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THIS DEED OF TRUST ("Securil):lrmmmem“) is mzde on JULY 14, 1992 . The Grantor is

DAVID K. BURTON AND SHERYL A. BURTOKR
{“Borrower"). The trustee is U.S. BASK OF WASHINGTON, NATIONAL ASSOCIATION

("Trustee™). The beneficiary is U+S. BANCORP MORTGASE COMPANY

which is organized and existing under the faws of THE STATE OF OREGON _ -, and whose
address is 501 SE HAWTEGRNE BL‘?JB.T PGRTLAND, OREGON 97214
("Lender”). Borrower owes Lender the principal sum of
FORTY NINE I‘HO USAND LIGH'L‘ HUNDRED TWENTY FOUR AKD NO/100~—-

Dollars (U.5. $ 49,824£.00 ).
This' debt is evidenced by Borrower's ncts Gated the same date as this Security Instrument {"Note*), which provides for
monthly payments, with the full debt, it 2ot paid earlier, due and payable on WGUST 01, 2022

This Sccurity Instrument secures to Lender: {1) the repaymenn of the debt evidenced by the Note, with interest, and all l’tn;Wd]S
extensions and madifications; (b) the paymwnt of all othes sums, with interest, advanced under paragraph 6 to protect the
security- of this Security Instrument; md ) the performerce of Borrower's covenants and agreements under this Security
Instrument and the Note. Fer this purpcse, Borrower irrevouably grants and conveys to Trustee. in trust, with power of sale,
the following described property located in ! KM\A&T’E County. Oregon:

Lot 10, Block 6, Tract ‘io. 31025, WINCHESTER, in the County of Klamath,
State of Oregon. L :

TAX ACCOUNT #390%-11CD TL 10500

which has the address of &828 MEMCRIE LANE ) KLAMATH FALLS [Street, City],
Otegon 97603 . : {Zip Cwie} ("Property Address”);
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- TOGETHER WITH all the nopr;wemems now er hereaft.,r erected on the property, and all easements, rights,
'appun“nances, rents, royalties, mineral, oil and gas rights ind profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacememc and additions shall also be covered by his Security Instrument. All of the foregoing is
referred 1o in this Security Instrument s G “Property.”

BORROWER COVENANTS tha: Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbencd, except for encambrances of record. Borrower warrants and will
 Cefend generally the title to the Propery against all claims and demands. subject to any encumbrances of record.

1. Payment of Principal, Intenst and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late chiarges due under the Note,

2. Monthiy Payments of Taxos, lasurance and Other Charges. Borrower shall include in esch monthly payment,
together with the principal and inieres: as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to-be levied iairst the Property, (b) leasehold payments or ground tents on the Property, and (c)
premiums for insurance required by paragreph 4.

Each monthly installment for itenis (a1, (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient t» maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annpal amount for each item shell be accumulated by Lendet within a period ending one month before an item would
become delinquent. Lender shall hord the amounts collected in trust to pay Hems (a). (b). and (¢) before they become
delinguent. ;

If at any time the total of the payivents held by londer for items (a). (b). and (c). together with the future monthly
payments for such items payable to 1.:nde: pricr to the doe dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay uch itenws when due. and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of tie estitaated paymerts or credit the excess over one-sixth of the estimated payments to
rubsequent payments by Borrower, at the vption of Borrover. If the total of the payments made by Borrower for item (a), (b),
or- (¢} is insuflficient to pay the item when due. then Berrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due. -

As used in this Security Instrument, ““Secretary”” mmeans the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall also inciude either: (i) an installinent of the annual 1oorngage insurance premium to be paid by Lender to the Secretary, or
{ii) a2 monthly charge instead of a nortgage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the mortgage i1surznce premium shall be in an amount sufficient to accurnulate the full annual morigage
insurance premium with Lender one o onth prior to the dut> the full annual morigage insurance premium is due to the Secretary,
or if this Security Instrument is held by the Secretarv. each monthly charge shall be in an amount equal to one-twelfth of
one-half percent of the cutstanding principa] balance due o1 the Note.

If Borrower tenders to Lender the Tail payvinent of ali sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaint; g for all installments for items (a), (b). and (cj and any mortgage insurance premium
installment that Lender has not becorre obiigated to pay 1o the Sceretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a fuieclo:ure sale of the Property or its acquisition by Lender. Borrower’s account shall be
<redited with any balance remaining for all instaliments for items (a). (b). and (o).

