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Klamath First Federal Savings & Loan Assn.
540 Main Street .

Klamath Falls, OR 97631
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'DEED OF TRUST

THISDEED OF TRUST ("Se, By Instrument™} is made o vy, 20
19.92 . The grantoris Jerry A, ené;ﬁax;ingmﬁai:é;qaa&p b
jQ.!i%.gx,..S? i B {("Barrower™), The trustee ié 4. .
: . j {"“Trustea", The beneficiary is
<o Which is organized and existing
is
(“Lender™).

dated the samie date as this Securi'y fastrument {"Note™) i monthly payments, with the full debs. if not
paid carlier; due and payableon .. ... December 17, 2011 This Security Instrument
secures o0 Lender: (ay the repaynent of the debt evid rencwals, extensions and
modifications; (b} the payment of aii ather sums, witls interest. advanced under paragraph 7 10 protect the security of this
Security Instrument; {c) the perfo sasee of Borrowerks covenaars and zgréements uader this Security Instrument and the
Noter and {d} the repayment of ary fumre advances; v:ith interest thereon, made 1o Borrower by Lender pursuant o the -
patugraph below (" Futore Advance §7). FUTURE ATNANCES. Upon request to Borrower, Lender. at Lender's option prioy
to full reconveyance of the property by Trustee to Borrow ef, may make Future Advances to Borrower, Such Future Advances,
with imerest thereen. thall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower_jrrevocatdy grants and conveys o Trustee. in trust, with power of sale, the
following described prapenty locstid in Klamath . County, Oregon:

e A AT R i Dollars (U S, nced by Borrower's note

Lot 12 in Block 2, WEST:HI‘LLS HOMES. éccordiug to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregomn, LESS the East

3.5 feet therecof. :
Account No. 3909 C053C 02500 K3y HNo. 532043

*% ATTACHED ADJUSTA.BLE RATE LOAN RIDER MADE A PART HEREIR

"UNDER QRN L4y,

sy

1 | ;a

which has the address of 2 128 i Redwo,

Oregon . .. 97601 o0 00 o wo {°Propeniy Address™):
RS 24 Cogel y : .

TOGETHER WITH all the ia Provements now ot hereafter erected on the propesty, and ol casomvents, righis,
appurtenances, renfs; royaities, min ral, oil and 835 Figiis and profits, water rights and stock and ail fixtures now or
hereafier 2 part of thie PTeperty. Al noplacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is refersed fo in this Securit / Instrument as the "Property. ™ : :

BORROWER COVENANTS tha 'B(}re"qwcr i5 !avéfuﬁf seised of 1he estate hereby conveved snd has theright 1o grant

and convey the Property and that i Froperty is unencurnbered, except for encumbrances of recornd- Borrower warrants
- and will defend generalfy the titis 19 1he Froperty agains: il claims and demands, subject to any encumbrances of record.

THis SEcURITY !?\’STRUMENE cambines uniform Covenants for national use and. non-uniform covenants with
limited variations by jurésdiciégn' tnstitite a uniform security instrument covering real property. :

" OREGON-—Single Fomiy—FRMA/FHLAG NIFORM ISTRUMENT
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- UNIFORM COVENANTS. :Borrower and Lender covenant and agree as follows: ' ‘

L. Payment of Principai and Interest; Prepryment sné Late Charges. . Borrower shall promptly pay when due

- the principal'of snd interest on thi: debievidenced by the Noteand any prepayment and late charpes due under the Note.

