale contract, land contract, confrect Tor dead, leasehold interest with a term greater than three (3) years,
lease~option contract, or by sale, assignmen!, or transfer of anty beneficial interest In or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Prx perty interest. If any Giantor is a corperation or partnership, transfer also includes any change in ownership of
more than twanty-five percent (25%) of the voting stock or partnership interests, as ths case may be, of Grantor, However, this option shall not be
exercised by Lender if such exercise is frohitited by federal law or by Oragon law.

TAXES AND LIENS. The ‘ollowing provsions relating to the taxas and liens on the Properly are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events pprior to delinquancy) all taxes, payroll taxes, special taxes, assassments, water charges
and sewer service charges levied agairst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material fumished to t1e Property. Grantor shall maintain the Property free of all fiens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes end assessmenis not dus, except for the Existing indebtednass referred to below, and
except as otheswiss provided in th - following paragraph.

Right To Contest. Grantor may withhaid payment of any tax, assessment, or claim in connection with & good faith dispute over the obigation to
pay, so long as Lendar’s interest in the Froperty is not jecgardized. If a lien arises or is filed as & result of nonpayment, Grantor shall within fifteen
{15) days after the lien arises or, if a lier is filed, within fitteen (15) days after Grantor has notice of the filing, sscure the discharge of the fien, or #
requested by Lender, deposit with .ender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attomeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend #self and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obli¢ee urder any surety bond fiumished in the contest proceedings.

Evidence of Payment. Grantor shall ubon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the apprepriate governamntal official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at kst fiflean (15) days bofore any work is commenced, any sorvices are furnished, or any
materials are supplied to the Propt1ty, if any mechanic’s lion, materialmen’s lien, or other lien could be assentad on account of the work, sefvices,
or materials. - Grantor wilt upon rerjuest of Lender furnish o Lender advence assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. T e foliowing provisions ralating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grartor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacemant basis for the full insinable valus covering ail' improvements on the Real Propesty in an amount sufficient to avoid application of any
colnsurance clause, and with a stadard mortgagee clause in Tavor of Lender. Policies shali be written by such insurance companies end in such
form &s may be ressonably acceptablo to Lender. Grentor shall deliver 1o Lendar certificates of coverage from each insurer containing a
stipulation that coverage will not b cancefied or diminist:ed without & minimum of ter (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liabd lty for faiiute to give such notice. Should the Real Property at any time become lccated in an area designated
by the Director of tha Federal Emirgency Menagement Agancy as a spacial fiood hazard area, Grantor agrees 1 obtain and maintain Federal
Fiood Insurance, 10 the extent such insurance is required and is or becomes available, for the term of the foan and for the full unpeld principal
balance of the loan, or the maximi n linyt of coverage thatis available, whichever is less.

Application of Proceeds, Graniot shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within ffleen (15) deys of 1he casually. Whoether or not Lender’s security s impaired, Lender may, at its election, apply the proceeds
1o the reduction of the indebtedna s, peyment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply tha procaeds 1o resteration i nd repair, Grantor shell repair or replace the damaged or destroyed improvements in a manner satisfactory to
Lender, Lender shall, upon satisikctory proof of such expanditura, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in dfault heraunder. Any procesds which have net been disbursed within 180 days after their receipt and which
Lender has not committad to the rapair or restoration of tha Property shall ba used first to pay eny amount owing to Lender under this Mortgage,

" then 1o prepay accrued interest, end tha remainder, it any, shail be appiied to the principal balance of the Indebledness, 1f Lender hoids any
proceeds after paymant in full of th» Indobledness, such picceads shall bo paid to Grantor.

Unexplrad Insurance at Sale. Ary unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or o:her s:de held under tha provisions of this Morlgage, or at any foreclosure sale of such Property.
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with Existing Inded! ;
insurance provisions contained in the insumant
under this Moltgage, 1 the extent comziahce with the terms o this Mortgage
from the insurance becohe pa jabls on loss, the provisions in this Mongage for
the proceeds not payable 1o the holder of the Existing Indebledness.