3. Application of Payments. All pay ments under paagraphs 1 and 2 shall be applied by Lender as follows:

Fmt to the mortgage insurance prerium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the moinhly mortgage insutince premium:

Second. to any taxes. special as essents, leasehold: payments or wround rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Note:

Fourth to amortization of the pincipal of the Note: :
th, £ ale charges due under the Note.
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4, Fire, Flood and Other Hazard fisurence. Borrower shall insure &l improvements on the Property. whether now in
existerice or subsequently erected, against #ny hazards, casualues, and contingencies. including Gre. forw hich Lender requires
insurence. This insurance shall be maintzized n the amounts: and for the periods that Lender requires. Borrower shall also
insure all improvernents on the Property, whetir now in existance or subseqiently erected, against loss by floods to the extent
required by the Secretary. All insurarice sl all ke carried with companics approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall “nclade Yoss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss. Borrower shall yive Lender immedizte notice ty mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance cempiny concerned 1% hereby authorized and directed to make payment for such loss
direcily to Lendet; instead of 1o Borrower ‘and to Lender joindly. ANl or any part of the insurance proceeds may be applied by
Lender, at its option, either (4) to the red scticn of the indebicdness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paregraph 3. and th:n to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds o the principal shall not extend or postpone the due date of the
monthly payments which are referred to'in parazraph 2. or change the amount of such payments. Any excess msurance proceeds
aver an amount required to pay-all outstaading indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thercto. : '

In the event of foreclosure of this: Security Instrument or other transfer of title to the Property that extinguishes the
indehtedness, all right, title and interest of Borower inand to insurance policies ins force shall pass to the purchaser.

5. Occupancy, Preservation, -Maint.nance and Protection of the Property: Borrower's Loan Application;
Leaseholds. Borrower shall occupy. esteblish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument ¢ nd shall continue to-nccupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unitss the Secretary determines this requirement will cause undue hardship for Borrower,
ot unless extenuating circumstances exist ahich are beyord Borrower's control. Borrower shall notify Lenders of any
extenuating circamstances. Borrowert <hall not commit waste ot destroy, damage or substantially change the Property orf allow
the Property to deterorate, r2asonable wear snd tear excepted. Lender may inspect the Property if the Property is vacani or
sbandoned or the foan is-in default. Leader may take reascnable action to protect and preserve such vacant or abandoned
Property. Borrower shall also bein defau t i Borrower, durir g the loan application process, gave materially false or inaccurate
information or statements to Lender (or faile.l to- provide Lender with any materizl information) in conpection with the loan
avidenced by the Note, including, but nat lizmted 10, represantations concerning Borrower’s occupancy of the Property as a
principal residence.” If this Security Insijument is on a leasddold. Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Properts, the Jeasehold ané e title shall not be merged unless Lender agrees the merger in

writing.

6. Charges to Borrower and Pretecticn of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges. fines and. impositions tha: are not includad in paragraph 2. Borrower shall pay these obligations on time
dircetly to the enty which is owed the pivment. I1 failure to pay would adversely affect Lender’s interest in the Property. upon
Lender’s request Borrower shall promptt: furnish to Lender meceipts evidencing these payments.

If Borrower fails to make these payments or the paymens required by paragraph 2. or fails to perform any other covenants
and agreements contained in this Securit? Insitument. or thers is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding int banhruptcy. for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property. including payment of
taxes. hazard insurance and other items 1aentioned in paragr.ph 2.

Any amounts disbursed by Lende urnder this paragrzph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate. and at the option of
Lender, shall be immediately due and payable. .

7. Condemnation. The proceeds of any award or ciiim for dameges, direct of consequential. in connection with any
condemnation or other taking of any pa 1 of the Property, or for conveyance in place of condemnation. are hereby assigned and
shall be paid to Lender to the extent of he full amount of the indehtedness that remains unpaid under the Note and this Security
fnsirument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any. delinquent amounts applitd in the order prorided in paragraph 2, and then to prepayment of principal. Any
application of the proceeds to the prit cipal shall not extend or postpone the due date of the monthly payments. w
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referred to in paragraph 2, or change the arount of such pryments. Any ‘excess pi'oceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Insirument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dibt.

{a) Default. Lender may, except st limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in fidl of all sums securad by this Security Instrument if;
(i) Borrower defaults by failmg t pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next mombly payment. or
(i) Borrower defaults by fiiling. for a period of thirty days; to perform any other obligations contained in this
Security Instrument. '

(b) Sale Without Credit Apptovat. Lender shall. if permitted by applicable law and with the prior approval of the
Secretary. require immediate paymert in full of all sams secured by this Security Instrument if:
(i) All or part of the Propirty. or a beneficial interest in a trust owning all or part of the Property. is sold or
otherwise transferred (other than by devise or descent) by the Borrower; and
(i1} The Property is not ~occupied by the purchaser or gramee as his or her principal residence, or the
purchaser or grantee does s¢ ocoupy the Propenty but his or her credit hizs not been approved in accordance with the
requirements of the Secretary, ‘

{c) No Waiver. If circumstances oceur that would permit Lender 1o require immediate payment in full, but Lender does
not require such pavments, Len ler does not waive Hs rights with respect to subsequent events.