: 2.. Funds for Taxes and I moreace. - Subject i applicable law of to a written waiver by Lender, Borrower shall pay
0 Lender on the day monthly piyms ts are due unckr the Note, until the Note i3 pzid in full, 2 sum {“Funds™) equal to
onc-twelfth of: (a} yearly taxes ind assessments which may attain priority over this Security Instrument: {b) yearly
leasehold payments or ground tents on the Property, ¥ any; {c) yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, if any. These items art called “escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonaie estimates of futurs escrow items,

The Funds shall be held in an iosiitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lesder s such an frstitition). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for helditg and applying the Funds, analyzing the account of verifying the escrow items, unless
Lender pays Borrower interest on the Funds and apjlicable taw permits Lender 10 make such a charge. Borrower and

- Lender may agree in wriling tha - interest shall be reid on the Funds, Unless an agreement s made or applicable law
requires interest W be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without cliarge. an annual accovanting of the Funds showing eredits and debits to the Funds and the
purpose for which each debit toy th : Funds was made. The Funds are pledged as additional securit ¥ forthe sums secured by

- this Security Instrument. e o : : -

If the amount of the Fund: held by Lender, together with the future manthly payments of Funds pavable prior to
the dus datey of the escrow items, shall excesd the amaount sequired to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither prom sty repaid to Borrowsr of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lepter is not sufficient 12 pay the escrow items when due, Borrower shali pay to Lender any

- Amoun! tecessary to make up the ¢ eficioncy in one or taare payments as required by Lender.

Upon payment in full'of &t ‘sus secured by 18 Security Instrument, Lender shall promptly refund to Borrower
any Funds eld by Lénder. I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salé of the Property or '3 scquteition by Lender, any Funds held by Lender at the time of
apiplication as a tredit against the s ims secured by this Security Instrument.

: 3. Application of Pasmens)  Usless applica®le law provides otherwise, all payments received by Lender under
pardgraphs 1 and 2 shall be applied: Brs:, 1o late chergs doe sader the Note: second, to prepayment charges duc under the

“Mote, third, 1o amounts payable under paragraph Z; forth fo interest due; and fast, 1o principal due.

: 4. Charges; Liens. . Bor¢ wer shail pay all teres, assessments, charges, Bnes and impasitions attribuiable to the
- Property which may auain prior iy over this Security Instrument, and leasehoid payments or ground rents, il any,
- Borrower shall pay thess obligations in the manner pr. ided in paragraph 2, or f not paid in that manner, Borrower shal

“pay them on tifne directly o the prrson awed payment, Borrower shall promypily furmish to Lender afl notises of amounty

~ 1o be paid under this paragraph. 11 Borower makes thiese payments directly, Rorrower shall promptly furnish to Lender
receipts evidencing the payments. . b =

Bosrower shall promiptly diich: g¢ any et which has priority over rhis Secenty Ins
agrees in writing to tHe paymens o e ¢ SHgation secured by the lienin a munser aceeptahi

i

faith the lien by, or Gefends againy enforcement of the ien in, legal yroceedings which ¢ Lender's opinden operate to

prevent the enforcement of the Yier or fudfeitors of any part of the Property; of {3) secures from the halder of the Nen an
-agreement satisfactory to Lender suborcinating the Hen 16 ths Seg urity Instrument. 37 Lendor determines that any part of
the Property. is subiject 10 a lien wiick may aitain pricrity over this Security Instrument, Lender may give Rorrower a
natice identifying the Hion. Borrower shall satisly the Han or take one or indte of the actions set forth shve within 10 days

" of the giving of notics; i , « :
5. Hazard Insurance. Bocrowar shall keep the impravemmts now €xisting or hereafior erected on the Property
“isured against loss by fire, huzands included within the tarm “oxtended coverage” and any other huzstds for which Lender
requires insrance. TH insufance shall be maintsinet ¥ ihe amoums and for the periods that Lender requires. The
inssrance dafrier providing the ins sranoe shall be ehouss by Borrower sebiect to Lender's approval which shall not be
unreasonably withheld. B el
. All insurance pdicied and t2aes ak shall 8e 4 eepiable 1o Lender and shall inclade # standard marigage clause.
Lender shall have the sght o held the poficies and revewals, i Leader requires, Borrewer shall promptly pive to Lender
all receipts of paid premiums and yé hewal novices. Tn thie event of foss, Borrower shall give prompt nintice 10 the insurance
caysier and Lender. Lender may ma e proof of loss if nod made prompyiy by Borrower. ]

