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THIS TRUST DEED, made this .
_GAYLE PAYNE NICHOLSON

as Grantor. D e

SOUTH VALLEY STATE BANK

as Beneficiary,

TRUST DEED

day of AUGUST

WITNESSETH:
Granltxci_rHirrerocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property
.County, Oregon, described as:

THE NORTH 40 FEET OF THE SOUTH 80 FEET OF LOTS 680 AND 681, BLOCK 107,
MILLS ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY OF KLAMATH,

STATE OF OREGON.

together swith all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise
now or hereafter appertaining, and the rents, issues and profits thereof and all tixtures now or hereafter artached to or used in connec-

tion with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the
sum of ******FORTY THOUSAND AND NO/100*****************f*********************************
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note of even date herewith, payable to beneficiary or order

ANUARY 25

not sooner paid, to be due and payable

Dollars, with interest thereon according to the terms of a promissory
and made Ly grantor. the final payment of principal and interest hereol, of

., 19 .

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installmen: of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor without first having obtained the written consent or approval of the beneliciary,
then, at the beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates expressed  therein, or

herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

1. To protect. preserve and maintain said property in good condition
and repair; not to remove or demolish any building or improvement thereon;
not to commit or permir any: waste of said property.

2. To complete or restore promptly and in good and workmanlike
manner any building or improvement which mayv he constructed. danuded or
destroyed thereon, and pay when due all costs incurred therelor.,

3. To comply with all laws, ordinances, regulations, covenants. condi-
tions and restrictions allecting said property: if the beneliciary wo requests, o
Jjoin in executing such linancing statements pursuant to the Uniform Commer-
cial Code as the beneticiary may require and to pay for filing same in the
proper public office or ollices, ax well as the cost of all lirn searches made
by liling ollicers or searching agencies as may be deemed desirable by the
beneliciary.

4. To provide and continuously maintain insurance on the buildings
now or herealter erected on the said premises against loss or damage by fire
and such other hazards as th cliciuy mav_drom time to time sequire, in
an amount not less than § Flj’m_ ATMOUNT{ ., written in
cormpanies acceptable to the benehiciary. with loss pavable to the latter; all
rolicies of insurance shall be delivered to the beneliciary as soon as insured:
it the grantor shall tail lor any reason to procure any such insurance and to
deliver said policies to the benelficiary at least fifteen days prior to the expira-
tion of any policy of insurance now or hereafter placed on said buildings,
the beneliciary may procure the same at grantor's expense. The amount
collected under any lire or other insurance policy mav be applied by benefi-
ciary upon any indebtedness secured hereby and in such order as bencliciary
may determine, or at option of benelic the entire amount so collected. or
any part thereol, may be released to grantor. Such application or release shall
not cure or waive any default or notice of default hereunder or invalidate any
act done pursuant to such notice.

5. To keep said premises free from construction liens and to pay all
taxes, assessments and other chardes that may be levied or assessed upon or
against said property belore any part of such taxes, assessments and other
charges become past due or delinquent and promptly deliver receipts therefor
to beneficiary: should the drantor tail to make payment of any taxes, assess-
ments, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneliciary with funds with which to
make such payment, beneficiary may. at it option, make pavment thereof,
and the amount so paid, with interest at the rate set lorth in the note secured
hereby, together with the obligations described in paradraphs 6 and 7 ol this
trust deed, shall be added to and become a part of the debt secured by this
trust deed, without waiver of any rights arisingd from breach ol anv ol the
covenants hereal and for such pavinents, with interest as aforesaid, the prop
erty hereinbelore described, as well as the geantor, shall be ) nd to the
same extent that they are bound lor the payment ol the obligation herein
described, and all such payiments shall be immediately due and payable with-
our notice. and the nonpayment thereot shall, at the option of the beneliciary,
render all sums secured by this trust deed immediately due and payable and
constitute a breach of this trust deed.

. To pay all costs, iees and expenses of this trust including the cost
of title search as well as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation and trustee’s and attorney’s
tees actually incurred.

7. To appear in and defend any action or proceeding purporting to
allect the security rights or powers of neticiary ar trustee; and in any suit,
action or proceeding in which the beneliciary or trustee may appear, including
any suit for the loreclosure ol this deed. to pay all costs and expenses, i
cluding evidence of title and the beneliciary’s or trustee’s attornesv’s fees: the
amount of attorney’s fees mentioned in this paragraph T in all cases shall be
fixed by the trial court and in the event of an appeal from any judgment or
decree of the trial court, frantor further adrces to pav such sum as the ap-
pellate court shall adjudse reasonable as the beneliciary's or trustee’s attor-
nev’s ees an auch appeal

It is mutually agreed that:

N dn the event that any portion or all of said property shall be tahen
under the right of eminent domain or condemnation, benehiciary shall have the
right, it it so_ elects, to require that all or any portion ol the monies payable
as compemation lor such taking, which are in eacess of the amount required
1o pay all reasonable costs, expenses and attorney’s fees necessarily paid or
incurred by Srantor in such proceedings, shall be paid (o bepeliciary  and
applied by it tisst upon any somhie costs and expenses and attorney’s fees,
both in the trad amd appellate courts, necessarily paid or incurred by benes
ticiary in such proceedings. and the balance applied upon the indebtedness
secured hereby; and drantor agrees, ot ity own erpense, fo ftake such actions
and execute such instruments us shall be necessary in obtaining such com-
pensation, promptly upon beneliciary’s request,

. At any time and trom time to time upon wiitten request ol hene-
ficiary, payment of its fees and presentation ol this deed and the note lor
endorsement (in case of tull reconveyances, for cancellation), without atiecting
the liability of any person for the payment of the indebtedness, trustee may
(a) consent to the making ol any map or plat ol said property; (b) join in

Aranting any easenient or creating any restriction thereon: e} poin in any
subordination or other adreement affecting deed or the lirn or charge
thereof; (d) reconvey. without warramty, all or any part of the propertyv. The
grantee in anv reconvevance may he' described o~ the Uperson or peraons
legally entitled thereto and the recitals theren of anv matters or facts ~hall
be conclusive proot of the truthiulness there tustee’s fees for amv ot the

services mentioned in this parageaph shall be not less than 5.

) 10, Upon any debault by grantor heecunder, bepeliciary
timie without notice. either in person. by agent or by a recenver 2o he ap
pointed by a court, and without regard to the adequacy of any security tor
the indebtedness hereby secured, enfer upon and take possession of said prop
erty or any part theseol, in its own nmume sue or otheewise collect the tonts,
issues and proties, including those past due and unpaid. and apphe the same,
less costs and expenses of aperation aml collection. including teasonable attor-
nev's fees upon amv indebiedness secured hereby, and in such order as bene-
ticiary muay determine.

11. The entering upon and taking possession of said property, the
collection of such rents, issues aned profits, ar the pec reds of rire ned orher
insurance policies or compensation or awards for any taking or dama ol the
praperty, and the application or release thereod as aforesaid, shall not cure or
waive any default or notice of default hereunder or invalidate any act done
pursuant to such natice.

12, Upon default by granter in payment of any indebtedness secured
heteby or in his pertormance of any agreement heteunder, time being of the
esence with tespect (o such pavment and/or performuance, the benebiciary may
declare all sums secured hereby unmediately due and pasable. In such an
event the beneticiary «t his election may praceed to fotecloss this trust deed
in equity as a mortdage or direct the trustee to foreclose this trust deed by
advertisement and sale, or may direct the trustee to pursue any other risht or
remedy, either at law or i equity, which the beneliciary may have. In the event
the beneliciary elects to foreclose by advertisement and sale, the beneliciary or
the trustee shall execute and cause to be recorded his written notice of detault
and his election to sell the said described real property to satisly the obligation
secured hereby whereupon the trustee shall lia the time and place ol sale, give
naotice thereol as then required by law and proceed to toreclose this trust deed
in the manner provided in ORS 8§6.735 to 86.795,

13. After the trustee has commenced [oreclosure by advertisemen: and
sale, and at any time prior to 5 days before the date the trustee conducts the
sale, the grantor or any aother person sa peivileged by ORS 56.753, may cure
the detault or delaults. 11 the detault consists of a tailure to pay, when due,
sutns secured by the trust deed, the detault mav be cured by payind the
entite amaunt due at the time of the cute other than such portion as would
not then be due had no delaundt occurred. Any other delault that s capable ol
being cured may be cured by tenderind the pertormance required under the
obligation or trust deed. In any case, in addition to curing the default or
delaults, the person eftecting the cure shall pay to the beneliciary all costs
and expenses actually incurred in enlorcing the obligation of the trust deed
together with frustee’s and attorney’s lees not exceeding the amounts provided
by law.

Y 14. Otherwine, the s shall be held on the date and at the time and
place designated in the notice of sale or the time to which said sale may
be postponed as provided bLy lmw, The trustee may sell said property either
in one parcel or in separate parcels and shall sell the parcel or parcels ar
auction to the highest bidder for ca pavadble ar the time of sale. Trustee
shall deliver to the purchaser its deed in torm as required by law convesing
the property so sold, but without any Covenant or sarraniv., espress or -
plied. The recitals in the deed of any nutters of fact shall be conclusive proot
ol the truthtulness thereot. Any person, excluding the trustee, but including
the grantor and beneficiary, may purchase at the sale.