EXSERDITURES BY LENDER. any provision of this Morigege. inchiding any obligation to maintain Existing Indebledness
in ryood standing as required be‘ow, noad that would materially affect Le the Property, Lender
on Grantor's bahalf may, but shedl not be requred o, ¢ ion | riste. Any amourt that Lendst expends in so doing will
ba3r Interast st the raia charged under the U edit Agreems! t i Lender to the date of vepaymant by Grantor. Alf such
axpenses, at Lendar's option, will -{8) be pegable on demand, (&) bo addsd © the balancs of the credit fine and be apportioned among and be
payabls with any Instaliment peymerts 1o baxomsa due during efther (i) the tarm of sny applicable insurance policy or {ii) the ramaining term of the
Credit Agreement, of {c) ba treeted aa 2 bl oon payment which will be dua and payebie at the Credit Agresment's maturity. This Mortgage also will
secure payment of these amounts. The rigits provided for in this prragreph shefl be in addition o any othar rights or any remedios to which Lender
may ba entiied on account of the default. Ary such action oy Lendar shall not e construed as curing the dafautt so us to bar Lender from afny romedy
that it otherwise would hava had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property &re & part ot this Mortgagse.

Titie. Grantor warrants that: {a) Grasdor helds good and markstabls fitle of record o the Property in foe simpls, free and clear of all hens and
encumbrances other than ihose set for h ir the Real Property dpscripion or in the Existing Indobtedness section below or in-any title insurance
policy, title report, or final tite opinion ksued in favor ot, and accepted by, Lender In connection with this Mortgage, and (b) Grantor has the ult
right, power, and authority to execute and deiiver this Mortgage to Lendev. .

Defenae of Title, Subject to the exci Ao in the paragraph ebove, Srantor warants and will forevar defond the title to the Property against the
\ewtul claims of el persors. In the eva 1t aivy action or preceecing is commencad that questions Grantor’s title or the intersst of Lender under this
Mortgage, Grantor shall defend the stion at Grentor's expersa. Grantor mdy ba the nominal perty in such procaeding, but Lender shall be
entitled to participate in the proceeding) and © ba represented! in the procesding by counse! of Lender's own chaoice, and Grantor wifl defiver, of
cuse to be delivered, to Lender suchinsinnents as Lender M3y request from time 12 me to permit such participation.

Compliance With Laws. Grantor warraws that the Propatly and Grantor's usa of the Property complies with el existing applicable laws,
ordinances, and regulations of govern! sene! suthorites.

EXISTING INDEBTEDNESS. The following previsions conceming axistiog indabtedness (the "Existing Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mor gage securing the Indsbiednass may be secondary and inferior to an existing fien. Grantor expressly
covenants and agrees 1o pay, of 568 0 the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any detault
under the instruments evidencing sudli incebtedness, or any cefault under any security documents for such indebtedness.

1o Modification. - Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreament which
has priority over this Merigage by wh ch that sgroement is rodified, amendad, extended, of renewead without the prior written consent of Lender.
Grantor shall neither request nor acce st any huture advancsssundsr any such security agresment without the prior written consent of Lender.

CONDEMNATION, The following provisions relzting to condefmnaion of the Property are a part of this Mortgage.

Application of Net Proceeds. i all (v any part of the Propaity is condemned by eminent domain procesdings or by any proceeding of purchase
in fiett of condemnation, Lender may &t 13 ataction require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repai or restoration of the Pranerty. The net proceeds of the award shall mean the award sher payment of alt reaspnable costs, expenses,
and attornays’ fees or Lender in conr action with the condemnation. -

Procescings. It any proceeding in condumnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompty take such
steps as may be necessary to defenti the action and obtain the awerd. Grardor may be the nominal party in such proceading, but Lender shall be
entited ‘o participate inthe proceediig end to be represented in the proceeding by counsal of its own choice, and Grantor will defivar or cause to
be delivared to Lender such instruny inis &3 may be requesied by it rom tima 1o tme to permit such participation.

IMPOSITION OF TAXES, FEES ARD CEARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o gommnﬁé taxes, foes
and charges are a part of this Mortgage:

Cutrent Taxes, Fees and Chargai Upon mquest by Lender, Grantor shall execute such documents in addition 0 this Mortgage and take
whatever other action is requesied by Lender 1o perfect 2nd continue Lander's lien on the Real Property. Grantor shall reimburse Lender for all
1axes, &s described beiow, togsther with all expenses incured in recording, periecting of continuing this Mortgage, including without fimitation all
taxes, fees, documentary stamps, & 1d oiter charges for ragarding of registering this Morigage.

Taxes. Tha foflowing shall constitute tax:as o which this section epplies: {2) & specific 1ax upon this type of Morigage or upon all or any pari ot
the Indebtadness secured by this v ortgege; (b) a spacificax on Grantor which Graror is authorized of required to deduct from payments on tha
Indebtedness secured by this type of Mongags; (¢) atacon this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax ¢n aff of any portion of the indebledness of on payments of principal and interest made by Grantor.

