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THIS DEED OF TRUST ("Security Instrument”) is made on JULY 24, 1992 . The Grantor is

IDA LAMONS FORMAN AND GERALD M. FORMAN

("Borrower™). The trustec is  U+S+ BANK OF WASHINGTON, NATIONAL ASSOCIATION

(“Trustee). The beneficiary is  U-S+ BANCORP MORTGAGE COMPANY

which is organized and existing under the laws of THE STATE OF OREGON . and whose
address is 001 SE HAWTHORNE BLVD., PORTLAND, OREGON 97214

("Lender™). Borrower owes Lender the principal sum off
SIXTY SEVEN THOUSAND THREE HUNDRED FOURTEEN AND NO/100--—-

Dollars (U.S. § 67,314.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments. with the full debt, if not paid earlier. due and payable on AUGUST 01, 2022 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale.
the following described property located in KLAMATH County, Oregon:

Lot 3 in Block 46 of HILLSIDE ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon, EXCEPTING THEREFROM a strip

20 feet wide off the Southwesterly end of said lot deeded to Klamath
County by Book 72 at page 229, Deed Records of Klamath County, Oregon,
ALSO together with the Northwesterly 10 feet of said lot 4, said Block
46, HILLSIDE ADDITION.

TAX ACCOUNT #3809 028CA 07900
which has the address of 458 HILLSIDE AVENUE KLAMATH FALLS [Street, Citvl.

Oregon 97601 {Zip Code] ("Property Address”);
FHA Oregon Deed o 2191
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TOGETHER WITH all the improvements now or hereafter erected on the property. and all casements, rights.
appurtenances. rents. royalties. mineral, oil and gas rights and profits, watet rights and stock and all fixtures now or hereafter @
part of the property- All replacements and additions shatl also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the ~*Propenty.’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered. except for encumbrances of tecord. Borrower warrants and will
defend gcncra\\y the title to the Property against all claims and demands, subject 10 any encumbrances of record.

i. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on. the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges- Borrower shall include in cach monthly payment.
together with the pr'mc'\pu\ and interest as set forth in the Note and any late charges. an installment of any (a) taxes and special
assessments \evied or to be levied against the Property. (1) leaschold payments of ground ents on the Property. and ()
premiums for insurance required by pa\'agmph 4.

Each monthly instaliment for items (&) (b). and (€) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender. plus an amount sutficient 10 maintain an additional batance of not more than onc-sixth of the estimated amounts. The
full annual amount for cach item shall be accumulated by Lender within 2 period ending one month before an item would
become delinguent. Lender shall hold the amounts collected in trust 1© pay items ). (b and () before they beeome
detinquent. .

If at any ume the total of the payments held by Lender for items (). (b and (<) together with the future monthly
payments for such items payable 10 Lender prior 0 (he due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when due. and if payments on the Note are current. then Lender Jhall cither
refund the excess over one-sixth of the estimated payments or credit the exeess over one-sixth of the estimuted payments 10
subsequent payments by Borrower. at the option of Rorrower. If the total of the payments made by Borrower for item () (0)
or (©) is insufficient to pay the item when due, then Borrower shall pay o Lender any amount neeessary 10 make up the
deficiency on of before the date the item becomes due.

As used in this Security Instrument. --Secretary ~ means the Secretary of Housing and Urban Development of his or her
designee. In any year in which the Lender must pay & mortgage insurance premium 1O the Secretary. ¢ ch monthly pd yment
shall also include either: (i) an instaliment of the annual mongage insurance premium 10 he paid by Lender to the Secretary - or
(i) a monthly charge instead of @ mortgage insurance premium if this Security {nstrument s held by the Secretary. Each
monthly instaliment of the mortgage insurance premium shall be in an amount sufficient 10 accumulate the full annual MOTLEAES
insurance premium with Lender one month prior 0 the date the full annual mortgage jnsurance premium is due to the Secretary.
or if this Security Instrument is held by the Secretary, cach monthly charge shall be in an amount equal 1o one-twelith of
one-hatf percent of the outstanding principal palance duc on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security lnstrument. Borrower s account shatl
be credited with the balance remaining for all installments for items (@), (). and () and any morgage insurance premium
instatiment that Lender has not become obligated to pay to the Secretary. and Lender shatl promptly refund any cReess funds 0
Borrowcr. fmmediately prior 10 & {orcclosure sale of the Property or its acquisition by Lender. Borrower's account shall be
credited with any batance remaining for all instaliments for items (@) (. and ().