Usiess Lender and Borrowes: gthorwing agree in writing, msurance proceeds shall be apphed B restomlion or repair

Tofthe Property damaged, if the revioration or repair & aoonomically feasible and Lender's security 1 notdesvened. if the
festoration of epair is ot econom cally feastble or Levder's secarity would be lessened, the insurarice proceeds shall be
applied to the sums secured by thie Secority Instrumens) whether of not then Zug, with any excess paid to Borrower. 1
Borrower zhandons the Property, ¢r do-s not answer within 30 dsys & notice from Lender that the insurance carrier has

: offered 1o seteé a claim; then Lends * nia coflect ihe insbirance proceeds. Lender may use the proceeds o repair of restore
the Propeny or to pay rums secura] by this Security Instrument, whether 6r nét then due. The 3-day period will begin
wheri the notice is given. A : ; . .

‘ Unless Lender and Borrowed iptherwise zgree in Ariting. any application of proceeds 1o principal shall not extend or
postpone the due date of the moniki 7 pe: ments referredto in paragraphs | end Zor change the amoent of the payments, 1

“ander paragraph 19 the Property B icqnited by Lender, Bosrower's right 16 any insurance policies and procesds resalting
from damagx 1o the Prapersy prior § 3 the acquisition shull piss {0 Lender to the extent of the suins secpred by this Security
Instrument itnmediately prior fs the accuisitien, SRR ,

6. Preservation and Muints sance of Property; Leaseholds, Borrower shall'not destroy, damage or substantially
change the Froperty, aliow the Prepetsy (o detériorate of commmt waste. i 1his Securiiy Instrument s on s leasehold,
Borrawer shall comply with the previsions of the lezse, and i Borrower atquires fee title to the Property. fhe luschold and
fee title shall not merge uiless Lender agrees to the mergérin ariting, :

7. Protection of Lender’s dights in the Prapecty; Mortgage Insuramce, I Borrower fails 10 perform the
covenants and agreements contained in 1his Security Instrument, or there is 2 lopal proceeding that may significantly affect
Lender's rights in the Property (sl s a procesding i1 bankruptey, probate. for condemnation or o enfurc
fegulations), then Lender may do andd pay for whatever v necesss Ty 30 profect the value of the Froperty and Lenders rights

.. the Property. Lender's actions 1y inchude paying 4y sums sechred by 4 Ben which has prictity over 1}
instrument, sppraring W Court, payisg reasonable attorazys’ fees and entering on the Property 1o make repairs. Although

Eender may take action under this ps ragraph 7, Lender does vt have 1o 8o sin, »

C 7 Any amounts disbursed by Li nder under this paragraph 7 shall become additional deb of Borrower secured by this
Secutify Instrument. Uniess Borrows r and Lender agree o othet terms.of payment, these amounts chall bear interest from

! the date of disbursement 4t the Ne¢ie rete and shall be pavable, wiih intefest, upon notice from Lender to Borrower

- Tequesting payment. ; e : ‘ { : ~
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If Lender required mortgage insarance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums resquired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

: 8. Inspection. ~Lender or iti agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the inspection.

9. Condemnation, The pre eeds of any award orclaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. )

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then dus ' with any excess puid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwire agsee in writing, the sums secured by this Security Instrument shaltbe reduced by
the amount of the proceeds multiplivd by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b} the fiir market value of the Property immediately before the taking, Any balance shall be

‘paid to Borrower, R

H the Property is abandened hy Borrower, or i), ater notice by Lender to Borrower that the condemnor offers to
-make an awanid or settle 4 claim for demages, Borrower fai's to respond to Leader within 30 days after the date the notice is

-given, Lender is authorized 1o collect. ind apply the proceads, st its option, either 16 restoration or repair of the Property or

“to the sums secured by this Security 15 strument, whether ar ot then dus. :

Unless Lender 2nd Borrower ¢therwise apree in waiting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pasrients referred 1o in paragraphs | and 2 orchange the amount of such payments.

