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DEED OF TRUST

THIS DEED OF TRU: 3T (“Security Instrument™) is made on
19...92. The grantor is ....J..a:'tgs.‘.&....l{ﬁllex..avud..mnxxa...!&,..

- (" Trustee™). The beneficiary is
Sted meoe RN ARSMUIATION s which is organized and existing
under the laws of ... The,, L. Ameriqs . and whose address is .
.2943.8..8th St 3 S

: -+-). This debt is evidenced by Borrower's note

ment ("Nate™), which provides for monthly payments, with the full debt, if not

paid earlier; due and payable on 3“5“51102200?< This Security Instrument
secures to Lender: (a) the repeyment of the debt avidenced by the Nete, with imterest] and all rencwals, extensions and
modifications; (b) the payment of ¢! other suims, with interest, advsnced undetr paragraph 7 1o protect the security of this

Security Instrument; (c) the perferTance of Borrower's covenants end agreements under this Becurity Insirument and the v

Note; and (d) the repayment ol any future advances. with interest thereon, made 1o Borrower by Lender pursuant to the
paragraph below ("' Future Advarwes™ ) FUTURE ABVANC ES. Upon request 1o Borrower, Lender, at Lender's option prier
* 1o full reconveyance of the prope 1ty 5y Trustee to Bosyower, may mzke Future Advances to Borrower, Such Future Advances,
with interest thereon, shall be sebur y this Deed 4" Trust when evidenced by promissory notes staiing that said notes are
secured hereby. For this purpcie, Borrower irrevocsbly veys 1o Trustee, in trust
following described property kv ated in Klamath B ;

Lot 21 in Block 4 of TRACT ¥O. 1033, GATEWQCD, according to the official rlat thereof
on file in the offics of the County Clerk of Rlamath County, Oregon,

Tax Acct. 73909 014AC 0500

Rey #370929

_UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY us

AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOARS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSOVAL =~ FAMILY X HOUSEHOLD PURPOSES OR SECURED SOLELY

BY THE BORROWER'S RESININCH MUST BE 11l WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE IIIFCRCEABLE ™

Oregon ....97003. . (“Property Address™);
2ip Coge]

TOGETHER WITH ail the mpravements now or hereafter srected on the property, and all easements, rights,
appurienznces, rents, royalties, inerzl, ot} and gas rights and profits, water rights and stock and all fixtures now or
hereafter a pari of the preperty. All replacements and z¢ ditions shall also be covered by this Security Instrument. Al] of the
foregoing is refersed to in this Seciity Lastrument as the “Property.”

BGRRO\\‘ER COVENANTS t} at Borrower is lawii lly seised of the estate hereby conveyed and has the right to grant
and convey the Property and that “he Froperty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title i3 the Property againot all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMINT combines uniform covenants for national use and non-uniform covenants with

limited variations by Jjurisdiction ta corstitute a uniform security instrument covering real property.

OREGON—singe Family—FRMA/FELMC UNIFGRM INSTRUMENT FORM #220 4.89




UNIFORM COVENANTS Borrower and Lesder covenant and agree as follows: 16258

. Payment of Principdl ard Interest; Pre; E Borrower shall promptly pay when due
the principal of and interest o - he dobt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subjectto applicable law or 10 a written waiver by Lender, Borrower shall pay
o Lender on the day monthly sayments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxs; and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any, (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonu:ble estimates of future escrow tems.

The Funds shall be held :n an institution the ¢ €posits or accounts of which are msured or guaranteed by a federal or
State agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holt ing and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest 3n tte Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing tkat interest shall be ipaid on the Funds. i
requires interest to be paid, Lender shall not be i
shall give to Borrower, without ¢ harge,
purpose for which each debit 1o the Funds was made. The Fands are pie
this Security Instrument.

If the amount of the Funds keld by Lender, itgether with the future monthly payments of Funds payable prior to
the due dates of the escrow items + shell exceed the arount required 10 pay the escrow items when due, the excess shall be,
at Borrower’s option, either preraptly repaid to Borrower or credited te Borrower on monthly payments of Funds. If the
amount of the Funds held by Lerder is not sufficient 10 pay the escrow items when due, Borrower shall Pay to Lender any
ameunt necessary to-make up the deficiency in one or snore payments as required by Lender.

Upon payment in full of : 11 sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender. If upler paragraph 19 thé Property i y Lender, Lender shall apply, no later
than immediately prior 1o the si'e of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymeats, Unless applicable law provides Otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appli¢d: £rst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable uxder paragraph 2; fourth, o interest due: and last, 1o principal due.