3. Applicationt of Payments. All payments under purugruphs 1 and 2 shatl be applied by Lender as follows:

First, to the morigage insurance premium 10 be paid by Lender to the Secretary or 1o the monthly charse by the Sceretary
instead of the monthly MOEAES insurance premiun

Second, W any Laxes. special assesstuents. Jeasehold payments of ground Tents. and fire. flood and other hazard insurance
premiums, a5 required:

Third, to interest due under the Notes

Eog}ﬂ). to amortization of the principal of the Notet \

Fifth, o latc charges due under the Note. \V\ \

\
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether now in
existence or subsequently crected. against any hazards. casualtics, and contingencies. including fire. for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in faver of. and in a form acceptable to. Lender.

In the event of loss. Borrower shall give Lender immediate notice by muail. Lender may make proot of loss if’ not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment tor such loss
directly to Lender. instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Sceurity Instrument. first to any
delinquent amounts applied in the order in paragraph 3. and then to prepayment of principal. or (b} to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2. or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness. all right. title and interest of Borrower in and to insurance policies in force shall pass to the purchuser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan Application:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower™s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least
one vear after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower.
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any
extenuating circumstances. Borrower shall not commit waste or destroy. damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property it the Property is vacant or
abandoned or the loan is in default. Lender may take reasonable zsetion to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower. during the loan application process. gave materially false or inaceurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to. representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property. the jeasehold and fee title shall not be merged unless Lender agrees (o the merger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lenders interest in the Property. upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perform any other covenants
and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy. for condemnation or io enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property. including payment of
taxes. hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shatl become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shiall bear interest from the Jdate of disbursetuent. at the Note rate. and at the option of
Lender. shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in place of condemmnation, are hereby assigned and
shall be paid to Lender to the extent of the tull amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument.
first to any delinquent amounts applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly puymcms./which‘u(c
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referred 10 n paragmph 2. or chunge the amount of such payments. Any CXCCSS procccds over an amount required 10 pay all
outstanding indebtedness under the Note and this Security tnstrument shall be paid 1o the entity tegally entitled thereto-

8. Fees. Lender may collect fees and charges ;u‘.\mr'\lcd by the Secretary-
9, Grounds for Acccleration of Debt.

(@ Default- Lender may. except as timited by regulations jssued Y the Sceretary in the case of payment defaults.
require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthily payment required DY this Security {nstrument prior to ot
on the duc date of the next monthly payment. or
(i1) Borrower defaults by failing. for @ period of thirty days. 1@ perform any other obligations contained in this
Seeurity {nstrument.

(b) Sale without Credit Approval. Lender S, if pcm\'\\lcd by :\pplicuhlc Jaw and with the prior approval of the
Secretary. require immediate payment in full of atl cums secured by this Seeurity tnstrument it
(i) All or part of the Property- or a beneficial interest in 2 Lrust owning Wt or part of the Property. iy sold or
otherwise ransferred (orher than by devise OF descent) by the Borrower. 4
(i The property is not oceupicd BY the purchaser or graniec 9% his or her pr'\ncipu\ residence. V7 the
purchaser or grantec does SO 0ccupy the Property pbut his or het credit has not heen upprm’cd in accordance with the
rcquircmcms of the Secretary-

(¢) No Waiver. if circumstances oceur that would pcrmit Lender 1© require immediate payment in full, but Lender does
not Tequire quch payments. 1 ender docs ot waive its rights with respect 10 subsequent events.