) 10. Horrower Not Helessedi Farsearsnce By Lender Net s Watves, - Extension of the fime for pavment o
modification of amortization of the s secured by thav Security Insirument granted by Lender 19 any sticeessor in
interest of Borrower shall not operateé 15 #clebue 1he Tiabilz ¥ of the origial Bofrower or Botrower’s siceessors i infeepse”
Lender shall not be seguired 10 corrnence. procecdings against any successor i intsrest or refuse 10 extend fime 85
payment or ctherwise modify amortiz sticn of the sums sezur by this Security Instrument by reason of uny demand made

. by the ériginal Borrower or Borriswss § supdessors in interés, Any forbearance by Lender in excreising any right or remedy
shall 1ot be a waiver of or preciude thi exorcise of any right or remedy,

. 1L Suceessors and Assigns Howsk Joint sag Seeers) Ligbility; Co-signers, ~ The covenanis and agresments of
~this Seeurity Insirument shall bind an i bernefit the succetse s gnd sasigneof Lender and Borrowed, subject 1o the provisions
of paragraph { 7. Borrower's covenanti arg agreements sk & b josnt and several. Any Borrower whe co-signsithis Security
tnsitument but does not execute the Note: (a) is co-signitg this Secusity Insifoment only 1o mortgage. grant snd convey
shat- Borrower's interest in the Propetty vrder the terms 7 this Secarity Instrument; (b1 15 not personaily obiligdied 1o TRY
the vumis secured by this Security Intfrurment; and (e} agrees that Lender and ary other Borrower sy apres o extend,
modify, forbeat of make any accomt odarions with regasd o the terms of this Security Instrument or the Mote without
that Borrowes’s consent, @ f ! ;

1%, Loza Charger. I the ki seoured by this Sécurity Instrumment is sablect to & faw which seis mazimom loan
charges, and that law @ Bnally inisretsd s6 that (e nievest or other loan charges collected or 1o be collected in
connection with the loan excerd the permitted Tmits, Uizh: (53 any such Inan charge shall be redaced by the amount

- necessary to reduce the charge o i perrintad Hmit and (b) any sies already collected from Borrower which cxceeded
nermitted Umits will be refimnded 16 Horrower, Lender £1ay choose o malis this refund by reducing the princips! owed
under the Note of by making a'direct vayivént to Borrower., 8 2 refund reduces principal, the reductinn will he freated as a

- partial prepayment without any pregs sment charge under he Note, : -

: 13, Legislation Affectivg Losders Wights. 317 enactment oF expiration of applicable Taws ha the effect of
rendering any provision of the Nots ©4 this Sacurity Instrisnent snenforceable aocording to sts terms, Lender, ot i1s option,
may. requirs immediate payment in {31 1sums secyted by this Security Insirument and may invoke any remedies
permitted by paragraph 19, If Lender :xercives this dptien] Lehder shall take the steps specified in the second paragraph of

- patapraph 17, ', , S R
: 14, Notices. ' Any notice 10 Eorroowver provided forin this Security Instrument shall be given by delivering itor by
imailing it by first class mail unless applicable faw réquir=s use of ancther rethod. The notice shall be direcied to the
Property Address or any sther addras Ecrrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address st ed Herein or any other address Lender desi gostes by notice to Borrower, Any notice
pravided for in this Secority Instrume it shall be deemed 19 havie been given 10 Borrower of Lender when given as provided

. in this paragraph. FLE S : ) ;

15, Governing Law: Severabi§ty. This Security: instrument shall be governed by federal law and the law of the

- jurisdiction in which the Property is Iscated. In the event that any provision or clause of this Security Instrument or the

- Mote conflicts with applicable law, suzh confiict shail nat afect other provisions of this Security Instrument or the Note

¢ which ¢an be given effzct without the sonticting provision. To this end the provisions of this Security Instrument and the
™ote are declared 1o be severablel : o : : .