{d} Regulations of HUD Secrztary. In many circamstances regulations issued by the Secretary will limit Lender’s
righis in the case of paymient defauits to require irmediate payment 1n {ull and foreclose i not paid. This Security
Bastrumoent does not authorize acceleration or foreclesure if not pernatted by regulations of the Secretary.

(e} Mortgage Neot Insured. Borrowar agrees that <hould this Security Instrument and the Note secured thereby not be
eligible for insurance under the 'Netional Housing 2ct within 60 days from the date hereof. Lender may. at its option
and notwithstanding anything ia paagraph 9, require immediate payroent in full of all sums secured by this Security
Instrument. A written statemert of anv authorized: agemt of the Secretary dated subsequent to 60 days from the date
hercof, Jdeclining 1o insure this Security Instrumeni and the Note secured thereby. shall be deemed conclusive proof of
such ineligibility. Notwithstancing the foregoing, dhis option may not be exercised by Lender when the unavailability
of tnsurance is solely due to Lader™s fatlure to remit a inoftpage insurance premium to the Secretary.

10, Reinstatement. Borrower has a tizit to be reinstated if Lender has required immediate payment in full because of
Borrower™s failure to pay an ameunt die under the Note' or this Security Instrument. This right applies cven afier foreclosure
oproceedings are instituted. To reinstate the Security Instru:rent. Borrower shall tender in a tump sum all amounts required to
bring Borrowser’s account carrent incliding. to the extem they are obligations of Berrower under this Security Instrument,
foreclosure. costs and reasonable and ' casiomaty--attorneys’ fees and expenses properly associated with the foreclosure
praceading. Upen reinstateraent by Borower, this Security Instrument and the obligations that it secures shall remain i effect
as if Lender had not required immediat¢ ‘pavment in full. However. Lender is not required to permit reinstutement if: (i) Lender
has accepted: reinstatement after the <l insrencernent of feseclosure procecdings within two years immediately ‘preceding the
commencement of” a current foreclosurs procesding, (i réinstatement will preclude foreclosure on different grounds in the
fusure, or (iii) reinstatement will adverwily aifect the nnomv @f the Tien created by this Security Instrunment.

“11. Borrower Not Released: F(;r’;eamnce By Lender Not 32 Waiver, Extension of the time of payment or madification of
amortization of the sums secured by thes Secarity Instrumoert granted by Lender o any suceessor in interest of Borrower shall
not operate to release the Hability of dw oriyinal Borrower vr Borrower’s successor in interest, Lender shalt not be required to
commence proceedings against any successor in interest or fefuse 1o eue'm time for payment or otherwise modify amortization
of the sums secured. by this. Security Insirament by reason of any demand made by the origingl Borrower or Borrower's
successors in interest. Any. forbearance: by xrdnr in exer-mng any ne‘.l or r&xmv shall not be a waiver of or preclude the
exercise of any right or remedy.
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12. Successors and Assigts Bound: Joint s Seviral Liability; Co-Signers. The covenants and agreements of this
“Security Instrument’shali bind and benefit the succéssors amd assigns of Lender and Borrower, subject to the -provisions of
paragraph 9.b. Berrower’s covénants and agreeme:s shali be joist and several. Any Boerrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security nstrument only to mongage, grant and convey that
Borrower’s interest in the Propetiy urder the ferms of this Security Instrument; ¢h} is not persenally obligated to pay the sums
sectited by this Security Instrumeéat; aad (er agrees thit Lender and any other Borrower may agree to extend. modify. forbear or
make any accommodations with regud te the terms f this Security Instrament or the Note withouwt that Borrower's consent,

13. Notices. Any notice to Borrewer provided 10f in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicablz law reguires us: of another method. The notice shall be directed to the Property Address

or any other address Borrower *lesignates by noticz to Lender. Any notice to Lender shall he given by first class mail 1.7

Lender’s address stuted herein or amy addvess Lender sesi rnates by notice to Berrower. Any notice provided for in this Security
Instrument shalt be decmed 10 hive been given fo Bamrawer or Lender when given as provided in this paragraph.

14, Governing Law; Sevorability. This Secerity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propert/ is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, suea conflict shail not 4 fect other provisions of this Security Instrument or the Note which can be
given effect without the conflictiig pravision. To thi end the provisions of this Security Instrument and the Note are declared
10 be severable. h

15, Rorrower's Copy. Borrswer shall be given rne conformed copy of this Security Tnstrument.