Subsequent Taxes. It any lax 1o ahich: this secton appiiss is snacte ate of this Mortgage, this event shall have the same
effoct as an Event of Default (as dufinec below), and : allable remedias for an Event of Default as provided
pelow uniess Grantor, either - (a) pays the 1ax before it te 8 the tax as provided above in the Taxes and Liens
section and deposits with Lender cash cr a sufficient corpcrate sursly bo satisfactory to Lender.

SECURITY AGREEMENT; FINANCING: STATEMENTS. The “ollowing provisions relaing o this Mortgage &s a security agreement &6 8 part of this
Morigage.

Securlty Agreement. This instrutyent shall constifute 2 $3curity agreement 1o the extent any of the Property constitutes fixtures or other personal
property, and tendor shall have 8l of tha rights of & secured party under the Uniform Commercial Code as amended fram: time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continua Lender's se:urity interest in the Rents and Personal Propedty. in addition to recording this Mortgage in the real proparty
records, Lender mey, al any tirns and without further uthorization from Grantor, file executed counterparts, copies or reproductions of this
Morgage as 8 financing statement. Grantor s i expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall agsen bie ie Personal Propaly in a manner and &t a place ressonably convenient to Graritor and Lender and make it
available to Lender within three {%) deys after receipt of #-itten demnand from Lender.

Addreases. Tha mailing addrases of Grantor {debtot) and Lender {secured party), from which information concerning the security interest
granted by this Morigage may ba obtaned (each as requied by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEZY-I-FACT. The fellowing provisions ralating 1o further assurances and aftorney-in-fact are & part of this
Mortgage.

Further ‘Assurances: At any ti ye, and from: time to tire, upon request of Lender, Grantor witt make, exacute and defiver, of will cause to be
made, executed or delivered, 1 Lender of 1o Lendar's designee, and when requested by Lender, cause to bs fied, recorded, refiled, of
rerecorded, as the casa may te, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, tecuriy . fancing stelements, continuation statements, instuments of further assurance, certificates,
and other documents as may, ' tre sola opinion of Lender, be recessary or desirable in order to effectuate, compiete, perfect, continue, of
presarve (a) the cbligations of Sramtor undet the Credt Agreement, this Mortgage, and the Related Documents, and (b) tha liens and security
intarests creatad by this Mongse on the Propetty, whather new owned or hereafter acquired by Grantor. Uniess prohibited by law of agreed 10
l;x‘e conlrary by Lander iy writing , Grentor shall reimburse Lender for alt costs and expenses incurred in connection with the matiers referred to in
this paragraph.

Attorney-in-Fact. 1 Grantor 1ails 1o do any of the things referred o in the preceding p& agraph, Lender may do so for and in the name of
Gremtor and &t Grantor's expenie. For such pinposes, Grantof hereby lrevocsbly appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filng, recording, art doing all other things B8 may be necessary of desirable, in Lender's sole opinion, 10
accomplish the matters referred to in the preceding peragraph,

FULL PERFORMANCE, 1f Graniot neys -ff the Indeblednass when dus, jerminates the credit fine acoount, and otherwisa performs all the obfigations
imposed upon Grantor under this Mrigace, Lender shall exscute and deliver to Gramior 8 suitable satistaction of this Mongage and suitable statements
of termination of any financing stel sment on file evidencing Lender's security interest in the Rents and the Parsonal Property. Grantor will pay, il
permitted by applicabla law, any 1&2 sohatde termination fea a8 determined by Lender from time to time.

DEFAULT. Each ol the following, 31 the opticn of Lendet shall constituts an event of default ("Event of Default’) under this Mortgage: (@) Grantor
comemits fraud or makes a materia mistapresantation at 2y fime in connection with the cradh line account. This can include, for example, a false
statement about Grantor's income, gss3:3, lishilities, of am other aspects of Grantor's financial ondition. (b} Grantor does not meet the repayment
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terme of the oradit Bne socount. () Gidmor's action or inactivr adversely nflecis the coletersl for the credit ine actount or Lender's righta in the
coftgtoral. This can Inciude, Tor exampie, 1 tiura o meintain requivd Insurance, waste or dedtuctve uss of the dweling, Iaiiure {0 pay taxes, death of e
persons lable on the account, ransfer of #e or sale of the dwe¥ng, creation of s lien on The dweling without Lender's pammission, foreciosurs by the
holder of anoihar fien, or tw use of funds 3 the dwaliing for protisited purposes.