18, Berrower’s Copy. - Borre wer shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or & Beneficial Interest in Sorrower.  If all or any part of the Property or any
inferest in it'is sold or transferred for © ‘a beneficial interest in Borrower is sald or transferred and Borrower is not a natural
persond without Lender's prior writte 1 consent, Lender may, at its option, require immediate payment s full of all sums
secured by this Security Instrument | However, this dption shali not be exercised by Lender if exercise is prohibited by
fedetal law as of the date of this Securt v Factrument. :

If Lender exercises this option;, Lexder shall give Berrawer notice of aceeleration. The notice shall provide a period
uf not less than 30 days from the date 1he notice is delivered or railed within which Borrower must pay ali sums secured by
this Security Instrument. 17 Borrower 3ili 1o pay these sums prior to the expiration of this period, Lender may invoke any

semedies permitied by this Security Indtrurentwithout further notice of demand on Rorrower.

77 18, Borrower's Right to Reins 2te, 1T Borrower micets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrume 1t divcontinued at any time prior 1o the eartier of: (a) 5 days {or such other period as

upplicable law may specify for reinstaterment} before sale of the Property pursuant to any power of sale contained in this

Seeurity Instrument; or (b) entry of it judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a} pays Lender all sums which then would be due under this Secunity Instrument and the Note had no sceeleration

oceurred; (by cures any default of any oiher covenants o agreements, {c) pays all expenses incurred in enforcing this

Security Instrument, including, but nat limited 1o, reasonable attorneys’ fees; and {d) takes such action as Lender may

‘vessonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

obligation to pay the sums. secured by 1his Security Instrument shall vontinue unchanged. Upon reinstatement by

Horrower, this Security Instrument aad the obligations secured hereby shall remain fully effective as if no acceleration had

vecurred. However, this right to reinst ite shall not apply in the case of acceleration under paragraphs 13 or 17, )




' NON UNIFORM CONVEN A NTS. Bermawer and Londer farthier covenmt and agree o5 follows:
§2. Acceleration; Resrt 385 1 énidor shall ghh ¢ motice 1o Borsower prior to acceleration following Borrower's breach of

T Ay Lovesant of agrecment in s Secnity Fastument {ut noi prior o acceleration under parsgraphs 13 and 17 unless applicable
aw provedes otherwsse): THE acd ke Ciall specifyrfal i default; (8) the action reguired 1o cure the defauh: ¢} adate, not fess
tan 30 days from the date the no weis civen 10 Bomos ¢-, by which the defauht must bé cured: and (d) that failure to cure the defaul
ot of before the duie specified in the notice may resuitin acceleration of the sums secured by rhis Security Instrument and sale
of the Propeny. The notive shali s rfh r inform Borme er of the right 10 reinstate after acceleration and the right to bring a coun
action i assest the nen-existence. »f a cefauit or any olisr defenie nf Barrower to acceleration and sale. If the defaultis not cured
onor befire the date speciiied ity the notice. Lender ad option sy require immediate payment da full of all sums secured by
this Security Instrument withoot furtherdemand and mdy invoke e power of e and anyother remedies permitted by applicable
Yaw. Lender shall be entitled 1o 3¢ et alf expeises invused in pursuing the dies provided in this puragraph 19, including.
but not limited to, resonable aite e i< feos il costs of sitle evidenns.

W hender invokies the pos ered sale; Lender SEexgonie or cause Truster o execute a written noticy of the occurrence
of anevenl of defaull and of Lenlar's election o Cawrse s Property by be sold and shall casse such notice 10 be-recorded in each

. county in which any part of the Vropesaty & lotused Londer or € shall give notice of sale 1 the manner prescribed by
applicabls faw to Bormower ami o othar persons prescried b apphi 2 faw. Afterthe tnte required by applicatde law. Trostoe,— =
withoat demand on Borrower, st 3 s2'bthe Property st putdic section to the highest bidder st the time and place, and under the
terms designated w e notice of | ale in one or more pascels and in any order Trustoe detormines, Trusiee may-postpone sale of
ail or any parcel of e propenty ty pailic anaouncemnt it 21 the time and place of wy previousty scheduled sale. Lender or it