16. Assignment' of Rents. Borrower unconditionally assigns aid transfers 1o Lender all the rents and revenucs of the
Property. Borrower authorizes Tinder or Lender’s agints 1o collect the rents and reverues and hereby directs each tenamt of the
Property (o pay the rents to Lender or Lender's agena . However., prior to Lender™s notice to Borrower of Borrower's hreach of
any covenant or agreement in the Security Instrument. Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lerder .nd Borrower. (This assignment of rents constitates an absolute assignment and not an
assignment for additional security only . :

if Lender gives notice of briach to Borrower: 12} all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only. to be.apghied 1o the sums secured by the Security Instrument; (b} Lender shall be entitled to collect and
receive all of the rents of the Piopery: and (¢) each tenart of the Property shall pay 21 rents due and unpaid to Lender or
Lender’s agent on Lender’s writi n denand to the tensnt.

Borrower has net executed i ny prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its nghts inder this paragraph 16.

Lerder shall not be required to nter upon, take «<ontrol of or maintain the Property before or aftergiving notice of breach
to Borrower. However, Lender ¢r a jadicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any: defalt or invalidate any other right or remedy of Lender. This assigmment of rents of the
Property shall terminute when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS ' Borrower and Lender further covenant and agree as {ollows:

17. Foreclosure Procedure. If Lender reguires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys® fees
and costs of title evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defau't and of Lender's election to cause the Property to be sold and shall cause such notice to
he recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed hy applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demard on Borrewer, shall sell the Property at public auction to the highest

- bidder at the time and place anl under the terms dosignated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sate. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitels in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the salk: in the following order: (a) to all expenses of the sale, including, but
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not Himited to, reasonable Trustess ard attorneys’ faos; (b} to all sums secured by this Security Instrument; and (c) any
excess to the person or persons leglly entitled to it.

18. Reconveyance. Upon pajmert of all sums secured by this Security Instrument, Lender shall request Trusiee to
reconvey the Property and shall girrender this Securiy Instrument and all notes evidencing debt secured by this Security
Instrusnent to Trustee: Trustee shall recanvey the Propety without warsanty and without charge to the person or persons legally
entitled to it. Such persun or person; shell pay any reconiation costs.

19, Substitute Trustee, Lender 1wy, from time i) time. remove Trustee and appoint & successor truslee to any Trustee
appointed ereunder. Without convayan ¢ of the Propidty, the successor trustee shall succeed to ol the title, power and duties

conferred upon Trustee herein and v applicable faw.

20. Attorneys” Fees, As usce in ihiis Security {zvézmmem and in the Nate, "atiorneys” fees” shall include any attorneys’
fecs awardad by an appetlate court. :

21. Riders to this Secu¥ity Jistmament. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each cach rider shall be incorporated into and shall amend and supplement the covenants
and agreeiments of this Security Ins mupiontay if the rider(s) were a part of this Security Instrumens.

{Check applicable box(es)] L
{:}' Condominium Rider g C] Graiuated Payment Ruder ] Onher [Specify]

=

{1 Planned Unit Developma at Rider | 7 Growing Equity Rider

BY SIGNING BELOW, Bon twar acotpts and apyees to the 1erms contained inthis Security Instrument and in any rider{s}
executed by Borrower and recorde 1 with it i

Witnessen: / :
ftnesse e | %’2/ K . g‘m* o (Seal)

DAVID K. BURTON Borower

B {"\ H ‘ 4 P CFA B
%&mm Q A BBy (Seal)
SEERYL Al BURTON -Borrower
L (Se]) (Seal)
Barrower ’ -Borrower

STQT{SQ ; }30 i, Xlamath County ss:

Onitiy "6 day of July . 1982 . persanally appeared the above named

Fa b

0 DRVID K. "l“??URTOS': AND SHERYL A. BURTON, HUSBAND AND WIFE

g gt"",!“s Ut and acknowledged

the ,f(})a;t};(}i'pg insﬁqmgeq}"’m be: THEIR volumary act and deed.

¢ ’7‘,!“'{;;“ ’x‘ﬁ‘,‘i, a > / ) ~
My Cormission Expires: ~1-3.3" 92 : ibase‘;g me: ;e “0 j
{Gificial Seal) v Sl ndl A Aoa sl

) ’ NdaZ) Public for Oregon
STATE OF OREGON: COUNTY OF KLAMATH: 'ss.

Filed for record at:request of ... Aspen Title Co

- the 2lst day

of SJuly AD, 19 92 at__ 1140  oclock . B.M., and duly recorded in Vol. __M92 .

of .o Mattgages ... onPage —16126 .
: : : : Evelyn Biehn County Clerk
FEE $35.00 : By NPT SO S K VRS PO, . v