RIGHTS AND REMEDIES ON DEFAULT.  Urcn tha sccurence:of any Evert of Default and at any time thereafter, Lendex, at its option, may exetcise
any one of mora of the folowing rights anl retnadies, In addition 1 any othar rights or remedies provided by lew:

Acceterate Indebtedness. Lender thall have the right at is option without notice to Grantor to daclare the sntire Indebiedness immediately due
and payatie, inciuding any prepaymy it penally which Granir would be required to pay.

UCC Remedles. With maspect 1o all or ery part of the Perscnal Property, Landar shafl have ell the rights and remedies of a secured party under
the Uniform Commercied Coda,

Collect Rents. Lander shall have 13 right, without notice 16 Grantor, 10 taks possession of the Property and collact the Rents, Including emourts
past dus and unpaid, and apply tha net proceeds, over and abeve Lander's costs, ageinst the Indebledness. i furtherance of this right, Lender
may require any tenant of other user of the Property to make payments of rem of use fess directly to Lender. If the Rents are collected by Lender,
then Grantor imevocably designates Lencar as Grantor's atorney-in-fact 1o endorss instruments received In paymerd thereof in the name of
Grantor and 10 negotiate the same and ¢allect the proceeds. Payments by tenants or other users 1o Lender In respionse 10 Lender's demand shall
satisfy the obligations for which the payrmants are made, wether or not any proper grounds for the demand existed. Lender may exercise ifs
tights under this subparagraph eithes in person, by agant, ¢r through & recsiver,

Appoint Recelver. Lender shall hav3 tha right to have a res3iver appointed to take possession of all or any part of the Property, with the power to
protect end preserve the Property, 1o oparate tha Property preceding foreckosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of tha recaeivership, against the Indebledness. The receiver may sorve without bond #f permitted by law.
Lender's right to the appoiniment o a receiver shall exist “whether or not the apparent value of the Proparty exceeds the Indebtedness by a
substantial amount. Empioyment by Lendur shall not disqualify & person from serving as a recolver.

Judiclal Foreclosure. Lender may ¢ btain a judicial decree foreciosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If pormitted by &g plicable law, Lender mey foretiose Grantor's interest in all or in any pan of the Persanal Property or the Real
Property by nonjudicial sale. :

Deficlency Judgment. it permitted by applicable law, Leader may obtain a judgment for any deficiency remaining in the indebtedness due to
- Lender efter application: of all amoun's recived from the exarcise of the fights providad in this section,

Tessancy at Sufferance. If Grantol remuains in posssssicr of the Property after the Property is sold as provided above or Lender otherwise
becomes entiled to possession of th) Properly upon default of Grantor, Grantor shall becorne a tenant at sufferance of Lender or the purchaser of
the Propeity and shall, at Lender's astion, elther (a) pay & reesonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lenrder shall havy all nther rights and remedies provided in this Mortgage or the Cradit Agreemeant or -available at law or in
equity.
Sale of the Property. To the extent penmiited by applicabe law, Grantor hersby waives any and all right to have the property marshalled. in

exercising fts rights and remedies, Landar shall be free to sel! all or any part of the Property together or separately, in one sale or by separate
sales. Lander shall be antitied fo bid at any public sale on sli or any portion of the Property.

Notice of Sale. Lender shall give G antor reaschable niotice of the time and place of any public sals of the Personal Property or of the time after

which any private sals or other intended disposition of the Farsonal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Romedies. A vaiver by any party of & breach of a provision of this Mortgage shall not constitite a waiver of or prejudice the
party's rights otherwise to demand strict complience with that provision or any cther provision. Election by Lender to pursue any remedy shall not
exclude pursult of any other remedy, and an election to mak3 expenditures or take action 1o perform an obligation of Grantor under this Mortgage
after fature of Grantor to perform shell nct affect Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys' Fees; Expenses. If Lentler institutes any suit or. action 10 enforce any of the terms of this Morigage, Lender shall be entitied to recover
such sum as the count may adjudgn reasonable as attornays' fees at tial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Ls 1der that in Lender's cpinion are necessary at eny time for the protaction of its interest or the enforcement of
its rights shall become a part of the Incebiedness payabla on demand and shall boar interest from the date of expenditure until repaid at the
Credit Agreement rate. Expenses noverad by this paragreph include, without limitation, however subject 1o any limits under applicable law,
Lender's attorneys’ fees and legal expenses whather or nct there is a lawsult, Including attorneys' fees for bankruptcy proceedings (including