4. Charges; Liens, ' Bormowar shall pay all tzxes, assessments, charges, fines and impositions attributable to the
Property which may attain prioity over this Secur ty Instrument,

Borrower shall pay these obligatitns in the manner i
pay them on time directly to the | ersan owed payme:i.

to be paid under this paragraph. if Barrower makes

receipts evidencing the payments.

Borrower shall promptly cischarge any lien wtich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment o’ the obligation securad by the lien in a manner acceptable 16 Lender; (b) contests in good
faith the lien by, or defends againt t enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender fubordinating the liem 1o this Securjty Instrument. If Lender determines that any part of
the Property is subject 10 a lien vhick may attain priority over this Security Instrument, Lender may give Borrower a
actice identifying the lien. ‘Borrower skall satisfy the licn or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep it e improvements now existing or hereafter erected on the Property
insured against loss by fire, hazard:. included within the term g " and any other hazards for which Lender
requires insurance. This insuranc: shell be maintaired in the amounts and for i
insurance carrier providing the insurance shall be chasen by Borrower subject t
unreasonzbly withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and reazwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew al nctices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may m: ke proof of loss if no* made promptly by Borrower.

Unless Lender and Bofrower otherwise agree in *writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the res toration or repair is economically feasilile and Lender’s security is not lessened. If the
restoration or repair is net econoir icaily feasible or Lender's security wosld be lessened, the insurance proceeds shall be
applied to the sums secured by thi; Security Instrumert, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Praperty, ur does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrowe: otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior t tke acquisition sha'l pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Preperty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall ot merge unless Lender agraes to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgege Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do andl pay for whatever js ecessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions miy irclude paying any sums secured by a lien which has priority over this Security

* Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under tis paragraph 7, Lender dees not have to do so.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
“the date of disbursement: at the Note rate and shall be: payable, with interest, upon notice from Lender to Borrower
requesting payment. - :




16259

If Lender required martgegs insurance as 1 condition of meking the loan secured by this Security Instrument,
Borrower shail pay the premims required to mairtain the insurance in effect until such time as the requirement for the
insurance terminales in accond ince with Borfower's and Lender’s wrilten agreement or applicable law.

3. Inspection. Lendir or its agent may siake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice attte time ofor prior to &n inspection specifying reasonable cause for the inspection.

9.. Condemnation. . The proceeds of any award or claim for damages, direct or consequential, in connection with
any cordemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby
assigned and shall be paid 10 L ender.

{n the event of a total 1aking of the Properiy, the procesds shall.be applied to the sums secured by this Security
Instrument, whether or not thon due, with any excsss paid 1o Borrower. In the event of a partial taking of the Property,
unless Horrower and Lender oiherv.ise agree in wri‘ing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds m iltip'ied bty the follawing fraction: () | 3he 1otal amount of the sums secured immediately
before the taking, divided by () the fair market vahie of the Property tn#sediately before the taking. Any balance shall be
paid to Borrower.

If the Property is aban¢ oned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an'award or settle a clain for camages, Borrewver fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to ¢ollect and apply the iproceeds, at its option, either to restoration ar repair of the Property or
10 the sums secured by this Sect rity Instrument, whther or not then due.

Unless Lencer and Bort swer otherwise agree in whiting, any application of proceeds to principal shall not extend or
posipene the due date of the momnthiy payments refsrred ta in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Reliased: Forbearance: By Lender Not a Waiver. FExtension of the time for payment or
modification of amortization ¢f the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not ¢perate 1o release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not bz required 6. commence proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify maortization of the surns secured by this Security Instrument by reason of any demand made
by the original Borrower or Botrower's successors ia interest. Ary forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prech e the exercise of amy right or remedy,

11. Succesvors and Astigns Bound: Joint axd Several Lizbility; Co-signers. The cevenants and agreementis of
this Security Instrument shall bind 1:1d benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Berrower’s cor enarts and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execut: the Note: (a) is cossigning this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to nay
the sums secured by this Secutity Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12.. Loan Charges. If -he luan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that {aw is finally: intorpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permittad lirtts, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge 10 the permitted limiz; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundcd to Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a cirect payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge vnder the Note.

13. " Legislation Afferting Lender’s Rights. - If enactment or _expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate paymer t in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . :

14, Notices. Any nofise to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail vt less applicable law requires use of another method. The notice shall be directed to the
Property Address or any other 1ddress Borrower <esignates by notice to Lender. Any notice 1o Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Insirument shall be decraed to have been given to Borrower or Lender when given as provided
in this paragraph. }

15, Governing Law; Severzhility. This Sccurity Instrument shzll be governed by federal law and the law of the
jurisdiction in- which the Propeity is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable lw, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting pravision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16, Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Priperty or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferre 1 (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Leader may, at its option, require immediate payment in full of all sums
secured by this Security Instrumnent. However, this option shall not be exercised by Lender if exercise is prohibited by

" federal law as of the date of this Security Instrument.

