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{Space Above This Line For Recording Data}

e ST LG DEED OF TRUST Loan No: 10267

THIS DEED OF TRUST ("Security Instrument”) is madeon July 29th, 1992
PAMELA SUE DUTTON, , JOHN WARD DUTTON,

("Borrower"). The trustee is  MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY
222 SOUTH 6TH STREET, KLAMATH FALLS OR 97601 PUL’
("Trustec"). The beneficiary is JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS B !’,"r,\,;,\

)

which is organized and existing under the lawsof  the Fedepa}/Chafpier United States ”\\Q ‘,andwhost;

addressis 1225 CRATER LAKE AVENUE Ttz

MEDFORD, OR 97504 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THREE THOUSAND AND 00/100
Dollars (US. $ 103,000.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on August 01st, 2022 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, cxicnsions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity Instrument and the
Note. For this purpose, Borrower irrevocably grants and gesyeys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH ¢ Qéu County, Orcgon:
LOT 1 IN BLOCK 1 OF TRACT 10d9 ROLLING LLS, ACCORDING TO

THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY

CLERK OF KLAMATH COUNTY, OREGON.

KEY NO. 598990, ACCOUNT NO. 3910 019A0 00100, CODE 170

which has the address of 6202 REEDER ROAD, KLAMATH FALLS [Streer, City],
Oregon 97603 ("Property Address™);
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected
insured against loss b i ed within the term "extended "

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applicd 1 restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's sceurity is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scule a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Pro
by this Security Instrument, whether or not then due period will begin when the notice is

i any application of proceeds to principal shall not extend or postpone

hs 1 and 2 or change the amount of the payments. i under paragraph

21 the Propenty is acq s ight to any insurance policics and procecds resulting from damage to the

Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity Instrument immediatcly
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 1o occupy the Property as Borrower's principal residence for at lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exicnuating circumstances cxist which arc beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Propenty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's sccurity interest. Borrower may cure such a
default and reinstate, as provided in Pparagraph 18, by causing the action Or proceeding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of

est. Borrower shall also be in default if Borrower, during the

(or failed 10 provide Lender with

» including, but not limited to, representations

2 is Sccurity Instrument is on a leaschold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fee tie to the Property, the leasehold and the fee title shall
notmerge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture ns), then Lender may do and pay
for whatever is necessary s ri i rty. Lender’s actions may include

i i i caring in court, paying reasonable

tion under this paragraph 7, Lender

f Borrower secured by this Security
ms of payment, these amounts shall bear interest from the date of
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan seenred by this Sccurity
Instrument, Borrower shall pay the premiums required 10 mainmin the morlgage insurance in effect, If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ccases 10 be in cffect, Borrower shall pay the premiums required to
obuain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to
one-twelfth of the yearly mon i i i Barrower when the insurance coverage lapsed or ceased to
be in effect. Lender will ace i loss reserve in lieu of mortgage insurance. Loss reserve
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17. Transfer of the Property or a Beneficial Interest in Borro
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Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower
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accelcration under paragraph 17,
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mental Law, The preceding two sentences shall not apply to the presence, Use, or storage on the
quantitics of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uscs
and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or privaic party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as 1oxi
Environmental Law and the following substances: gasoline, keroscne, other flammable or 1o
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and ra
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where th
to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
eleration under paragraph 17 unless
action required to cure the default; (c)
by which the default must be cured; and (d)
hay result in acceleration of the sums secured
by this Security Instrument and sale of the Pr i her inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
S nd any other remedies permitted by applicable law., Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limjted to, reasonable

attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Praperty to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
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determines. Trusiee may postpone sale of all or any pargcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant o warranty,
expressed OF implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person oF persons legally entitled to it-

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 reconyey
the Property and shall surrender this Security {nstrument and all notes evidencing debt secured BY this Security Instrument (0
Trustee. Trusice shall reconvey the Property without warranty and without charge 1o the person OF persons legally entitled to it
Such person Of persons shall pay any recordation costs-

23, Substitute Trustee. Lender may from time 1O time remove Trusice and appoint a successor trustee 10 any Trusice
appointed hereunder. Without conveyance of the Property, the successor trusted shall succeed t0 all the title, power and dutics
conferred upon Trustee herein and by applicable 1aw-

24. Attorneys’ Fees. As used in this Sccurity {nstrument and in the Note, maomeys” fees” shall include any. anomeys’ fees
awarded by an appeliate court-

25, Riders to this Security Instrument. 1f one or morc riders arc executed by Borrower and recorded together with this
Security Instument, the covenants and agrecmenis of cach such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)}

[X] Adjustable Rate Rider [ Condominium Ridet (1 1-4 Family Rider

| Graduated Payment Rider ] planncd Unit Development Rider [ Biweekly Payment Rider

{1 Balloon Rider 1 Rate Improvement Rider ] Second Home Rider

[ V.A. Rider 1 Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 1O the terms and covenants contained in this Security {nstrument and in
any rider(s) executed by Borrower and recorded with it
Witnesses:

-Borrower

(Sea)

-Borrower

(Scal)

-Borrower

STATE OF OREGON, County Sst
i July ., 1992 , personally appeared the above named
PAMELA SUE DUTTON, . JOHN WARD DUTTON.
and acknowledged

the foregoing instrument to b theilr voluntary actand deed.

Before me:
My Commission Expires: 5-1 -95
(Official Seal)

T

Nevary Public for Orcgon

Page 6ol 6 Form 3038 9/90
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 29th day of July .
1992 , and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to sccure Borrower’s
Adjustable Rate Note (the "Note") to

JACKSON COUNTY FEDERAL BANK, FSB (the "Lender”) of the
same date and covering the property described in the Security Instrument and located at:
6202 REEDER ROAD . KLAMATH FALLS OR 97603

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.750 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of September . 1993 .
and on that day every 12th month thereafter. Each date on which my interest rate could change is called a "Change
Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average
yield on United States Treasury securitics adjusted to a constant maturity of 1 year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

If the Index is no longer available, the Notc Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calcuilation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding  TWO
AND THREE QUARTERS percentage points ( 2.750 %) 10 the Current Index.
The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
SDubjch to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change

ate.
The Note Holder will then determine the amount of the monthly Kaymcm that would be sufficient to rcpay the unpaid

principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substanually
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7.750 %
or less than 3.750 %. Therecafter, my interest raic will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be greater than 11.750 9.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the cffective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferved and Borrower is not a natural person) without
Lender’s prior writtcn consent, Lender may, at its option, require immediate paymemt in full of all sums secured by this
Sccurity Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of the
date of this Sccurity Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information requircd by Lender to evaluate the intended transferee as it a new loan were being made to the wansteree; and (b)
Lender reasonably determines that Lender's seeurity will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Sccurity Instrument is acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition w Lender's consent to the
loan assumption. Lender may also require the transicree 1o sign an assumption agrecment that is acceptable to Lender and
that obligates the transferce to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2 — Single Family— Fannie Mso/Fraddie Mac Unlform nstruni=nt
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