_ efforts 1o modify or vacate any automatic stay or injunction), appeals and any anticipeted post-judgment collection services, the cost of searching
records, obtaining iitle reports (inclutiing foreclosure reports), surveyors' reports, and appraisal fees, and titie insuranca, 1o the extent permitted by
applicable law. Granlor also will pay any court costs, in addilion to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgags, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when ectuslly delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, purdage prepaid, directed ‘o the addresses shown near the beginning of this Morigage, Any party may change
its address for notices under this Mortgag? by giving formal written notice 1o the other parties, specifying that the purpose of the notice is to change the
party's address. All copies of notices of frecicsure from the hoiter of any lien which has priority over this Morigage shalt be sent to Lender's address,
as shown near the beginning of this Mortc age. For notice purposas, Grantor agrees 10 keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The icllowirg miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, togather with any Related Documents, constitutes the entire understanding and agresment of the parties as to the .

matters set forth in this Mortgage. iio- atieration of or amandment to this Mortgage shall be effective unless given in writing and signed by the

party or parties sought to be charged or bound by the alteration or amendment.

Applicabls Law. This Mortgage 113 been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed in aceirdzrce with the laws:of the State of Oregon.

Caption Headlngs. Caption headings in this Mortgage ara for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. B

Merger. There shall be no merger >f the interest or estata created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the writtan consant of Lender.

Muttiple Partles. All obligations of Granior under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that eact of tha persons signing below is responsible for all obligations in this Mortgage.

Severablility. if a court of compaent jurisdiction finds awy provision of this Mortgage to be invalid or unenforceable as to any person or
circumstanca, such finding shall not rencier that provision invalid or unenforceable as to any cther persons or circumstances. If feasible, any such
offending provision shall be deemed 1o be modified to be wihin the limits of enforceability or validity; however, if the offending provision cannot be
sc modified, it shall be stricken and 1d othar provisions of this Mortgage in all other rospects shall remain valid and enforceable.

Successors and Assigns. Subject lo the limitations stated in this Mortgage on transier of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the partiay, thair successors and iassigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without rek asing Grantor from the-obligatioris of this Mortgage or liability under the Indebtadness.

Walver of Homestead Exemption. Granrlor heraby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon a3 to all Indebtedress securad by this Morigage.

Walvers and Consents. Lender stall nct be deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such walver is in writing and signec by Lander. No delay 'or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. - A walver by any party of a provision of this Morigags shall not constitute a waiver of or prejudice the party’s right
otherwicte to demend strict compliar ce with that provision ar any other provision. No prior waiver by Lendex, nor any course of dealing between
Lender and Grantor, shall constitute a waiver ot any of Lender’s rights or any of Grantor's obligations as 1o any future transactions. Whenever
consant by Lender is required in thi: Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consgernt is regisired.
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T&E!?:&SM OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS WMORTGAGE, AND EACH GRAKTOR AGREES TO (137

ansron: L
T s A

JEEFREV L ROBERTS— -

INDIVIDUAL ACKHOWLEDGMENT

statEoF _ Qregon - 3

mmigs;Kliaféggh e ”: -

- D
131

RN — : :
Oon tk&a@ﬁh&;\a@o signed M otary Public, personsly appearsd JorenEy L RCSERTS and DARLENE D ROBERTS, to me known fo be
the Individu Jeseait in pnd Who exesuted the tortgage, srd acknowiedged thet they signed the Mortgage as thair free and volunary act and
deed, o1 the and | rpds@i tperein wentianed. 5

mspeepttis__15th dgayot______July 992
" LA N i Residingat __ Klamath Falls, CR
_ . Oregon N $iy comimission expires 3=25-93

LASER PRO {tm) Vor. 3.15(c) 1882 CF1 Bankers Senvi » Group, Inc. Alirights reve ved, {OR-G20 F3.15¢ AOBERIS.LN}

1
i
b

STATE OF OREGON: COUNTY OF <LAMATH: - ss. : S

Filed for recend at-request of : Mountain Title co. the 20th day
of July AD, 1B _32 & 3:43  oclock P M., and duly recorded in Vol. ___M92 .,
. of . Mortgages on Page . 16Q66& . .
» Evelyn Bighn * County Clerk
FEE $30.00 : : By _beldeade s CV s A e rl b