“designee way purchase the Prope 1y any sale : ) i
: Trastee shalldeliver 1o the purchaser Trustee's dsed comveying the Propenty sithout any covenant or warranty, expressed
liset. The recitals in the Trus ee's deed shali be prdi facic evidenca of the truth of the statements made thercin, Trustee shall
Apply theprodeedsnlihe saleinthé Jollowing order:(a) v sl enpenses of the sale. weluding, butnoi libed to, reasonable Trustee's
asid attorneys’ fegs; (b} o all sums secured by this Secusity Instrumentsand (¢} any £xcess fo the persen oF persens fegally entitled

SRR o ; L ,

26 Lender in Possession, Upen acceleration ur-der paragraph 19 or abandonment of the Propeny. Lender tin person, by
agentor by judicially appointed roceiver) shall be entitle 410 enier upon. take possession of and manage the Propesty und to collect
the rents of the Property including thas: past due, Any renis collected by Lender or the receiver shall be applied first to payment
of the costs of mimagernent of Praperty and collection of rents. : acluding. but not limited to, receiver's fecs, premiums on
receiver's bends and reasobable S omic v foes; and thon % the sums seoured by this Security Instrament,

Z1, Reconveyance, Upon pavmens of sil sumi secured by this Security Tnstrument, Lender shall request Trustee to
reconvey the Property and shall survesder this Securdty Instrument 4id &l notes evidencing debt secured by this Sceurity

- Instrument @ Trustee. Trustee shs I feconve ¥ the Property without » aranty o the person or persons legally entitled w it for a

- fee of not fess than $5.00. Such purson or persons shail pay any recerdation costs. ’ B
+. 22. Substitute Trustee. L :nder may from timé 1o fime remave Tristee and appoint a SuUCCessor trustee 1o any Trustee
“appointed herevnder, Without cor vey znce of the Property. the successor trustee shall succeed 1o ali the title. power and duties
conferred upon Trustee hetein ant’ by spplicable Tas. ‘ :
i 23. Use of Property. The Property is not currerdly used ot agricoltural. timber or grazing purposes.
24. Attorpeys’ Fees. Asus »d in this Security Indrument and in the Note. “atrorneys’ fees™ shail inchude any attorneys' fees
awarded by an appellate court. . L v o :
.. 25 Riders to this Securit Instrumment. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, thie covenanis and agreemenis of esch such rider shall be incorporated into and shall amend and supplement
.. ihe covenants and agreements of this Security Instrumient as if the rider(s) were a part of this Security Instrament. [Check
- Applicable Box(es)] Can B ' '

iy Adjustable RaigRidke.rﬁ ) Céndominium Rider 0 24 Family Rider
(3 Graduated Pa‘;mem Riier , 3 Ploned Unit Development Rider
3 Other(s) [specify] ’

s BY SIGNING BELOW, Brrower accepts and sgrees o the terms and Covenants contained in this Security Instrument
- and in any rider(s) executed by Borrower and recorded with i1

) 1// o 2

. David W. Seutter - ' , - Borrower
- **’?Wmuzﬁfwﬁe&@/ s
- Marforié J. Seuger - . - e r(r()f\f‘ex)'

v Mart¥ L. Bair
{Space Belcw This Line For Acknowiedgment]

- STATE OF ...... OREGON
I L g S
COUNTY OF KLAMATH - :

plevres

OFFICIAL SEAL
40 TRAGIE V. CHANDLER
57, NOTARY PUBLIC - OREGON
; ’ : CHAIESION NO. 000112
- The foregoing instrument. was ackpewlédaed before me this

by..Jerty A. Baird and Marei L

N ; ; Sy !
=My Chmenission expires; 7,5?_,‘5??‘ TS A 1y iy

This instrunmicnt was ;ji#parfd by ..
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ADIUSTABLE RATE LOAN RIDFR