When trustee sells pursuant to the powers provided herein, trustee
ment ot (1) the evpenses of sale.
and g reasonable cluegde by trustee’s

mavoar am

shall apply the procends of sale to f
chnding the compemanon of the tiuste
attornes . (5 o the obhigation sevured by the st dead, (30 1o all peraons
having reconded lens subseguent to the anferest the frustee 1 the frust
deed ws their antetests neay appear i the onder ot their prionity and 45 the
surpdus, iboany, to the grantor or to Bis successor in interest entitled o such
surplus.

16, Beneticiry meav from tithe 1o fime appoint a0 suc suces
sera to any trustee pamed herein or to anv s ssor trustee appointed  be
under. Upon such appointment, and  withoot  comvevance 1o the successor
teastee, the Latter shall be vested with ol tir pevers and dut ceeed
wupon any truster heremn nuved o apposnted heveand teh stch appomnage ot
and subsfitation shall be made by wordten sonfoament evecited by fronars,

wh, when coconded an the aneergag ot the Nty or 1
which the property s situated. shall e Gt ot proper appoinioent
sl the successor trusfee

17. Trustre accepts this trust when this deed, duh
ackpowledged is made a public record as provided by L.
obligated to notify any party hereto of pending sale under any othere o
trust or of any actinon or proceeding in which grantor, beneliciary
shall be a party unless such action or proceeding is brought by trustee.
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MNOTE: The Trust Deed Act provides that the tiustee hereunder must be either on altorney, who s an active member of the
or savings ond loan assoc:ation authorized 1o do business under the laws cf Oregon or the United Srotes,
preperty of this stute, its subsidiares, atfiliares, agents or branches, the United Sectes or cny agen:y therect,
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The grantor covenants and agdrees to and with the beneficiary and those claiming under him, that he is law-
fully seized in fee simple of said described real property and has a valid, unencumbered title thereto

and that he will warrant and forever defend the same against all persons whomsoever.

g;)?)% \r(an!or “)‘(%i’)’{fﬁ)’(%)zﬁ’ﬁm&mﬁ&ﬂimﬂgﬂxa&m&gﬁmﬁﬁm);f"s trust deed are:

) for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed applies to, inures to the benetit of and binds all parties hereto, their heirs, legatees, devisces, administrators. executors.
personal representatives, successors and assigns. The term beneliciary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herein. In construing this deed and whenever the context so requires, the masculine
gender includes the feminine and the neuter, and the singular number includes the plural.

IN WITNESS WHEREOF, said grantor has hereunto set his b&nd the day and year first above written.

* IMPORTANT NOTICE: Delete, by lining out, whichever warranty {a) or {b} is
not applicabl warranty (o} is applicable and the beneficiary is a creditor
as such word is defined in the Truth-in-lending Act and Regulation Z, the
beneficiary MUST comply with the Act and Regulation by ing required
disclosures; for this purpose vse Stevens-Ness Form No. 1319, or equivalent.
If compliance with the Act is not required, disregard this notice.

STATE OF OREGON, County of
This instrument was acknowledged before me on ..

by Gayle Payne Nicholson
This instrument was acknowledged before me on

Dby

QEFICIAL SEAL
TEREJE L HINCHEE

& COMMISSION NO. 003399 /
MY COMMISSION EXPIRES FEB. 12, 1995

Notary Public for Oregon
My commission expires . 2=12-95

REQUEST FOR FULL RECONVEYANCE

1o be used only when cbligotions have been poid.
TO: .. . I PR TR . .., Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the loregoing trust deed. All sums secured by said
trust deed have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the terms of
said trust deed or pursuant to statute, to I all evid of indebted: secured by said trust deed (which are delivered to you
herewith together with said trust deed) and to reconvey, without warranty, to the parties designated by the terms of said trust deed the
estate now held by you under the same. Mail reconveyance and documents to

DATED:

De net lose er destroy this Trust Desd OR THE NOTE which it socures. Both must be daliverad to the trustes for before

will be moade.

TRUST.BEED STATE OF OR;G“O—N—,

ss.
{FORM No. 831) County of Klamath

STEVENE-NESS LAW PUS. CO.. PORTLAND. ONK

GAYLE PAYNE NICHOLSON

I certify that the within instrument

of .
at 1
Gramtar | SPACE RESERVED in book/reel/volume No. .}92

FOR page .....18188 . or as fee/file/instru-
RECORDER'S USE ment/microfilm/reception No.....48963

Record of Mortgages of said County.

Y STALEnginy Witness my hand and seal of
County affixed.

AFTER RECORUING RETURN TO

SOUTH VALLEY STATE BANK Evelyn_ Bichn..County.Clerk.

801 MAIN STREET NAME e
KLAMA 97601 Fee $15.00 BAR Aot SN Muit it dcDeputy