(Y] Regulations of HUD Secretary. In many circumstances regulations ssued by the Secrctary will it Lender's
rights in the cusc of payment defaults 10 require immediate puyment in fuil and forectose i not paid. This Seeurity
nstrument does not authorize aceeleration oF foreclosure if not pem\iucd by regulations of the Seeretary-

(¢) Mortgag¢ Not insured. Borrower agrees that should this Security {nstrument and the Note secured thereby not be
eligible for insurance under the Nationat Housing Act within 60 days from the dat¢ hereot. Lender may. at its option
and nmwithstundin«__v anything in pamgmph 9, require immediatc payment in full of all sums secured by this Security
{nstrument. A written statement of any authorized agent of the Secrewary dated subsequent 10 60 days Trom the date
hereof. declining 10 insure this Security Instrument and the Note secured thereby. shatl be deemed conclusive proof of
such incligibility- anwilhstand'\ng \he foregoing. (his option mMa¥ not be excreised DY Lender when the unavaild bility

of insurance is solely due 1o Lender’s failure 1O remit @ mortgage jpsurance premium {0 the Secretary.

10. Rc'msmtcmcm. Borrower has @ right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Sccurity {ostrument. This right applies even after {orcclosure
pmcccdings are instituted. To reinstaie the Seeurity Instrument. Borrowcer <hall tender in a lump sum all amounts required 10
bring Bm’m\\'cr's account curremt including. 0 the extent they are obligations of Borrowet under this Security nstrument.
forectosure costs and reasonable and customary AtOrneys’ fees and expenses propcrly associated with the forectosure
procccding. Upon reinstatenent by Borrower. (his Security tnstrument and the obligations that it seeures hall renuin in effect
as if Lender had not required immediate puymcm in tull. However. Lender is not required W permit reinstatement o () Lendet
has aceepted reinstatement after the commencement of foreclosure pmcccdings within two year smmediately preceding the
commeneement of a current forcclosure pmcccding. (i reinstatement will preciude forectosure o Jdifferent grounds in the
future, OF (i) ceinstatement will adversely affect the priority of the lien created by (his Seeurity tnstrument.

11. Borrower Not Releaseds Forbearanct By Lender Not @ Waiver. Extension of the now of payment of modiﬁc;ninn of
amortization of the sums secured by this Seeurity tnstrument gr:\mcd by Lender o any caecessor i interest of Borrower shatl
not operate @ release the liabihity of the onginal Borrower of Borm\\'cr's QCeessOT in wterest. Lender shall not he rcquircd W
commence procccd'mg.s against any suceessor in interest of refuse 10 extend time for payment or otherwise modify uumrli/.:ninn
of the sums secured by this Security Instrument py reason of any demand made by the original Borrower Of Burrm\'cr's
SUCCESSOTS in interest. Any forbearance by Lender in exercising any right of remedy <hatl not be @ waiver of of prcc\uu\c the
exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sinning this Security [nstrument only w0 mortgage. grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend. modify. torbear or
make any accommuodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable kaw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice ta Lender shall be given by first class mail o
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shatl be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Sceurity Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the
Property to pay the rents to Lender or Lender’s agents. However. prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall colleet and receive all rents and revenues of the Property
as trusiee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only. to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to collect and
receive all of the rents of the Property: and (¢) euch tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender™s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall net be required to enter upon. take control of or maintain the Property before or after giving notice of breach
to Borrower. However. Lender or a judicially appointed receiver may do so at any time there is a breach., Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents ol the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 17, including. but not limited to, reasonable attorneys® fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall exeeute or cause Trustee to execute s written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in cach county in which any part of the Property is located. Lender or Trustee stalt give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the teems designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima fucie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but
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