NOFICE: 1 iL*“Cm Iy INSTRUMENT SECURES A NOTE Witicn CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. iN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
ar,c;:msp IN THE m’msz»ssr RATE WILL RESULT IN LOWER PAYMENTS.

day 02‘ Ju : -, and is incorporated ints and shall

be dcﬁn’z-vd 1o a*eend a*&d 5 mg:h ment the ‘vSm tgage, Decd of Trust, or Deed ia Secure Debt (the “Security Instru-

ment™) af the same date v by the ﬁrderszgncd {the “*Borrower™ ) 16 szcure Borrower's Note to e iaa s “
Rt HES P SAVINGS ARD LOAN éss(ﬁlﬂi(}ﬁ ‘

MR A S A I I AN AN Pttt A PE s el

AR A I S
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(W.o WJ»‘HEIW H Mﬁ M Iﬂ ﬁi ]l L@Hﬂ i fI F—

Lender further covenant and agree as follows:
C A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Initit] Iraerest Rate” of 727 3.%. The Note interest rate may be
T.ASE day of the month teginning on ... Seytelﬁber
- months thereafter. :

Changes in the interest rate are gmemed h char;ges in an interest rate index called the ““Index”’. The Indexis the:
[Check one box 10 irdicate Index.;

(8} - O* “Contract hte:rést Rate, Purchrse of Previously Occupied Homes, National Average for all Major
Types of Lenders” pubixshed by the Federal Home Loan Bank Boarr:i
;Ea ederal HOI&P LOaﬂ Bark

inzreased or decreased on the
and on that day of the month every

[Check one box 1o :rsd:cwe whether thae is any maximum Umit on chan,
‘ o be B0 mexiwum limit on c)-angﬁ i
{1 Thereisnem ximum ‘mut on ci\angec in the interest rate at any Change Date.
3 The interest rite cannot be changed by more than 1..00 percentage points at any Change Date.

I‘ the interest raté chanyes, the atnount of Borrower's monthly payments will change as provided in the Note. In-
~creases in the interest rate wx‘li resu}t in ’zzgher ;aymerts Decreases in the interest rate wili result in lower payments.
"B.: LOAN CHARGES ’ :

It could be that the loar semred by the Se; urity Instrument is subiect to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted % smit; and (B) any sums aiready collected from Borrower which exceed-
ed permitied limits will be rfunded to Barrow ¢1. Lender may choose to make this refund by reducing the principal
owed under the Note or by naking 4 direct pwmem 1o Borrower.

C. PRIOR LIENS :

If Lender determines t‘*at a} or any part c»f the sums secered by this Security Imt’umﬂnt are subiect 10 a lien
which has priority over this Secuy ity Instrument, Lerder faay send Borrower a notice identifying that lien. Borrower
shall promptly act with regard 10 thar len as provided in paragraph 4 of the Security Instrument or shall promptly
secuie an agreement in a fam satisfactory 4o Eenwr subord ja.;tmg that en to this Security Instrument.

. TRANSFER OF THE PROFERTY

If there is a transfer of the Froperty subjedt to pa!ag’&ph 17of the Se:ursty Instrument, Lender may require (1)

-an increase i the current Mive inerest rate, or (2) an increase in {or removal of} the Timit on the amount of any one in-

ferest rate change (if therei 81 EmaL 6 {3 a change in the Base Index figure, or all of these, as a condition of Lender’s
-waiving the option to acceleate provided in paragraph 17. :

By signing ths, Bermwzr egrees to all of the ghove.

‘ **BZ’X‘H LIMIT ON T zxmﬁmmmsmms LURIRG THE LIFE OF THE LOAR PLUS
OR MK THREE - {23, H(ﬂ ?ERLER‘T&G!E’ "Eﬁmﬁ TRE w&m IR’E’ T RATE NOT EXCEED

pes in the interest rate o each Change Date; if no box is checked there will
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