If Lender excrcises this cption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the rotice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Bor -ower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Iastrument withcut further notice or demand on Borrower.

13. Borrower's Right to Reinstate,  1f Borruwer meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instruirent discontinuad at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for 1eins:atement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) enity of a judgment enfcreing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ail sums which thea would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; {c) pays ail expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasnnably require (o assure thit the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums seiursd by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument end the obligatians secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall aet apply in the case of acceleration under paragraphs 13 or 17.
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NON UNIFORM CONVENANTS. Borrower and Lender further covenant and agree &s follows:

19. Acceleration; Remé dies, Lender shall give notice to Borrower prior 1o acceleration following Borrower's breach of
any covenant or agreement in this Security Instrimens ‘but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The netice shall specify: (a) the default; (b) the aciion required to cure the default; {c) a date, not less
than 30<ays from the date the netice is given 1o Borrower, by which the default must be cured; and (dj thar failure to cure the default
on or before the date specified il the notice may restdt in acceleration of the sums secured by this Security Instrument and sale
of the Propenty. The notice shall furiser inform Borrower of the right to reinstate after acceleration and the right 1o bring a court
action to assert the non-existenct of a defanlt or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in: the notice, Lender ai its option may require immediate payment in full of al] sums secured by
this Security Instrument without ‘urther demand and m 1y invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled 1o ¢ ollect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited 10, reasonable atomeys' fees and cost: of title evidence,

If Lender invokes the po wer of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Len der's 2lection to cause the Property to be sold and shall cause such notice to be recorded in each
ceunty in which any part of the Property is located. ender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Berrower and t other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall s:ll the Property ¢t public auction to the highest bidder at the time and place, and under the
terms designated in the rotice ¢f sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its °
designee may purchase the Progerty ut any sale

) Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplicd. The recitals in the Trustee’s deed shall be pr'ma facie evidence of the truth of the statements made therein. Trustee shall
applytheproceeds of the sale intl e following order: (a) 10 all expensesof the sale, including, but not limited to, reasonable Trustee’s
and attomeys' fees; (b} to all sums secured by this Secarity Instrument; and (c) any excess to the person or persons legally entitled
twoit. .

20. Lender in Possessivn, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by

-agent or by judicially appoeinted t sceiver) shall be entidled to enter upon, take possession of and manage the Property and to collect
the rents of the Property includir g those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not Emited to, receiver's fees, premiums on
receiver’s bonds and reasonable atterneys' fees, and then to the sums secured by this Security Instrument.

21. Reconveyance, Upcn pavment of all sufs secured by this Security Instrument, Lender shall request Trustee to
reconvey. the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee: Trustee siall reconvey the Praperty without warranty to the person or persons legally entitled 10 it for a
fee of not less than $5.00. Such serscn or persons skall pay any recordation costs,

22. Substitute Trustee. Ler.der may from tirre to time remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder. Without conveyance of ihe Propenty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law

23. Use of Property. Th: Propenty is not currently used for agricultural, timber or grazing purposes.

24, Attorneys' Fees. Assed inthis Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court, )

25. Riders to this Security Iestrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenars and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and sgreements «f this Security Instriment as if the rider(s) were 2 part of this Security Instrument. [Check
Applicable Box(es)] )

(3 Adjustable Rate Rider (3 Condominium Rider (3 2-4 Family Rider
{3 Graduated Payment Rider O Flanned Unit Development Rider
(3 Other(s) [specify]

BY SIGNING BELOW, 3orrower accepts and agrees to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by E orrawer and recorded with it

... (Seal)
- Borrower

- Borrower

_ STATE OF Oregon

COUNTY OF.....Klamath

y Comuissis expires: J
' OEFICIAL BEAL
UDITH L. CALOWELL
5/ HOTASY PUSLIG . GREGO ¥
COMMISRION RO, 007231

MY CONMISSION 2XPiRES AUG. 31, 1808
¢ ot

“This msirument was prepared by




. .

\STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for recond at- request of - Mountain Title Co, the
: _Jul

22nd

Df N

uly o AD, W 82 at 3:th _ o'clock —_P._M., and duly recorded in Vol.
' Cof - Mortgages . on Page 16257

: o o , Evelbn Biehn ° County Clerk
FEE  $30.00 By

} 2 2
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